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BEFORE THE FLORIDA PUBLIC SERVICE COMMISS ION 

In re: Fuel and Purchased Power 
Cost Recovery Clause and Generating 
Performance Incentive Factor. 

) 
) 
) 

DOCKET NO. 890001- EI 
ORDER NO. 21686 
ISSUED : 8-4-89 ____________________________________ ) 

The following Commissioners par ticipated 
disposition of this matter: 

MICHAEL McK. WILSON, Chairman 
JOHN T. HERNDON 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER APPROVING MID-COURSE CORRECTION 

BY THE COMMISSION: 

in the 

NOTICE is hereby given by the Florida Public Service 
Commission that the action discussed herein i s prel i mi nary in 
na ture and will become final unless a person whose interes t s 
are adversely affected files a petition for a formal 
proceeding, pursuant to Ru le 25-22.029 , Florida Administrative 
Code . 

On June 20 , 1989 , Florida Power Corporation (FPC) filed a 
petition for a mid-course correct i on to its Fuel Ad justment 
factor , to be effective in August. and September, 1989. The 
utility stated i n its petition that without such a correction, 
i t wou ld underrecover $4 3 million (approximately 13\) of its 
currently estimated fuel and purchased power costs Cor the 
current six-month period. The utility did not fully recove r its 
fuel costs during three of the four mon hs preceed1ng the 
filing of the petition. Without a mid-cours~ cotrec ion, 
underrecovery would continue through September, 1989. 

The utility ' s underrecovery res ult s from an increase in 
residual oil prices of approximately (our dollars pe r barrel 
over the initially projected prices. Further, extensi on of an 
outage at the utility ' s nuclear plant. to perform modifications 
mandated by t he Nuclear Regulato ry Commission and repl ace three 
reacto r coolant pump seals wh ich failed during startup 
operations contributed to t he underrecovery. 
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We find that the utility' s petition for mid-course 
correction to be i n substantial compliance with Order No.l3694 , 
issued in Docket No . 840001-EI, wherei n we established a 
mi d-course correcti o n procedure to prevent fluctuations in 
customer bills resulting from larqe , unanticipated over o r 
underrecoveries. The utility requested a revised fu el 
adj ustment fac to r of 2 . 461 cents per KWH for August and 
September , 1989, whi c h should reduce the underrecovery bel ow 
t he ten per cent leve l. 

FPC' s projection of residual fuel oil prices appears to be 
reasonable . The ut ility cons umes 1.0\ s ul phu r and 2.5\ 
sulfur. Approximately 55\ of its cons umption is 1. 0\, and t he 
remai ni ng 45% is 2 . 5% sulphur. Platt's Oilgram ind1cales t hat 
the weighted average spot price of t hi s oi 1 o n the Gu 1 f Coast 
was $ 17 . 21 pe r barre l during April , 1989 . FPC's we i ghted 
average actual cost wa s $ 17 .35 per barrel, compared to t he 
utility' s earlier estimate of $13.81 per barrel. P l att ' s 
Oilgram s i mil arly indicates increased fuel oil costs for May 
and June , as alleged by FPC . 

The factors derived for FPC' s va rious rate classes have 
been reviewe d , and we find t hat they were calculated using 
methods which we have f ound acceptable in t he past . 

We note that t here has been no prudency review of FPC's 
f uel expendi t ures . Our prese nt approva l o f the mid-cour se 
co r rection does not assure ultimate approval of incrP.ased 
e xpenses for recovery by the utility. However , one of the 
pu r poses of a mid-cou rse correction is to assure a levelized 
fuel adj ustment, such that ratepayers e xperience a relat ively 
uniform level of fuel costs . In addition , if the e xpensl.!s are 
no t ultimately approved for recovery in this docket , ratepayers 
will r eceive a refund , with interest. However, if no 
mid-course c o r rection i s allowed, but the e xpenses are later 
approved , the utili t y would be entitled to collect interest 
f rom its ratepayers . we t herefo r e find t hat it is in the best 
i n t e res t o f FPC · s r a tepa y e r s to a p p rove t h i s m i d-co u r s e 
correction . 

We note that the utility did not include 
suffic ient JUStificati o n for increased fuel 

in i s pe ition 
expendttures. 
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Rather , FPC merely stated that the underrecovery results from 
"an increase in residual oi l prices of approximalely $4 per 
barrel above the initially projecled prices, and the e x tension 
of an outage at the Company ' s nuclear unit to perform certain 
plant modifications mandated by lhe Nuclear Regula ory 
Commission and to replace three reactor coolant pump seals 
which failed during startup operations .·· ln the future, such 
limited and conclusory statements will not be deemed s uCficienl 
info rmation upo n which to gran mid-course corrections. 

