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BEFORE TUE FLORIDA PUBLIC SERVICE COMI.USSION 

In re: Application of CRESTRlDGE ) 
UT1L1TIESt TNC. for staff assioc;ted rate ) 
case in Pasco County. ) 

DOCKET NO. 890170-WU 
ORDER NO. 21919 
ISSUED: 9-19-89 ____________________________________ ) 

1'hc following Comrniss ioners participated 
disposition of this matter: 

MICHAEL McK. WILSON 1 CHAIRMAN 
BETTY EASLEY 

GERALD L. GUNTER 
JOUN T. HERNDON 

in 

ORDER AUTHORIZING TEMPORARY RATES IN EVENT OF PROTEST OF 
" PROPOSED AGENCY ACTION 

AND 

!ill.!l_~E OF PROPOSED AGENCY ACTION 
ORDER SET'J'ING FINAL RATES AND 

DKNYING PETITION To-ELJMINATE OR REDUC~IMPUTED CIAC 

8Y THE COMMISSION: 

the 

Notice is hereby given by the Florida Public Service 
Commission that the action discussed herein, except for the 
portion authorizing temporary cates in the event of protest, is 
preliminary in nature and will become final unless a person 
whose interests are substantially affected files a petition for 
formal proceeding pursuant to Rule 25-22.029, Florida 
Administrative Code. 

CASE BACKGROUND 

Crcstridgc Utilities, Inc. (Crcstridge or utility) is a 
Class C water utility in Pasco County which serves 613 homes. 
The uti 1 i ty has been in operation since 1967 and is owned by 
Holiday Gulf Homes, Inc., which also owns Holiday Gardens 
Utilities, Inc. (Holiday Gardens) and a non-~egul~ted company, 
Holiday Gulf Builders4 Inc. 

Crestridge applied Cor staff assistance on February 20, 
1989, and an official filing date of April 3, 1989, was 
establish€~d. Crcstridge had its rates set on March 8, 1973, in 
Ordcf No. 5674, by which it was granted an original water 
certificate. This docket represents the first rate case for 
th~ utility. 

C 9t; 3 4 SEP 19 15~~ 

fPSC-P.ECOHOS/itEPORTiNG 
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QUALITY OF SER~ICE 

On July 20, 1989, a customer meeting was held by our Staff 
at the Orangewood Village Civic Association Clubhouse in 
Holiday, Florida, in order to learn about the utility's quality 
of service. Approximately eleven (11) persons attended the 
meeting, six of whom testified or asked questions relating to 
the rate increase or their water service. One customer 
cxpressccJ concern with the aesthetic appearance of several of 
tho plant sites~ No other complaints regarding the quality of 
service were expressed. 

I 

In addition to the customer meeting. we contacted the 
Department of Environmental Regulation (DER) and the Pasco 
County Health Department to determine whether the utility was 
in compliance with thBir standards, and performed a field 
inspection of the utility's facilities. According to DER, 
Crcstridge is operating in compliance with DER's regulatory 
standards. Neither D£R, the Pasco County Health Department, I 
nor this Commission have active complaints against Crestridge. 

During a field investigation on April 18 and 19, 1989, we 
noted some minor aesthetic deficiencies, the same ones noted at 
the customer meeting. To correct the problem, we propose to 
increase cxpcn:;cs for maintenance and operation and we have 
prescribed certain corrective steps. The utility agrees to 
make the repairs and improvements which should satisfy the 
customer's concerns. Otherwise, we found the plants, sites, 
and service area to be in good condition. Based upon the facts 
described above, we find crcstridge's quality of service to be 
satisfactory. 

RATE BASE 

The calculation of Crest .ridge• s water rate base is 
attached to this Order as Schedule No. l(a). Adjustments to 
t;hc rate base are shown on Schedule No. l(b). Those 
adjustments that are mochaniclll in nature are shown on these 
schedules without furtl1er explan.1tion in the teKt of. this 
Order. The rnajor adjustments are cxpl<lined below. 

Q r i 9lllil.Ud?_!J .. t. 

Although Crestridge's financial statements represented the 
origin.:d cost of its water treatment plant, consisting of five I 
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wells and well sites, to be $95,787, we found no original cost 
~ourcc documents to support this amount. When original cost 
source docu~ents have been lost or discarded, it is our policy 
to allow reasonable estimates of original cost. Using system 
maps and construction year prices of the components, we 
ostimated the original cost of the plants and land to be 
$136,098 and $6,000; respectively, totaling $142,098. 

