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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re : Purchased Gas Adjustment DOCKET ~10 . 89v003 - GU 
ORDER NO . 20771 (PGA) True-up. 
I SSUED: 2- 20-89 
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Background 

PREHEARING ORDER 

As part of the continuing fuel cost recovery proceedings, I 
a hearing is set f o r February 22-24 in this docket and in 
Dockets No. 8 90001-EI and 89 0002-EG . The following subjects 
were·noticed for hearing in s uch dockets: 

l. Determinatio n of the Proposed Levelized 
Fuel Adj ustment Factors for all 
i nvestor-owned util itics fo r the period 
Apri 1. 19 89 t hroug h September. 1989; 

2. Determi nation of the Estimated Fuel 
Ad j ustment True-Up Amo unt s for .all 
investo r-owned electric utilities for 
the period October. 1988 through March. 
198 9 . which are to be bas ed on ac t ua 1 
data for t he period October. 1988 
t hro ugh November. 1988, an d r e v1 s ed 
estimates for the per i od December . 1 98 8 
through March. 1989 ; 

J. Determination of t he fi nal Fue l 
Adjustment True- Up Amounts for all 
investor-owned electric utilities f o r 
t he period April 1988 through September. 
1988, which are t o be based on actual 
data for that period: 

4 . Determination of the Pro j ected 
Conse rvatio n Cost Recovery Factors for 
certain investor- owned electric and gas 
utilities for the period April, !989 
thr ough September . 1989; 

5. Determination of the Estimated 
Conservation True-Up Amounts for certain 
investor-owned electric and gas 
u tilities f or the period October . 1988 
throug h March, 1989, which are to be 
based on actual d ata for the period 
October . 1988 through November. 1988, 
and revi s ed estimates for the period 
December. 1988 thro ugh Marc h. 1989; 

6. Dete r minatio n of t he Final Co nse rv a tio n 

7 . 

True-Up Amo unts for certain 
investor-owned electr ic and gas 
utilities for t he perio d April, 1988 
through September. 1988 . which are to be 
based on actua l data fo r t hat peric d; 

Determinatio n of any P ro jected Oil 
Backo ut Cost Recovery Factors f or the 
period Apri 1. 1989 through Septe mber. 
1989, f o r t h e cost of approved o i 1 
backo u t p r o jects to be r ecovered 
pursuant to the provi s i ons of Rul e 
25-1 7.16, Florida Adminis t rative Code; 
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8. Determination of the Estimated Oi 1 
Backout Cost Recovery True-Up Factors 
for the period October, 1988 through 
March, 1989, fo r the costs of app roved 
oi l backout projects to be recovered 
pursuant t o the prov1s1ons of Rule 
25-17.16 . Florida Administrative Code, 
which are to be ba3ed o n a~tJal data fo r 
t he penod October, 1988 thro ugh 
llovember, 1988. and revised est i mates 
fo r the per1od December. 1988 through 
~larch. 1988; 

9. Determi nation of the Fi n a 1 Oi 1 backout 
True-up Amounts for the peri od Ap r i I , 
1988 th rough September. 1988. which are 
to be based on ac tual data fo r that 
period; 

10 . Determinatto n o f Generat ing PeLfo rma nce 
Incentive Facto r Targets a nd Ranges for 
t he period Apnl, 1989 through 
September , 1989; 

11. Dete rmination o t Generati ng Pe rfo rmance 
Incentive Factor Rewards and Penalties 
for the per 10d April, 1988 t hrough 
Septembe r, 1989 : and 

12. Determination of t he Purchased Gas 
Adjustment True-Up Amo unts for the 
period April, 1988 t hrough September. 
1988, t o be recovered during t he period 
Apri 1, 1989 through September, 1989 . 

Use of Prefiled Tes t1mony 

All testimony which has been prefiled in thi s case will be 
i ns erted i nto the record as though read after the witness has 
taken the stand and affirmed the correctness of the testimony 
and exhibits, unless there is a sustai na ble obj ection. All 
testimony remains subject t o appropriate objections. Each 
witness will have t he o ppo rtunity t o oral ly summar ize his 
testimony at the time he or s he takes t he stand. 

