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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application of BEAUCLERC 
UTILITIES COMPANY fo r increased water 
rates in Duval County. 

The foll owing Commissioners 
disposition of this matter : 

DOCKET NO. 8Fl0<146-WU 
ORDER NO. 216ll 
ISSUED: 7-27-89 

participated in t he 

MICHAEL McK . WILSON, CHAIRMAN 
BETTY EASLEY 

GERALD L. GUNTER 
JOHN T. HERNDON 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER APPROVING STIPULATION AND AGREEMENT 

BY THE COMM I SSION : 

NOTICE is hereby given by the Florida Public Serv ice 
Commission that the action di scussed herein is preliminary in 
nature and will become flnal unless a person whose interests 
are substantia lly affected files a petltion for a formal 
proceeding pursuant to Rule 25-22 .0 29 , Florida Admini s trative 
Code. 

Cin November l, 1988, Beauclerc Utilities Co mpany fi l ed an 
application for increased water rates in Duval Coun ty. The 
official d ate of filing for the applicati o n was later 
established as November 21. 1988 . At our May 2, 1989, Agenda 
Conference, we approved final water rates tor t h is utility and 
on May 22, 1989, we issued proposed agency act ion Order No. 
21270. No protests wer e filed in response to that Order . 
Accordingly, we issued ou r Consummating Orde r No. 21377 on June 
14, 1989, whi c h stated that Order No. 21270 was fina l and 
effective. In Consurrunating Order No. 21377, we stated t hat 
t h ls d ocket was to remain open so l ely to address a Stipulation 
and Agreemen t that had been submitted by the utility, 
s u bsequent to our consideration of its rate application, 
regarding the overall rate of return for its sewer s y stem. 

In Order No. 21270, we stated that the prcv ious ly 
authorized ove r all rate of return for t he sewer system had been 
established as 22\, which is excessive when compared to the 
return we have approved Cor Lhe w • tee system in this rlocket. 
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Also in that Order, we stJL~d Lh at we were reluctant to reestablish the cost of equi ty fo r the sewer s ystem since t hi s rate application did nol adJress the rates of the sewer s y stem . Therefore , we direc ted our Staff to work toward the resolution of this concern, possib ly through a st ipulati o n wi t h the uti I tty. 

The Stipulation and~reement (the Stipulation) we have 

I 

subsequently received from Bcauclerc UtiLities Company is 
At:tachmcnt A to this Order . The Stipulation s tates that the I uti 1 i t y volunt<~ri ly agrees to accept Cor its sewe r s y stem the overall rate of return that we have aulhorized for its water sy stem. The Stipulation furlhe1 s l ates that the utility agrees 
t h at such overall rate of return may be applied to Allowa nce for funds Used During Const JucL i o n, fede r al and s late income taxes, and any pri<.:e index 1nc • case bCi sed upon lhe ca l end ar ye ar ended December 31, 1989. 1n addtt1on, the uttlity agrees that such overall rate of t l'Lutn may be u sed for o verea r nings a nd for interim rates .. t' Or" Lh•· daLe of t he Conlllliss ion · s Order in this Docket No . 8804'16-vlu. ·· That dale is June 14, 1989, the effect i ve dale of our pro pos<'d agency aclion Orde r No. 2 1270 granting a rate increase fot lh~ uLiliLy " s water system . Al so, t he Stipulation confi r ms in wrtling Lhe ulility " s agreeme nt to impl ement our guideline depteC tdLi o n rates f o r Lhe sewer s y s l etn Cor the year ended DecemiJct 31 . 1989. 

By Orjer No . 21270 we approved an ove rall ralc o f return of 11.88\, with a range of reasonablenC!; S o f Jl.l9\ to 12.57\, f o r Lhis utility • s water s y stem . The auL ho 1ized return on equity included in that calculation wa s 12. 59\ , w ith a r ange of plus or minus 100 basis points . To es l abltsh a reasonable overall rate of return and cost of equity f o r Beauclerc ' s sewer system, we find it appropriate to approve the Stipu l ation received from the utility . Therefore, we hetcby approve the SLipulatton and aulhori7.e an overa l l rate of r etu 111 of 1 1.88\ I and a return o n equity of 12. 59\ for Beauclcrc · s sewc 1 s y stl.!m . 

If no pro tes ts arc recetved within 2 1 day s of the i ssua nce o( this proposed agency acti o n Order , it will become final and Lhis dockel shall be closed . 