P1 !!1!:-i n-Scrv ice 

Between 1983 and 1987, Crcstridge recorded $13~962 of 
capital items on its books as expenses. We find it appropriate 
to make an adjustment to increase plant by $17,529, which 
c<.tpl talizes the i terns which had been recorded as expenses, and 
record audited plant additions of $3,567. We further find it 
app:::opriatf~ to ruakc a $560 adjustment to allocate part of the 
cost of a copier to the utility, and to make a {$1,524) 
adjustrr.cnt to reduce the plant balance to reflect the simple 
average oC the beginning of year and end of year balances~ 
With the above adjustments to the original cost of $142,098, we 
find the pro\)er balance for plant-in-service to be $152,663. 

Property Held for Future Usc 

During the test year, the twelve month period ending 
Doccrnber :n, 1988, Crestddge used two of the wells. Three of 
the wells wece inoper<ltive, two needing repairs while one was 
producing unacceptable water~ Engineering guidelines require 
one well to be used as a back-up. Since Crestridge needed moce 
useful capacity, approximately six months after the close of 
the test year, one well was repaired at minimal cost and pl~ced 
on 1 inc. to be used as the back-up we 1 L Therefor~, -we find it 
<Jppropd.ate to classify the two remaining inactive wells and 
associated land as property held for: future use1 reducing rate 
bOJSC .a ceo rdinq 1 y. We Ci nd the proper amount of -p'toperty held 
for future use, net of accumulated depreciation, to be .$9,190, 
as calculated below: 

J .. and 
Plant 
Accumulated Depreciation 

Ptoperty held for future use 

$ (2,400) 
(17 ,752) 
10,962 

$ (9,190) 
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Used and Useful 

Water Treatment Plant - During the test year, Crestr idge used two wells to full capacity. As Crestridge has ~!aced a third well on-line to meet engineering requirements for a back-up well, we find the three well~ and well sites to be 100 percent used and useful. 

Distribution System Crestx idge' s water distribution :;y:stcm was designed to ·pro viae service to 620 lots. As the system is at full capacity with 614 connect ions, the distribution system is found to be 100 percent used and useful. 

Contributions-in-ai~-of~Construction 

Rule 25-30.570(1), Florida Administrative Code, reads as follows: 

I 

H the amount of ClAC has not been recorded on the I utility's books and the utility docs not submit competent 
substantial evidence as to the amount of CIAC, the amount 
of C~AC shall be imputed to be the amount of plant costs 
charged to the cost of land sales for tax purposes if available, or the proportion of the cost of the facilities and plant attributable to the water transmission and distribution system and the sewage collection system. 

As previously stated, documentation was not available to establish the original cost of the plant or the amounts for contributions-in-aid-of-construction (CIAC) prior to 1983. t-Ie 
could tind no evjdence of cash CIAC collecbcd by Crestridge, line::; donated as CIAC by a developer-, or plant expenditures 
recorded as cost of goods sold on the consolidated tax return of Holiday Gulf Homes, Inc. Pursuant to Rule 25-30.570(2), 
.Florida Administrative Code, we imputed the ori9inal cost of the water transmission and distribution system, $86,055. as 
CIAC. We therefore find the proper amount of CIAC to be $86,055. 

On July 27. 1989, Crestridgc filed a petition to eliminate or reduce the amount of imputed CIAC. The utility filed exhibits in support of its petition, consisting mainly of water nervicc contracts and deed restrictions. Crestridge alleged 

1 
that certain deposits mentioned in the deed restrictions are proof of CIAC. Apparently, these deposits are security for 
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payment of water bills. In any event, we have no evidence that 
these deposits were ever collected. Upon cons ide rat ion, we 
find the exhibits do not provide competent substantial evidence 
of CIAC. 

Crest ridge alleges that the imputation of $86,055 as CIAC 
imposes unusual hardship on the utility as grounds for waiver 
of the rule, pursuant to Rule 25-30.570(2), Florida 
Administrative Code. We find no hardship to exist, as the rate 
base established in this Order is reasonable and provides an 
incentive for the owners of Crestridge to operate the utility. 

Pursuant to Rule 25-30.570, Florida Administrative Code, 
we find the imputation of CIAC to be proper. Accordingly, we 
deny Crcstridge's petition to eliminate or reduce CIAC. 

'!fa r k i n_!L.9.£ i t a l 

"fhe balance sheet method of ca lcul ati ng working capital 
allo'-lancc is our prcf'crrcd rnethod. However, due to the small 
size of this utility, the cost of maintaining records to 
support the balance sheet approach would exceed the benefits of 
such approach and waul d have a significant impact on rates. 
Thus, we find that tho 1/8 of operating and maintenance (0 & M) 
expenses method of calculating working capital allowance, also 
referred to as the formula method, would be appropriate in this 
instance. In this case, the formula method results in a 
working Cl)piti!l allowance of $5,372. We find $5,372 to be an 
appropriate working capital allowance for Crestridge. 