Use of Deposi tions and Interrogatories 

If any party desires t o use any portion of a depos ition or 
an interrogato ry , at the time t he party seeks to introduce that 
deposition or a po rtion thereoi. the request will be subject to 
prope r object i ons and the appropriate evidt>nt iary rules will 
govern. The parties will be free to uti.ize any exhibi ts 
requested at the time of the depos itions subject to the same 
conditions. 
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Order of Witnesses 

The witness schedu le is set forth below in order of 
appearance by the witness's name, ~ubject ma tter , and the 
issues which wi ll be covered by his o r her testi mony. 

The witness schedule listed be l ow is a conti nuation of the 
w1 tness schedu!e contd ined in t he pret.eaong order for C.ocket 
No. 890v02 . 

The ~arties have stipulated that testimony of Ni t nesses on 
the li st below whose names are preceeded by an asterisk s hall 
be i nserted i nto the reco rd at heari ng ;~s though read, 
cross-exami nation s hall be wai ved , and that witness shal l bA 
excused from atteudance at the hearing . 

1-litness 

• 1 5 . 'lla~e 

(CFCG) 

Subject Matter 

PGA f3Cto r 

EXH IBIT LI ST 

The pa r ties have stlpula t.ed t hat the e xhibits on the list 
be!oN Nhich are preceeded b y an asterisk shal l be admitted into 
the record withou t o bjec ti on. 

FPUC HAS BEEN ASSIGNED EXHIBIT NUMBERS 301-399 
Exhib1ts 303-304 were tde n t t fied in Docket No. 8980002 

Exhibit Number Witness Descrip t i on 

• 305 !~one Schedules A-1 , A-2 and A-6 

CLG HAS BEEN ASS IGNED EXHI BIT NUMBER 901-999 
At this time, no exhibits have been ide nt i(ied . 

FEA HAS BEEN ASSIGNED EXHIBIT NUI~BERS 1001-1099 
At this time, no exhibits have been identified. 

TAMPA HAS BEEN ASSIGNED EXH i BIT NUMBERS 1101-1199 
At this time , no exhibits have been identi fied. 

OPC HAS BEEN ASSIGNED EXHIBIT NUMBERS 1201-1299 
At this time , no e xhibits have been identified. 

STAFF HAS BEEN ASS IGNED EXHlBIT NUMBERS 1301-11399 
Exhibits 1301-1312 were identified in Docket No. 890002. 

CFCG HAS BEEN ASSIGNED EXHIBIT NUMBERS 1401-14 99 
Exhibit 1401 was 1dent i fied tn Docket No. 890002. 
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Exhioit Number 

*1402 

Witness Descripti on 

Ware A-1, A-2, PGA Fac to r 

CITY GAS HAS BEEN ASS IGNED EXHIBIT NUMBERS 1501-1 599 
Ex~1oits 1501-1 50l ~ere identified in Docket No . d90002 . 

GAI~ESV!LLE UAS HAS BEE~ ASS IGNED EXHIBIT NUMBERS 1&01- 1699 
Exh~bit 1601 was identified in Docket No . S90002. 

Exhibit Number ~<lit ness Desc ri ot i o n 

" 1602 None Sch~dules A-1 and A-2 

PEOPLES GAS HAS BEEN ASS IGNED EXHIBIT NUMBERS 170 1-1799 
Exhibits 1701 -1702 were Identified Docket 890002. 

ST. JOE HAS BEEN ASSIGNED EXHIBIT NUMBERS 1801 -1899 
At this time, no exhibits have been Identified . 

WFNG HAS BEEN ASSIGNED EXHIBIT NUMBERS 1901-1999 
Exhibits 1901-1903 were identi fied in Docket No. 890002. 

