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Bf: f-ORE THE FLORIDA PUBLIC SERVICE COt1MISS I ON 

In re: Application of PALM COAST 
UTILITY CORPORATION for tncreased 
rates 1n Flagler County 

) 
) 
) 
) 

DOCKET NO. 890277-\vS 
ORDER NO. 22255 
ISSUED: 12-1-89 

Pursuan 
November 20, 
Conum .s ion r 
Tallahassee , 

APPEARANCES : 

to notice, a preheari.ng conference 
1989, and cont1nued on November 27, 
Thoma s r.,. Beard as Ptehearing 

Flor1da. 

B. KENfiETH GATLI N, 
COWDERY, Esquire, 
Cowdery, 1709-0 
Flooda 32308 

and Esquite, 
Ga lin , 
r-1aran 

Woods , 
Drive , 

On behalf of Palm Co~st Utiltl 

was held on 
1989, before 
OfflCt.H, in 

KATHRYN G. ~·J. 
Car I son & 

Tallahassee. 

STFPHfN C. REILLY, Esquire, Office o f the Public 
Counsel, Audito r General Budding , Roorn 301, 111 
West Madison Street, Tallahassee, ~lo rida 
3]39Q-1400 
On behalf o f the CitlZens of he State or f loLida 

ROBERT J. PIERSON , Esqutre , 
Se rv tee Comm1 ss 10n, 101 Eas 
Tallahassee , F1otida 32399-0863 
On beh lf o( t he Commission Sta.U. 

rRENT ! CE P. PRUITT, Esquire, 
Service COI'T\trtssion, 101 East 
Ta llahassee , Flor1da 32399-0863 
Counsel o he CommtSS l On 

~REHEARING ORDER 

Case Backgrou nd 

Florida 
Ga1nes 

Florida 
Gaines 

Pub 1 i c 
Street , 

Publ1c 
Street, 

By Order No . 18785 , issued February 2, 1988, thi s 
Commtssion 1nit1ated an tnvesttgation tn to the level of Palm 
Coas Utili y Corporatton' s {PCUC's) investment in utility 
pldnt . The tnvesttgatton was ass1gned to Dock~t No . 871395-~S. 

On May 19, 1989, during he pendency of the investiq,, ion, 
PCUC met the mtntmum fill.nq requirements (t.,FRs ) t o r a general 
ra c increa~e and hal dale wa s establish"d as the official 
date o f f i ltnq. The approved test year for this proceeding is 
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the twelve-month period ended December 31, 1988. PCUC proposPd 
rates, foe both interim and rinal putposes . destqned to 
qenera e annual reverues ot $3,308,874 cor wa er and $1,819,96 5 
tor waslewatcr. These revenues exceed test year revenues by 
.ii826,625 (33.3 percent) and $359 . 531 (24.6 percent} f o r water 
and was ewa cr . respectively. 

By Order No. 21570, issued July 18 , 1989, thts Commiss1on 
suspended PCUC', proposed raLes and g ran ted an tn er1m increase 
in wa Pr r .1 •c.!~ . subJeCt to rctund, ana s•t l port1on Jt PCUC's 
wast~wa er rates suoject to refund. 

I 

By pcti ions da l.'d .July 17, 1989, James Martin and PJ rtck 
f•rtntltt•, both cu. omc rs ot PCUC . cequest.:ed permission o 
tntervene in t:his ptoceeding. By OrdtH No. 2166 i , tssuPJ 
Augus 2. 1989. tt1r. M ttln's pettLlOn 1.-1ns qront •d . l·l r. 
Ferrante's pet1tion was granted by Ordet No. 2lofiS , i ... sued 
August 2, 1989. On Jul y 20 . 1989, the Office of Publ :c ~ou nsel 
(OPC) se rved not1ce of its intervenli.on in his pr cecd1nq . 
OPC 's 1ntetvenL10n was acknowl,dged by this Commissi o n by Order I 
No. 21666, olso issued Augus 2 , 1989 . 

finally , since we found that the issues trom the 
tnvcsl1gat1on docke were intrins i cally telaLed to PCUC ' s 
appltcatton for increased ra es, by Orde r No. 21794 , issued 
Augu s t 28, 1989, LhL; Comm1Ss1on subsurred Dockcl llo. 8713~S-\~S 
1nto h1s doc ket. 

This case is curren tl y scheduled Lor an administrative 
hearing on Dece~ber 6. 7 and 8 , 1989. 

Prettled Test1~on~ and Exhibits 

Teslimony of all w1lnesses lo be sponsou~d by aIl or the 
parties and t he S af( of th1s Commis s i o n (Staft) has been 
prefiled. All tesllmony which has been prefiled in this case 
will b i nserted lOLO the recorc.J as though read a t ter the 
witness has taken the stand and affirmed the correctness of the 
testi mony and associated e xh1b1Ls . All testimony remains 
subjec o ippropC1a e ob)~ctions. Each wi ness will have he 
oppor ur11ty to orally surnm.u1ze his or her Le~ imony at the 

ime he o r she Lakes the stand . Upon inserr1on ot a witness · 
tc'>t 1 ,ony. exhibtt-; ppt•ncJed her eto may be marked tot 
1den 1ficat1on . At. er all pat 1es and Statf helve had the 
opportuntly o objec · and cross examine~ . the exhibit ma y be 
moved 1n o lhe record. All ol hec exhtbils may be simililtly I 
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t dcnt it i~d and ~n ered into he reco rd a 
during the ht:!ar1ng. 

he appropri~ e ttru 

\-Ji nesscs are remtnded that, o n c ross ~xamtnat ton , 
responses to questions calli ng tor a s1mpl e ye;; H no 1nswer 
s h 11 be 30 dnswered first, after which the w1tnes s ma y exp l ain 
hts or hnr answPr . 

~lf!Sl~y Scheibel 

J hn Gu<1s ella 

Vtto Punn.cchio 

Ro be c t Ke 1 1 y • 

Thomas oeward 
17 , 

J. Patrick Parrish 

Blanca Rodriguez 

Cha rles HOUClPt 

Ann Cau .:oseau~< 

PCUC 

PCUC 

PCUC 

PCUC 

OPC 

OPC 

STAFF' 

STAFF' 

STAfF' 

lSS\l ~s 

27 

-, '3 , l , , , , I • 8, } , 
~, 1 3, 

_, , 22 , 
., '), 0, 
37, 39, 

38, : 1 , 
50, 51 , 
61 

ll , l. 5. 
23 , 2 ~ , 
31, 3:!, 
•lO. n, 

l 2 , n . 
'13 , ss , 

H r . Kc lly may bl! 