Based upon the foregoing ca leu lations and adjustments, we 
find the water rate ba~c to be $36,538. 

COST OF CAPITAL 

On March 5, 1975, Crestridge executed a chattel mortgage 
s.Jith Gibraltar Savings for $183,900 at a stated interest rate 
of 11.00\ per year on the remaining principal balance. The 
mortgage ag recrncnt is secured substantially by the utility· s 
a~scts. Tho monthly payments are $2,089.61 until the principal 
and interest arc paid in full. ~ie find that the appropriate 
cost of dobt Cor Crestridge is ll.OO% 
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By Order No. 19718, issued July 26, 1938, this Commission 
established a leverage formula to be used in calculating equity 
returns for water and sewer utilities. When applied to 
Crest ridge's capital structure, the leverage formula yields a 
retu~n on common equity of 12.57% Therefore, we f~nd that the 
ilpproprial.:c cost of equity for Crestridge is 12.57\ 

Crcstridge's capital structure is comprised 23.26\ by 
lon9-term debt and 76.74% by comnon equity. Applying the 
appropriate weight to the capital components yields an overall 
rate o( return of 12.20\ We find that 12.20% is the 
approJlriatc rate of return for Crestridge. The calculation of 
the ri3te of retu-rn is presented in Schedule No. 2, which is 
attached to this Order and by reference incorporated herein. 

NET OPERATING INCOME 

I 

Our calculations of the utility's net operating income are 
reflected on Schedule No. 3(a). with adjustments to net I 
operating income on Schedule No. 3(b), and a detailed summary 
o! operating and maintenance expenses on Schedule No. 3(c). 
'1'ho3c iHJjustmcnts csscctially mechanical in nature or which are 
self-~xplanntory arc shown on these schedules without further 
cxplnnatlon. The major adjustments arc explained below. 

OperatinG and Maintenance (O_LM) Expenses 

We made several adjustments to reclassify expenses, match 
c.xpcrLses with invoice amounts* and remove out-of-period 
expenses. 

Other thnn spcci£ ic expenses such as for chemicals and 
electricity. Crastridgc's expense allowances were allocated 
Croro its at:Hliatc, Holiday Gulf Builders, Inc. Of the total 
allowance for: {) & M ~xpcnscs, $26,624 has been allocated by 
Jpply:ing allocation factors of 51% for Crestddge, 39% for 
Holiday Gardens, and 10\ for Holday Gulf Builders, Inc. We 
rind that the expense alloHances and allocation factors are 
rea~wnablc. 

We gencr;d ly would not approve travel expenses for a small 
Wi1tor utility such as Crcstridqe. However, Crcstridgc's 
dic~:ctor•:; fees of $2,767 and travel expenses of $1,788 total 
l~ss than the typica 1 management fee for a sma 11 utility. 
Thcteforc, we find it appropriate to allow these expenses. I 
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D.~preciat,ion Expense 

-. __ ,_:.·: 

·., 

Usin9 the plant balances and using the rates prescribed in 
Rule 25-30.140 1 Florida Administrative Code, we calculated a 
composite depreciation rate of 4. 29\ for the test year. This 
yieldt!d a depreciation expense of $2,860. Upon cons ide ration, 
we find the composite· depreciation rate and resulting 
deprcc.i at ion expense a llowancc to be reasonable, and thus are 
hereby approved. 

~~Ecrating lncom~ 

Upon due consideration of th~ above, we find net operating 
income in the amount of $5,533 to be reasonable, and is hereby 
approved. 

REVENUE __ R~_QU I REMENT 

In order to allow Crcstridge the opportunity to earn a 
return of 12.20\ on its investment, we find that the 
appropriate total revenue requirement is $56,529. This 
rcprcs{.!nts a $16,756, or a 39.!)4\, increase in revenue on an 
annual basis. The revenue requirement is presented on Schedule 
No. 3(a). 

RATES AND CHARGES 

Water Rates and Hate Structure 

The following rates utilize the base facility charge rate 
structure. Compared to Cres tridge • s present minimum charge 
rate structure, the base facility charge rate structure more 
equitably distributes the cost of service and rewards customers 
who pract icc water conservation. We find the following rates 
to be just, reasonable, and compensatory~ These rates are 
dcg.igncd to allow Crestddge tllc opportunity to earn a 12.20% 
return on its investment. Cr~stridge•s present rates and those 
approved herein are presented in Schedules No. 5., attached 
hereto. 

