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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Request of Florida P~blic ) 
Utilities Company, Marianna Electric ) 
Division for a change in depreciation ) 
cates etfective January 1, 1989. ) 

DOCKET NO. 890725-EI 

_______________________________________ ) 
ORDER NO . 
ISSUED: 

22316 
12-18-89 

The following Commissioners participated in the dispos ition 
of this matter: 

MICHAEL McK. WILSON, Chairma n 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER PRESCRIBING DEPRECIATION RATES 

BY THE COt1MISSION: 

NOTICE is hereby given by the Florida Public Service 
Commission that the action discussed herein is prelimi nary in 
nature and will become final unless a person whose interests 
are adversely affected files a petit ion f o r a formal 
proceeding, pursuant to Rule 25-22.029, Florida Administrative 
Code. 

Rule 25-7 .04 5(7 ), Florida Administrative Code, requires 
hat once every four (4) years, each jurisdictional electric 

utilit y submit a study of the accounting treatment given its 
depreciable property. In compliance with that rule , Florida 
Pub l ic Utilities Company (FPUC or utility) filed a depreciation 
study in June of 1989 with an expected implementation date of 
January 1, 1989. The last overall depreciation review of th is 
utility was conducted in Docket No. 850205 - EI and conc l uded by 
Order No . 15745. 
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The Co~ission Staff has reviewed FPUC ' s study and has 
recommended certain modifications to th~ depreciation r ate 
components submitted by the utility. Havi ng reviewed the 
utili t y's study and having considered t he modifications 
p r oposed by our Staff , we fi nd t h at FPUC ' s ra tes s hou ld be 
represcribed consistent with the Staff ' s recomme ndation. The 
specific rates and components being appro ved by t h is orde r are 
set forth on Attachment l. Maj o r adjustments to individual 
accounts are discussed below. 

CORRECTI VE RESERVE TRANSFERS 
ATTACHMENT 2 

As wi 11 be discussed hereinafter the utll ity proposed and 
supplied necessary data for separate rates for the 
Transportation subaccounts. Staff separated by proration th• 

I 

reserve Cor the pr 1mary account through the theoretica 1 
reserves for each subaccount . It was necessary also to take 
portions of the General Equipment accounts that are to be 
amortized, and prorate t he rese rve figu res s hown in Attachmen t I 
2. Also s hown i n At tachment 2 are the correclions of a 
negative reserve of $ 1 , 936 , in i nactiv e Accoun t 341 (Structures 
and Improvements ), by transfer from a surplus in Account 362 
(Station Equipment ), and correction of the reserve deficiency 
in Account 398 (Mi sce l laneous Equ'pment) by t ransfe r from 
Account 397 ( Communication s Equipment) 

DEPRECIATION RATES AND AMORTIZATION SCHEDULES 
ATTACHto1ENT l 

I. DI STRIBUTION PLANT 

The currently prescribed average service l1ves for 
Distribution Plant appea t to need no c h ange except for Street 
· .. ighting. Si nce 1985, data from other Florida electric 
companies indicate the current net salvage figures for th is 
utility a r e too positive, and s hould according l y be c h anged. 
We approve Staff adj u stments for t hese accounts . 

A. Station Equipment {Account __lliL 

Minimal act1vity in this account since the last review 
does not support i ncreasing the average service life (which is 
within the r ange of averages for Florida utilities ) . On the 
ot her hand, experience gathered from other utilities in t he 
state i ndicates that the net salv age s hould be adjusted. I 
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B. Poles, Towers and Fixtures {Account 364 ) 

Wh i l e there was a slight difference betw e n life 
parameters of FPUC and our staff , the most no table difference 
is in the net sa lvage estimates. Data indicates other 
regulated ut ilities in Florida us ing poles , electric and 
te l ephone, experience high c os ts o f removal {negati ve net 
sa lvage) upon retiring this t ype of asset . When there are 
c ases of substantia l pos itive salvages being booked as is the 
c ase with t h is utility, it is usually due to reimbursements t o 
the utillty for line moves . Thus it appears to be an a nomaly 
and is no e xpected to relate to all of the assets i n t his 
account. Removal of poles is labor intensive. We agree with 
t he Staff's reconunendation of negative net sal vage for this 
account. 

C. Overhead Co nductors {Accou nt 365) 

As was sta t ed in t he discussion of Distributi o n Plant 
t he positive net salvage as signed i n the 1985 Study is no t to 
be expecled for t he entire life of this planl type . 

D. Line Transformers {Account 368) 

As above t he situati o n indicates that the positi ve net 
sa lvage assigned in 198 5 is not that expected from this 
equi pment. We therefore approve its change. 

E. Services (Accoun t 369) 

The difference between our Staff and t he ut ility is in 
t he salvage value. There is no data to support the utility ' s 
position thal services can be removed wi lhout e xpe riencing some 
negative net salvage. We therefore approve Staff's 
Pstabl ishment of a negative net sa lvage value. 

