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BEFORE THE FLORIDA PUBLIC SERVICE COt1MISSION 

In re: Pc ition o f SOUTHERN STATES ) 
UTILITIES, INC. for rate increase ) 
Jn Duval County ) ___________________ ) 

DOCKET NO . 8909 51-viS 
ORDER NO. 21890 
ISSUED: 9/13/89 

ORDER GRANTING REQUEST TO USE FORMULA METHOD AND 
FO] WAIVER OF THIRTEEN-MONTH AVERAGE RULE REQUIREMENTS 

f\y letter dated July 5 , 1989, Sou t hern States Ulilities, 

Inc. (Southern States) requested approval of a test year ended 

May 31. 1989, for a proposed rate increase in Duval County. 

Its request was granted by the Chairman of this Corrtmission by 

letter dated August 3 , 1989. 

By letter dated July 16, 1989, Southern States requested 

that il be allowed to u se the Cormula method of calculating 

wo r~ ing capital rather than the balance sheet method. Southetn 

States argues that the formula method is a simple, 

cost - cCfec.Live method of calculating working capital and that 

he resul ing calculation would not materially differ from that 
us1n9 Lhc balance ~hcet mclhod. 

In addition to its request to use the formul a method , 

Southe rn SLates requested that i.t be allowed to calcu late its 

rate base and capital structure using a beginning and end of 

year bal ance rather than a t h irteen-month average . Southern 

Sta es has , LhereCore, requested a waive r of the thirteen -month 

average requJremenLs of Rule 25-30 . 437, Florida Adminis t r ative 

Code . Southern States argues that the simple average method is 

the least costly method of calculati ng r ate base and capita l 

st ructure and that the resulti ng calcu lations would not 

materially differ from those usino a thirteen-month average. 

Altho ugh the f o rmula method of calculating working capilal 

and the simple average method of calculating rate base and 

capita l structure lack the precision of the balance s heet and 

thirteen-month average melhods , they are reliable and are 

significantl y less costly . Acco rdingly, Southern States' 

t equesl to use the fo rmu 1 a method and for a waiver of the 

hirtecn-month average requirements of Rule 25-30 .437, Florida 

Adm1n1strative Code , is hereby granted. 

rt i s , Lhe refo re, 
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ORDERED by Commissioner Belly Easley, as Pre heari ng 
Officer, that the request by Southern States Utilities, Inc. to 
usc the formula method to calculate working capital is 
granted. IL is further 

ORDERED that the request by Southern States Utilities, 
Inc. for a waiver of the thirteen-month average requirements of 
Rule 25-30.437, Florida Administrative Code , is granted . 

By ORDER of Commissioner Betty Easley, as 
' 1989 

Prehearing 
O(ficer, this _ lJt!L day of SEPTEMBER 

and 
Prehearing Officer 

(SEAL) 

RJP 

NOT1CE_OF FURTHER PROCEEDI NGS OR JUDICIAL REVlEW 

The Flor1da Pub1tc Service Commission is required by 
Sec ion 120.59(4), Florida Statutes, to notify parties of any 
administrat1ve hearing or judic1al review of Commission orders 
hat is available under Sections 120 . 57 or 120.68, Florida 

5 a u es, as well as the procedures and time limits that 
apply. Th is notice ~hould not be construed to mean all 
r quests Cor an administrative hearing or judicial review wi ll 
b gran ed or result in the relief sought . 

Any par 
ptelimtnary, 
r quest: 1} 
25-22 .038{1), 

y advecsely affected by this 
procedural o r intermediate 

reconsidera LOn within 10 days 
Florida Adm1 nistrative Code , 

order , whi ch is 
in nature, may 
pursuant to Rule 
1f issued by a 
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Pr h aring Officer; 2) rcconsideralion wilhin 15 d ays pursuan 
to Rul 25-22 . 060, Florida Administrative Code, if issued by 
the Commission; or 3) judicial review by the Florida Supreme 
Cour , tn the case of an electric, gas o r telephone utility, or 
th FHsl Dtstric Court of Appeal, in the case of a water or 
sewer utllily. A mo tion for reconsideration shall be filed 
wtth th Director, Division of Records and Reporting, in the 
Corm prcscrtbcd by Rule 25-22 .060, Florida Administrative 
Cod . Judictal review of a preliminary , procedural o r 
1n em diatc ruling or o rder is available if revie w of the 
final action will not provide an adequale remedy. Such review 
may be requested from the appropriate court , as desc ribed 

bov , pursuant to Rule 9 .100, Fl o rida Rules of Appe llate 
Procedure:' . 
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