
3 11 

BEFORE THE FLORI DA PUBLIC SERVICE COMMISSION 

I n re: Appl ication of BROADVIEW PARK ) 
WATER COMPANY for a 1989 price index ) 
rate adjustment in Broward Cou n t y. ) _________________________________ ) 

DOCKET NO. 890798-WU 
ORDER NO. 21699 
I SSUED: 8-8-89 

ORDER ACKNOWLEDGING PRICE INDEX RATE ADJUSTMENT 

BY THE COMMISSION: 

On J une 15 , 1989, droadview Park (Utility } not ified this 
Commission of 1ts i n tent ion to increase rales to its customers 
i n Broward County by application of the price-i ndexing 
provisions of Secticn 367.081(4}(a), Florida Statute:.., and Rule 
25-30.42 0 , Flo rida Admi n istrative Code. 

By Order No . 209 7 2 , issued by t h is Commission on a1arc h 31, 

I 

1989, in Docket No . 890005-WS, the rates of waLer and sewer 
utilities are subject to adjustment as a result of the 
application of t he p rice index to certain utility operation a nd I 
maintenance costs . The indexing factor is 4.35 percent. 

After review of the indexing fi l ing, we fi nd t hat it meets 
the Commis s i o n' s requirements , as set forth i n Rule 25-30 .4 20 , 
Flo rida Adminis tra tive Code . However , it shou ld be noled t ha t 
the Commission currently has two complainls o n file regarding 
t he Utility ' s qu a lity of service . From a conversation with the 
Broward County Hea lth Department , it is apparent that the 
problems are significant. We are mon itori ng the Utility 's 
progress regarding an i n terconnect between the Uti lily and the 
City of Plantati o n or the City of Ft. Lauderdal e . The 
interconnect would allow the Utility to phase out its water 
treatment pl a nt , Lhu s eliminating quality of service problems 
associa t ed with the p la nt . 

I n compliance with Rule 25-3 0 . 420(6}, Florida 
Admi ni strative Code, t he Uti li t y a dvi sed u s tha it will 
provide no t ice to i ts c u stomers prior to Lhe effective date of 
t he rates , i nforming them of the impendi ng rate ad jus ment and 
e xplai ning Lhat the i ncrea se is due to t he applica ion of the 
price index to certai n operation and maintenance expenses . 

Applying an increase faclor of 1.0327 to the ex1 s ir.g rate 
schedules results in incct?.1Sed water revf::nues of $14, 261. The 
schedule of o ur computali o n t :s .s f o llows. 
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1989 Price Index Application 
Test Year Ended December 31, 1988 

1988 Operation and Maintenance Expenses 

Less: (1) Pass-through Items: 
(a) Purchased Power 
(b) Purchased Water 
( c) Purchased Sewage Treatment 
(d) DER Required Water Testing • 

(2) Rate Case Expense Included 
in 1988 0 & M Expenses 

Costs to be Indexed 

Multiply by Change in GNP Implicit 
Price Deflator Index 

Additional 0 & M Expenses 

Divide by Expansion Factor for 
Regu lato ry Assessment Fees 

Increase i n Revenue 

~Ia te r 

$ 370,7l6 

( 42,43 5 ) 
( 2,269) 

0 
( 1, 600) 

( 4,782) 

$ 319 , 630 

X • 0435 

$ 13 , 904 

.975 

$ 14,261 

Divide by 1988 Annualized Revenues - 436,315 

Percentage Increase 3,41\ 

Increase Factor to Apply to Existi ng Rat e Schedules ~147 

*Testing f or organic contaminants per DER Rules 17-550 . 310(2) 
and 17-550.410 , F.A. C . 

Rates which will allow the Utili y to recognize this 
increase are as follows : 
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WATER {3.27\ INCREASE) 
t4o n t h l y Ra tes 

Residential and General Service 

Base Facility Charge 
Meter Size 

5/8" X 3/4 " 
3/4 " 
1" 
1-1/2" 
2" 
3 " 
4 " 
6" 

Gallonage Charge 
Per 1, 000 Gallo ns 

Private Fire 

Base Facility Charge 
Meter Size 

2 " 
3 " 
4 " 
6 '' 
8" 

It i s, t herefore , 

Monthly 

Existing 

$ 5.73 
$ 8.60 
$ 14.33 
$ 28. 66 
$ 45 . 84 
$ 91 . 69 
$ 143 . 26 
$ 286 . 52 

$ 1. 56 

Protection 
Rates 

Ex isting 

$ 15.26 
$ 30 .54 
$ 47 . 71 
$ 95 .4 1 
$ 152 . 66 

New 

$ 5.92 
$ 8.88 
$ l4. 80 
$ 29.60 
$ 47. 34 
$ 94 . 69 
$ 14 7 . 94 
$ 295.89 

$ l. 61 

New 

$ 15.76 
$ 31 . 54 
$ 49. 27 
$ 98.53 
$ 157.65 

ORDERED by the Florida Public Se rv ice Commi ssion t hat the 
indexing application of Broadview Park Water Compa ny, 1955 
Sou thwest 50t h Avenue , Ft. Lauderda le, Florida 33314 , is hereby 
acknowledged . It i s f ur t he r 

I 

I 

ORDERED t hat the rates contai ned herein s hall become 
effeclive for service rendered o n or after August u., 1989 
subject t o approval of revised ta riff sheets and customer I 
no tice as previo usly ind icated i n this Or aec . It . s further 
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ORDERED that the tariff sheets 
Utility ' s application reflect the rates 
Order, and Docket No . 890798 - WU may be 
a pproval of the tariff sheets . 

submit ted with the 
set for t h in this 

closed upon Staff· s 

By Order o f the Florida Publi c Service Commission, 
this 8th day of AUGUST 1989 

Repo rting 

( S E A L ) 

ALC 
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