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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

I n re: Application ot Florida Power 
Corporation to Issue and Sell 
Secur1ties During 1990 Pu r suan to 
Section 366 . 04 , Florida Statutes , and 
Chapter 25- 8, Florida Administrative 
Code. 

'lhe following Commissioners 
disposition of Lhis matter : 

) 
) 
) 
) 
) 
) 
) 

DOCKET NO . 
ORDER NO . 
ISSUED: 

participated 

MICHAI:.L licK . WILSON , Chai rman 
'1 HOMAS l'l . BEARD 

BETTY EASLEY 
J OHN T. HERNDON 

891240- EI 
22241 
ll /29/89 

in the 

ORDER AUTHORIZING FLORIDA POWER CORPORATION TO 
ISS01:. A~D ~ I:.LL LONG- fERM AND SHORT-1ERM SECURiiiES 

BY THl COMMISSION: 

On October 23 , 1989 , Florida Power Co r poration (FPC) filed 
a petition wi h his Commission seeking authorization to issue 
and sell long-term securities , as well as incur shor - erm debt 
during calenoa r year 1990 . Specifically , FPC requests 
a uthority to issue ana sell up to a maximum p rincipal amount of 
$300 million in long-term debt obligations during 1990 , and 
have outstanoing at any given time dur ing 1990 , a maximum 
agg r egate principal amount of $300 million in s hort - erm 
borrowings . PPC says Lhat while it an icipates that its 
combined long and short-term financing requ i cements will not 
exc eed $300 ffiillion in 1990 , the utility is requesting 
authori zation for these amounts so it will have the needed 
fl e xibility to minimize its financing co~ts as financial market 
conditions change. 
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FPC aov1ses tha 1Ls long- term oebl obligations may Lake 
he form of first mo r tgage bonds , debentures , no es , 

1nsta11ment con ract s , or other forms of debt obl iga ions o r 
cced1 ar r angements with matu r ities ranging from one o 
l 1rty-i1ve years. Long- e rm deb may be issued through 
negotiateo unoerwri en public offerings , public offerings a 
corr,pe iL1ve biocings , private sales , or sales th r ough agents , 
and may be issueo in bo h domestic and foreign marke s . 

FPL says lha its commercial pa~er will be for terms up o 
bu no exceeo i r.g nine mon hs (rom the daLe of issuance. FPC 
aov1ses hd 1l has e~ abllsheo lines of creo1 and uncom· i ed 
1J1d facilil1es w1th group of banks unde r which shor- erm 
borrowings may be maoe by the issuance of unsecu r ed promissory 
no es . Further more , FPC adv1sc.s that hese shor - errr notes 
~11~ not be exlenoable o r renewable , nor will they contain any 
o her provision roc automatic • rollover •, either at t he option 
ot the holoe r or he ut1lity . FPC proposes to sell he 
commerc1a! paper at a oiscoun , with a commission being paid to 

ne cornmerc1a1 p~per oealec , ana an in eresl rate comparable to 
other 1nteres rates being paid in he commer cial paper 
marke . 'lhe 1nlerest rate on the proposed bor r owings will be 

be interest rate avallable o the pre fe rred cor porate 
custome r o of h~ lenoing bonk in ei!ec at Lhe Lime of issuance 
ono may be sub)ect to change either up o r down , at he lime he 
l,~Cet. rred c ustome r rate changes , o r may bear an interest ra e 

o be negotialeo at he Lime of issuance . The utility says 
thu il has outstan01ng $3 9 mlllion of Medium Term Notes ana 
rHSL Mortgage Bonos that mature in 1990 and a $12 5 million 
vuriable r a e term loan ha it obtaineo in May , 1989 and which 
1s due o be paio in May , 1991. fPC may choose to refinance 
the rna uring Mea1um Term Notes ana Fi r st Mer gage Bonds , and o 
r pay he variable r a e e rm loan during 1990 through he sale 
ot r1rb Morlgdge Bonos ana he Med1um Te r m No es or a 
combination he r eof . The utility says hat both he Fi r s 
Mor gaqe Bonds ana he Meoium 1e r m Notes are cu rren ly 
r eg1s ered wi h he Secu r1 ies and ~xchange Commiss i on pu r suan 
to Rule 415 (Self Registration) unoer the secu r i ies Ac of 
1933. In addl ion , he utili y plans to refund previously 
1SJUeo shor t-term unsecureo promissory notes ana commercial 
paper which rna ure f r om ime o ime on a reg ula r basis . 

