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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

I n re: Application of S & L UTILITIES, } 
INC. for a 1989 pr ice index rate ) 
adj ustment in Marion County . ) _____________________________________ ) 

DOCKET NO. 890778-SU 
ORDER NO. 21637 
ISSUED: 7-31-89 

ORDER ACKNOWLEDGING PRICE I NDEX RATE ADJUSTMENT 

BY THE COMMISSION: 

On June 8, 1989, S & L Ut i lilies (Utility} no tified this 
Conunission of its intention to i ncrease rates to its cu s tomer s 
in Mar ion County by app 1 ica t ion of the price- indexing 
provisions o f Secti o n 367 . 081(4)(a}, Florida Sta t utes, and Rule 
25-30 . 420, Florida Admi ni stra ti ve Code. 

By Order No . 20972 , issued by this C0rnmission on March 31 , 
1989 , in Docket No . 890005-WS, the rates of water <tnd sewer 
ut ilities are subject to adjustment as a result of the 
applicatio n of the price i nde x to certain utility perati~n and 
mainte nance costs . The i ndexing fact or is 4. 35 perc~nt . 

I 

After review of t he i ndex i ng fi l ing, we find t hat it meets I 
the Conunission's requirements , as set forth in Rule 25-30 .4 20, 
Florida Administrative Code . In compliance with Rule 
25-30 .420(6), Florida Admi nist rative Code, the Utility advised 
us tha t it wi ll pro vide notice to its cus tomers prior to the 
effective date of the rates, informing t hem of the impending 
rate ad j us t men t a n d ex p 1 a i n i n g t h a t the i n c rea s e i s due to the 
applicatio n of the price index t o certain ope r ation and 
main tenance expenses . 

Applying an i ncrease factor of 1 .0199 to the exist1ng rate 
schedules r esults in i ncreased sewer revenues of $ 665. The 
schedule of ou r computation is as fol l ows : 

1989 Price Index Application 
Test Year Ended December 31, 1988 

1988 Operatio n and Maintenance Expenses 

Less: (1) Pass-th rough Item : 
Purchased Power 

( 2} Rate Case Expense Included 
i n 1988 0 & M Expens e s 

Sewer 

$ 18 , 449 

( 3,467) 
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Costs to be Indexed 

Multiply by Change in GNP Implici 
Price Deflator Index 

Additional 0 & M Expe nses 

Divide by Expansion Factor for 
Regulatory Assessment Fees 

Increase i n Revenue 

Divide by 1988 Annual ized Revenues 

Percentage Inc r ease 

$ 

X 

$ 

$ 

~ 

14,905 

.043 5 

648 

.97 5 

665 

33,416 

1. 99\ 

I ncrease Facto r t o Apply to Exi sti ng Rate Schedules _ l. Q ~2_9_ 

Rates which will allow the Utility to rect gni ze this 
increase are as follows: 

Flat Rate 

SEWER (1.99\ INCREASE) 
Mo nthly Ra e 

Residential Serv ice 

Existing 

$ 36 . 64 

It is, therefo re, 

$ 31 . 37 

ORDERED by the Flo rid a Public Service Commiss i on that the 
indexing application of S & L Utilities , I nc ., 1417 sw 15th 
Avenue, Ocala, Florida 32674, is hereby ac knowledged. It is 
further 

ORDERED t hat the Utilily shall submit revised tariff 
s heets conlaining the new rates i ndicated i n lhis Order . I is 
further 

ORDERED that the rates conta ined herein s hall become 
effective for service rendered o n o r after August 7, 1989 , 
s ub ject t o app r oval o f revised tariff s heet s and cus omer 
notice as previously indi caled Ln this O.der. rt is furchec 
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ORDERED tha t Docke t No . 890778 - SU s ha 1 1 be c l osed u po n 
approva 1 of the revised ta ri ff sh.:!els . 

By Order of the Flo r i d a Public Se r vice Commission, 
this 31st day o f July 1989 

al:L7 r; 

mar~~ 
Di vi s i o n o f Reco r ds and Reporti ng 

( S E A L ) 

ALC 
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