. , . • 7. 
r 2b , 

.l3 , 3 i , 
r 2 • 110 

•H . . .) . 
51) , 7, 

C<Jllt~J 

I 0 I 

L 81 
J7, 
7~, 

:d, 
8 , 

I 0 

ptovide rebuttal test i ,nony, 
necessary 

8, J, 10, ll, 13 . l·l , 15, 

18, 19 , 20 , 21, 22, 23 , 24 , 
27, 28 , 29 , 30, 3 1, 32, 33. 
35 , 38, 39, :o I oil, ~ 2 1 n, 
15, 48, 19 , 50 . 52 , 54 , 61, 

2 , 3, 4, 5 , 6 , 7 

2 7 

1 l , 
0, 

28, 
36, 

19 , 
59 , 

if 

1 b , 

25, 
14, 
4 4, 
63 

• Mr. Kelly was not identified as 1 wi ness pti o r to h ~ 

prchcJrtnq conference . nor did he pcufile any testimony. 
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Basic _pos !_t ions 

PCUC - PCUC ' s baste position is that the rates requested in 
the ral~ ddJuS mcnl .lppllCilllon should be granl ud . •,o that Lhe 
uti lily ma y have he opportunity Lo progresz oward a 
ccason~blc tate of return o n its investmen 

OPC Palm Coast and its wate t and wasLewdLer ut1lity 
s ystems is a unique s1tuation requirtnq u n ique regulatory 
t reatm~nl . In P l m Coast, mosL o t he t tln ,:r t "isun, 
distribut1o n 1nd collection mains o serve llle enllle 
de·1elopmen o f approxtmately 46 .000 l o ts hJ;:) been cons tructed. 
'let, the water and was ewaler s ystems served o n ly lppr<• Xtmately 
6,000 c ustoml.!rs during the test year. 

PCUC has c o llected . through its s ister cor puny TTT 

I 

Community Develo pment Corporation (ICOC), •lVer ii5b 11tl1io n U L 

prepaid contLlbu ions-in-aid-of-cons LUCLton (CTAC), OL wh t ch 
v nly a small percentdge has been deemed to be " used • .u.d •tse t ul 
CIACM avallable to reduce rate base . PCUC uses the v 1st bulk I 
o f his prC'p.'lid C!AC no t to reduce t al~ bdse , as 1s done 
uniformly throughout Lhe Sta e of Florida, bu • ) re;duce the 
expenses of PCUC ' s stster companie in payuHJ t he costs 
assoclated with nonuscd and useful plant undc L ce r ain 
guaranteed revenue agreemcn s . 

Not sattsfied w1th th1s scheme o( shifti ng the cosl o L 
ca rrying no nused and useful plant from its sister cornpan1es to 
future customers , PCUC also proposes to shifl a subsunlial 
port ion of thP.se cos ts to t he small number of curren 
customers. PCUC accoip lis hes his by requesting the Commt sst o n 
to award it a 25.2 pe rcent margin rese rve for water and a 23 . 3 
pe r cent margin reserve for wastewater . These large margin 
LE!S t.Hvcs are requ ~s ted desptte t he f ct t h at PCUC collec ~ 100 
pe r cen o( its cos s assoc1ated with no nused and usetul p lan t 
under t:he va r 1 ous guaranteed revenue agreements. The 
Co~nt~ s1on s hould not be a party to this scheme to shif hese 
cos ts fr om PCUC's sister companies t o the c urrent customers. 

Only JL ec t-he Commtsston tully undc.rstands the un i qut! Pa lr•t 
Coas SltuaLt o n will it be able to fashion the prope1 capt Jl 
s ruclure and rae base that will produce fair and ceasonJble 
care~ whtch -Hll pLovide PCUC with a jus c'Jmpensat o ty Ct.: Lurn 
o n tts tnvast~cnt in used and useful plant. 

I 
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Statf - Stan · s basic posit ion is 
warrantt!d, bu cerlaln tJdjustments 
rate base and operattng sta ements. 

tha a ra e 1 nc reasc :nay be 
need to be made to PCUC · 3 

Issues and Positi~ns 

1 . I~SUE: Is t he qu 11 y ot se tvtce sa Ls t acto ry? 

POSIT!ONS 

~: 

OPC: 

STArr : 

Yes, the quality o f serv1.ce 
es 1mony 

Reqululton wi 
accepts the 
Env 1 ronmen a 1 
Stat 0. 

1s salisfncto ry 
' f OPpar ment 

(PCUC 
of 
by nesses sponsored 

No pOSltlOn 3t thl.S time , pending n.s t omc l 
testimony at the heannq . 

llo position dl this t11ne , pendin:~ cu~tomer 
tes imony at the nearing . (Rod riquez, HouriP ) 

2. ISStJE : Has PCUC' properly stated unaccounted for watc.r? 

POSTTLONS 

PCUC: 'les. (Guas ella) 

OPC : No, PCUC has understated unaccounted cor t.;alec by 
classiCy1ng plant use water as accounted for, 
unsold water, and deducting 1 from unaccoun ed f o t 
water. (Parrish) 

STAFF: No posi ion at this t i me. 

L ISSUE: Should a marqin reserve be included in the used and 
userul calculaL 1ons? 

015 
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POSITIONS 

PCUC : Yes, the used and usetul calcula tons 
1nclude a margin reserve (Guastella) 

s hould 

OPC: No. PCUC has included a reserve o r: 25 . 2 percent 
tot ~a er 1nd 23 .3 percent for w.sst , ••. ..,.1 ~~. Th1s 
1nclus1on would force current rat payers to carry a 
cost of development which ~ hould nnd can be 
tccuper ed trom ICDC. (Parnsh ) 

STAFF: 'les . 

ISSUE: Oof•s th"' inclus1on ot a provtston foz tire demand 
ovt~ts ate the usl~d ancJ us•tul calcul ttons for 
sou zce ot 5upply 1nd tteatmcnL pl<lnt lilctliti~s? 

POSITIONS 

PCUC: No, the inclusion Ot a PlOVtsion toe lite dt> nlld is 
appcopri. te. (Guastella) 

Q.PC: 'ius , 1t 1s not appropriate to include .-t ttrt:! <.lemd iHl 
as par of the demand o n well capacity , 111d Lite 
d--mand 1:> not net from plant ptoduc 1 Jn but from 
s orage . (Parri:>h) 

STAFF: No postltOn at thiS time . 

5. ISSUE: Is he usPd and useful calculcl " ion !or sto rag e 
plan fac1li t~s o ver stated as a r~sult of 
miss a cmcn o t capacity? 

POSIT TONS 

fQlf : No, he used and useful calcula ion for storage 
plant factllties as appropriate. (Guastell a ) 

OPC: Yes. PCUC has overs aled ':he used anJ usecul 
percentage for storage plant facilttiPs due lo 
misstatement of he capactly I)[ thl" stotaqu 
(acilitie; and of he cqualLr.ation dem:wcJ. (Patrish) 

STAFF: No position at th1s imc. 

