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BEFORE TH E FLOR I L>A PUBLIC SERVI CE COMMI SS ION 

In re: Application of CENTURY 
UTILITIES, INC. for a 1989 price 
index and pass-thr0 1111h r.1t" 
:~d j u :;tmon l :! l n Polm lhJdt.:h ·oun ty. 

DOCKET NO . 890640-WS 

I SSUED: 6- 16-89 

ORDER ACKNOWLEDGING INDEXING 
AND PASS-THROUGH RATE ADJUSTMENTS 

On May 8, t 989, Cen tury Ut i li t ies, Inc . (Utility) n6tified 
this Conun i ss i o n of its inten t ion to increase rates to its 
customers in Palm Beac h County by application of the 
price-inde x i ng a n d pass-throuoh prov isi o ns o f ~nbso ~> i ons 
16 7. 081 (4)( .•) :~ nd (b), 1rt1>t H.l<~ S l<'tul.:~. L.:sp.:clively , and 
~u l os 2~-30 .4 2 0 a nd 25-30 .4.!5 , Flor ida Admin i strative Code, 
r espectively. 

By Order No . 20972, issued by this Commission on March 31, 
1989, i n Docket No. 890005-WS, t he rates of water and sewer 
u t ilities a r c s ubject t <J .1d iu~lnu, nt ;1:; 11 n .1:111lt o f llu 
:~ppll•-<~llun o r t he Jl• lvoa •n<l.·x t o Clo! ll ctln 11 li l lly o per ation and 
maintenance costs . The inde xing factor is 4.35 percent . 

The Utility also intends. to pass through to its customers 
an increase in the cost of water quality testi ng requir·ed by 
the Department of Enviro nm<Jnlal Regula t i o n (DER). Purs u a nt to 
Section 367.081 {4)(b), Fl o r 1da Slalutes, a utility may not 
increase its rates by passi ng through charge s for water testing 
which were initiated more than t welve months befo re the 
fili ng. Two of the tests, totalling $230, we r e dated April 8, 
1988, more t han twelve months pr i or to the Ma y 8, 1989 filing 
datP. Furthe r. t ho u ti l ity i ncor r C'c-t l y lnc ludt•d the Lc :.o ting 
c h a t <)u ns an nnnu t~ l c h o • gu. S 1 uc u l hu e lla rge w i I 1 occur every 
thr~e years, we have amo rtized it over three yea rs. The 
Utility wa s contacted prior to our calculations and concurs 
with our adjustments. 

The Ut ili t y waivE'd its riqhl to plil C'•' tho p.,ss - lhro u<)h 
1 til••:~ in l ~) .t fo.:l Lhi 1 ty ll<•YS t1 0111 the 1 II Inc; date o f t hi s 
notice and states that t hese rates are to become effective 
simultaneo usly with the indexing adjustment. 

The documentation submitted by the Utility in support of 
its indexing and pass-th roug h notice meets the Commi s si0n's 
requirements, as :;;et f o rt h in Rul os 25-30.<1 20 and 25-30.425 , 
F lorida Admi nl s ll at lv <J Cod e . In compliance with said rr ul e s, 
the Utility advised us that it will provide notice to its 
customers pri o r to the effect ive date of the rates , informing 
them of the impending rate adj ustment and e xplaining t hat the 
increase is due to the p ass-through provisions and the 
application of the price index to certai n o peration and 
ma inten a nce e xpe nses . 

App l ying increase factors of 1.0288 and 1.0164 to the 
e xisti ng ra te schedules results in increased wate r and sewer 
r evenues of $18,793 a nd $18,839, respectively. The schedu les 
o f o ur computations are as fo llo ws : 

OOClll~rt!T ''t~·n-R-OfiTE 
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IQS <l Pilss - lhro ugh Cill c ulati o n 

Water Testing Expenses 

Less Ap r i I 1988 Testing 

Subtotal 

Divide by Amortization Pe riod 

Pass-Thro ugh Expenses 

Water 

$ 2,705 

.. n .. .o 
$ 2,475 

+- 3 

$ !l~:i 

1989 Price Index and Pasd-Through Applicati on 
Test Year Ended December 31, 1988 

I QS !l Opoi ,H 1 0 11 nnd N.llnll'll.llh' < 

Expe ns e s 

Less : 
( 1) 

(2) 

Pass-through Items: 
(a) Purchased Powe r 
(b) Purc hnsod NnLo l 
( c ) Purchased Sewage Treatment 
(d ) DER Required Water Testing* 

Rate Case Expense Included 
in 1988 0 & M Expenses 

Co sts t o be Indexed 

Mul tip ly by Change in GNP Implici t 
Price Deflator Index 

Add ili on;~ I 0 & M Expon::u:, 

Add Pass-through Increase : 

Tot al Increased Expens s 

Oivi d~ by Expans i on F.:~ ~ t nr f n 1 
lo:o \J 11 I (1 l v 1 y A :'I :su:s :.n•..:n l ~·,· u::. 

Increase in Revenue 

Divide by 1988 Annual ized Revenues 

Increase Factor t o Apply t o 
Existing Rate Schedules 

Water 

$ 448,914 

39.661) 
0 
0 

2 , 705) 

(~290) 

$ 402 , 258 

X .043 5 

$ 17 . ·1'111 

825 

$ 18,3 23 

.'J I') 

$ 18,793 

653,554 

2 • .Uti\ 

~.g~§a 

*Testing for organic contaminants per DER Ru les 
and 17- 550. 410. f.A. C. 

