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BEFORE THE fLORIDA PUBL I C SERVICE COMMlSSION 

In co : Application of WATER OAK 
UTILITY COMPANY, INC. foe a 1989 price) 
index rate adjustmen t in l.ake County. ) 

----- --- ___ ) 
DOCKET NO. 8906 32-WS 
ORDER NO. 21412 
I SSUEO: 6-19-89 

ORDER ACKNOWLEDG T NG PR TCF. I NJ?E1C (!ATE AD.:.IUSTMENT 

BY TilE COI'IMISSION: 

On May 3, 1989, Wate r Oak Ut ili t y Company , Inc . (Ut ili ty) 
not ified Lhis Convnission o ( i t 11 l nt on t inn t o i n ·tuii:HJ raLo~ Lo 
its c us t omCt S In Luke C01111l y by apvlicat i o n of t he 
price- indexing provis i o n s of Section 367 . 081(4)(a), Flor ida 
StaluLes , and Rule 25-30.420, Florida Administrat ive Code. 

Uy Order No . 2097 2 , iss u ed by t hi s Commission on March 3 1, 
1989, in Docket No. 890005 - WS , t he rates of water and sewer 
utilities are sub ject t o adjustme nt as a re sult of tho 
appli c ati o n of tho pli cc indux t o ·u tL .1in utlliLy o petation and 
maintena nce costs . The indexi ng tactor is 4.35 pctcen t. 

After review of t he indexi 11g fi ling , we Cind t hat it meets 
t ho Convn iss i o n· s roqui t cmo n t s . ns so l f o • Lh I n Ru l e 25-J O.'l 20 , 
Flo rida Admini s trat ive Code. Tn compl i a nce wi t h Rule 
25-30.410(6), F l orida Admi n ist r ative Code , t he Utili t y advised 
us that It wi 11 provide notic e t o i ts customers pr i o r to t he 
effective date of t he t ales , i n fo t mi ng t hem o t L hc impendlnq 
rate ad)ust~ent and explaining that the increase is due t o the 
appl icat i o n of the price inde x to certai n ope ra tion and 
maintenance e xpe nses. 

Apply ing inc t easo 
exist ing r ate schedulos 
r evenues of $719.73 and 
o f o ur computat i o n i s as 

(JC LO t S Of 
r esu l ts in 
$ 1 .087.46, 
f o ll o,~s: 

1 . 0105 and 1 . 0113 to t he 
increased water and sewer 

r espect i ve l y. The schedul e 

1989 Pri c~.!.ldCX Ae.pli catiOI,! 
Test Year Ended Decembe r_31 ,_ J 988 

1988 Operati o n and MalnLcnancc 
Expenses 

Less: 
(1) Pass-through I tem: 

Purchased Powc• 

( 2 ) Rate Case Expe ns e Inc luded 
in 1988 0 & M Expenses 

Cos t s to be Indexe d 

Mult i p ly by Ch ange in GNP lmpl i c i t 
Price OeC l ato r Inde x 

Additiona l 0 & M Expe n ses 

$ 29,079.00 $ ·1J,& . .U..OO 

(1 2 ,947.00) (19 , 252 .00 ) 

0 0 

$16,132 .00 $ 24,374.00 

x __ ..!.•..:::O...:'I..=J:.::.5 X .043 5 

$ 701.71\ $ 1,060.27 

OOCIJ~\EIIT ~u~·r~R-Ofl TF 
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Divide by Expansion Facto r for 
Regulato ry Assessment Fees 

lnc ronso in Hovonuo 

Divide by 1988 Annualized Re venues 

Porc o n llHJO IIIC I 0£1SO 

Increase Factor to Apply to 
Existing Rate Schedul e s 

.975 

$ 7 I 'I • • , J 

;.68,366.98 

1. Q:i\ 

1. 0105 

.975 

$ I, 087 . •lti 

796,377 . 04 

_Lll\ 

1.0113 

Rotes whi c h will al low t ho Utility to recognize this 
inc rease are as follows: 

I NCI~EASE ). 

Rate 

Residcnti.tl a nd Ge nera l Service 

Existing New 
Base Faci 1 i t y Charge 
ttr lc r SizC' 

5/8" X 3/4 " $ 6.08 $ 6.14 
3/4" $ 9.42 $ 9.52 
l" $ 15 . 20 $ 15 .3 6 
1 - l/2 " $ 30. ·10 $ 30. 72 
2 " $ 48.66 $ 49.17 
3" $ 97.30 $ 98.32 
4" $ 152 . 03 $ 15 3.63 
6" $ J Otl. 07 $ 307 .2 6 

Gallo nage Charge 
Per 1. 000 Gallons $ . 49 

SEWER p . 13\ INCREASE) 
Mon t hly Ra te 

Re s i d ~~ iliL...§£•~:J cQ 

Existing_ New 
Base Facility Charge 
l'le ter Size 

All Meter Sizes $ 7.32 $ 7 . 40 

Gallonage Charge 
Per 1,000 Ga li ons $ l . 99 $ 2 . 0 I 
(Maximum 6,000 Ga I lons 

Pe r month) 

I 

I 
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Base r aci 1 i t 
Meter S i ze 

5/8 • X 3 / 4• 
3/4 . 
1. 
1- t /2 • 
2• 
3-
4 -
b -

Ga l l onage Char~ 
Per 1 , 000 Ga llo ns 

I t is, t herefo r e , 

Gene r al Se rvi ce 

Exi st i ng 

$ 7 .23 
$ 10 .99 
$ 18 . 31 
$ 36 . 6 1 
$ 58 .59 
$ 117 .18 
$ 183. 09 
$ llth. ,•() 

$ 2.39 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 

Ne w 

7 . 31 
11.11 
18.52 
37 .02 
59 . 25 

118 . so 
185 .1 6 
370.3 '1 

2 .4 2 

ORDERED by t he F lorida Pub l ic Se rvi ce Commiss i o n t ha t t he 
inde x ing dpp l i c at i on o f W;~ter o,,k Jl i l ity Company, 3 Wa t er Oak 
Bou l evard , Lady La ke , ~·lor i da 32o5'J i s ho t c by ackno1~lcdged. I t 
.i s furthe r 

ORDERED t hat t he r ates containe d he r e i n s ha l l become 
offcctiv fo r servi c e t e nde red o n o r ;~ftc r Ju l y 2 , 1989, 
s ubject to approva l of revisod t iH i l l s heets <~ nd cuslomcr 
noti ce a s previous ly i ndi cate d in th is Order . I t i s f ur t he r 

ORDERED t hat the t ariff s hee l s 
Utility 's a pp l i ca tio n ref l ec t t ho t ales 
Orde r , and D~cket No . 890632-WS may be 
a pp r ova l o f t he t ar i f f s heet s . 

wi t h the 
in t h is 
S t aff ' s 

submitted 
se t r o rlh 

c l osed upo n 

By Orde r o f t he Fl or i da 
t hi s 19th day of ~U~N£~·~--

Public Serv i ce Commi ss i o n, 
• ..1989 __ . 

Report ing 

( S E A L ) 

ALC 
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