I 

I 

I 
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6 . ISSUE: Wh t re the appropnatc amount(s) or used and 
useful plant for water? 

POSITIONS 

PCUC : 

OPC: 

As presen ed in the t·1FRs. (Guastella) 

The tollowing are t he arpropllate amounts o t used 
and usetul water plant : {Parrish) 

Intang1bl•~ Pion 
Sou t Ct-" Ot Supp 1 y 
Trt~ mcnt Plant 
Trans. & 01st. Plant 

Accts . 301, 304 & 330 
Acct s . 331 ( retunded), 134 !io 

131J 
Acct . .> 31 (mains) 
Ace 333 
Acct. 335 

r;ene ral Plant 
Accts. '3 04 c. 3 .;0 
All other Acct s. 

100 . 0 percent 
77.8 percent 
b7.2 percent 

SS .-1 percent. 

100 .0 pe rcen t 
18 . 9 perce n 
74 . 0 pet cent 
59.) pe t ,;cn 

'H' . 1 lC t cen t 
100 . 0 pe rcenL 

STAFF: No posi ion at his tim<L 

7 . l§SUF: vlhat are the approprta e moun (., ) o f us12d and 
userul pant tot wastewateL? 

POSfTTONS 

~cue: As presented in he 11FRs. (Gu astella) 

QP£: The following are the appropriate amounts o f used 
and useful water plan t : (Parri s h) 

In angtble Plant 100.0 percent 
Pu np1 nq Plant 27 .0 percent 
Ttea mPn Pl'lnt 7b. percent 
Co llt>C l On rntcrcep O L S 

Acct. 354 100.0 percent 
l\CCt. Jul 25 .0 percent 
:..cc 3uJ 24 . 2 percent 

General Plant 
Ace s . 3~4 & 340 62.1 percent 
All other Accts. 100 . 0 percent 

01 7 
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STAFf: Nn pos1t1on at h1s t1me . 

8. ISSUE: Are plant tn servtce amounts oversta ed because 
PCUC has routinely capttalized cer ain repa1r items? 

9 . 

POSITIONS 

PCUC: 

OPC: 

No. (Guas ella) 

Yes. PCUC has followed 
1 ems whtch JCf" tor hf' 
All such 1Lcms should 
service. (DeWard) 

a •'rae tee or cap1 dl JZtng 
lt!)lll J t CXI. lOQ pl:H\t. 

be t~moved ttom plant tn 

.-\TAf-'F: :~o pos i ion t his time . 

ISSUE: Are plant in se rvice amounts ~v~rstaL~ 1 bf"cause 
PCUC has failad Lo provrde docu"enlltton t o support 
over head charqes and cha rges fot AFUUC? 

~TJONS 

PCUC: tlo. (Cuustella} 

OPC : 7es. PCUC has tailed to provtdc o t iginal 
capi Jll~~d oveth~ad 
chacqcs should De 

{ De\·la rd) 

suppor tng documentaLton for 
charges. All undocumented 
remov~d from plant 1n service. 

§.TAFF: No posi ton a this time. 

10 . ISSUE : Has PCUC fai.led to support al L 
bala nces by providing o riginal 
s upport all pu rchases? 

plant in service 
documentation o 

POSITIONS 

PCUC: 

OPC: 

tlo. {Guas e lla) 

"It!.~. PCUC did not provtde Ot l gtna l conLLd<.:Ls .Jnd 
invotces to support p lant in service additions. 
All undocuwented c harges should be removed fro~ 
pla n in ser vice. (Dc\-~ard) 

I 

I 

I 
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STAFF: No. 

11. ISSUE: Nhat tatcmaidng Jdju,.~men s ate appcopnate t o r 
capitalized repair and tcplacement costs rcl.J ing 
to early construction o( he util1ty? 

POSITIONS 

OPC: 

Th • ex t aoroult'Hy propc~rty loss 
by the Comnnsston in Ordc t 
J~nuaty ~ . 1988, should be 

t: r ·~a t: rth:! n t .ql p t o 'II! l 
No. l8bl5. iss uQd 
t o ll o·...:~d S lrlCC it 

ce:w lts tn a fa1r illlocntton o c cos::s bct•.-lct.!n PCL:C 
nd tts cus omets . (Gu. s lla) 

Th•~ r1 epay.~rs s hould no b~ m 1dt• o suppor pl n 
wn1cn \<~i1S no t pcopetly 1nst:ull•o. ~ l. stew . t:~ r pl.Jn 
-:.n SCC'IlCC s hould be reduced by .S15o. '1 tnd he 
ilssocta ed ccumul<" cd dt:!prec:i.Jtt ~ r 'by .S •. 73. :~o 
d)usc.rr:ent ts necessa ry t or •,J,IIet; •f th' l r tiss ion 

cousi<h!rs tll 'l<il , .. r plan c ~:Jt? cont.:r l)lltt>cJ as 
proposed by OPC . (Dt•\'1, rd) 

STAH' : No pos i ton a this t:irn~. 

12. ISSUE: Should he used and useful pro.,iston tot ClAC b~ 
inc re~sed by .£30.404 to match t-nt.! H; •r .,, tt 

per vtsio n (average balance) relatu1g ~o .n .Sd' , JOO 
con rtbutton ot land? 

POSITIONS 

PCUC: Yes. (Guas ell ) 

OPC: No position at his time. 

STAFF: Yes. 

13. ISSUE: lf n<HQi n of rescr•11• 1J include!, should h•' 
uttll y•s ptOVi9lOO for lfnpulcd CIAC be oCCupled? 

POSITIOilS 

PCUC: PCUC ' s proviston for impu ed crAc should be 
accept~d. (Guas ella ) 

0 9 
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OPC: lo rnargtn oC reser"c is appropo~te . (Parrish . 
D\!~la rd) 

STAFF: Yes. ---

Ll. ISSUE : Should CIAC be imputed to compl t~tcly otfse wnLtH 
plan 1n service as having been included in Lhe 
price 1L ~he loLs sold by ICDC? 

POSI TIONS 

fQ& : ~~o . ( G u as t e l 1 .1 ) 

OPC: Yes . Even though PCUC has no collected these 
tunds from ICDC, thete ts sttung ev1dence to p r ovP-
hat ICDC did , in f.act , collect the total c.ost ot 

the wa t e r s y stem in he price of the l ots . 
Accordingly , $ 3 , 490 , 085 1n CIAC should be imputed 
for the wate r c; y stem . (DeWard) 

STAfF: tlo . 

15 . ISSUE : Are CIAC bala nces 
f<1led to record as 
currentl y due u nde r 
s atemen s? 

