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BEFORE THE FLORIDA PUBLIC SERVI CE COMMI SS ION 

In re: Peti tion of SOUTHERN BELL 
TELEPHONE AND TELEGRAPH COMPANY for Rate 
Stabili~ation and Impleme nt at i o n Orders 
and Other Relief 

DOCKET NO. 880069-TL 

ORDER NO . 

ISSUED: 

The following Commiss i o ners participated in the 
d i sposition of this matte r: 

THOMAS M. BEARD 
GERALD L. GUNTER 
JOHN T. HERNDON 

ORDER APPROVING OEAS RATE REDUCTIONS 
TO MAINTAIN MTS AND OEAS RATE RELAT IONSHIPS 

BY THE COMM ISSION: 

21055 

4-17-89 

In the extended a rea s ervice ( EAS ) portion o f Sout hern 
Bell Telephone and Telegraph Company's Petition for 
Implementatio n and Other Relief. filed in Docket No. 880069-TL 
the Company asked for impl ementat i on of an Optional Exte nded 
Area Service (OEAS) plan with five o ptio ns : Opti on 1 - current 
l ocal rate , Option 2 - flat rate outward, Option 3 - discounted 

I 

t o ll , Option 4- drop-back and Option 5- inward calling I 
option . By Order ~o. 20162, we approved the plan for 
implementation o n twenty-one intraEAEA routes and one interEAEA 
route that had five or more messages per main station per mont h 
(M/M/M}. Th is i ncludes six routes on which t he company had 
previously been ordered to implement the OEAS plan. 

In Order No. 20 162 we determined t hat the rates origina l l y 
fi l ed for Options 2, 3 and 5 we re too high a nd s hould be 
reduced. we did not address the rates for Options 1 or 4 since 
Option 1 rates are t he subscriber ' s basic service rates, and 
Option 4 rates are what t he subscriber would pay for basic 
service in a given area without t he c u rrent extended area 
calling scope . 

In comp li ance with Order No . 20162 Sou t hern Bell f i l ed a 
tariff o n Octo ber 24, 1988 to reduce the recurring f la t rates 
for Options 2, 3 and 5. The purpose of the rate reductions is 
t o maintai n t he rate relations h ips between the OEAS options and 
Southern Bell's intraLATA t ol l rates. The October 24th fi ling 
raised cer tain concerns regarding t he consistency of t he 
methodology with the intent of Order No. 20162 to "maintain the 
rate relationships between OEA.S benefi ts to customers and toll 
rates estab lished in t he Petition. • 

As a resu l t of wor k done on the rates by Southern Bel l and I 
our Staff . the Company fil ed a new matr ix of reduced OEAS 
rates . The revised rates, wh ich are outli ned below, were filed 
on January 13 , 1989. These rates are lower t ha n those 
origi nal ly proposed; however Southern Bell agrees t ha t they are 
fi nancial ly sound and that the methodology used to calculate 
the new rates is more consistent with the intent of the 
Commission. 
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The OEAS rates set f o rth in Order No . 20162 were set by 
reducing all of Bell"s o riginally proposed rates in the 0-10 
mile band by $1. 50; in t he ll-22 mile band by $ 3. 00; and in the 
23-55 mile band by $ 4.00. we also determined that it would be 
appropriate to l ower the OEAS rates to re f l ect the appro ximate 
30\ reduction in message t o ll service (MTS) rates . and 
red uctio n s in So u t hern Ba tl" s b a s i c l oca l rn tos . Tha Co ll o1~ 'i ng 
tables show the new rat e s for Op t i o n 2 . 3 and s. respecti vely. 

OPTION 2 - FLAT RATE OUTWARD OPTI ON (Re s ido nc u Only) 

ACCESS LINES I N MILEAGE BANDS 
ADDED EXCHANGE 0- 10 11 -22 23-5 5 

up to 2 ,000 $ 3.65 $ 4.30 $ 6.85 
2 ,001 - 7,000 4.00 4.70 7. 50 
7 , 001 - 22 , 000 4.30 5. 10 8 . 15 

22. 001 - 55,000 4.55 5.40 8.60 
55.001 - 120,000 4 . 90 5 . 80 9.25 

l20,001 - 195 ,000 5 . 20 6.15 9.80 
195,001 - 280,000 5.50 6 . 50 10.35 
2 80, 001 - 375,000 5.75 6.80 10.85 
l75,001 - 450,000 5 . 9 5 7.05 11 . 25 
4 50,001 - 550 , 000 6 . 15 7.30 11.65 
550.001 - 700,000 6 .3 0 7.45 11.90 
over 700,000 6.45 7.65 12. 20 

