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BEFORE THE FLORfDA PUBLIC SERVICE C0~1ISSION 

In re: Petition of CENTRAL TELEPHONE ) 
COMPANY OF FLORIDA rrgatdlng dispost ion ) 
of certain 1987 revenue s ) 

DOCKET 10. 881370-TL 

In re : Refund o( CENTRAL TELEPHONE 
COMPANY OF FLORIDA'S 1988 o verearnings 

The follow1ng Conunissioners 
disposition of lhis matter: 

) 
) 
) 
) 

DOCKET NO. 891182-TI. 
ORDER NO . 22395 
ISSUED: 1-10-90 

participated in the 

MICHAEL McK . WILSON, Chairman 
THOl>lAS t•1. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

ORDER ACCEPTING STIPULATION 

BY THE CONMISSION: 

By Order No . 17783, issued June 30, 1987, we accepted a s 
cla rified the Stipulat1on {the First Stipulatio n) entered in 0 

o n June 8, 1987, by the or fice of Pub 1 ic Counse 1 (OPC) and 
Centra l Telephone Company of Florida (Centel) . Cenlel wa s 
o rdered to refund $7,478,000 to its custom~rs, covur ing th~ 
period February 3 , 1987, through July 31. 1987. The company 
was also directed to make a further refund ot its 1987 earn1n1s 
i n excess of a 13 . 25\ return on equity {ROE) subsequent to the 
fili ng of its surveillance repo tt; o n t4arch 15, 1988, for he 
year ended December Jl. 1987. 

On October 21, 1988, Centel filed a petition which state"' 
that its 1987 o verearntngs were $51673,872 and seeks permissi o n 
Lo apply the entire ove rearnings toward resetve deficiencies in 
its depreciation account s . On November 10, 1988, OPC subm1t ed 
c1 n objeclion to the pelil• o n, and o n May 31 , 1989, OPe filed 1 

mot ion to !;trike a portion of the petition . OPC con ended ha 
t he part1es had not been able to reach an agreement on the 
amount of the addittonal refund ,J nd s ugqested that we ordct 
Cente1 to make a pre l iminttry refund of $5,673,872 plus Lh~ 
appropriate amount of accru"d intetes . On June 26, 1989, 
Centel submitted a let cr in wlnct it agreed to dispose o t 1987 
excess earnings through Cc sl1 recund~ lo i s customers. 
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After rev iew ing the rev1sed 1987 surve illance repor llled 
by Centel, we found that the compa ny' s earnings as teported 
s hould be increased . By Order No . 21823 , issued September c; , 
1989, we directed Centel to ma ke a preliminary refund or 
$6,181,450 plus interest of $1,170, 3 75 Cor t he period tram 
Ja nuary of 1987 through August o f 1989. In view of ht! 
inability of Cente l and OPC to rPach an ag reemen on the tinal 
1987 refund , Order No . 21823 established a proceeding o 
determine the proper calculation of the final amount of 1987 
ea rnings t o be refunded pursuant to Order No . 17783. 

On Oc t ober 6 , 1989 , Docket No . 891182-'fL was o pened to 
consider the appropriate dispos ~ Li o n ot c~n tel ' s 1988 
o verearnings , and we received Centel ' s tevised 1988 
s urve illance report o n Oc ober 25 . 1989. Our Staff ha s 
conduced audits ot both t he 1987 and 1988 su rveillance reports 
1nd partic1pal:ed in d1scovery durliiCJ ht:! courst> -:> t hese 
p roceedings. 

I 

Cen t t l and OPC submitted a Stipu liltion {the s~cono I 
Stipulation ) o n November 16, 1989, pro posing a s' t lemt'nt of 
t he hearing p r oceedi ng establi s hed by Orde r No . 21823 th r ough 'I 

final refund of $ 2 , 279 ,000 in 1987 and 1988 overcacn1nqs plu..> 
inte r est of $4 42 ,4 91. Our Staff recommends our acc(~pt1rlcc n 
t he Second Stipulation because he pro posed $ 2 , 27°,000 r~tun<l 
co r both yea rs, e xc luding intetest , appears reasonal>lc . s att 
has reviewed the calcula tion o f $44 2 , 491 in tnlet ~s ca lled frr 
in t he Second Stipulati on and bC'lieves it l o be reusonuble . 
Fo r t hese reasons , we will accep he Seconl SLlpul.tLion as 1 

reasonable settlement of the heating p t ocecdinq e:;l:abl Lhcd by 
Order No. 21823 . 

Cen te 1 has 
year , and we 

r e~.:a ined c uslomtH te<..o tds [or Jl least one 
believe that i is approprtare to refund 

those customers who paid t hese revenues to the 
maximum e x ten t poss ibl ~ . ln h1s c ase, the 

overe :unings to 
company to the 
re fund will be 
c ustome rs of 
p roporti on as 
o ther . 

made as a c red it to residential and busines s 
record as o f Novembe r 27 , 1988, in the same 
the va lious l oca 1 e x c hange ra t es bear to each 

By Order No . 20648, i ssued Januaty ~4 , 1989 , the petitions 
to i nterve ne in Docket No . 881370-1'1, filed by AT&T 
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Conununications of he SouLh'"'tn Slates, Inc . (ATT-C), Hld i·1CI 
Telecommunica i o ns Corp. (HCI), wete granted. On Octob~r 3) 
and 31 , 1989, ATT-C 1nd MCI, respectivel y, filed pe 1t i')ns :> 
withdraw from thlS doc.ket. Ne 1 her party has clCt iv~ Jy 
participa cd tn lhis docket, and both pelt 10 ns will be g rlnled . 