POSITIONS 

PCUC : No . ( Guaste lla ) 

undc r staL~d because PCUC h as 
receivable bJlanc~- dll amounLs 
t he teems ot original otrerinq 

OPC : Yes . PCUC must fur n ish a listing which det11ls 
accounts r ece ivab le ba l ances o f prepa t d connection 
c ha rges as o f Decembe r 31, 1988 . An en l• y must be 
made J c h a rge ac coun ts rec ei v able and c r ed 1t CIAC. 
(DeNa rd) 

STAFF : No . 

16. rSSUI:: : Are wastewater ClAC ba l cHtces in part ovet:>ld ~d .lnd 
wa ter C£AC balances unde r stated becau se PCUC h as 
cccocded wate r prepaid connect i on cha t qcs as 
was ewatet CIAC? 

I 

I 

I 
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POS I'r fONS 

No . (Gua s ella) 

'll!s . An adjustment is necessa ry to properly 
allocate CIAC between accounts. (DeW~cd) 

STAFF: No pos1Lio n at this time. 

17 . ISSUE : Are '..lasre•.-~ater CIAC balan "l'S u ndet :; ilted because 
PCUC has (<nled t-o demand pJ y rnPn 111 r~Jll rt •:>m ICDC 
in accotdance :1ith t he lerms oc ~f tettng sLatnments? 

POS IT TONS 

No. (Guastella) 

v~s . The o ffer1ng statement sel co cth wn&n prepai d 
connec t o n charges a re due . PCUC should demand 
payment f r om ICOC o f a 11 prepJ 1d conncc ion c harg es 
1ccor d1ng to the o riginal terms. {D~~ard} 

STAFF : tlo. 

18 . .!§SUE : Are waste~o~ater CIAC balances understated becau se 
PCUC has allowed ICOC o re~ain all nterest , 
installnent charges o r amounts in e x cess o t. 
pnncipal balances o n v1astewater prepaid connection 
c harges which h ave been collected ove t tune . as 
o pposed to colleclion in full according to the 
terms o f t~e ocfering s atements? 

POSITIONS 

PCUC: 

OPC: 

No. (Guastella ) 

Yes. The amoun ts collec ed i n excess o r p 11ncipa l 
dn,ount .. s hould be rem1tted 1n full o PCUC . This 
will re~ult in an tncrcase 1n CIAC 1s 1t tcLates o 
•'!xis ing c u s t ome r s . (OeWnrd) 

STAFt: : No position a his ttn.e. 

02 :i 
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l'J. ISSUE: Shoul he CIAC trust account.. ,nu -:he ~n·erf!St 

e;uned on ~he account be cons:ucr d ..:r,;c ~Htilouc. 
. ny limttations being imoosed by h~ I ~,J-; .. :' 

POSITIONS 

?Ctit:: 

ON' : 

':'his is not \ rate case i:;!;ue . 

Yes, Jll O L the tunds s hnuld be ·- o nst ··~·t.!d CL\C 
:.~1 hou any limtt.ations beinq 1mpos..::J o y ~~-tt. ttt:.r . 
(Dc~lacd) 

STAFF: 7his is no 1 ra e case is~Le. 

20 . ISSUE : ~·Jnat i'!d)ust.men s, 1t a ny, He 
accumulatcu moe t:t.l 10n O l CIAC 
impu ed CIAC? 

•PPtOPI l l i! 

&: 0 t • .~ 1 ., L 1 'ltj 

0 

inO 

POSITIONS 

PCUC: flCUC's propcced prov isions .or .ccurnul.ttf'tl 
,,mor ization ot CIAC 0 1 cxist.:1nq and imputuc..l CfAC 
drC ;;~ppropoate ,:;nd no ad)ustmen :> o;hould Ot.! made . 
(Guastella) 

Alt tcctnul ted amo1t:1zation ret.HeJ •o :mpu•eu 
CIAC ~hould be removed bt!C 'Jse OPC.: is no• 
r _ .. ~n .109 ny matgtn o t Ct;S~.;t'lt!. ·~ n•~ r e 1 o c ~, 
her~'' shou 1 d be no tmpu ed C I AC o r t<:l .l eo 

amort1za 10n . (DeWard) 

STAFF : Fur hl:!r r~>vi ~w 0 1 ht~ 'lllocat1on 1s needed. 

21. ISSUE : Wha ~djust:ments, if ny , H~ appropriil ·~ w1th 
r qacd to t.:he report~d baldnces tor land? 

PC:UC: 

OPC : 

l o djuscmt!nt:s ~'~ oJP[HOprl Hl! with Ct:!'J ttl o 
11 port.cd b,I n ces tor 1 nd . (Gudstella ) 

I. n! s nould be 'lalued 
r••a son.1blc calculo~ ion 

'I t 
lor 

oti<1Lnal \.. •~L 
in L 1 .tr. 1 o n. 

plus 1 

PCIJC h.t"' 

I 

I 

I 
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overstJtcd c:1 e 
appraised value. 

base by 
(DeWard) 

including land at ltS 

STAFF: No position at th1s time. 

22 . fSSU!f : Should the uttll y' s proposed provision fo r prepaid 
income ta xes o n post-1986 CIAC collections be 
included 1n the rate base calculation? 

POSITIONS 

?CUC : Yes, th~ tequcsted provtston t: o r pcepa 1d taxes IJn 
pos -1986 CIAC co llec t ions is an appcopr1a e 
addi ion to ra te base . (GuastcllJ) 

OPC : No, ptt!cemcal working cap1tal ite: s a ce not 
propPrly includ'ble in rae base. Rae base 
hould, thcre t ote , be reduced by $ 293 , 019 • o r wat eL 

and $291.605 foe wastewater. (l"c\•latd) 

STAFF : llo pos1t1on at this time . 

23 . ISSUE: What proviston t o t wor k ing capital should be 
included in rhc rate base cJlculation s? 

POSITIONS 

PCUC: 

OPG : 

The appropClale wo rking 
$l l6 , 939 tor water and $ 
(Guastella) 

ca pt tal 
97 , 992 

allowance 1s 
for wastewatct. 

None. PCUC has not proven Lhal it has a wo rking 
ca p1tal requtrement nor that Lhe formu la appro ach 
is val1d. Therefore, $1 26,939 for water and 
$«J7, 9 92 for was ewater s hould be removed from rate 
ba se . (DeWard} 

STAFF: No position at this time . 

21. lSSUr;: Should ut i li y · s 
deterred t nvl'•'> ' tCJ) ion 
c Jtc b.JS"' c.:Jlcul tton? 

pro posf'd 
costs bo 

proviston 
i nc luded in 

l or 
the 

023 
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POSITrONS 

PCUC: 

Qff : 

Yes. (Guastella) 

No, piece~eal working cap1tal items are not 
properly 1ncludible i n rate base. Rate base 
~hould, therefore , be reduced by $56 , 250 for water 
and $56,250 for wastewat~c. (DeWard) 

SfAFF: The amount s hould be exclurled if the formula 
~pproach is accepted. 