In consideration of the above, it is therefore 

ORDERED tha t , subject to review and true up, Flor ida 
Power Corporat i on ' s levelized fuel cost r ecovery factor be 
i ncreased to 2.461 cents per KWH, that its fuel cost recovery 
factors be increased to 2 . 897 cents per KWH for on-peak per i ods 
and 1.933 cents per K~IH f o r off-peak peri ods or ~irroe 
differentiated ra tes , adjusted for rale groups as shown o n 
attachment A hereto. It is further 

ORDERED that the new factors shall be effective w1lh meter 
readings scheduled to be read on or after Augus 1, 1989, and 
continuing thereafter until modified by further order o f thi s 
Commission. 

By ORDER of the Florida Public Service Commission, 
1989 this 4th day of AUGUST 

( S E A L ) 

MER 

STEVE TRIBBLE, Direc O L 
Division of Reco rds and Repo rting 

by·:.-ILk~·~~+:-H~·~:l:~"~.._~ ... ~:__ Ch{;1, Bureau j Records 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REV£EW 

The Florida Public Service Commission is r equired by 
Section 120.59(4), Florida Statutes, to notify parti es of any 
admi nistrative hearing o r judicial review of Commtssi o n orders 
that is available under Sections 120.57 o r 120 . 68, Florida 
Statutes, as well as t he procedurPs and lime lini ts that 
apply. This notice should not be construed to mean all 
requests for an admin i strative hearing o r judicial rev1ew wi 11 
be granted or result in the relief sought . 

The action proposed herein is prel iminary in na ture and 
will not become effective or final , except as provided by Rule 
25-22 . 029, Florida Administrative Code. Any pL r son "'hose 
substantial interests are affected by the action p ropos ed by 
this order may file a petition for a formal proceed1ng, as 
provided by Rule 25-22.029(4) , Flor ida Admi ni s trative Code, in 

I 

the form provided by Rule 25-2 2 .036(7)(a) and (f). Florida 
Administrative Code. This petitio n must be recetved by the 
Director, Division of Records and Reporti ng at hi s office at I 
101 East Gaines Street , Tallahassee , Flo rida 32399-0870 , by Lhe 
close of ; business on August 25, 1989. In the absence of such ~ 
petitio n, th is order shall become effective August 28 , 1989, as 
provided by Rule 25-22.029(6), Flori da Admin ist rative Code , and 
as reflected in a subsequent order . 

Any objection or protest filed in this docket befo re the 
issuance date of this order i s considered abandoned unless il 
satisfies the foreg oi ng conditions and is renewed within the 
specified protest period . 

If this order becomes final and effective o n August 28, 
1989, a ny party adversely affected may request judicial review 
by the Florida Supreme Court in the case of an electric, gas or 
telephone utility or by the First Di s tric t Court o f Appeal in 
t he case of a water or sewer ut i lity by f1ling a nolice of 
appeal with the Director, Divisio n of Records and Reporting and 
fili ng a copy of t he notice of appeal and the filing fee with 
t he appropriate court. Th is filing must be completed wi t hin 
thirty (30) days of the effective date o f this order, pursuan 
to Rule 9.110 , Flo r ida Rules of Appellate Procedure. The 
notice of appeal must be in the form sp~c1f1ed in Rul e 
9 . 900(a), Flor ida Rules o f Appellate Procedure . 
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CALCULATION OF FINAL FUEL COST FACTORS 

FOR HID·COURSE CORRECTION 

For the Period of: August and September 1989 

GROOP LEVEL I ZED ON·PEAK 

LINE LOSS 4/K\JH ~/K\JH 

Group Delivery level MULTIPLIER 2.461 2.897 

······· ······ · ·-·······- -·· ··· ---------- ---·---· --------

I. Transmission Delivery 0.9748 2.399 2.824 

lt. Distribution Primary Delivery 0.9903 2.437 2.869 

Ill. Distribution Secondary Delivery 1.0036 2.470 2.907 

Rate Schedules OL-1 and SL-1: 

Final fuel cost factor Is composite of on·peek end off·peek factors with consumption 

18.7X on-peak end 81.3X off-peak, end group Ill line losses: 

( .187. 2.897 + .813. 1.933 ) ~ 1. 0036 • 2.121 4/K\JH 

Florida Power Corporation 

Docket No. 890001·EI 

Exhibit C 
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