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BEfORE THE FLOR IDA PUBLI C S~RVICE CO~~ISSION 

I n re: Application of LAKE SUZY 
UTILITIES, INC., for a 1989 price 
1ndex rate adjustment in DeSoto 
County. 

) 
) 
) 
) ____________________________________ ) 

DOCKET NO. 891066-WS 

ORDER NO. 21988 

ISSUFD: 10-3-89 

ORDER ACKNO~~EDGING PRICE INDEX RATE ADJUSTMENT 

BY THE COMMISSION: 

On Augus 21 , 1989, Lake Suzy Uli lities, Inc. (Lake Suzy 
or Utility) notifi ed this Commission of its intention to 
increase rates to its customers in DeSo to County by application 
of the price-indexing pcov1s1ons of Section 367 . 081(4)(a), 
Florida Statutes , and Rule 25-30.420 , Florida Administrative 
Code. 

By Order No. 20972, i ssued by this Commission on r~a r ch 31 , 
1989, in Docket No. 890005-WS , the rates of water and sewer 
utilities are subject to adjustment as a resul of the 
application of the price index to certain utility operation and 
maintenance costs. The indexing factor is 4.35 percent . 

After review of he indexing filing, we find that it meets 
the Commission's requirements, as set forth i n Rule 25-30.420 , 
Florida Adminis rative Code . In compliance with Rule 
25-30.420(6), Florida Administrative Code, the Utility advised 
us that it will prov1de notice to its customers prior to the 
ef feet i ve date of the rates , informing them of the impending 
rate adJustment and explaining that the increase i s due to the 
application of the pr1ce index to certai n operation and 
main cnance expenses. 

Applying increase factors o f 1 . 0309 and 1.0358 to the 
cxis ing rate schedules results in increased water and sewer 
revenues of $1, 502 and $810, respec ively. The schedule of our 
computat1on is Js follows: 
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1989 Price_Jndex Application 
Test Year Ended December 31, 1988 

1988 Operation and Maintenance 
Exrenses 

Less: 
(1) Pass-through Items: 

(a) Purchased Power 
(b) Purchased Water 
(c) Purc hased Sewage Treatment 

(2) RaLe Case Expense Included 
in 1988 0 & M Expenses 

Costs to be Indexed 

Multipl y by Change in GNP Implicit 
Pric Deflator Index 

Additional 0 & M Expenses 

Divide by Expansion Faclor for 
Regulatory Assessment Fees 

Increase in Revenue 

Di vide by 1988 Annualized Revenues 

Percentage lncrease 

Increase Fac or to Apply to 
Existing Rate Schedules 

Wa ter 

$ 53,393 

0 
( 19 , 730) 

0 

0 

$ 33,663 

X .0435 

$ l, 464 

__ .9__?d 

$ 1,502 

+ 48, 541 

3 I 0,2.\ 

1.0309 

Sewer 

$ 23,250 

( 

( 

4,741) 
0 

356 ) 

0 

$ 18,153 

X .0435 

$ 790 

. 975 

$ 810 

1,0358 

Rates whtch will allow the Utility to recognize this 
tncrease are as follows: 
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WATER (3.09\ I NCREASEt 

Monthly Rates 

Residential and General Service 

Base Facilil~3rge 
Meler Si~ 

5/8" X J/4" 
l" 
l-l/2M 
2" 

Gallonage Chargg 
Per 1,000 Gallons 

0-8,000 Gallons 
Over 8,000 Gallons 

Existing 

$ 8 . 09 
$ 19.42 
$ 38.85 
$ 62. 91 

$ 
$ 

l. 69 
2.96 

§EWER (3 . 58\ INCREASE) 

Month l y Rate 

Residential Service 

Base Facil ity Charge 
~er Size 

All Meler Size.) 

Gallonage Charge 
Per 1 , 000 Gallons 
(10 , 000 Gallons Max imum) 

Minimum Bi 11 
Maximum Bi 11 

Existi ng 

$ 12.23 

$ l. 80 

$ 12 23 
$ 30.23 

$ 8.34 
$ 20.02 
$ 40 . 05 
$ 64 . 86 

$ 
$ 

1 . 7•1 
3.05 

New 

$ 12 . 67 

$ l. 86 

$ 12.67 
$ 31.27 
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General Service 

Base Fac i lity Charge 
l1ete r Size 

5/8 " X 3/4 " 
1 " 
1-1/2" 
2 " 

Gallonaqe Ch~ 
Per 1,000 Gallons 
(No Maximum) 

rt is, LhereCore, 

Ex isting 

$ 12.23 
$ 29 . 35 
$ 58 .70 
$ 95.06 

$ 2 . 15 

I_ 

New 

$ 12 . 67 
$ 30.40 
$ 60.80 
$ 98.46 

$ 2 . 23 

ORDERED by the Florida Public Service Corrunission that the 
i ndexing applica tion of Lake Suzy Util ities, Inc ., 910 Kings 
Highway, Lake Suzy, Florida 33821 is hereby acknowledged. It I 
is f ur ther 

ORDERED that the ULili y shall s ubnit rev ised 
s heets containing the new rales indicated in this Order. 
f urther 

tariff 
It i s 

ORDERED that t he rates contained herei n shall become 
ef fective for service rendered o n o r aCler October 20 , 1989, 
subject t o approval of revised tariff shee t s and customer 
not i ce as pr~viously indicated in thi s Order. It is further 

ORDERED Lha t Docket No . 891066- WS s ha 11 be closed upon 
app rova l of the revised larif( s heets. 

By Order of the Florida Public Service Corrunission, 
th is J rd day o f October 1989 

s~ 
Division o ( Records and Reporting 

( S "E A L ) 

ALC I 
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