The Seco nd SL1pulaLion Lurthec requcs ed tha t Dock~ no . 
861361-TL, an tnves 1qation 1nLo Lhe earni ngs o t CenLel , 1l! 

c l osed upon the completion of the refu nd authonzed hcretn; 
however, thts docket was closed in July of 1988 , af er Ct'n "· 
made the refunds for 1987 pursuant to Orders Nos. 17783 a!&d 
18643. Acco rd1ngly, Lhts request 1s dismtssed as moot. 

Now therefo re it is 

ORDERED by the Fl o rida Public S~ t v1ce Commission hat he 
Stipuloti o n s ub:,1 ted by thP- Ottice ot he PubLc Couns~l <HHJ 
Central Telephone Company o t Floridil on f.Jovt>mbe r lb , l98<i, 
propo:s1ng a iinal refund of 1987 illld l98R o verearrHnq s plus 
i nterest i n settlement of Docket s Nos . 88li?O-TL and 891182-TI,, 
is hereby accepted. It is fur he r 

ORUERED t hat Central Telepho nl! Company o f Flor1da s hd l: 
•nake the final r efund ot 1987 and liJ88 o vcrearnliHJS pl u., 
i n teres a~ directed in Lhe body ot lhts Ordet. It is fu rther 

ORDERED that Ce n tra l Te.lepho ne Company o f Florida 
t ile with the Florid Publtc Service CommtssLon a report 
1ctual al"'ounts refunded to tls customers upon the comple 
t he refund . IL LS tur her 

s hall 
of ht• 
ion Ot 

ORDERED thal th~ Pcti ion s 0 \llithdtiW flled by AT&T 
Conununtcations o f he Sou her n SL 1Les , Inc ., 1nd HC: 
Telecommunica i o ns Corp. ate hereby g tan ed . rt is rutlh~t 

ORDERED tha Docke s Nos . 881370-TL and 89118 2-TL shtll b~ 
closed adminis ra ivcl y by ou t SL1fl upo n tts de er'TllllJ ion 
l hat the r fund has been aclll evcd ns di reeLed tn LhP bod y o r 
l his Order . 
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By ORDER of the Florida Public Service Commission, 
this lJl..t.h. day o f __ JANUARY _ _ 1990 

STI:.VE TRIBBLE , -Directoc 
Daviston oC Records and Reporttnq 

( S E A L ) 

DLC 

~~ --Chief. Bureau of Records 

liOTICE OF FURTHER PrOCF:.EDINGS OR JQPICIAL REVIEv./ 

Tie Flor1da Public Service Commission is r~quired by 
Seclion 120 . 59(4) , Florida Statutes, to no ity part1es O L any 
1dm1nts rattvl'• hear1ng o r JUdtctal rev1ew of Comm1ssion ~.rdets 

thaL is .:lVJtlable under Sections 120. 5 7 o r 120.68 , Flonda 
Sta u e~, JS well as the procedures and lime llm1 s ha 
apply. This notice should noL b cons rued to mean <lll 
requests Cor an administta 1ve he nnq or JUdicial r~vicw \oli 11 
be gtan ed or result in t.:he rLlitH so11ght.: . 

Any party adversely tlt:!C ed by lht~ Commisston' ~ tlnnl 
Jct i o n 1n tht na tet may r~quest: 1) tecon"ideta 1 n .:> t Lht.! 
deciston by t i lln!J , mo 10n ~or tec>rtsid-.rcHton w1 h tht~ 
DtrAct.:ct, Divtston of Records illtd Reporting uith 1n t:if een (15) 
days of he is uance ot t:his order in tht~ Corm pr~scriht!d by 
Rule 25-22.060, Florida Administ.:talav~ Code; or 2 ) )udictll 
review by th• f-lorida Supremt Court: 1n the case of an electrtc, 
gas or telephone u ili y or he Fir~ 01strtc Cout J t Ap(h~ 'l l 

in Lhe case o [ d water or ;:.CWt"!r utili y b y filing a no tee O L 

appeal with the Direc or , lhvi:non o t Records and R _por tng and 
ftl i nq a copy ot the nollCP o t .1ppcal and the ilinq Ccc ··Ji h 
the appropno..~te cour t. This filing must b~ compJ~t~d wtthtn 
lhuly (30) doys, rtet the i:;su nee of thts o rder, pur~• nl to 
Rule 9 . 110, Florida Rules o t Appcll,,tl! Procedure. The no it-~ 

of 'lPPt.!JJ ·oust be 1n t he 10110 5pt!cificd Ln Rule 9.900(1), 
FlodcJa Rul~!i o f App•ll.ltc Proct~dut,. 
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