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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Pro posed tariff revis ions by ) 
CITY OF LAKELAND ELECTRIC AND WATFR ) 
UTILITIES to its Res1den 1al, Ge~eral ) 
Service and General Servic~ Demand Rates) __ ) 

DOCKET NO. 891064 -Et-1 
ORDER ~0 . 22091 
ISSUED: 10-25- 89 

Th~ f ol lowing Commissioners par icipated Ln the 
dispositton of thi s matter: 

MICHAEL McK. WILSON , Cha1rman 
THOt-1AS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

ORDFR APPROVING THE CITY OF LAKELAND'S 
PROPOSED CHANGES .J1'! RATE STRUCTURE 

BY THE COtiM ISSION: 

Lakeland Electrtc and Water has filed revised tanffs for 
its res1dential serv ice (RS), general setvice ( GS) , general 
service demand (GSD), and general se rvice large demand {GSLD) 
rale classes which reflect an ac r oss-the-board 3 percent base 
rate r evenue increase f or al l custome r c l asses. 

We find that the proposed rate st ructure r evisions should 
be approved for two reas ons. F1rst, he pro posed ra tes would 
move each rate class's rate of return closer to the syslerr rate 
o( re turn , or parity, thereby improving Lakeland's rate 
structure . Under the present rates the ratio of the cl,ss rae 
o f return to the sy stem rate of re tu rn ranges from .39 to 
13 .88. Under the pro posed rates the rati o of the class ra te o f 
return to the s y stems rate of return ranges from .70 to 12 . 52 . 

Second, the cost alloca ion methodology appea rs 
reasonable . Lake land' s cost o f ser vice study uses the summer 
and w1nter coinciden peak and average demand during the 
vff-peak period to all oca e production and transmission plant 
costs to the cus tomer classes. Th1s methodology r ecogni z es 

hat energy loads are an 1mportant determ1nant of production 
plan cos s. Such methodology 1s simila r to the twelve 
co1ncidenl peak { CP) and l/13th weighted averag~ dcma r.d 
methodolog y adopted by the Commission in IOU rate cases. 
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It lS, therefore, 

OR~ERED by the Florida Public Service Commission that 
Lakeland's proposed changes in its rate structure be approved. 
It is further 

ORDERED that this docket be closed after the time has run 
in which to file a petition for reconsideration or nottce of 
appeal if such action has no been taken. 

By ORDER of the Flo rida Public Service Commission 
this 25rh day of OCTOBER , 1989 

Repo rting 

( S E A L ) 

BAB 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Servic~ Commission is required by 
Section 120.59(4), Florida Statutes, to notify parties of any 
admi nistrative hearing or judicial review of Commission orders 
Lha is available under Sections 120 . 57 or 120.68 , Florida 
Latules, as well as the procedures and time limits that 

appl y . Th1s notice should not be construed to mean all 
requests Cor an ~tdministrative hearing or judicial review wi ll 
be granted or result in the relie( sought. 
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Any parly adversely affec ed by th1s o rder , wh1ch is 

preliminary, procedural or intermediate in nature , may 

request · l) reconsideration wi hin 10 d u ys pu rsuant to Ru l e 

25-22 . 038 (2), Flo rida Admin 1strativc Code , if issu~d by a 

Prehearing Officer; 2 ) reconsideration within 15 days pursuan 

to Rule 25-22 . 060, Flo r ida Admi ni st rative Code , if issued by 

the Commission; o r 3) j ud icial r eview by Lhe r londa S~..:preme 

Court, 1n the case of an electr1c, gas o r telepho ne utili t y, o r 

the First Di strict Court of Appeal, i n the case of a water o r 

sewe[ utility. A motion for reconsideration shal be filed 

with the D1reclor, D1vts1on of Reco rds and Repo r ti ng , in the 

f o r m prescribed by Rule 25-22 .060 , Fl o r i da Administrative 

Code. Jud1c1al review of a preliminary, procedural or 

i n termediate ruling or order is available if review of the 

final action will not provide an adequa e r emedy . Such rev iew 

ma y be reque~Led from he apnropriate court , as described 

above, pursuan t o Rul e 9.100 , Flori da Rul es of Appella n 

Procedure. 
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