The rates appro•1ed herein shall be effecti·Je for service 
rendered on or after the stamped approval date on the revised 
tariff sheets. The revised tariff sheets will be approved upon 
Staff's verification that they are consistent with our decision 
hen.dn; th(!t the proposed customer notice is adequate; and that 
t:h~ time for protestin9 this Order has expired. The initial 
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bi 11~ at the new rates may be prorated, but in no event shall 
the rates be effective for service prior to the stamped 
approval data of the revised tariff sheets. 

§~ice Availability Charges 

Water Service •Taeping Fees'" - Crest ridge • s tariff lists 
the following tapping fees: 

~r Size 

5/8"' X 3/4 .. 
1" 
2" 

Tapping fee 

$ 50.00 
75.00 

100.00 

The tapping Cccs were designed to charge a customer for 
'"tappingk their service line into the utility's main. We found 

I 

no evidence that this fee was ever collected. Since the 
utility's service area is fully developed and no new I 
connections arc anticipated. we find that these fees should be · 
deleted trom the utility's approved tariff. 

Plan.L_£~~_s:itx Charges - The utility's service area has 
been fully occupied for several years and no new connections 
arc anticipated. The utility's current level of CIAC is 52%. 
~·:c find that the current level of CIAC is adequate and, since 
no growth is expected, no plant capacity charges are 
appropriate .. 

Me!_e_L__l!!;:_;}.:<1ll<-ttion Chnrgos - For any ne.,..1 connections that 
might occur and for existing customers who want additional 
meters r we .find t.hc following meter installation charges to be 
appropriate: 

.!!e ter S i z:e 

SIB .. x 3/<'j .. 
r~a rgc r Sizes 

Meter Installation Charge 

$ 75.00 
Actual Cost 

The for-egoing service availability charges shall be 
~ffective for connections made on or after the stamped approval 
d~te on the revised tariff sheets. 

fii ~..S.!t!l~ll-CW..;i Servi cg_~g~ 

Rule 25-30.345, Florida Ae~inistrativ~ Code, provides that I 
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a utility may charge its customers certain miscellaneous 
service charges. These charges are designed to place the 
responsibility for the costs associated with miscellaneous 
services on those who utilize the services, rather than on the 
general body of ratepayers. 

Crestridgc presently has no miscellaneous service 
charges~ We find it appropriate to approve four types of 
miscellaneous service charges, as described below, at the rate 
levels set forth below: 

Ser'Jif.Q 

Initial Connection 
Normal Reconnection 
Violation Rcconnoction 
Premises Visit Charge 
(in lieu of disconnection) 

Charge 

$ 15.00 
15.00 
15.00 
10.00 

For purposes of clarification, the terms are defined below: 

l) Initial Connection: 7his charge is to be levied for 
sc~;"vicc initiation at a locatton where service did not exist 
prcviou~ly. 

2) Normal Rcconncction; 
subscqucntt-o disconnection of 
delinquency in bill payment. 

This charqe 
service for 

is to be levied 
cause including a 

3) Violation Reconncction: This charge 
zubsequent to disconnectiorl'Of service for 
Rule 25-30.320(2), Florida Administrative 

is 
cause 

Code 1 

to be levied 
pursuant to 
including a 

delinqu~ncy in bill payment. 

4) Premises Visit Charge (in lieu of disconnectiont: This 
charge would be levied when a service representative visits a 
premises for the purpose of discontinuing service for 
nonpayment of a due and collectible bi 11 and does not 
discontinue service because the customer pays the service 
representative or otllCrwise makes satisfactoi"y arrangements to 
p<~y tfH! bill. 

The foregoing miscellaneous service charges shall be 
effective for service rendered on or after ~he stamped approval 
date on the revised tariff sheets. 
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TEMPORARY ~ATES IN THF. EVENT OF PROTEST 

This Order proposes an increase in the uti 1i ty' s water 
rates. A timely protest could delay the collection by the 
utility of what may be a justified rate increase pending a 
formal hearing and final Order in this case, resulting in an 
unrecoverable loss of revenue to the utility. 

According] y i in the event that a timely protest is E i led 
by anyone other than the utility, we he(eby authorize the 
utility to collect the water rates approved herein on a 
tcmpor:ary basis, subject to refund, provided that it furnishes 
security for such potential refund. The security should either 
be a bond or a letter of credit in the amount of $11,300, or 
the utility may establish an escrow account with an independent 
financial institution pursuant to a written agreement. Any 
withdrawals of funds from this escrow account are subject to 
the prior approval of this Commi~sion through the Director of 
the Division of Records and Reporting. 

