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BFFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: ApplicaLion or SPRINGS ) DOCKET NO. 891051-SU 
EIVIRONMENTAL SYSTEMS. INC. for a ) 
1989 price index rate adjustment ) ORDER NO. 21935 
in Lee County. ) 

) I SSUED: 9-22-89 

ORDER ACKNOviLEDGING PRICE INDEX RATE ADJUSTMENT 

BY THE COMMISSION : 

On Augus 16 , 1989, Springs Environmental Sys ems, Inc. 
(Util1ty) notified this Commission or its intention to increase 
r Les to its customers in Lee County by applicati on of the 
price-indexing pcovlslons of Section 367.08l(4)(a), Florida 
Statutes , and Rule 25-30 . 420 , Florida Administrative Code . 

By Order No. 20972, issued by this Commission on t-1arch 31, 
1989 , in Docket No. 890005-WS, the rates of water and sewe t 
ulilities are subject to adjustment as a result of l he 
application or the price index to certain utility operatio n and 
ma intenance costs. The indexi ng factor is 4.35 percent. 

Afler revlew of the indexing filing , we find that it meets 
he Commission ' s requirements, as set forth in Rule 25- 30.420, 

Florida Administrative Code. In compliance with Rul e 
25-30.420(6), Florida Administrat1ve Code , the Utility advised 
us thal il will provide notice to its customers on October 11, 
1989 , i nformi ng them of t he impending rate adjustment and 
explai ning that the im.: rease is due to the application of the 
price index to certain operation and maintenance expenses . 

Applying increase factors of 1.0821 to t he e x isti ng rate 
~chedules results in increased sewer revenues of $<:~, 781. The 
schedule of our computation is as follows : 

1989 Price Index Aeplication 
Test Year Ended December 31, 1988 

1988 OperallOn and Maintenance 
Expenses 

Less: 
(1) Pass-th rough Item: 

Putchased Power 

Sewer 

$ 115 ,4 40 

( 8,300) 
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{2} Rate Case Expense Included 
in 1988 0 ~ M Expenses 

Costs to be Indexed 

Multiply by Change in GNP Implicit 
Pr1cc DcClalor Index 

Additional 0 & M Expenses 

Divide by Expansion Factor for 
Reg latory Assessrnenl Fees 

Increase in Revenue 

Divide by 1988 Annualized Revenues 

Percentage Increase 

Inc rease Factor to Apply to 
Ex1sti ng Rate Schedules 

0 

$ 107 t 140 

X .0435 

$ 4,661 

. .975 

$ 4,781 

58,203 

8 .• ?J..% 

oeu 

Rales which will allow t he Utili y to recog nize this 
increase are as Collows: 

SEWER {8 . 21\ INCREASE) 
t1onthly Rates 

Residential Service 

Base Facility Char~ 
Heter Size 

All Meter Sizes 

Gallonage Charge 
Per 1,000 Gallons 
(Maxtmum 10,000 Gallons) 

Existing 

$ 11.21 

$ 2.33 

$ 12 .13 

$ 2 . 52 
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Gene ral and Multi-Residentlal Service 

S/8 " X 3/4 '" 
l .. 
1-1/2" 
2" 
3 " 
4 •• 
6" 

Ga llo~ge Ch~rge 
Per 1 , 000 Gallons 
(No Maxtmum) 

It is , therefore, 

Ex isl1ng 

$ 11.21 $ 
$ 28 . 01 $ 
$ 56 . 01 $ 
$ 89.63 $ 
$ 179 . 25 $ 
$ 280.09 $ 
$ 560.18 $ 

$ 2.33 $ 

New 

12.13 
30 . 31 
60 . 61 
96.99 

193.97 
303 . 09 
606 . 17 

2.52 

ORDERED by th Florida Publ i c Service Convnission tha the 
indexing application o f Springs Environmental Systems , Inc., 
3451 Bontld Bay Boulevard, Suit.c 202, Bonit a Springs, Florida 
33973 , 1s hereby acknowledged . It is further 

OR>EHED th~t the U ility s hall su bm it revised 
sheets con aining lhe new ra es i ndi caled in t h is Order. 
further 

La rif f 
It is 

ORDERED that th rales contai ned herein shall become 
eff cL1vc for service rendered on or after October 15, 1989, 

sub)ec to approval of revised tariff sheets and customer 
nottce as prev1ously i ndi caled in this Order. I t is fu rthe r 

ORDr RED hat Docket No. 891051-SU s ha 11 be closed upon 
dpproval of th revi sed tar1ff sheets. 

By Or de t of 
his __]2nd __ day of 

( S E A L ) 

AI.C 

he Florida Public Service Commission , 
_ _;S:.:EP=-< TEMBER ~ 1 9:::..;8:_;:9,..---

EVE TRIBBLE~~----
Oivision of Records a nd Reporting 
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