" 1904 None Exhibits • , 2. and 3; 
Schedule A- 2 

IGC HAS BEEN ASSIGNED EXHIBIT NUMBERS 2201-2299 
At this time, no exhibits have been identiried. 

MILLER HAS BEEN ASSIGNED EXHIBIT NUt•1BERS 2301-2399 
At this time, no exnibits have been Identified. 

PBCUC HAS BEEN ASS IGNED EXHIBIT NUMBERS 240 1-2499 
At this time. no exhibits have been Ident ified. 

PLANT CITY HAS BEEN ASSIGNED EXHIBIT NUMBERS 250 1-2599 
At this t1me, no exhibits have been identi f ied . 

SFNG HAS BEEN ASSIGNED EXHIBIT NUMBERS 2601-2699 
At this time, no e xhibits have been identified. 

SGC HAS BEEN ASSIGNED EXHIBIT NUMBERS 2701-1799 

Exhibit Number Witness 

*2701 None 

Description 

Schedules A-1, A-2, PGA 
True-up Calculation 

PARTIES' STATEHENT Of BASIC POSITION 

Staff 's Statement of Bas i c Position 

The appLopriate PGA true-up amounts, estimated therm 
sales, and true-up f acto rs fo r each utility are listed in 
Att achment A hereto. 
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Central Flo rida Gas Company' s St a t ement of Basic Pos ition 

The Commission should approve the f i nal t r ue-up amount f o r 
the pe riod April 1. 198!l through Septembe r 30, 1988, and the 
t rue-up fac tor t o be applied t o bills rende red for me ter I 
readings take n be t •..,.een April 1. 1989 and Septembe r 1989. 

Citv .Ga~ Comoany o f F lo r ida's Sta t emen t o f Baste ?os iLion 

The Company's true- up amounts , e stima t e d the rm s ales, and 
t rue-up f ac tors shou l d be approved as filed . 

F l o rida Pu blic Utilities Comoany · s Stat err.ent o f Basic Position 

The Commission should approve the Company's PGA factor l)f 
. 784 cents per therm, to be applied t o custo:ne r b1l ls during 
t he period April 1. 1989 through Se ptembe r 1. 1989 , so as t o 
refund the Company's o verrecovery f o r t he period Ap r i l 1. 1988 
through September 30, 198 8. 

Gainesville Gas Company's Statement of Bas i c Position 

The Commission should approve the Company ' s PGA fac t o r o f 
2 .263 cen ts per t he rm . t o be applied to customer b i l l s during 
the 9erio d April 1. 1989 through September 30, 198 9 , s o as t o 
refund the Company's over recovery f o e the penod Apr i 1 1. 1988 
through September 30 , 1988. 

Indiantown Gas Company, rnc. 's Statement of Basic Position 

The Commission should approve the Company's PGA Clause 
calculations as filed . 

Miller Gas Company's Statement o f Ba s ic Posi tion 

This party filed no prehearing s t atement anj did not 
participate in the prehear i ng confer ence. 

Palm Beach Co. Utilities Co rpo rati on ' s Statement o f Basic 
Position 

This party filed no p rehearing statement and d i d no t 
pa r ticipate in the prehearing conf erence. 

PGS' s Statement of Basic Posit i on 

The Commission s hould app r ove an overrecove r y of $63,975, 
including interest, as PGS' s true-up amount f o r the period 
Apri 1 1 through September 30 , 1988. Based upon PGS · s estimated 
sales o f 219,500,000 therms f o r the period Apri l 1 - Sept ember 

I 

30, 1989, the Commission should approve a t rue-up factor of 
($0 . 00029) per therm fo r application to its c ustomers' bills 
rendered for meter read i ngs taken from Apr i 1 1 through 
September 30 , 1989, in order to refund t he aforementioned 
overrecovery of purchas ed gas costs. (As filed, PGS reported I 
t he true-up amount as an overrecovery of $63,684, but has 
concurred with the PSC Staf f that , due to an incorrect interest 
calculation , the correct t rue-up amount is an overrecovery o f 
$63, 975. The true-up factor was no t affected by the error.) 
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Plant City Natural Gas Comoany's Statement of Basic Position 

This party filed no prehearing statement and did not 
participate in the prehearing conference . 