The utility sh~ll also keep an accurate account, in 
dCtijil, of all monies received due to said increase, specifying 
by whom and on whose behalf such amounts were paid. The 
utility sha 11 also fi lc a report, no later than the twent icth 
day of each month that the temporary rate is in effect, showing 
the amount of revenues collected as a result of the temporary 
rates, and the amount of revenues that would have been 
collected under the prior rat-c. Should a refund be required, 
the refund sha 11 be with interest pursuant to Rule 25-30.360, 
Florida Administrative Code. 

The utility shall be authorized to implement the temporary 
rJtes only upon providing the above-discussed security, and 
Staff's approval of the revised tariff sheets. 

In consideration of the above, it is, therefore, 

ORDERED by the Florida Public Service Commission that the 
application of Crc::.tddqe Utilities, Inc. for an increase in 
its water rates for its customers in Pasco County is approved 
JS set forth in the body of this Order. It is further 

I 

I 

ORDER£0 that the Petition by Crestridge Utilities, Inc. 
for the elimination or reduction of the imputation of I 
contributions-in-aid-of-construction (CIAC) is hereby qenied. 
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It is further 

ORDERED that each of 
approved in every respect. 

the speci fie 
It is further 

findings herein are 

ORDERED that all matters 
hereto, whether in the form of 
this re(erence, specifically 
Order. It is further 

contained herein or attached 
discourse or schedules, are by 
made integral parts of this 

ORDERED that the provision of this Order gra~ting a 
permanent rate increase, and revising the amounts and types of 
service availability charges and miscellaneous service charges, 
•re issued as proposed agency act~on, and as such, shall become 
final unless an appropriate petition in the for-m provided by 
Rule 25-22.036, Florida Administrative Code, is received by the 
Director, Division of Records and Reporting at his office at 
101 East Gaines Street, Tallahassee, Florida 32399-0870, by the 
close of business on the date set forth in the "Notice of 
Further Proceedings or Judicial Reviewh attached hereto. It is 
further 

ORDERED that the utility is hereby authorized to charge 
the new rates on or after the stamped approva 1 date on the 
revised tariff sheets. The initial bills ;;t the ne~' rate may 
be pror<:~ted, but in no event shall the new rate be effective 
for service rendered prior to the stamped approva 1 date on the 
revised tariff sheets. Jt is further 

ORDERED that the utility is hereby authorize(1 to charge 
the new miscellaneous ser·ticc charges, effective for service 
rendered on or after the stamped approval date on the revised 
tari(f sheets and to charge the new service availability 
charges, effective for connections made on or after the stamped 
approval date on the c~vised tariff sheets. It is further 

ORDERED that, in the event this Order b~cornes final, the 
utility shall notify each affected customer of the increased 
water rates, approved mis . ..;ellaneous service and service 
ava i 1 <tbi 1 ity charges, and sha 11 explain the reasons for such 
increased rates and charges. The form of this notice shall be 
submitted to this Cornmission for prior approval. lt is further 

ORDERED that the revised tari f( sheets wi 11 be approved 
upon Staff's verification that the tariff sheets are consistent 
with our decisions h~rein; that the proposed customer notice is 
adequate; and that the time for protesting this Order has 
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expired and no such pEotests were filed. It is further 

ORDERED that in the event a substantially affected person, 
other than the utility, protests this proposed agency action, 
the utility may implement the new rates herein approved en a 
temporary basis under the terms and conditions set forth in the 
body of this Order. The temporary rate portion of this Order 
is not issued as proposed agency action. It is further 

ORDERED that in the event no protest is timely n~ceived. 

this docket shall be closed. 

By ORDER of the Florida Public Service Commission 
this -1..9_th__ day of _ __;·le.JSE~~.AT~R --:;1~98;;...;9:.__ __ 

( S E A I. ) 

DCS 

STEVE TR!BBLE, Director I 
Division of Records and Reporting 

by:-: __.u...~JQ::~~f<F~+..:.....~-· ~· ,_,.-)--:
chk( Bureau of Records 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The florida Public Service Commission is required by 
Section 120.59(4), .Florida Statutes, to notify parties of any 
ndministrative hearing or judicial review of Comm),ssion orders 
that is available under Sections 120.57 or 120.68, Florida 
Statutes, as c.~ell <3s the procedur-es ~md time limits that 
apply. This notice should not be construed to mean all 
requests for an administrative hearing or judicial review will 
be granted or result in the relief sought. 