F. Meters {Account 370 ) 

The ut ility' s life pr oposal appears to be high to the 
ex ent that t hey maintain this account o n a loca t io n - li ~e 
basis ; their salvage proposal ts more negat ive than wnuld be 
e xpe r1enced o n a cradle-to-grave basis . We approve Staff ' s use 
o f average values . 
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II . GENERAL PLANT 

G. General Equipment 

Rule 25-6.0142, Florida Admin istrative Code, (Uniform 
Retirement Units) requires all Florida electric utilities to 
mortize a number of these depreciable assets. It appears that 

this utility is not complying with t his rule. 

H. Structures (Account 390) 

These assels represent warehouse buildings and 
associated improvements. The utility proposed 65 years average 
service life appears to exceed what should be expected from 
this type of plant. We approve our Staff's recommended 
continuance with the existing 50-year average service life for 
Lhis account . 

I. Transportation Equipment (Accounts 392.1 through 392.4) 

It appears the utility proposed depteciation rates for 
four subaccounts for vehicles with no life , salvage or reserve 
components. We approve the Staff-recommended rates which are 
based on average life and salvage compone nts, wi th some 
adjustment for the utility's activity developed over the last 
four years. 

RULE 25-6.0142 FLORIDA ADMINISTRATI VE CODE 
(Uniform Retirement Units) 

The data supplied by the utility indicates that it ha s not 
begun to follow lhe requirements of Rule 25-6.0142, Florida 
Administrative Code which requires the amo rt1zation of certain 
Genera 1 Plant assets. We approve Staff • s recommendations as 
shown on Attachment 2 and we find that FPUC must be in 
conformity with this rule for 1989 . 

Based upon the foregoi ng, it is 

ORDERED by the Flo rid a Public Service Commission that the 
depreciation rates and amortization schedules set f o rth in 
Attachment l to this order are here by approved f o r Florida 
Public Utilities Company, Marianna Electric Division. It i s 
further 

I 

I 

I 
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ORDERED 'haL Florida Public Utilities Company, 
Electric Division shall record the corrective reserve 
s et forth 1n Attachment 2. It is further 

Marianna 
ra nsfers 

ORDERED that the effective date of the new rates is January 
1, 1989 . It is further 

ORDERED that the Florida Public Utilities Company, Marianna 
Electric Divis ion sha 11 comply wi t h the requi cements of Rule 
25-6.0142, Florida Administrative Code, as discussed in the 
body of this order. 

By ORDER of the Flo rid a Public Service Corruni ss ion, 
this 18th day of 

DECEMBER 

1 

~ ~-~~ 

ST~;,:J'd~ 
Div1sion of Re ds and Reporting 

( S E A L ) 

SJSSL:MRC 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by 
Section 120.59(4), Florida Statutes , to notify parties of any 
administrative hearing or judicial review o f Corrunission orders 
that is available under Sections 120 . 57 or 120 . 68, rlo r ida 
Statutes, as well as t he procedures a nd time limits that 
dpply. This notice should not be construed lo mean all 
requests for an administrative hearing or judicial review will 
be granted o r result in t he relief sought . 

The acLion proposed he rein is preliminary in nature and 
will not become eCf'ective o r f i nal, except as provided by Rule 

30i 
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25-22.029 , Florida Administrative Code. Any person whose 
subst1ntial interests are affected by the action proposecl by 
t his order may file a petition for a formal proceedi ng, as 
provided by Rule 25-22 .029(4), Florida Administrative Code , in 
the form provided by Rul e 25-22.036 (7)( a) and (f), F l orida 
Administrative Code. This petition must be received by the 
Director, Division of Records and Reporting at his office at 
101 East Gai nes Street , Tallahassee, Florida 32399-0870, by the 
close of business on January 8 , 1990 

In the absence of such a petition, t hi s order shall become 
effective on the day subsequent to the above date as provided 
by Rule 25-22.029(6), Florida Administrative Code, and as 
reflected in a subsequent order. 

Any objec ion Ol protest tiled i n this docket before the 
issuance date of this order is considered abando ned unless t 
satisfies the forego1ng conditions and is renewed within the 
specified protest period. 

I 

If this order becomes fi nal and effective on the date I 
described above , any party adversely affected may request 
j udicial review by the Florida Supreme Court in he case of an 
electric, gas or telephone utility or by the First Distr \ct 
Court of Appeal in t he case of a water or sewer uti l it y by 
filing a no ice of appeal with t he Director, Division o f 
Records and Reporting and filing a copy of the notice of appeal 
and t he filing fee with the appropriate court. Th i s filing 
must be completed within thirty (30) days of the effective date 
of this order. pursuant to Rule 9 .110, Florida Rules o f 
Appellate Procedure. The notice of dppeal must be in the form 
speciC1ed in Rule 9.900 ( a), Florida Rules of Appellate 
Procedure . 