South Florida Natu ral Gas Company's Sta tement of Basic Pos itio n 

This party filed no prehearing sca~ement and did not 
partici pate i n the ~rehear i ny co nfe rence . 

Southern Gas Company' s Statement o f Bas 1c Positi on 

The Company's true- up arr.oun t 1s an underrecovery o t' 
$ 60,512. The appropria t e PGA f acto r necessary t o c o lle ct the 
underrecovery is .32 6 cents per therm. 

West Florida Na t ura l Gas Company' s Statement o f Bas ic Pos1tion 

The Commission should approve the Company ' s PGA f acto r o f 
1.921 c~nts per therm, t o be applied to custor.:er bill s du ring 
the per iod Apri l 1. 1989 through September 30 . 1989 , so as to 
refund the Company· s ove r recovery f o r t he period Apr i 1 1 . 1988 
through September 30, 1988. 

OPC ' s Statement o f Basic Position 

Public Counsel agrees with Staff on a ll i ssues. 

STATEMENT Of ISSUES AND POSITIONS 

•1 . STIPULATED I SSUE: \•/hat is t he appropriate net true-up 
amount for the April 1988 through September 1988 period? 

STAFF: The following are the appropriate amo·unts for the 
period April 1, 1988 through September 30, 1989, to be 
app lied during the pe riod April l, 1989 through September 
30, 1989: 
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Cent r a l Flo rida Gas Company 

Ct ty Gas Compa ny o f Florida 

Flo rida Pub!ic Utilities 

Gainesville Gas Co.np any 

Ind i antown Gas Company 

Mil ler Gas Company 

Palm Beach Co. Uti lities Cotp . 

Peoples Gas SysteN 

Pl ant Ctty Na tural Gas 

St. J oe Na tu ra l Gas Company 

So uth Flo rida Na tural Gas Co . 

Southern Gas Company 

West Flo rtda Natural Gas Co . 

~ $196, 44 8 over recovery. 

CITY GAS: $44 6 , 385 c ver recovery. 

Over (Under) 
Recover y 

$1 96. 448 

'146,385 

242,630 

301,489 

24. 16 7 

24 , 626 

11, 923 

63,975 

ll o. 632 

2 . :::>1 

'J . 53S 

60 . 5 12 ) 

328.1 15 

FPU~: $242. 630 overrecovery . 

GAINESVILLE GAS: $30 1 ,489 overrecovery. 

I NO I ANTOWN GAS : 
of $l. 020.78. 

$23 ,14 6 . 21 overrecove ry, plus i nterest 

MILLER GAS : Agree with Staff ( per utility' s f ilings). 

PBCUC: Agree with Sta f f (Per u t i l i ty's fi ltnqs) 

PEOPLES: $ 63 . 975 over rec overy, including i nterest . 

PLANT CITY : Agree with Staff (pe r utility 's ftli ngs ). 

ST. JOE: Agree wi th Staf f ( per uti l ity' s fi lings). 

SFNG: Agree wtth Staff (per ut tl ity ' s filinqs ). 

SOUTHERN: $60.51 2 underrecovery . 

WFNG: Agree with Staff: $ 328116 over recovery. 

OPC: Agree with Sta ff. 

I 
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• 2. STIPULATED ISSUE: What is the projected t herm sa les of 
natura 1 gas during the pe riod Apr i 1 1989 t h rough 
September 1989? 

STAFF: 

Cent ral Flo rida Gas Company 

City Gas \ompany of Florida 

Florida Pub lic Utilities 

Ga~nesville Gas Company 

Indiantown Gas Company 

Mi l le r Gas Company 

Palm Beach c o . Ut1l1ties Co rp . 

Peo ples Gas System 

Plant City Natural Gas 

St . J oe Natural Gas Company 

South Flo rida Natural Gas Co. 