As identified in the body of this order, our actions 
herein, except for the setting of temporary rates in the event 
of protest, aro preliminary in nature and will not become 
effective or final, except as provided by Rule 25-22.029, 
Florida Adrninistr.:;tivc Code. Any person whose substantial I 
interests are affected by the action proposed by this order may . 
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file l1 petition for a forma 1 proceeding, as provided bt Rule 
25-22.029(4) 4 Florida Administrative Cadet in the form provided 
by Rolt! 25-:22.036(7)(a) and (f), Florida Administrative Code. 
This PtH;ition must be received by the Director, Division of 
Records and Rcportin9 at his office at 101 East Gaines Street, 
Tall~hassccj Florida 32399-0870, by the close of business 
on October 10 , 1989. In the absence of 
suc:i'l"a· petition, this order shall become effective the next 
day, .:.ts provid~d by Rule 25-22.029(6), Florida Administrative 
Code, and as reflected in a sub~equent order. 

Anr objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
s;1ti st:icz the foregoing conditions and is renewed within the 
specified protest period. 

If the relevant portion of this order becomes final and 
eficcti ve on the next day, any party adversely af fcc ted may 
reque:.t judicial review by the Florida Supreme Court in the 
case of an electric, gas or telephone utility or by the First 
District Court of Appeal in the case o£ a water or sewer 
utility by filing a notice of appeal with the Director, 
Division of Records and Reporting and filing a copy of the 
notice of appeal and the filing fee with the appropriate 
court. This Eiling must be completed within thirty (30) days 
of the effective date of this order, pursuant to Rule 9.1~0, 
Florida Rules of:. Appellate Procedure. The notice of. appeal 
must. be in the form specified in Rule 9.900(a), Florida Hules 
of Appellate Procedure. 

Any party adversely affected by the Commission • s fina 1 
action in this matter may request: 1) reconsideration of the 
deci~ion by filing a motion for reconsideration with the 
Director~ Division of Records and Reporting within fifteen (15) 
days of the issuance of thi.s o.rder in the form prescribed by 
!tulc 25-22.060, Florida Admini.stl"ative Code; or 2) judicial 
review by the Florida Supreme Court in the case of an electric, 
qas or telephone utility or the First District Court of Appeal 
in the case of a water or sewer utility br filing a notice of 
appeal with the Director~ Division of Records and Reporting and 
filinq il copy of the notice of appeal and the filing fee with 
the tlppcopriatc court. This filing must be completed within 
thirty (30) days after the issuance of this order, pursuant to 
l~ulc 9 .l tO, Florida Rules of Appellate Procedure. The notice 
of ap[H::..'ll must be in the form specified in Rule 9.900(a), 
Florida Rules of Appellate Procedure. 
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0 0 0 

0 (85.055) (86.055) 

0 (112.196) (8~.198) 

0 0 0 

0 ~9.557 49.~7 

0 5,151 5,751 
_____ ,.._ .......... 

.,.. ... 40 .................. 

____ .. ___ ... .,. .. 

3.$7 1 32.971 $ 36,538 ............. ······~··---· 
.... "tt" ...... w-:.• 

I 



I 

I 

I 

~~ 00. 21919 
ocx;:Kml 00. S90l71r...U 
Pl,G& 15 

.: ~··,: ' . 

SCH(DUl( NO. 1(b) 

tR(STRIOGE Ufll!TlES, INC. 
H.ST 'I'!AA OIOS iZ/Jl/88 

AOJUSTKE~lS TO RAT£ BAS( 

L UllLITY PLJ.NT lli S(R~!Ct 

•·) lnclud#i c~lglnal cost pet stilff engtnee~ 

.b.) Jntll>de'i illoldltlrd l!ltfJt •ddltlotrs 

c.) ~l•s•tfles •cpler tl pl•"t 

r,i.) 9-tflects .tver.119« phot b4hll(:e 

TOT~l ADJU51M!NT 

z. Wt:> 
troeli.I'Ms ttrl;!r.;al .cost of hr.d 

}, ?~~P~Tr Y<~LD FCR fUT~( USE 
llllflt':ts hoO 11011·u'ed •rnJ ~s.ef~1 ~1h 

.(, COI!IRli!\JTlCIIS IN AID OF CCNS1ROCTIOH 

J~utt$ ori9!n•l co~t of trao~iss1~ and 

fJh.trl!wtJ.en ~r~: ... .u CJJJ: 