It is, therefo re 

ORDERED by the fl o t ida 
Sl iE!l laDQ!!__ H)_Q_ ,;g_r~e:nt'n~ 

Puhl ic Se t vt<.:c Commission Lhat the 
SLJbmilLcd I.>\' AC;auclerc Ul i I ities 
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Company is heceby approved and an over a 11 r ate o f retu.rn of 
11.88\ and a return on equity o( 12.59\ are author i zed fo r t he 
utili t y • s sewer sy stem as set f orth in t he body of this Orde r . 
It is further 

ORDERED that the Stlpulation and Agreemen t submitted by 
Beauclerc Utilities Company , AttachmenL A hereto , is h ereby 
incorpo rated into this Order by this reference. r t is f u rthe r 

ORDERED that the provisions 
proposed agency action , shall 
appr opriate petitio n in the form 
Florida Administrative Code, is 
Divisio n of Records and Reporting, 
Gaines Street, Tallahassee, Florida 
business o n Augus t 17 , 1989 . lt is 

of this Order , issued as 
become fina l unless an 

pro vided by Ru l e 25-22 .036, 
received by t he Director , 
at his office at 101 East 
32399-0870, by the close of 
further 

ORDERED that, after 
i s s ue either a notice 
ack nowledging that the 

Augusl 17, 1989, this Commission shall 
of further proceedi ngs or an o r der 

pr ovisions of this Order have become 
final. It is further 

ORDERED that , in t he evenL no protest i:. timely received , 
t h i s docket shall be closed. 

By ORDER of the F l orida Pu b ! ic Service Commission 
t h i s day of 

( S E A L ) 

SFS 

NOTICE Of FURTHER PROC~EUINGS OR ~UDIClAL REVIEW 

The florida Public Service Commission is required by 
Section 120.59(4), Flo rida Statutes, to notify parti es o f any 
administrative hear ing o r judiciJI review of Co111miss i o n orders 
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that is available under Secti o ns 120.57 or 120. 68 , Flor ida 
Statutes, as well as the procedures and time limits that 
apply. This notice sho uld not be construed to mea n al l 
requests fo r an administrative he aring o r judic ial rev iew will 
be granted or result in the relief soug ht. 

The act ion proposed herein is preliminary in natu r e and 

I 

will not become effective or final , e xcep t as provided by Rule 
25-22 .029, Florida Administrative Code. Any person whose 
substantial interests are affected by the act i o n proposed by I 
this Order may file a petition for a formal p r oceeding, as 
provided by Rule 25-22 . 029(4) , F l orida Admini s trative Cod e , i n 
the form provided by Rule 25-22.036 (7)( a) and ( f ). Flo rida 
Admi n i st r attve Code. This petition must be rece i ved by the 
Director. Division of Reco rds and Reporting at hi s off ice at 
101 Eas t Gaines Street , Tallahassee, Flo rida 32399-0870, by the 
close of business o n August 17, 1989 . ln the absence of s uc h a 
petition, this Or der s hal l become effect ive August 18 , 1989 , as 
provided by Rule 25-22 . 02?(6) , florida Admi ni strat ive Code , and 
as reflected in a subsequent ord e r. 

Any o bject i o n o r protes t Ci led in this docket before the 
issuance date o( thi s Order is cons idered abando ned unless i t 
satisfies the foregoi'lg conditions and is r e newed within the 
s pecified protest peri o d . 

If this Or der becomes final and effective o n August 18, 
1969 , any party adver s ely affected may request judici al review 
by the Flo rida Supreme Co ur t in the case of a n electric, gas or 
telephone u ti l ity or by the First District Cour t of Appeal in 
the case of a water or s ewer utility by tiling a no tice of 
appeal with the Director , Div i sion of Record s and Re por ting and 
filing a copy of the notice of appeal and t he f iling fee wi t h 
the appropriate c o urt. Thi s filing must be completed within 
thi rt y (30) days of the effective date of t hi s Order , pu r s uant I 
to Rule 9. 110, Florida Rules o f Appel late Procedure. The 
notice of appea l must be in the f o rm s pecified in Rule 
9.900(a), Flo ri da Rules o f Appellate Procedure. 
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ATTACHMENT A 

BEFORF THE FLORIDA PUBLIC SERVICI: COM"1ISSION 

Docket No . 8804 4 6-HU 

APPLICATION OF BFAUCLERC UTILlTltS COMPANY 
FOR A WJ,TER RATE lNCRF.ASI: IN DUVAL COUNTY. 

STIPULATION liND AGREEMENT 

BEAUCLERC UTILITIES CO~IPANY !Bcaucl crc), by its undersigned 

attorneys , hereby agrees and stipulates that the Flor ida Public 

Service Commission (Commission) may use the overa l l rate of 

return for Beauclerc ' s sewer system wh1ch the Commission properly 

~ i nds applicable to Beauclerc ' s water system in this Docket 

No . 880 44 6 - WU . This said overall ra te of return may be applied 

to Allowance for Funds Used During Construction , federal and 

state income taxes, and price index increases , based upon the 

c alenda r year ended December 31 , 1989 , and for overearnings and 

interim rates from the date o! the Commission 's Order in this 

Dochet No. 980446-WU. 

The Commission may also apply t h e depreciation rates pur -

suant to Rule 25-30.l40(2)(b) ,, Florida Administrative Code , to 

Beauclerc ' s sewer system for the year ended DecP.mber 31, 1989. 

Rose , Sundstrom & Bentley 
2548 Blalrstone Pines Drive 
Tallahassee , Florida 32301 
(90 4) 877-6555 
Atto rneys for Beauclerc Ut1 l ities 

Company 

Dated: April 21, 1989 
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