FPC' s pel1L1on also s ales hat the net proceeds from he 
issuance and sale of he additional securities will he added o 
the ut1lil} ' s gene ral funos and may be used for such purposes 
a::. 1-- r ovid1ng additional e1ec ri c facili ies , repaying maturing 
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long - e r m debt ano shorl - Le r m unsecu r ed oeb , ano o he r 
corpor a e pu r poses . FPC contends t hal t he funds deri ved f r om 
Lhese adaiLional securi ies will p r ovide Lhe utility wi h he 
tinancing capdb l lity in ocoe e o ha ve Lhe needed flexi bi li y o 
~1n1mize 1ls tinanc1ng cosls as t i nancial ma r ke condit i ons 
change , and hal such p r opos eo issues a nd sa l es a r e necesaa r y 
ana pro~er Lo enable FPL lo pert o r m i s cole as a public 
u llit}' . 

The uL1liL~ ~sL1maLe~ Lhal Lhe cosls fo r 1Ls 1990 
consl rucL1on prog r am wi 11 approx imale $ 28 7 . 5 mi 11 iot. in ie 
tollow1ng caLegor1es: $ 83 . 4 n1llion for gene r a ion fac "li ies ; 
$49 . 3 ntlllion for ransmlSSlon facilities ; $114 . 7 milLon fo r 
o1sLrl~UllOn iacilit1es ; ~ 6 .4 million for nuclear fuLl ; and 
$7 . 8 million ot AFUDC and $ 25 . 9 m1llion fo r othe r additions and 
1rprovemen s . f~C notes thal hese figu r es a r e es ima es Whlch 
ace sucjec to pe r iodic r eview ana revision o ad)usl fo r such 
tac ors as Chdng1ng economic condil1ons , envi r onmen al 
rcqu1remcn s , regula'ory mal e r s , ana changing cus omer usage 
r-a erns . 

Atler auc cons1aera ion , we fi nd Lhal Flor iaa Power 
Lor{oraLion ' s £P iLion fo r a u ho r izalion to 1ssue and sell 
long- errn and shor t - e~m sccu r1 ies is r easonable ano should be 
g r an ed f.o r Lhe an.oun s , and unde r Lhe erms ana condi ions 
below . 

Haseo on h to r ego1ng , it: is 

ORDEReD by he florida Public Se r v1ce Commission 
r lonoa Powe r Co rpor a ion is hereby autho r 1zeo Lo issue 
sell ohor L- c r m unsecurea secu r 1 ies du r inQ 1990 unoe r 
tollow1ng e r rns ona cond1tions: 

that 
and 

he 

1 . Flor 1aa Power Corpor aL 1on 1s he r eby autho r ized o 
iss.Je dno sell shor t - e r m secu r i ies o r bo rrow 
shor t - te r m t r om banks in one o r rr.ore r ansaclions , or 
of one o r mo r e types , ove r a pe r iod of 12 months 
commenc1ng Janua r y 1 , 1990 . 

Flor1do Powe r Cor po r ation shall file wi h the 
CommlSSlOn on o r befo r e lhe Len h- day c..f he fi r st 
month of each qua r te r he r eafte r a sta lemenl showing 
lht.. olal amount of. sho r - e rm bo rrowi ngs ou s anding 
al Lhe end of he p r e vious qua r te r. 
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3 . lhe maxiruum aggrega e principal amoun of all 
ou stanoing short-term bor r owings at any gi ven ime 
du c1ng 1~90 shall nol exceed $3 00 million . 

It is turlher 

ORDE}U.D by lhe Floc ida Public Sc rvice Commission thal Lhe 
appl ica ion of Florida Power Co r porat ion fo r au l ho r i za t ion to 
i~sue ana sell or otherwise incur up o $300 million of 
long- e r m debl secu ri ties and obligatio ns du r ing 1990 is 
appr ovea . ll is further 

OHu~RED lha klor1da Powe r Co r po r ation shall .ile a 
consummating r epo r in compliance with Lhe Rule -5- 8 . 009 , 
Florida Aaminlslrative Coae , within (90) oays atler lhe 

issuance ot any secu rities pursuant to the authorization of 
th1s Oraer . Il is fu r the r 

OHDE.RED hal the foregoing authorization relates only o 
rloriaa Powe r C.o r pocalion ' s issuance of securi ies for ulili y 
pu r poses ; p rovid~d howeve r thal nothing conlainea in he Order 
is inlendeo o c r e a te a duly or obligation on the part of a 

pu r chaser ot any security au horized he r eunde r o make inquiry 
1nLo Lhe use o( the proceeas of the s al e of lhe secu r i :..y . I l 

is turlher 

ORD~HE.U th l he foregoing autho r izalion is wi Lhou L 
p r ejuoice Lo the aulhori ty ot this Comm i ssion wit h respec o 
rates , service , accounts , valuations , es ima es o r 

determinations o r costs , or any other rna ler what soeve r now 
pena1ng o r wh ich may come befo r e t his Commission a s p r ovided in 
Section 366 . 04 , Florida Statutes . 

By ORDER ot 
his 29th a ay of 

(SEAL) 

MRC 

lhc. Flonda Publlc Service Commission , 

NOVEMBER ~ • 
1 

STdBBLE, ::ilJ64_ 
DIVISION OF RECORDS AND REPORTING 
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