25 . ISSUE: What other adjustments, 1f any, are appropriate 1n 
he ra e base calculAtion? 

POSITIONS 

PCUC : 

QE_£ : 

No other adjustments a re appropriate to es tabl1sh 
he ra e base balance . (Guastella) 

A thts time , there are numerous int~..;rtogat.ortes 
and requests tor product ion of documen s hat PCUC 
has refused to answer. Theretore, it is imposstble 

o tell what other issues ma y need to be raised. 
(DeWard) 

STAr'F ; NO POSltton at t h is time . 

26. ISSUE: Wha t are the appropriate rate base amounts? 

POSITIQ.NS 

PCUC: The ppropriate rate base amoun t s a r e $ 11 , 4 5 6 , 4 1 7 
Cor water and $ 4 , 647 , 428 fot wastewa e r. 
(Guastella) 

OPC: IO pos 1 10n at his time . This issue is a 
surnma 10n matter. 

STAFF : No pos 1 t tOn .1 t h ts L1me . This issue is a 
summation matter . 

I 

I 

I 
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C'OST OF CAPITAL 

21. ISSUE: Should a 
pre-1987 
capi al 
u t; i ) i t y? 

provtsion ror prepaid 
CIAC CO lleCllOrlS be 

s rue ure 1n the amount 

1nco'1~ taxes 
1nc luded 1 n 
proposed by 

o n 
he 

the 

POSlT£0NS 

PCUC: 

OPC: 

YtH , ptovislon for prepaid 1ncome taxes on 
pr - 1 J87 CIAC coll~ctions sh~Jld ce included tn the 
c p1 31 true ure in the amounts proposed by PCUC. 
(Sche1bcl) 

No, the Commission properly excluded his i em trorn 
the cao1 al struc ure in Docket No. 870166-WS. 
(Devitt rd) 

No pos1tion at this tim~. 

.l B. ISSUE: ls the provi .. ion fot deteteed 
credits (ITCs) understated? 

i n v c s men t tax 

POSITlONS 

PCUC: The provis1on for deferred ITCs is dppropriate . 
(Guastella) 

OPC: Ye!>, deterred ITCs should be 1ncreasod by $2b•1 , 356 
for ITCs hat PCUC failed to take. (DeWard) 

STAFF: llo position a this time. 

2'L .!.§._SUE:: Is th• prov1s1on for deferred income 
unders at•d due o AFUOC considerat1ons? 

taxes 

r'OSITfONS 

PCUC: 

Q.PC: 

The provtston tor deferred tncomc taxes is not 
understated. (Guastella) 

Yen, an adjustment should be made to recoqnize 
ddi ton.ll dctcrtt!d tc1 xc.s. (DeWCird) 

025 



026 

ORDER NO. 22255 
DOCKET NO. 890?77-WS 
PAGE 16 

STAFF : No positton at this time. 

30. ISSUE: Is the provtsion tor deLerred tncome taxes 
unders a ~d due to property loss cons1derat1ons? 

POSITIONS 

PCUC: 

Q.E£: 

l'lo, he ptovis1on tor deferred income taxes is not 
understated due to proper y loss consideraL1ons. 
( Gu ,t s t e 1 1 J) 

Yes, an adjustment should be made to recogn1zc 
addi ional deferred taxes. (OeWard) 

STAFF: l!O JIOSl t On at this time. 

31. ISSUE: Should detcrreo income taxes be 1mputeJ o r 
penalty applied because he utllity did not JSe rhe 
most accelerated tax deprec1ation avatlable due o 
consolidntion considctations? 

POS I1'IONS 

PCII(': lo. (SctH~i b •I) 

OPC: Yes. Any ITT directtves which have resu lted in 
reduced x deprec1at1on mus be Jnalyzcd. A pro 
totma adjus m nt should be made o record deferred 
ta x s dS i( accelelated methods were (allowed. 
(DeWard) 

STAFF: Yes. 

32. ISSUE: Should add1ttonal C!AC be tncluded 1n the capttal 
structule as a cos -free source of capital for 
tn crest, tns ailment charges or ot her amounts 1n 
excess ot p(lnctpal amounts tor prcpatd wastewa er 
conn1~ction charges collected by ICDC but no 
rcm1 ted o PCUC? 

POSITrONS 

I 

I 

I 
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fQl£ : 

OPC : 

llo . (Gua s ~lla) 

Yes . The amounts collected 
amounts should be rerr:tt~d 
tesult in an increase in 
tncluded 1n he capital 
purchasets who are no cu rren 

STAFF: No pos tt ion ac t his t1me. 

in e xcess o f princtpa l 
to PCUC . This wtll 
cost-tree CIAC being 

structure for l o t 
cus ome t s. (OeWard) 

33 . ISSUE : Should t he CIAC which has been patd to ICOC tn 
advance o t plan t betng butlt be tncluded in the 
capital structure as a cost-free source o f capital? 

?OSIT!O IS 

PCUC: 

QPC : 

No. CGuas ella) 

Yes. These monies represent a return of inv~s tment 
fJ r wh ich no i nterest is pa id . Th~...rec'ore, 
ll2 .J77, 0u0 o f CI AC ~hould be included in the 
c Jpt al structure . (DeWard) 

STAFF : No position at this time. 

3•1. lSSUE: Is PCUC ' s proposed equ1ty level prudent? 

POSITJONS 

PCUC : Yes. (Guas ella ) 

Q.P~ : No . By tncreastng equily to 7 i. l3 p~tcent, PCU<..: 1s 
totall y disrega rd i ng i ts o b l1gation to the 
r atepayers lo keep e x penses al a reasonable level. 
Should t he Commi ss i on not i nclude the addittonal 
sources o f capital p r oposed b y OPC , it s hould 
rPduce he equity leve 1 to no more than 'lO percent. 
(DeWard) 

STAFF : No POSl 10n at thlS time. 

35 . ISSUE : Are there ony other adjustments that need to be 
made to PCUC ' s capital struc ure? 
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PCUC: No other adjustments to the capital s tructure are 
necessary or appropoat'-. (Guastella) 

o e~ : At t h i s t i me , t he r e a r e n u me r o u s i n t e r r o g a to r 1 e s 
and requests for production of docurr.en s that PCUC 
has refused to answer. Therefore, il ts impossible 
to tell what other lSSul!s may need o be raised . 
( De~la rd) 

STAFF: No posit1on at this ttme . 

36. ISSUE : ~·lha is the appropriate return on equity investmen ? 

POS IT IOU? 

~: 

OPC : 

The appropriate return on equtty is ll . Sl petcen 
(Guastella) 

The return on equity should ag ree with the leverage 
fornula 1n effect aL the Lime oC the .:ommis::.ion ' s 
vote on this matter. 

