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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In r e : Applicati o n of City Gas Company 
of Florida for new Depreciation Rates. 

DOCKET NO. 890203-GU 
ORDER NO. ?1 108 
l SSUED : lo-2/o-89 

The following Commissioners participated in the 
d i sposition of this matter : 

THOMAS 11. BEt\RD 
BETTY EASLEY 

GERALD L. GUNTER 
JOHN T. HERNDON 

NOTICE OF PROPOSED AGENCY ACTI ON 

ORDER APPROVING INTERI M RECORDING OF DEPRECIATION RATES 

BY THE COMMISSION: 

NOTI CE is hereby given by the Florida Public Service 
Commission t ha t the action discussed herein is preliminary in 
nature and wi l l become final unless a person whose i 11terests 
are adversely affected files a petition fo r a formal 
proceeding, pursuant to Rule 25-22 .029, Florida Administrative 
Code. 

Rule 25-7.045(7), Florida Admini stra tive Code, r equires 
gas utilities subj ect t o this Commission's jurisdict i o n to file 
a comprehensive depreciation study at least o nce every five (5) 
years. In compliance with that Rule. City Gas Company of 
Florida ( City Gas) filed a depreciation study (study) o n 
February 17, 1989 . As part of the filing, City Gas rcques '" '!d 
that the pro posed depreciation rates be effective as of January 
l. 1989, o n an interim basis pending f inal action o n its 
application for new depreciatio n rates. 

Whi le o ur Staff has expressed it s support for • ti",e interim 
booking of depreciation rates, there are differences between 
the rates recommended by Staff and those proposed by City Gas . 
Acco rding to Staff, these differences relate e ntirely to the 
amortization expense deve lo ped in t he l ast study to write off a 
"Historica l" r eserve deficit. The " Histor ic" r eserve deficit 
was a five-ye ar amortizati o n schedule that concluded on 
December 31. 1988. Our Staff has recommended that we con tinue 
to include expenses related to this schedule . Their review 
i ndicates these expenses . in t he fina l a nal ysis, will be 
reco rde d to t he "Prospective" reserve defici t to cor rect that 
overstatement of rate base. The dcpLeciation rates Staff are 
recommending be implemented o n an interim basis are based o n 
City Gas·s proposed life and sa lvage factors and reflect t he 
actua l reserves as of the implementation date. 

Our Staff indicates from its review thus far that a final 
determinat ion will no t result in a substan tial difference from 
that being approved o n an interim basis. A true-up of the 
rates and resultant e x penses will be made whe n we t ake final 
action in this docket. 

The presc ription in th is Order of deprec iation rates does 
not alter an earlier decisio n we made in Order No. 17257, in 
Docket No. 861595-GU, which stated we would not rule upon the 
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appropriateness of costs associated with lease e quipment in the 
Rate Base o r Ne t Operating Income until the ut ility's next rate 
case. 

Based o n Sta ff 's initial review of t he study and I 
recommendation, we find t hat Ci ty Gas s ho u ld be a u thorized to 
i mplement the depreciatio n rates shown on Attachment A on an 
interim basis effectlve January 1, 1989. 

Now, therefo re, in c o ns ideration of the above, it is 

ORDERED by t he Florida Public Se rv ice Commission t hat the 
reques of City Gas Company o f Flo rida to begin interim boo king 
of depcec iat ion cates, as modified by t hi s Order a nd s hown o n 
Attachment A, c ommenc i ng January 1. 1989, is hereby granted o n 
the c o ndition t hat t he fl o rida Public Service Commissio n 's 
final decisio n in this docket will be trued-up by Ci ty Ga s 
Company of florida to reflect a ny differences from this Order. 
It is further 

ORDERED that Docket No . 890203-GU s hal l re mai n open for 
t h e purpos e o f c o nsidering t he depreciati o n study fi l ed by City 
Gas Company of Florida. 

By ORDER of the florida Public Service Commission, 
t h iS 24 t h day 0 ( APRil 1989 

( S E A L ) 

MRC 

,f'-2-,. ~( 71 . 
~){at_ ) I . . ' 
STVE TRIBBL ::~ 
Di v ision of Records and Reporting 

.. 