Southern Gas Company 

West Florida Natura l Gas Co. 

CFCG: Agree with Sta ff . 

CITY GAS: 36,093,000 therms . 

FPUC: Agree with Staff. 

GAINESVILLE GAS: 13, 322 . 8'12 t he rms . 

INDIANTOWN GAS: 1 , 500,000 the rms. 

Estimated 
'fherm sales 

22;630,200 

36 , 093 ,000 

30, 964,890 

13.322 ,84 2 

1, 500,000 

2 . •:60,000 

1. 103 .7 65 

219 , 500 ,000 

4,684 . 000 

8 , 000,00 

1, 324. 000 

18,576 ,000 

17,082 , 458 

MILLER GAS: Agree with Sta if ( ~er utili t y fi ling s ). 

PBCUC: Agree with Sta f i (per ut ility filinqs). 

PEOPLES: 219,500,000 t herms . 

PLANT CI TY : Agree wi t h Staff (pe r utility filings ). 

ST. JOE: Ag ree wi th Staff (per u t il i ty fi ~ inqs). 

SFNG: Agree wi th Staff (per utility filings ). 

SOUTHERN: Agree with Staff (per utility fili ngs). 

WFNG: Agree with Staff. 

OPC: Agree wi t h Sta ff . 
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•3. STIPULATED ISSUE: What is the appropriate true-up factor 
fo r application o n customer bill s during the Ap r il 1989 
through September 1989 period? 

STAFF: 

Central fl o rida Gas Company 

City Gas Company o f fl o rida 

Florida Public Utilities 

Gainesville Gas Company 

Indiantown Gas Compa ny 

Mi l l e r Gas Compa ny 

Pa lm Beach Co . Ut tl i Lies Co r p . 

Peo ples Gas System 

Plant City Natural Gas 

St. Joe Natural Gas Compa ny 

South Florida Natural Gas Co. 

Southern Gas Company 

West Florida Natural Gas Co. 

CFCG: ( .868) cents per therm. 

True-up 
factor 
Cents per 

Therm 

.8 68) 

1. 237) 

.784) 

2 .2 63) 

1.611) 

1.001) 

l. OAO) 

. 02 J ) 

2 . 490) 

. 028) 

.720) 

. 326 

1.921) 

CITY GAS: $.01237 per the r m refund before gross receipts 
taxes. 

fPUC: . 784iltherm. 

GAINESVI LLE GAS: 2.263t/therm. 

INDIANTOWN GAS: Agree with Staff (per utility filings). 

MIL LER GAS : Agree with Staff (per utili t y filings) . 

PBCUC: Agree with Staff (per utility filings). 

PEOPLES: ($0.00029)per therm . 

PLANT CITY: Agree with Staff (per utili ty filings) . 

ST. JOE: Agree with Staff (pe r utility filings). 

SFNG: Ag ree wi t h Staff (pe r utility filings). 

SOUTHERN: .3 2€ cents p(' r therm . 

WfNG: Agree with Staff: 1 . 92 1 cents per therm. 

~ Agree with Staff. 
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ST I PULATED ISSUES 

Al l i ssues have bucn st i pula t ed by t he parties . 

Based on t he f o r ego ing, it i s 

ORDERED by the Flo r ida 
these proceedings shal l be 
mod1fied by the Comm t ssion . 

Publ i c ~e rvt~e Commission t ha t 
governed by thts order unless 

By ORDE R o f Commi ss ioner J ohn T. Herndo n , 
1989 

as Preheari ng 
Of fice r. thi s 20th day Of FEBRUARY 

( SEAL ) 

t'IER 

John T. Herndon. CoDmissione r 
and Prehe aring Off icer 

433 


	Roll 7-430
	Roll 7-431
	Roll 7-432
	Roll 7-433
	Roll 7-434
	Roll 7-435
	Roll 7-436
	Roll 7-437
	Roll 7-438
	Roll 7-439
	Roll 7-440