STAFF: The retu rn on equi y should agree with the leverage 
fo r mula in effect at the Lime o t the Commiss1on' s 
vo te o n this matter . 

37. ISSUE : Wha is the o verall cost of capital? 

POSITIONS 

PCU~: The overa ll cos t of capital is 11.02 pe t cent. 
(Guastella) 

OPC: No posi lOn at t h is time. This issue is a 
summation matter . 

TAFF: No positi:>n • t this t1r.1e. This issue is a 
summa tio n matter . 

I 

I 

I 
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OPERATING INCOME 

38. ISSU~ : ~hould revenues be increased to 
annualiza ion of miscellaneous c harges? 

POSITIONS 

reflect 

PCUC : Yes , m1sce llaneo us serv ice c ha rges (revenues ) have 
been increased by $ 6 , 578. (Pennacchio) 

OPC : Yes, water reventJes should be inc reased by $1 3 , 533 . 
(DeWard) 

STAF£ : Yes. 

)Q. ISSUE: Should opetatinq ~xpenses be further reduced 
because of the level of unaccounted for water ? 

POSITIONS 

PCUC: PCUC's proposed adjustmen ts relating to unocc unted 
fo r water are reasonable and no othe t correct ions 
1re appcoprtate. (Guastella) 

OPC: Purchased power, fue 1 and chemica 1 expcn~es s hould 
b•• reduced by a total of $18, 596 . (DeWard) 

STAFF: P.Jo POSl ion at t his ime . 

10. T§SUE : Should operating expenses be t u r her reduced 
because o t e xcess infiltration? 

~IT IONS 

p_cuc: No , PCUC' s proposed adjustments 
1nt11 rau o n are reasonable and 

relating t o 
no o ther 

correc ions a re appropr a e . (Guastella} 

OPC : Puc chast•d powt.?r ~hould be reduced by J total ot 
$12,997 . (D Ward } 

STAFf : No positio n at h is ime. 
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11. lSSUE: Is the used 1nd Jseful pro vision for the wastewatet 
collec ion dcpar ment ove r stated? 

POS!TlONS 

PCUC : No , the used and useful provision for the 
wastewater co llect1on department is not o vPrstdted . 
(Pennacch1o) 

OPC: Yes. Ope rating expenses should be reduced by 
$10,027. (DPWard) 

STAFF: No position at th1s time . 

42 . ISSUE: A r•'! •he us~d •nd use t ul provtsions tot rhc \"'ater 
anti ·,;ast:ew tH trcatrr.cnt cJ~por rnents overstated? 

POSlTlONS 

~: 

OPC: 

No. t he used o.~ nd us~ful provistons Eot 
1nd r.o~as ewH.er t rea r-en ch!pa r r ent.; 
oversta ed. (Pennacc hlO} 

Yes. Ope rat inq expenses s hou ld 
$ 53 ,130 tor water Jnd $2 3 .754 
( Ue~·la rd) 

be 
Eo r 

STAFF: No posit1on at t his time. 

43 . ISSUE: Is the used and u sefu l provis 1o n f or 
distribu ion department overstated? 

POSITIONS 

PCUC: Yes, he amount s hown o n Sch. B o t 
Departments tor used and useful s hould 
by $11,1 5 1 ·o .Sll14 ,227 . (Pennacch1 o ) 

the water 
are not 

rl.!duced uy 
·<~a~ tewa te r . 

h <:: wa er 

Opera inq 
be reduced 

Qf!: : YPs. Clp• ra inq expense.i hould be r~duced by 
$ 23 . 685 tor wat~r. (DeWard) 

STAFF : No pos1 t1 c n at h is ime. 

I 

I 
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:.; . ~SUE: Is the used 
administca i ve 
overs al"d? 

POSITIONS 

PCIJC: No. (Pennacchto) 

and usetul provisi o n t o e the 
and general (conLcollet) department 

OPC: 'les. Operat1ng expenses should be reduced by 
$7,?14 for water and $6,126 foe wastewater . (DeWard) 

STAFF: No positio n t tnis ttme . 

. s . ISSUE: Should he provision tor tilnk paint1nq charges be 
reduced? 

POSlTlONS 

PCUC: No, the provtston for lank painting charg~s s hould 
not be ruduc~d . (P~nnacch1o) 

OPC: Yes, PCUC has not 
propeL ly included 
expense tor water 
( 01'•\'la rd) 

shown hal this arnot 
tn the test yeat. 
should be reduced 

STAFF: No pos1t1on at this time . 

i~ati on i s 
Opc>taLing 

by b5,292 

·~6 . ISSUE: Hhat are the appropria e deptcciat1 o n expense 
provisions Cor this ptoceedtng? 

POSITIONS 

PCUC: Thi s issue ts a summation matter dependtng upon lhe 
disposition of o her issues. 

OPC: Thts 1ssue is a summatton matler dependtnq upon the 
dispos1 ion of other issues. 

STAFF: This issut:' ts 1 summat1on matter depending upon the 
dispositton ot o hLr issues . 
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.; 7. ISSUE: Should he prov.sion for amor 1zation 
extraord1naty proper y operat1ng loss be 
from the oper ttng statement? 

o( the 
removed 

POSITIONS 

PCUC: No. (Guast.ell'l ) 

OPC: Yes. 

STAFF : No position at his time. 

46. ISSUE: What overall provisi o n for investigation and cate 
case charges should be allowed? 

POSITIONS 

PCUC: lnvestigat on and rate 
should bo 1ncluded in 
~xpcnse. (Pennacchio) 

case expense o t $215.1 9 0 
operat1ng and main •ntnce 

OPC: PCUC's prov1sion for investigation nd ra e case 
expen~e 1 s not on 1 y excPss i v.:!, bu cc r il in · terns 
should be removed as unreasonable. These items are 
shown on Schedule 17 ot.' wttnas:; OetoJacd · ~ Exh1b 1 t 
TCD 1. pcrat1ng expen~es should be decreased by 
$68,458 for wa er and $88,458 Cor wastewater. 
Further, 1s a t •;:,ult o t opc·s conLinu1ng rev1ew of 
documentation supplied by PCUC to support 
invP;tlgation and rate case expense, (PC :.nll be 
propos i ng additional reductions to he anount to be 
recovered from the ra epayers. The continuing 
expensive rn t1me-consumtnq campaign by PCUC ' s 
l~gal c1u nsel o Jvoid ~upplyinq crtliral 
intormat1on o Staff and OPC die ates substantial 
ad)us ments to he legal bills associatc.d with he 
inv~stiga 10n and thts ra e case. (DeWard} 

STAFf-: Prud~ntly 1ncurrcd costs should be allow.-•d . 