NOTICE OF FURTHER PROCEEDINGS OR JUD I CIAL REVI EW 

The Florida Public Service Commiss i on is required by 
Section 120 . 59(4) , Flo rida Statutes, to notify part i es of any 
admi n istrativ e hearing o r judicial r e v iew of Commission orders 
that is available unde r Sections 120 .57 o r 12 0 . 68, Florida 
Statutes, as well as the p rocedures a nd time limi ts that 
app l y. This no ice s hou ld not be construed to mean all 
requests for a n administr a tive hearing o r judicial review will 
be granted o r result i n the relief sought. 

I 

The action proposed here in i s preliminary in na tu re and I 
will not become effective or final, except as prov ide d by Rule 
25-22 .029, Flor ida Administ ra tive Code. Any person whose 
substantial interests are affected by the action proposed by 
this order may file a pet1t1on fo r a formal proceeding, as 
provided by Rule 25-22.029(4), Flor ida Admi n ist r ative Code, in 
the form provided by Rule 25-22.036(7)(a) and (f), Florida 
Admhistrative Code. This petition must be received by the 
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Director, Division of Records and Reporti ng at hi s off i ce at 
101 East Gaines Street, Tal lahassee. Flo rida 32399 - 0 870, by the 
close of business on May 15. 1989. In the absence of s uch a 
peti tion, this order s hall become effective May 16, 1989, as 
pro vided by Rule 25- 22.029(6), Florida Admini strative Code, a nd 
as ref lected i n a subsequent order. 

Any o bjection o r protest filed in this doc ket befo re the 
issuance date of this order is c o n s idered abandoned unless i t 
s at isf ies the fo regoi ng conditions and is renewed within t he 
specified protest period. 

If t his order becomes fina l and effective on May 16 , 1989, 
any party adversely affected ma y request jud i cial review b y the 
Florida Supreme Court in t he case of an electric, gas o r 
te lephone util ity o r by the First Distcict Court o f Appeal i n 
the case o f a water o r sewer utility by filing a notice o f 
a ppeal wi t h the Directo r. Div ision of Records and Repo rting a nd 
filing a copy o f t he notice of ap peal and the filing fee with 
the appropr iate court . This filing must be completed withi n 
thirty (30 ) d ays of the effect i ve date of this order. pursuant 
to Rule 9. 110, F lorida Ru les of Appe l late Procedur~. The 
notice of appeal must be in the form specified i n Rule 
9.900(a) , Florida Rules of Appellate Procedure . 
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CITY GAS COMPANY OF FLORIDA 
PRELIMINARY IMPLEMENTATION 

OF DEPRECIATION RATES 
EFFECTIVE 1-1-89 

ACCOUNT 

Distribution Plant 

Struct. & Improv. 
Mains, (plastic) 

" (other) 
M&R - City Gate 
Services,(plastic) 

" (other) 
Meters & Inst~ll. 
Regulators 
Indust. M&R 
Leased Water Htr.s 
Leased Dryers 
Leased Ranges 
Other 

General Plant 

Struct. & Improv. 
Office Furn. 
Office Equip. 
Computers 
Transport.Equip. 
Stores Equip. 
Tools & Shop Eq. 
Lab. Equip. 
Communic. Equip. 
Misc. Equip. 

Reserve deficit -

< P R E L I M I N A R Y 
AVG. AVG. NET 

SVC.LIFE REH.LIFE SALV. 
yr.s yr.s \ 

40 
39 .87 
39.87 
30 
32.65 
32.65 
30.73 
31.93 
22 
12 
12 
12 
22 

40 
19 
12 

6 
6.84 

25· 
15· 
20 
12 
15 

34.72 
27.60 
27.60 
13.98 
22.53 
22.53 
19.85 
18.67 
15.87 

7 • . 9 
9.58 

10.61 
11.91 

21.89 
13.76 
8.35 
2 . 89 
2.97 

11 . 14 
9.24 

14.93 
7.90 
7.27 

10 
(10) 
(10) 

(5) 
(35) 
( 35) 
(25) 
(25) 
(10) 

0 
0 
0 
0 

0 
2 
2 
5 

16 
0 
5 
0 
5 
0 

Annual amortization expense: 

> 
R.L. 
RATE 

2.22 
2 . 69 
2.69 
3 . 57 
4.30 
4.30 
4.57 
4.88 
4.91 
7.82 
8.29 
8.34 
4.26 

3.21 
6.66 

10.55 
17.91 
16.83 
5.29 
6.00 
4 . 84 
5.26 
1.46 

"Historic" (deficit zeroed in 1988) 
"Prospective" 

$ 47,934 
$28,166 
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