S, Att~.JU.TC!l O~Pi;iClS.TlON 

•.) 1fl<:l~s .llct~AJljtrd dt!pre:chtlon for 

ori~\n&l cc~: •~d plant 11dltlcn~ 

b.) P.efle~ts •~eray~ balance 

ti. 1-CCIJ.o\U~MHl AAOil.llZJ.l!ON Of CIJ.C 

l.} lnclv~s ac~~l•t~D ~~rt1z•tlon f~r 

l~te:;l,loi.C 

b.} f<t!l~t' •v~:r••e b•h!'iCt 

1. ~~~~k~ CAPIT~L 

Indue).~ 1/8 ar 0 1r " e~per>se~ u al\ 

Allo-a~e !or ~orkln9 ~apltal 

\I"HR 

11:!1,531 
17.529 

560 
{l. 524) 

....••.••.. 

S&.OOO 

(S9,l90) ............. _ . 

($85,055j 

estt•••••••:.a: 

('$82.l9S) 

SSl.l:lO 

{l' 563) 

l49,5G7 

·····ill!····· 

$5.751 

1]9 
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ORD£R w. 21919 
DOCKET NO. B9017D-WU 
Pt.G£ 16 

C~E.Sil(l!)Gf' IJHliTl[S. !lit. 

CAPlTAl Su.tX:fuAE 

HST YEAA [1110[0 12/)lJM 

lC!ifi i(l!?t OHH 

!il\lU Hitll. Of!H 

t~ fQ'JJJT 

tl.MOM,fA Ct!>OSITS 

ror~L 

SCH£!1UlE NO. 2 

OOC~El MO. 890170•VU 

COHHISSI~ BAlAKCE 
t!Sl YUJI AOJUSTMtiHS ftlt PUC(IIT \o'(l GHTEO 

s.r.v..wcES TO 8AJ., ~ISSIO!I or TOli\l COSl COST 

......................... .,.. ...... - .. "'* ............... -~ _ ...... - .............. ___ ,............. .., ....... - ......... - ... .. 

S)l!,fi67 ($30,168) $6,499 23.16l: 11.00% Z.56X 

0 0 so o.oox 0.00% 0.0~ 

177,957 199,528) $26,039 76.14% 1~.57~ 9.65% 

0 0 so o.oox o.ocx. O.QOX 

·~·-----~--- ----~----~·- -···----~·-- ·-···-~-
-··-·- ... _ ... ____ 

u~.2J4 (S!Z9.t9li) $3&.538 100.007: JZ.ZO~ 

~•-•••._•.•••• lii.4W~.,ti:M•"•&...IW•• ••••w~--••••• ••~••••
• lll:tt:•••··· 

I 

I 

I 



I 

I 

O?DER N.J. 2l919 
rx:cKET oo. B90l7o-vu 
p;a 17 

ClttSTI!.JGGt Uflllli(S, lt'IC. 

1./Alf~ Of'[RJ.TltiG SlATW!H 

ltS1 Y(AII 01011«0 lt/ll/&8 

~TJ.:U.ilO« 

SCHEDOL[ ltO.J(a) 
DOC~£T NO. 8~0170-VU 

COKI41SSlOH t~ISSION COAAIS5!01( aAliJICE 

T!ST T(AR AOJUSTMlNTS AOJUST£0 ADJUSlKENT PER 

P£11 UTilln' JO tiHL.u.l. TEST 'r£AA fOR IIICRWl: COHHlSSlml 

S39.71J $0 S39.71l U6,7S6 $56,529 

--- .............. _ --fl" -.................... ---· "1'-~-- ... --.--- _. ...--- .. _. ... ____ .... ..,. ·-· """ ....... -....... -

43,749 Z.ZS6 0 

J.87fi 2,C96 0 

0 0 D 0 0 

0 2,640 4!9 3.259 

0 0 0 709 

$4,132 .$50.943 SI.I28 S5Z,07l 

U7.0le) ($4,132) I su.no) SlS,£:26 

$36,538 S3~.SJe 

•••••• ~a: ........ . :rt ......... 41! ..... . ....... IVIt • ._ •• 

~Jo .. m: 12.Z~ 

--~~~···.-:·---··· 
............. --~···:It&···· 

181 
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®ER, NO. 21919 
OOCKe£ NO. 89017Q-WU 
PAGE 18 

OQC((l .kO. 690J7:l·W SCHEOULt NO. 3{b) 

Cll[ST~IOOE UTiliTIES, .UIC. 