If. ISSUE: What is 
deferred 
CT.(J\!n •• e'i? 

he ~:~ppropri.Jtl' term 
ra e case rhatges 

f o r .1 mo r i z a t 1 o n •) t 
<llld tnvestiqa lOll 

I 

I 
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POSITIONS 

PCUC: 

QP~ : 

A wo-year amortization per1od is appropriate. 
(Pennacchio) 

The appropriate amortization period is four year s ; 
however, due to he spec1al consideraL1ons in this 
case, OPC recommends a three-year amorlization 
period. (De~>~ a rd) 

STAFF: Th~ ~pproptlate amottizatlon period is ~i her thre~ 
o r tout years . 

SO . ISSUg_ : Should deprecia ion e xpen.,e be reduced o re flec t 
·he capitali zali on o f such amounts re lating to 
ttansportation r3nd power ope r lt!d equq>ment;? 

POSITIONS 

Pg,JC: No . (Pennacchio ) 

OPC : 'les. A porllon o f Lhe ttansportation and power 
o perated equipment is used for ca pita l 
improvements, therefore, Lhe associated 
dcprcctation should be c api ta lized . Depreciation 
f"'!Cpense s hould be reduced by $30, 3 48 to r '""at~r and 
$ 29 , 134 for wastewater. (DeWard) 

STAFF: No posi ion at this time. 

S l. ISSUF: Should a parent-debt adjustment be included in the 
income ax c alculation? 

fOSITTONS 

PCUC: 

OPC: 

No par~nt-dcb adjustment 1s necessary in t he 
income tax calcu at 1on. (Pennacchi o ) 

Ho position at his ime. 

STArr: No position ell: hi s time . 
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52 . ISSUE : Should c1 n adjustment be made tor excess dctt!rred 
income taxes? 

POSITIONS 

PCUC: Yes . an adjustment to flow back deferred tax 
c1edits using the method p r esc L ibed in Seclton 203E 
of the Tax Reform Acl would be appropriate . 
(Guastella) 

Yes . in pt ior 'l'" 'Hs, PCUC h1s 'lefcrrP•d axes aL 
hl? ;6 percen and -;o percent tates. These taxes 

must be tevetscd uut to calculate the test year tax 
expense. (DeWard ) 

STAFf: l~o (IOSll-tOn at th is ime . 

c:3. iSSUE: Are other adjustments apptopriate 1n the 1ncome ta x 
calculation? 

POSITIONS 

fCUC : 10 other adjustments are appropriiltc in 'ht• 1ncome 
Lax calculat1on. (Pennacchio) 

OPC: No positton at Lhts time . 

STAFF : tlo positton ..st this time . 

54 . ISSUE: 1-lha t other adjustments are appcopt ia e to properly 
portray test year operating income? 

POSITIONS 

PCUC: 

OPC : 

No other adj ustments are appropriate to properly 
po r r a y test y ea r o perat i ng results. To t h e e xtent 
lhat th1s is a general quest1on, any ot PCUC ' s 
witn~sses' Lest1mony cou ld be relevont. 

At thts Lime , Lhere are numerous inter r ogatories 
1nd requests for production of documents that PCUC 
has rerused to w swe r. TheteCore . it is impossib l e 
Lo tell what othe r issues may need to be t a t sed . 
(DeWard} 

I 

I 
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STAFF: No position at this time. 

DEPRECIATION RATES 

55. ISSUE: Should continued 
depreciation rates 
rates be used? 

use o f the utility ' s present 
be allowed or should guideline 

POSITIONS 

PCUC: Present depreciation rates should be permitted. 
(Pennacchio) 

OPC: No position at this time. 

STAFF: No position at this time . 

56 . ISSUE: What adjustments are appropriate if deprccia 1on 
rates are changed? 

POSITIONS 

PCUC : 

OPC: 

No adjustments are appropriate si nce depreciation 
rates should not be changed. (Pennacchio) 

No position at this time. 

STAFF : Adjus mente: to the plan and CIAC reserve accounts 
ma y be appropriate. 

REVENUE REQUIREMENT 

5 7. ISSUE: What are the appropriate revenue requirements for 
this proceeding? 

POSITrONS 

PCUC : 

OPC: 

The appropriate revenue increases for thi s 
proceeding are $ 626,625 for water and $ 359 , 531 for 
was ewater. (Pennacchi o ) 

No po s i t ion a t t h i s t i me . 
summation matter. 

This issue is a 
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STAFF: No posit1on at this time. 
su~~at1on mdtter. 

This issue is a 

RATES 

58. ISSUE: What are the appropriate bills and gallons for ca e 
sett1ng purposes? 

POSITJONS 

PCUC: The appropriate b1lls 
purposes are shown on 
{Pennacchio) 

and g.d lons for 
Schedule E-2 of 

OPC : lo position at this time . 

STAFf: No pos1tion at th1s time. 

ratema king 
the MFRs. 

I 

59 . ISSUE: What ral ~ s should be approved to genera e the I 
approved revenue amounts? 

PCUC: The appropoate final rates for water and 
•..~as"ewater are shown on Schedule E-1 of the MFRs . 
(Pennacch1o ) 

OPC: No pos1tion at this time. 

STAFF: No position at lhis time. 

60. ISSUE: Should t h u llity be requHed to discontinue i ts 
collection o f empora ry-on charges? 

POSITI.QNS 

PCUC: No , the tariff should be modified to incl ude the 
temporary-on charge. (Guastella) 

OPC: No position a this ime. 

I 
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STAFF: Yes. The utiltty has no 
temporary-on charges; 
existing ta rif ( docs 
m1scellaneous s erv1ce 
charge rates. 

art(f authority to collec 
however, the utility's 
contain the appropriate 

c harges and base facility 

6 1. ISSUE: Should tnlerim rates be refunded? 

POSITIONS 

PCUC : 

OPC: 

r~o. (Pennacchio) 

Yes, i nter.m rates 
i nterest. (DeWard) 

s hould 

STAFF: No posttion at t h is time. 

l.U SCEI,f,ANEOUS 

be r e Cundcd wi th 

b2 . ISSUE: Should r he ultllty be requtred Lo pay nnulatory 
assessment Cees o n guara nteed revenues? 

POSITIONS 

PCUC: No. (Pennacchto ) 

OPC· No posttion at this time . 

STAFF: Yf!s . 

63 . rssu~: Should any porlton of the cost to tepair and/o r 
replace detecttve plant be offset by a $2,000 ,000 
set lement (rom an i nsura nce company? 

POSITIONS 

PCUC: No. 

OP(': To Lhe exlen t he Commission permits recove ry o f 
any portton o c he cosL to repair or replace the 
detective plan , such cosLs s hould be oC fscL by the 
$7,000,000 ~e t l"mcnt and any o lh~r co llections ICDC 
may have etfec ed. (DcWard) 
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~TAFF: No, based upon current information . 