OPTION 3 - DISCOUNTED TOLL OPTION 

ACCESS LINES IN MI LEAGE BANDS 
ADDED EXCHANGE 0 - 10 11- 22 23 - 55 

Residence $ 1. 7 5 $ 2 .20 $ 3.80 
Busi ness 3.50 4.40 7 . 60 
PBX/ESSX 7.00 a.oo l5.20 

OPTION 5 - INCOMING DISCOUNTED TOLL OPTION 

Reside nce 
Busi ness 
PBX/ESSX 

$ 4.95(must also s ubscribe to Optio n 2 or 3) 
l0.80(must also s ubscribe t o Option 3 ) 
16.20(must also subscribe to Option 3) 

Upo n consideration, we find i t appropriate to appr ove the 
OEAS rates set f o rth above. The net result o f these ne w rates 
is a greater than 30\ reductio n in the OEAS rate ma t ri x 
consonso nant with Order No . 20>162 which also br i ngs consistency 
to the method o f deriving the OEAS ra tes . The recommended OEAS 
rates for the previ ous ly o r dered routes are set f o rth in 
Appendix A attached to this Order . 
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In Order No . 20162, we reserved $10,000,000 for 1989 a nd 
1990 for OEAS implementat i on. Southern Bell's estimated net 
revenue i mpact f rom the OEAS rate reductions approved above is 
$4, 400,100 for 1989 and $7,930, 800 fo r 1990. As a result, the I 
amount of unused funds set aside for OEAS is estimated at 
$ 5 , 599 , 900 fo r 1989 and $2,069,200 for 1990. We have reviewed 
the met hodo l ogy and assumptions for t he reve nue analysis and 
fi nd the calculation of t he net revenue loss t o be r easonable . 
The total excess amount of $7 ,669 ,100 s hall cont1nue to be set 
aside i n acco rdance wi t h Order No. 20162. 

Several o f the OEAS routes in this docket have older 
o ptional calli ng p lans in place. We are examining all other 
optional calling plans i n the Sout hern Bell tariff to dete rmine 
whether they s hould be grandfathered o r whether their rates 
s hou ld be adjusted to reflect the reduction i n MTS rates. 
These plans will be addressed in DocKet No . 880095-TL. We 
antic ipate that t he revenue effect of t hese adjustments, if 
any, would come from the mone y set aside in t hi s docket. 

Based o n t he forego ing, it is 

ORDERED by the Fl ori da Public Service Commission tha t the 
reduced r ates for Options 2, 3 and 5 o f Southern Bell Telephone 
and Teleg r aph Company· s Optional Extended Area Serv ice Plan are 
approved as set for th in t he body of t his Order. It i s further 

ORDERED that each and every s pecif ic finding set forth in 
the body of t his Order is af f irmed i n all respects . 

By ORDER of the Florida Publ ic Service Commission, 
this 17th day o f APRIL 1989 

(SEAL) 

TH 

Reporti ng 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commi ss i on i s required by 

I 

Section 120.59(4), Flo rida Statutes, to notify par t ies o f any I 
admi nistrative hearing o r judicia l review of Commiss i on o rders 
that is availab le under Sections 120 .57 or 120.68, F l o r ida 
Statut es. as we ll as the procedures and time limits that 
apply. This notice should not be construed to mean all 
requests for an administrative hearing or judicial review will 
be granted o r res ul t i n t he relief sought. 
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Any par t y adve rsely .Jftuctcu lly lhe Conunl s <; i o n' s f ~ nal 

action in this matter may request : 1) reconsidera tio n of tte 
decision by filing a ~otion fo r reco nsideration wi th the 
Director, Division of Reco rds and Repo rting within fifteen (15) 
days of the issuance o f this o rder in the form presc ribed by 
Ru le 25 -22 . 06~ . fl o rida Administrative Code; o r 2) j udicial 
review by t he fl o rida Suprene Court in the case o f an electric, 
gas o r t e lephone utility o r the first District Court of Appeal 
in t he case of a water o r sewe r uti ll ty by C i 1 i ng a not i ce of 
appeal wi t h the Directo r. Div1sion of Records and Reporting and 
filing a copy o - t he notice of app~al and the fili ng fee with 
t he approp riate court. Thi s filing must be completed within 
thirty (30) days after the i ssuance o f this o t der . pursuant to 
Rule 9.110 , Flo rida Rules of Appellate Procedure . The notice 
o f appeal mus t be i n the for~ specified in Rule 9.900(a), 
F l o r ida Ru les of Appc lld te Proccdu Le . 
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