TEST YEAR ENOS 12/ll/88 
AOJUSTH(NJS TO OPERATING STAT(HENJ 

I. OPtAATING AHD KAI~TEMAMtE EXPUNSES 
A,} Jttflect$ Invoice aaount or ~1Gyet! benefits 

b.) Aeflecu ln101C4 uiounl or purchufti po.oer 

c.} llefhcta Invoice P~Qunt of .chenllcals 

d.) 11ecluslhc•tlon to 111\scelhncoiis exptnse 

e.) R~vu out-of•perlod.upenu 

f.) R~wes eaplt•llted copier 
g.} M4tchH !flvolte -.mt or t;onttatt Jervlcn: 

h,} Amrtites SOC/VOC teHing o~er 3 yurs 

i.) Adzb. Nlntt!tWin<;l! Upel'IS~ pil'r envlneer 

j.) Hatchet ln~aice •mount of ln1ur•nce 
k.) Reelns1fir:at 1171'1 fTfllll "'heel hneQus e . ..:pense 

l._) Pro forN uhry i ncruu for book~eeper 

., , J Md$ l'ltt tr repllt-nt e.pen~e per engineer 

n.) tncru:;n: Habl Hty lr>J:o~rance expen$e 

o,) l r.creun grOil_P lnsUU!ICtl' exPtl'lse 

T 0 T ,t.L ~.~)JUST ME NT 

2. O(P~rOATlO!i 

Refl~cts depreciation at 4.2~ c~$\te rate 

J. Of'EAAHfiG -11£\'0iU( 
Jr,~rusu. r~·~~n~ to •llo- • ll!.ZOJ retur!'l 

on ute b.t:e 

-4. w:rs. Ol'HtR 

Katcht' res~lltory as~essment fee~ to 
incre•std rev~nue 

S. lliCO!olE lAX(~ 
All~) Inc~ tates 

WATER 

(66) 
(16) 

130 
(633} 

(80) 

{560) 

619 
(J.l23) 

216 
106 

633 
550 

1,400 

350 
730 

.sl.2.Sfi 

••..:•···--·· 

Sl,B76 
........ w:. ...... 

$16.756 

$419 

··········· 
$709 ............ ~~~. .. 

I 

I 

I 
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'M 
CQ 
M 

~I 
..... ~ 
No 

0\ 
CX) 

.2 

u~ 

-

ACCOUNT 
NO. 

DOCKET NO. 860170-WU 
CRESTRIOGE UTILITIES, INC. 
WATER Q & M EXPENSES 
TEST YEAR ENDS 12/31/88 

------- ----------------------------~-
601 SALARIES AND WAGES - f:MPLOYEES 

604 EMPLOYEE PENSIONS AND BENEFITS 

615 PURCHASED POWER 

618 CHEMICALS 

620 MATERIALS AND SUPPLIES 

630 CONTRACTUAL SERVICES 

640 RENTS 

650 TRANSPORT~TIOU EXPENSES 

655 INSURANCE EXPENSES 

675 MISCELLANEOUS EXPENSES 

-

SCHEDULE NO. 3 {c) 

UTILITY COMMISSION COMMISSION 
BALANCE ADJUSTMENT BALANCE 

---------~ ---------- ----------
7,709 550 8,259 

1,513 664 2,177 

3,001 { 16) 2,985 

605 130 735 

2,664 (1,273) 1,391 

16,608 1,112 1? ,720 

2,458 0 2,458 

714 0 714 

622 456 1,078 

7,655 633 8,488 

---------- ---------- ----------
$43,749 $2,256 $46;005 

=:=·=-~---·:ua::iii: =.:·=:;.:•::,..:;;::;:;:t.= v::=;:.~=--=-=-==-

-
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croER ID. 21919 
~ 00. 890l7o-~ 
PAGE 20 

CRESTRI.OGE UTILITIES, INC. 
DOCKET NO. 890170.:-WU 
T.£51' YLAR: 12/31/88 

Schedule No. 4 

RATE SCHEDULE 

WATER 

Schedule of Current and Approved Rates 

--------~------~------------~----------------

Residential and General Service 

Hinimwn Charge, lst 5,000 Gallons 

Gallon~ge Charge, per l,OOO 
Gallons over Minimum 

~esidential and 
General Service ________ .....,. _____ _ 

Base Facility Charge! 
Meter Size: 
5/8,.X3/4 11 

.l'f 
l-1/2~ 

2" 
J" 
4" 
611 

Gallonage Charge per 1,000 G. 

current 

Monthly 

$5.00 

$0.35 

Commission 
Approved 

MONTHLY 
RATES 

$3.47 
$8.68 

$17.J5 
$2.7.76 
$55.52 
$86.75 

$173.50 

$0.71 

I 

I 

I 
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