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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Gene ral invest i ga t i on i n t o 
what return on equity cap s ho uld be 
appli ed for QUINCY TELEPHONE COMPANY 
f o r 1989 

DOCKET NO. 890178- TL 

ORDER NO . 2101o3 

I SSUED : lo- 13-89 

The f o llowing Commissioners pa rticipated 
dispositio n o f th i s matter: 

MICHAEL Mc K. WILSON, Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
J OHN T. HERNDON 

NOTI CE OF PROPOSED AGENCY t\CTlON 
AND 

ORDER ACCEPTING PROPOSED RESOLUTION 

BY THE COMMI SSION: 

in the 

Notice is hereby given by the Flo rida Public Service 
Commission tha t t he action di scussed herei n i s prelimi nary in 
nature and will become fi nal unless a persor whose: interests 
are substan tia lly a ffected f iles a petltl o n fo r formal 
proceed inq pursuant to Rule 25-22. 0 29 , Flo rida Admi n istrative 
Code . 

At our Agend a Con ference on March 21, 1989, we c onsidered 
an o ffer submitted by Qu incy Telephone Company (Quincy) on 
Ma rch 6 , 1989, for t he purpose of resolv i ng the i ssues in the 
above-referenced cocket. Specifically, Quinc y pro poses t o 
refund to customers i t s 1989 earnings that exceed a cap. The 
cap pro po sed is a 14.8\ return on equity (ROE) unless our 
ac t ion in Docket No. 870453-TL becomes final. Should this 
action become final, then Quincy proposes that t he ca~ would be 
14.3\. Fur t her, the c ompany offers to e l iminate all r emaining 
z one c harges as soon as po ssible and al l mu ltt-party service 
a fte r December 31, 1989. 

Quinc y' s i nterLATA bill-and-keep surpluses have been 
reco rded in an unc lassified depreciat i on r eserve account. The 
amount of this surp lus expected to be generated in 1989 is 
$390,000, and Quincy proposes to place a credit o f $300,000 on 
customer bills and to record the balance in the reserve 
account. This credit would r educe t he company•·s inte rLATA 
bill-and-keep su r plus and its unclassified depreciation 
reserves. Moreover, the company proposes to pay out 100\ of 
the dividends allowab l e by the Rural Electrificatic n 
Administration, based o n 1989 earnings. Finally , Quincy offers 
t o transfer a po rti o n of i ts unc l ass ified depreciation r eserve 
to t he Cu stome r Premises Equipmen t depreciation r eserve . This 
act i on would permi t Cul l cap i ta l r ecove r y o f t hi s e quipment and 
transfer o f its l egal ti t l e to Quinc y ' s customers by December 
31, 1989. 

Upon consideration, we shall propose t o accept Quincy' s 
offer as a r e aso nab l e reso lut i on of the i s su es in t hi s docket. 
Becau se t he proposa l s offured by Lhe c ompany appear- rea sonable , 
we shall propose t o o rde r t he c ompan y to imp l emen t t hem . If a 
proper protest i s not t imely filed. then this ac ti on wil l 
become f ina 1. 
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It is therefore, 

ORDERED by tho Flo rida Publi c Service CorMlission that the 
o ECer submitted o n Murc h b , l ? tl?, by Quincy 'l'ol o pho no Company 
is hereby accepted. It is further 

ORDERED that Quinc y Telephone Company shall implement the 
proposals contained wi thin i ts offer submitted o n Marc h 6, 
1989, fo r the purpose o f t oso lv l ng Lho iss uo:; I n Lh is docket. 
It is further 

ORDERED t hat this d ocket shall be closed if t his 
becomes fi nal upon t he e xpiration of the perio d for 
pro tosts t o t h I s Pro posod ;\ Qonc r 1\c i o n wi t ho ut n 
protest being f iled a nd a f ter t he appro pt i ato tartft s aro 

actio'l 
filing 
p r o per 
filed . 

By ORDER o f the F lorida Public Service Conunission, 
this 13th day o f _ _ ..:..;A"'"p::..;ri:::.;l"--- - - - -- 1989 

(SEAL) 

DLC 

STEVE TRIBBLE, D: rector 
Division of Records and Reporting 

by;...· _..:.;/~==tJ~~-""""'--. ChiCfsureauotRCCords 

NOTICE OF FURTHER PROCEED I NGS OR JUDICIAL REV 1'EW 

The Florida Public Service Comm i ssion is required by 
Section 120.59(4). Florida Statutes , to noti fy parties of any 
administrative hearing or judicial review of Conunission orders 
that is available unde r Sect i o ns 120.57 or 120.68, Flo rida 
Statu tes. a s w II os tho procedures a nd t i me limits t hat 
apply. This no tice s ho uld no l be c o nstrued t o mea n all 
requests f o r an administrat i ve hearing o r judicial review will 
be granted or result in the relief sought. 

The acti o n pro posed he rein i s pre liminary in nature and 
will not become effecti ve o r f inal, e xcept as provided by Rule 
25-22.029 , Florida Administra t ive Co de. Any person whose 
substantial interests a re affected by t he action propos·ed by 
tllis order may file a pet i tio n for a f o rmal proceedinq, as 
provided by Rule 25-22 .029(4). Flor ida Administrative Code, in 
t ho f orm pro vided by Rulu 2"> - 77 .0J G(7 )(o) o nd ( f) , F'l o ridn 
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Admini s trative Code . Th is p~tiL1on mus t be r eceived by the I 
Directo r, Divisio n of Records and Repo r ti ng at his office at 
101 East Gaines Street, Tallahassee, Florida 32399-0870, by the 
close of business o n May 4, 1989. In the absence of such a 
petitio n, this orde r shalt b ecome effective May 5, 1989, as 
pco v ided by Rul o 25 - 22.029( 1>) . 1-' l o ddn Administrntivo Coda , and 
as reflected in a subsequent o rder. 
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Any o b jecti o n o r protest fi l e d in this doc ket before the 
issuance date o f this order is conside red aba ndo n e d unless lt 
satisfies the foregoing conditi o ns a nd is r e newed within the 
specified pro test period. 

I f this order becomes fin a l a nd effective o n Ma y 5 , 1989 , 
any par t y adverse ly a t foclod llldY coquu::J l judl c it\ 1 roview by t ho 
Flo r ida Supreme Cour t in the case o f an electr ic, g~s or 
telepho ne utility o r by the F irst District Court of Appeal in 
t he case o f a water or sewer utility by fi l ing a notice of 
appeal with the Director, Division of Records and Re porti ng and 
filing a c o py o f the not i ce of appea l and the f i linq fee with 
the approp riate c o urt. This filing must be complete d within 
thir t y (30) days of the e ffec tive date of this order, pursuant 
to Rule 9.110, Flo rida Ru les o f Appellate Procedure. The 
not i ce o f appea l must be i n t he fo rm specif i ed in Rule 
9 . 900(a), Flor i da Ru l es o f Apputlalo Pt ocodu r o. 
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