I 
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FLORIDA PUBLIC UTILITIES COMPANY 
MARIANNA ELECTRIC DIVISION 

DEPRECIATION RATES 
(Effective 1-1-89) 

ACCOUNT 

Hydraulic Production Plant 

331 Structures & Improv. 
332 Reserv., Dams, Wtrways 
333 Wheels, Turb.s, Geners. 
33 4 Accessory Equipment 
335 Mi s c. Power Plant 

Distribution Plant 

360 . 1 Land Rights 
361 Structures & Improv. 
362 Station Equipment 
364 Poles, Twrs ., Fix t s . 
365 Over Hd. Conductors 
366 U. Grnd. Conduit 
367 U.Grnd. Conductors 
368 Line Transformers 
369 Services 
370 Meters 
371 I nstalls . on Cust. Prem. 
373 Street Lighting 

REM. 
LIFE 
yr . s 

11. 5 
11.5 
11.5 
11. 5 
11. 5 

23 
38 
27 
21 
18.6 
48 
32 
18.2 
18.5 
15 . 6 
11.4 
21 

NET 
SALV. 

(30) 
(30) 
(30) 

0 
0 

0 
0 

(10) 
(20) 

0 
0 
0 

(10) 
(1 5) 
(10) 
35 

5 

ATTACIIHENT 1 

PAGE 1 0 F 2 

DEPR . 
RATE 

t 

3 . 5 
3 . 2 
6 . 6 
5 . 7 
5 . 6 

4.3 
2 .3 
3 .0 
3 .8 
3 . 8 
2 . 0 
3.0 
4 . 4 
5 . 0 
4 . 4 
3.4 
2 . 6 
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ATTACmiENT 1 

PACE20F2 

FLORIDA PUBLI~ UTILITIES COMPANY 
MARIANNA ELECTRIC DIVISION 

DEPRECIATION RATES 
(Effective 1-1-89) 

ACCOUNT 

General Plant -

390 Structures & Improv. 
391.1 Ofc . Furniture 
391. 2 Ofc . Machines 
391 . 3 EDP Equipment 
392 Transport. Equip. 

Autos 
Light Trucks 
Heavy Trucks 
Trailers 

393 Stores Equipment 
Handling Equipment 
Stores Equip./Portable 

Handling Equip. 
394 Tools, Shop , Garage 

Fixed/Stationary 
Equipment 

Portable Equipment 
395 Lab . Equipment 

Fixed/Stationary 
Equipment 

Portable Equipme nt 
39 6 Power Op. Equipment 
397 Communic . Equipme nt 
398 Misc . Equipment 

REM . 
LIFE 
yr.s 

NET 
SALV . 

DEPR. 
RATE 

20 0 2 . 6 
(Seven year amortization] 
[Seven year amortization ) 
(Five year amortization ] 

3 .4 
5 . 3 
5 .4 

13.4 

20 

1 5 
10 
10 

0 

0 

13 . 6 
9 . 6 
7 . 7 
3 . 8 

3 . 2 

(Seven year amortization) 

20 0 4. 3 
(Seven year amortization ) 

31 
(Seven year 

15.1 
7.8 

(Seven year 

0 2 . 5 
amortization) 

0 5 . 2 
0 2 . 8 

amortization) 

I 

I 

I 
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ATTACH. IENT 2 

FLORIDA PUBLIC UTILITIES COMPANY 
MARIANNA ELECTRIC DIVISI ON 

RESERVE REALLOCATIONS 
(Effectiv e 1 - 1 - 89) 

ACCOUNT 

392 Transportation 
Automobiles 
Light Trucks 
Heavy Trucks 
Trailers 

393 Stores Equip 
Handling Equip. 
Stores Equip.jPortable 

Handling Equip . 

394 Tools, Shop & Garage 
Fixed/Stationary Equip . 
Portable Equip . 

395 Lab . Equipment 
Fixed/Stationar y Equip. 
Portable Equip . 

362 Station. Equipment 
341 structures & Improv . 

397 Communic . Equipment 
398 Misc. Equipment 

BOOK 
RESERVE 

$ 

285,543 
0 
0 
0 
0 

285,541 

6,215 
0 

0 

5,086 
0 
0 

5,229 
0 
0 

16,530 

184 , 788 
(1,936) 

42,720 
(~~~) 

224,720 

REALLOCATED 
RESERVE 

$ 

0 
26,291 
31,566 

224,725 
2 . 961 

285,543 

0 
6 , 019 

196 

0 
2 , 290 
2,796 

0 
3,808 
l. 4~l 

1 6 , 530 

182, 852 
0 

41 , 534 
;.1~4 

224,720 
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