$ 

( 

$ 

X 

$ 

$ 

.;. 

$ 

r 

s~ 

533 ,866 

73,479) 
0 

25,262 ) 
0 

12,868) 

422 , 257 

. 0435 

1d,Jbtl 

0 

18,368 

.915 

18,839 

1,145,506 

J., ~ '1' 

1,0164 

17-550 . 310(2) 
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Ra s whi c h will a ll ow t he Util i ty to recognize thi s 
1n~ l ddSd . aro as f o ll ows: 

WATER ( 2 . 88\ Increase) 
Mo nthly Ra te 

Residential Service 

Base Facility Charge 
Met e r Size 

Gallo nage Chatgo 
Per 1,000 Ga l lons 

~Xi :ili iHJ 

$ 3.95 
$ 9. 88 

$ .98 

Gene ral Service 

!.!.!! ::1 u F 1\ £ljllj' _j.: 110 1 !] u 
Meter Si ze 

5/8• X 3/4 • 
•• 2 . 
3 . 
<I M 

6 .. 

Gallonage Ch a rge 
Pe r 1. 000 Ga lio n s 

Exi st ing 

$ 3. 95 
$ 9.88 
$ 31.60 
$ 63.20 
$ 911.75 
$ 197 . 5 0 

$ .98 

Mu I I I L• I" llwn I I I II<J 

Base Facility Charge 
Meter Si ze 

I M 

2 " 
3" 

Gal\onag e Charge 
Pe r 1,000 Ca llo ns 

Existing 

$ 9.88 
$ 31.60 
$ 63.20 

$ .98 

Priva t e Fi1e PzoLectio n 

Base Faci li t y Charge 
Mete r S ize 

Exi st ing 

$ 33 . 20 
$ 66.37 
$106. 2 1 
$152 . 22 
$ 285 .4 2 

$ 4.06 
$ 10.16 

$ 1. 0 1 

$ 4 . 0 6 
$ 10.16 
$ 32.51 
$ 65. 02 
$101.9 5 
$ 20::1 . 19 

$ 1. 01 

New 

$ 10. 16 
$ 32.5 1 
$ 65 .02 

$ 1. 01 

$ 34 . 16 
$ 68.28 
$109. 27 
$1 56.60 
$ 293.64 

377 



v 76 

ORDER NO. 21387 
DOCKET NO. 890640-WS 
PAGE 4 

St-:I~I~H (l .ll iJ\ liiC lllll :ill) 
Mo nthly Rate 

Res ide nt ial Service 

Base Fac i l i ty Cha t ge 
Me t er Size 

A\ 1 Me ter Sizes 

Gallonngo _f.t~ r gu 

Pe r 1,000 Gallo ns 
( No maximum) 

[:.-c I :::1 ' ' IIJ 

$ 7 . 94 

$ 1. 43 

( j t ' tlPI · ' I St' 1 vi C t 

">1 8 " l( 3/'l. 
1-
2 -
3-
4-
6 -

Gallonage Charge 
Per 1,000 Gallo ns 
(No maximum ) 

Existi ng 

:$ 7 . 9 •1 
$ 19 . 85 
$ 63 . 52 
$ 127.0<1 
$ 198. 50 
$ 397. 00 

$ l. 43 

Mul tiple Dwel l ing 

Base Faci l ity Charge 
M<-t f' r S i 7.<' 

1-
2-
3-

Ga l l o na go Cha r o 
Per 1,000 Gall ons 
(No maximum) 

It i s , t he refo r e . 

Existinq 

$ 19 .85 
$ 63. 52 
$ 127 .04 

$ 1.43 

$ 8.07 

$ 1.45 

:$ 8.07 
$ 20.18 
$ 64.56 
$129.12 
$201.76 
$403. 5 1 

$ 1. 45 

$ 20. 18 
$ 64 .56 
$129.12 

$ 1. 45 

I 

I 

ORDERED by the f l o ri da Pub ! i c Service Corruni ss i on that t he 
index ing and pass-through app lication of Century Utilities, 
Inc., Post Offi c e Bo x 170569, We s t Palm Beach, Florida I 
33<117 - 4384, is he reby ac knowl edged. I t i s f ur t her 

ORU IWI::O l ha t lhu tdl u :i Cll lll.t l ll ' ll h u a u ln s h clll bu COIIltJ 

e f fec tive for service rende red on o r a[te r July 7, 1989, 
subject to approva l o[ rev i sed tariff sheets and custome r 
no tice as previously i ndic ated i n this Order. I t i s furthe r 
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ORDERED t h at the tariff s heets subrni tted with t h e 
Ut ility' s appli ciltion rl'fll'Ct the r .1l s :> l'l f n rlh i n 1111:; 
O r dut, ttnd 0 0..:kvl No. ti'JUo·l U -I~S III<IY bu c l oscild upo n S la(('s 
approval of t he tariff sheets . 

By Order of the Florida 
thi s 16th day o ( JUNE 

( S E A 1.. ) 

ALC 

Pub li c Service Co~niss i on, 
1989 
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