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BF:FORE THE FLORIDA PUBLIC SERVICE COMMI SSION 

In re: Petition of the C itizens DOCKET NO. 870736-TL 
of the State of Florida t o reduce 
the authorized return o n equi ty 
of QUINCY TELEPHONE COMPANY a nd 
institute a reverse-make-whole 
proceeding 

OROER NO . 21546 

ISSUED : 7-14-89 

The following C<Jmmissioners 
disposition o f this matter: 

parti cipated 

MICHAEL McK. WI LSON, Chairma n 
THOt-tAS M. 131':1\RD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

NOTICE OF PRO~OSED AGENCY ACTION 
AND 

ORDER O~REFUNDS 

BY THE CO~tMISSION: 

i n the 

NOTICE i s hereby given by the Florida Public Service 
Commission that t he action discussed herein i s preliminary in 
nature and wi ll become fina l unl.ess a person whose inte rest s 
are substantially a Cfecled f iles a petition for f o rmal 
p roceeding pursuant Lo Rule 25-22 .029 , Florida Adm i nistr ative 
Code . 

Orde r No . 1883 1 , i ssued February 9, 1988, directs Qulncy 
Telephone Company (Quinc y) to refund any 1987 earnings in 
e xcess of a 14.8% Retl..rn o n Equity (ROE). On Apr il 4, 1989, 
Quincy filed i ts fina l su rveillance report t o r 1987 , which 
calculates such excess earn i ngs to b e $6 0 , 558 . Upon 
c o nsiderati o n, we appro ve a refund o f $134,771, including t hi s 
$ 60 , 558 amount as we ll as $1 0,4 47 in i nte rest and four 
ad justments recommended by our StJ Cf. 

The first adjustment cor r ects a n overs tatement o f $ 30,822 
of the Gross Receipts Tax. The second adjustment e xcludes 
$17 , 162 of business acqui s itio n costs in acco r dance •..1ith Order 
No . 20937 , issued March 27 , 1989, which he l d that Qu incy's 
business acquisition costs shou l d be excluded fo r 1986 refund 
purposes because these e x penses were not fou nd to benefit 
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directly the company's rate payers. The t hird adjustment 
removes the amounts booked in Other Taxes for the Florida 
Emergency Excise Tax. The final adjustment stems from an error 
by Quincy in that the amount of long-term debl was understated, 
thereby overstating the cost of capital. 

· Pursuant to Order No. 16631, this refund s hould be 
credited to residential ~nd busi ness custom~rs in the same 
proportion as the various local exchange rates bear to each 
other during t he June 1969 billing cycle. 

Based on the foregoing, it is 

ORDERED by Florida Public Service Commission that Qu incy 
Telephone Company shall refund $134,771 in the manner described 
in the body of this Order. It is f urther 

ORDERED t hat t h is doc ket z hall be closed administrative ly 
by ou r Staff af ter the refund has been comp leted and the 
company provides a re.port of the manner in which the refund was 
made to its customers. 

By ORDER of 
this 14fn day of 

( S E A L ) 

DLC 

the Florida 
July 

Public Service Commission, 
1969 

STEVE TRIBBLE, Director 
Division of Records a nd Reporting 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commiss i on is required b~· 
Section 120.59(4} , Florida Statutes, to notify parties of any 
administrative hearing o r judicial review of Commission o rders 
that is available under Sect ions 120.57 or 120.68, Florida 
Statutes, as well as the procedures a nd time limits that 
apply . This notice should not be construed to mean all 
requests for a n administrative hearing or judicial review wi 11 
be granted or result in t he relief sought. 

The action proposed here i n is preliminary in nature and 
will not become effective or final, except as provided by Rule 
25-22.0 29 , Florida Administ r ative Code . Any person whose 
substantial interests are affected by the action proposed by 
this order may file a petition for a formal proceeding, as 
provided by Rule 25-22.029(4 ), Florida Administrativ~ Code, in 
the form provided by Rule 25-22 .036(7)(a) and (f ) , Flo rida 
Administrative Code. This pet ition must be received by the 
Directo r, Division o ( Records and Repo rting at his office at 
101 East Gaines Street , Talldhassee, Florida 32399-0870, by the 
close of business on August 4, 1989. In the absence of s uch a 
petition, this order s hal l become effective Augus 7, 1989 as 
provided by Rule 25-22.029(6}, Florida Admin istrative Code, and 
as reflected in a subsequent order. 

Any o bjection or protest filed in thi s docket before t he 
i ssuance date of thi s order is con s idered abanrtoned unless it 
satisfies the forego ing conditions and is renewed within the 
specified protest period. 

If this order becomes final and effective on Augu s t 7, 
1989 , any pa rty adversely affected may request judicial review 
by the Florida Supreme Court in t he case of an electric , gas or 
telepho ne utility or by the First District C'lurt of Appeal in 
the case of a water o r sewer uti I i ty by f iI i ng .:1 not ice of 
appeal with the Directo r, Divisi o n of Records and Reporting and 
filing a copy o f the notice o f a ppeal and the fi l ing f ee with 
the appropriate court. This filing must be comp l eted within 
t hi rty (30) days of the effect ive date of this order , pursua.1t 
to Rule 9.110, Flor1da Rules of Appel late Procedu re. The 
notice of appeal must be in the form specified in Rule 
9.900(a), Florida Rules of Appellate Procedure. 
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