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BEFORE THE FLORIDA PUBLIC SERVI CE COMHI SS ! ON 

In re: Appli ca ti o n o f llARIIOliR OAKS 
UTILITY , I NC. for 1969 pri c t! indt! x .w d 
pass - through rate adjus lm~'nt s in Osceo l a 
County . 

DOCKET NO. 890723-WS 

ORDER NO . 21489 

ISSUED : 6-30-89 

ORDER ACKNOWLEDGING INDEX ING 
AND PASS-THROUGH RATE ADJUS~NTS 

BY THE COMt-1 ISS I ON: 

On Hay 26, 1989 . Harbour Oaks Utility, Inc . (Utility) 
notified thi s Conunissi o n of its intenti o n lo increase rates tC' 
its customers in Osceola County by application of t he 
price- indexing and pass - throug h pro vi s i o ns or Su b st1ct i OI•!l 
367.081 (4)( a) and (b), Flo rida Statutes , respe~ live ly, a nd 
Rules 25-30.420 and 25-10 . 425, F l or ida Administ•alive Code, 
respectively. 

By Order No. 20972 , issued by this Commission on March 31, 
1989, in Docket No. 890005-WS, the rates of water and sewer 
utilities a r e subject to adjustment as a result of t he 
applicat i on of t he price index to certai n utility operation and 
maintenance costs . T he indexing (dclor i s 4 . 35 percent. 

The U ti lity also intends to pass through to its c u s t ome r s 
the increased c ost of purchased power i mposed by Ki ss i mmee 
Utility Au t hority and t he inc r cnsc in i t s ad v alorem ta xes. 
The Uti li ty waived i ts ri g h t to p l ace the pass-th r ough rates 
into effect t hirty days from lhe filing date of t his not ice a nd 
states that these rates are to become e ffective simultaneously 
with the indexing adj u stment . 

The d ocumentati o n submi tted by the Uti li ty in support ->f 
its indexing and pas s-thr o ugh no t i cc rnecls the Conunis s ion • s 
requirements, as set forth in Rules 25-30 .4 20 and 25-30 .4 25 , 
Florida Administrative Code. In comp li ance with said rules, 
the Utility advised us that it will provide notice t o i ts 
customers prior to the effective d<1tc oC the rates, informi ng 
them of the impending rate ad justmen L and exp l ain ing t hat t h e 
increase is due t o l hc pa s s - llllouq h provi sion s and the 
appl i cat i on or the price index to ccrtdi n operation and 
maintenance expenses. 

Applying increase (acto r s of 1.0400 and 1.0520 to the 
existing rate schedules results in inc r eascJ water and sewer 
revenues of $ 2 ,7 24 and $2,154, rcspeclivcly . The schedules of 
our computalions arc as Co l l ows: 

1989 Price Index and Pass - Through Applicat i on 
Tes L Year F.nded Decembe r 3_L.....!.!!U!. 

1988 Operation dnd Matnlc nance 
Expenses 

Less: ( 1) Pass-thro ugh Item: 
Purchased Powe• 

( 2) Rate Case Expens e Included 
in 1988 0 !.. 11 Expenses 

Costs to be lndcxed 

Multi ply by Change 1 n GNP I mpl i c i t 
Pr icc Def l atot rndcx 

$ 

$ 

X 

Water Sewer 

53 ,011 2 $ <13,914 

7,820) 7 ,025) 

0 ____ o 

4 5 , 222 $ 36 , 8 89 

.0435 X - .0435 

[~CCII!AE1/T '-ItT"~:- 11,, r 
0 6 4 9 2 JUN 30 153S 
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Additi onal 0 & M Expenses 

Pass-through Items : Increase in 
Purchased Powe r and Ad Valorem Taxes 

Tolal Increased Expenses 

Divi de by Expansion FaCLO I LOI 
Regulalory Assessmenl Pees 

Increase in Revenue 

Di~ide by 1988 Actual Revenues 

Percenlage Increase 

Increase Factor t o Apply lo 
Existing Rate Schedules 

$ 

$ 

,;. 

$ 

+ 

I, 967 $ 1,605 

689 49 5 

2 , 656 $ 2 , LOO 

. 975 7 .97 5 

2 . 72 4 $ 2 . 154 

6 7 ,843 l- _ __j_l • ~8.!. 

<I,QQ\ ~ . ~Q.\ 

L.Q52.Q. 

Rates whi c h will all o~o1 Lhe UliliLy Lo recognize t hi s 
i ncrease , are as follows : 

l'lATF:R 4. O_Q~~ase) 
~\Q n t h I y_ R a l c s 

Res idential and Ge ne ral Service 

Hase Faci lity Ch arge 
Me ter Size 

5/8 " X 3/4" 
3/4 " 

1" 
1- l /2 " 

2 " 
2- 1/2" 

3" 
4" 
6 " 

~jlonage Ch~rqg 
Per 1,000 Gall o ns 

[.'< i!? L_i !!.9 

$ 6 . 78 
$ I 0 . 16 
$ 16 . 96 
$ 33 . 91 
$ 54 . 26 
$ 81 . 38 
$ 10 1. 72 
$ 169 . 51 
$ 339 . 05 

$ 1 . 3 I 

SEWER ( 5 . ~0-~ _lncre.;~tl 
~Iouth l_y Rales 

Rcsidcnli!l l anct Gc~lC!J! l _Sc rvi ce 

Base Facility Cha rge J;;_~ist ing 
Heter Size 

5/6 " X 3/4" $ 1 •I. 25 
3/4 " $ 2 1. 37 

1" $ 3 5 . 61 
1- 1/2 " $ 71. 20 

2 " $ 11 3.92 
2-1/2 " $ 170 . 89 

3 " $ 2 13.60 
4 " $ 356 .0 2 
6 " $ 712.03 

Ga 11 o rlage Cha rg~ 
Per I. 000 Gallons $ 2 . •12 

$ 7 .05 
$ 10 .57 
$ 17.64 
$ 35 . 27 
$ 56 .4 3 
$ 84 . 64 
$1 05 .7 9 
$176.31 
$ 352 . 6 1 

$ l . 36 

$ 14 . 99 
$ 22 .48 
$ 37 .4 6 
$ 74 . 90 
$ 119.84 
$179.78 
$ ?.2 <1 . 71 
$374. 53 
$ 7 4 9 . 0 6 

$ 2 . 55 
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It is , therefore, 

ORDERED by the florida Pub li c S\! r v i ce Commiss i on t hat the 
indexing and pass-through app lica ti o n o f Harbour Oa ks Utility, 
I nc . , 29 N. Be rmuda Avenue , Kissimmee , F l o rida 32741, i s hereby I 
acknowledged . r t i s f u rther 

ORDERED that the Util i t y s ha ll s ubmi t revi sed 
sheets con taining t he new rates indicated in t hi s o rder . 
furt he r 

tariff 
It is 

ORDERED t hat the rates contai ned herei n s hal l be c ome 
effective fo r se rvice rendered on or after J u ly 25 , 1989, 
subject to approval of revised ta riff sheet s and customer 
notice as previousl y indicated in this Order . I L i s f ur t he r 

ORDERED t hat Doc ket No . 890723-WS s ha ll be c l osed upon 
approval of the revised tarif£ s hen t s . 

By Orde r of 
this _ 30t.b_day o f 

(SEAL ) 

ALC 

the Florida 
__ __.Juo\IN!t 

Pub ! ic Service Commi ss i o n , 
-----· _ 1..9,..89._ __ 

Reporting 
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