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BEFORE THE FLORIDA PUBLIC SERVICE COW~ISSION 

I n r e: ~pplication of LONGWOOD 
UTILITIES, INC. for a 1989 price 
index rate adjustment in Seminole 
County . 

) 
} 
} 
) _________________________________ ) 

DOCKET NO. 890850-SU 

ORDER NO. 21771 

ISSUED: 8- 22-89 

ORDER ACKNOWLEDGING PRICE INDEX RATE ADJUSTMENT 

BY THE COMMISSION : 

On J une 30, 1989, Lo ngwood Utilities , Inc . (Utility) 
notified this Commission of its intention to increase rates to 
its customers i n Seminole County by application of the 
pr i ce-indexing prov1s1ons of Section 367 . 081(4)(a), Florida 
Sta t utes, and Rule 25-30.420, Florida Admini st rative Code. 

By Order No. 20972, issued by this Commission on t1a rch 31. 
1989 , in Docket No . 890005- WS, the rates of water and sewer 
utilit ies are subject to adjustment as a result of t he 
application of the price i ndex to certai n uti l ity operation and 
mai ntena nce costs . The indexing factor is 4.35 percent . 

I 

After review of t he indexing filing, we find that it meets I 
t he Commission's requirements, as set forth i n Rule 25-30.420, 
Florida Administrative Code. In compliance with Rule 
25-30.420(6), Flo rida Administ r ati ve Code , the Utility advise d 
us t hat it wi ll provide notice to its customers prior to the 
ef fective date of the rates , informi ng them of the impending 
r a te adjustment and e xpl ai ni ng that the increase is due to the 
application of the price index to cer ta in operation and 
mai nte na nce expenses . 

Apply ing an increase factor of 1 . 0259 to t he e x1sting rate 
schedules result s in increased sewer revenues of $ 12 , 460. The 
schedule of our computati on is as follows : 

1989 Price Index Appl ication 
Test Year Ended December 31 , 1988 

1988 Operation and Maintenance Expenses 

Less : (1) Pass - through Item: 
Purchased Power 

Sewer 

$ 359,677 

( 64 ,391 ) 

OOCU~.EHT titJ~3~R-CATE 

0 8 52 1 AUG 22 1989 
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( 2) Rate Case Expense Included 
in 1966 0 & M Expenses 

Costs to be Indexed 

Multiply by Change in GNP Implicit 
Price Deflator Index 

Additiona l 0 & M Expenses 

Divide by Expansion Factor for 
Regulatory Assessment fees 

Increase in Revenue 

Di v ide by 1966 Annualized Revenues 

Percen tage Increase 

( 16,000} 

$ 279,266 

X .0435 

$ 12, 14 9 

;. .975 

$ 12, 4 60 

+_11Ll , 557 

2 , 59\ 

I nc rease fact or to Apply to Existing Rate Schedules 1.(2~~2 

Rates which will allow the Utility to recognize this 
i ncrease are as follows : 

SEWER (2.59\ I NCREASE} 
Honthly Rates 

Residential Service 

Existing 

All Meter Sizes-Flat Rate $ 23 . 64 

General Serv ice 

Base fac ili t~ Charge Existing 
Meter Size 

5/6" X 3/4" $ 10 . 36 
1 " $ 25.91 
1-l/2 " $ 51.81 
2" $ 82.69 
3 " $ 165 .78 

Gallonage Charge 
Per 1, 000 Gallo ns $ l. 91 

New 

$ 24 . 25 

New 

$ 10.63 
$ 26 . 56 
$ 53.15 
$ 65.04 
$ 170.07 

$ 1. 96 
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It is, the refore, 

ORDERED by the Florida Public Service Commissio n that the 
indexing application of Longwood Utilities, Inc., 101 Wymore 
Road , Suite 400, Altamonte Springs, Florida 32714, is hereby 
acknowledged. It is further 

ORDERED that t he rates contained herein s hall become 
effective for service rendered on or after August 29, 1989, 
subject to approval of revised tariff sheets and customer 
notice as previousl y indicated in this Order. It is further 

ORDERED that the tariff sheets 
Utility's application reflect the rates 
Order, and Docket No. 890850-SU may be 
approval of the tariff sheets. 

submit ted with the 
set forth in this 
close d upo n Staff ' s 

By Order of the Florida Public Service Commission, 
thi s 22nd day of --~A~U~Q~U~ST~-------------- ' _1989 __ _ 

I 

~;ua I 
Division of Records and Reporting 

( S E A L ) 

ALC 

I 
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