Exhibits 

Below is a l1st of all exhibits that have been prefiled or 
identified hus far in this case. The parlies and Staff shall 
1dent1fy all other exh1b1ts that ma y be used in t hi s proceeding 
no later than 12:00 p.m., Monday, December 4, 1989 . These 
s hall be listed in an addendum to this Order. 

Witness 

Scheibel PCUC 

Guastella PCUC 

Guastella PCUC 

Guastella PCUC 

Guastella PCUC 

Guastella PCUC 

Guastel la PCUC 

Guastel l a PCUC 

Guastella PCUC 

Exhibit No. 

WS-A 
{Composite) 

MFR Exhibit 

t1FR Exh i bi l 

JG-l 

JG-2 

JG-3 

JG-4 

JG-5 

JG-6 

Description 

Sec. 118 , I.R . C. , 
proposed regulations 
and legal opinion 

Schedules A-1 - A-lb, 
Schedule C-13 , 
Schedules D-1 - D-8 , 
Schedules f'-1 & f'-2 , 
Schedule G 

Used & useful analysis 

FPSC Documen /Record 
Request No . 3, Docket 
No . 840092-WS 

FPSC Document/Record 
Request No. 10 

Schedules l - 8 

Rate case expense 
exhibit 

Land appraisals 

Calculati on of flow
back in accordance with 
Sec 203E o f TRA 1986 

I 
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Witness Profecred B_y 

Pennacchio PCUC 

Pennacchto PCUC 

Penn cchio PCUC 

Pennacchio PCUC 

OcWard OPC 

DeWard OPC 

OeWard OPC 

Parosh OPC 

Causseaux STAFF 

Causseaux STAFF 

Exhtbit No. 

NFR Exhibit 

VP-1 
(Composite) 

VP-2 

f•1fR Exh 1 bit 

TCD-1 

TCD-2 

TCD-3 
(Composite) 

JPP-1 

APC-1 

APC-2 

Desert Lton 

Applica ion, Schedules 
A-24 - A-30, S~ct ton B, 
Schedules C-2 & C-12, 
St!c 10n E 

1987 and 1988 Reg. 
Asscssmen Fee Returns 

Schedult? B, tev. 
ll/7/89, 0 & H Fxpense 
AllOCittons 0753-Wa er 
Dtstrtbut ion 

Analysis of Opet~ tng 
OepJrLmenls tor u & U 

Schedules 1 - 30 

OPC's recommenda t i~ n in 
Dockc No. 871395-WS, 
tncludtng Exhtbi s A -
U a ach~d thereto 

Settlement and dis
bursement agreements/ 
letter to insurance co . 

Schedules A & H -
summar1es of U & U 
percentages for wa ter 
and wastewater 

A portion of Utility 
Consolidated Issu~ -
CIAC and Related 
Connection ~ees 

Remainder of U ili y 
Consoltdated Issue -
CIAC and Related 
Connection fec'i 
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Witness .Prof e r_red !}' Exhibit No . Descnpt ion 

Causseaux STAFF APC-3 Memo from Donald C. 
Evans , Jr. to membe rs 
of Nat ional Assoc1ation 
of Water Compa ni es 

.§.tipulation~ 

The parties and Staff have stipulated that miscellaneous 
revenues should be allocated between water and wastewater based 
upon the number of bills . 

The following are the motions that were considered at the 
prehearing Conference and he dtsposittons thereot. 

Stalf ' s .,otion t:o Compel Responses to Requ~.s s For 
Adm1sstons , f1Ied November 9, 1989, was taken under advt i l.!menL . 

OPC's Motion to Expedite Responses to Citiz~n · s 
Request For Production of Documents , filed November 13, 
was held in abeyance. 

PCUC's Mot-ion For Reconsidetation of Order No. 22117 , 
November 13 , 1989, was held in abeyance. 

F'tfth 
1989 , 

filed 

OPC's Motion t o Compel, filed November 22, 1989 , was 
granted tn part and denied 1n part. In addition, any ruling on 
the mot ion was held in reserve in part and 1n abeyance in 
part. The motion was granted 1nsofar as it related to Requests 
For Production of Docurrents (PODs) Nos. 35 and 38 . As for POD 
No. 38, PCUC was instructed o provide legible copies of test 
year focecas s. The mo 10n was denied insofar is it pertained 
to PODs Nos . 34 , 37 and 53. Any ruling on the mo . ion was held 
t n reserve insofar as related to Interrogatories Nos. 46 and 
47. PCUC belleves that it has provided this 1nformation but 
agreed that , o the extent 1L has not, it would be provtded no 
later than November 28 , 1989 . Any ruling o n the motton was 
also held 1n reserve 1nsofar as it pertained to hose matters 
dtscussed under " Other. " PCUC agreed to provtdc lhis 
inf:>rma 1un no la er han Novcmbet 28, 1989. Any rulinq on Lhe 
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mot ion w a s a 1 so he 1 d i n r ese rve to the ex ten t t h a t i l r e 1 a e d 
o Inter r ogatories Nos . 49, 51 and 52 . The parties were 

i nstructed t o resolve these matters ove r the telephone between 
thei r experts. In addition, altho ugh the motion was denied as 
to Interrogatory No . 53 , the par lies ~ere instructed to h ave 
their experts discuss this mat te r. Any ruling on t he motion 
was held in abeyance i n so far as it related t o PODs Nos . 2 1 and 
39 through 51 . 

At the prehearing con ference, PCUC requested leave to file 
supplemental testimony. According to PCUC, t he basis for its 
rcques are a number o f previously uniden 1fied issues . PCUC 
was instructed to file any s uch test1mony no later than the 
close of business o n Wednesday, Novembe r 29, 1989 . Such 
testimony sha 11 be s ubject to t he object i o n t hat it does not 
pertain to a previously unidentified issue . 

OPC also requested leave to file supplemen tal t es timony at 
t he prchearing confer ence. The reason for OPC ' s request is 
Lhat , si nce responses to its discovery requests a re ~ till 
coming in , such responses rray i nclude some previously u nknown 
t nformation which might require supplemenlal Lestimo 1y. OPC 
was i nstructed to file any s uch supplemental testimony no later 
t h an 12:00 p . m., Tuesday, December 5 , 1989. Such testimony 
shall be subjec t to the o b ject i on that it do es not pertai n to 
any previously unknown tnformation . 

Ba sed upon he foregoing, it is 

ORDERED by Commissioner Thomas M. Beard , as Prehearing 
Officer, that Lhis Prehearing Orde r s hall go vern t he co nduct o f 
t hese proceedings unless modified by the Commi ssion. 

By ORDER o f Commissioner Thomas M. Beard, as Prehea ring 
Off1cer, this ! s r day of DECEHB~E~R ____________ , !E89 

~~.--SJ 
THOMAS M. BEAR ::Wssio~ 

and Prehearing Officer 

( S E A L ) 

RJP 
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