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SRIGINAL

BEFORE THE
FLORIDA PUBLIC SERVICE COMMISSION F“_E Gi}?‘f
In re: Hearings On Load Forecasts, ) Docket No. 900004-EU
Generation Expansion Plans, And )
And Cogeneration Prices For ) Filed: June 6, 1990
Peninsilar Florida's Electric )
Utilities )

FLORIDA POWER CORPORATION
PETITION FOR APPROVAL
OF RATE SCHEDULES
COG-1 AND COG-2

Puirsuant to the oral order of the Commission at the May 25,
1990 agenda conference in this docket, Florida Power Corporation
(Florida Power) hereby submits its revised Rate Schedule COG-1,
Standard Rate For As-Available Energy From Qualifying Cogeneration
& Small Power Production Facilities (Qualifying Facilities), and
Rate Schedule COG-2 Standard Offer Contract Rate For Purchase Of
Firm Capacity And Energy From Qualifying Cogeneration & Small Power
Production Facilities (Qualifying Facilities). 1In support of this
Petition, Florida Power submits the following:

1. Florida Power has revised COG-1 to and COG-2 to update
its delivery voltage adjustment factors.

2. Florida Power has revised COG-2 to reflect the new rates
associated with the 1996 avoided coal unit chosen by the Commission
on May 25, 1990.

3, Other than the changes described in paragraphs 1 and 2
above, Florida Power has made one further change to both COG-1 and
COG=2. This change, already approved by the Commission when it

passed on Florida Power's standard offer contract "itp -
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Energy Resources, Inc. (Timber), reflects the fact that qualifying
facilities (QF) locating in northern Florida are subject to bearing
the costs, if any, associated with impairment or reduction of, or
other adverse effect upon, the electric power transfer capability
between Florida Power's northern Florida territory and the
Company's load centers in central and southern Florida, as such
costs are ultimately determined by the Commission.

4. The Public Utility Regulatory Policies Act (PURPA)

requires that the rates for purchase from QFs shall not be
discriminatory. 16 U.S.C. § 824a-3(b)(2); see also 18 C.F.R.
§ 292.304(a) (1) (ii). Florida law provides that electric utilities
shall purchase from QFs in accordance with applicable law, which
of course, includes this provision of PURPA. Fla. Stat. § 366.051
(1989) .

5. In accordance with PURPA and Florida law, from the time
that Florida Power identified the fact that QFs locating in
northern Florida were adversely impacting Florida Power's transfer
capability, Florida Power has dealt with all such QFs in a
nondiscriminatory wav. That is, QFs have been advised that Florida
Power intends to be made whole for such costs. The first QF to be
so advised was CFR Bio-Gen Corporation (CFR). CFR refused to
execute a contract amendment concerning this matter, and the issue
of the impairment of transmission capability is currently being
litigated in Commission Docket Nos. 900382-EQ and 900383-EQ.

6. The issue of transmission impairment arose again in
Florida Power's dealings with Timber. Treating Timber in a manner

similar to the way in which CFR was treated, Florida Power



required, and Timber agree, that Timber enter into an amendment
which recognizes that whether, and in what amount, the costs
associated with transmission impairment shall be the responsibility
of Timber, ultimately will be determined by the Commission in
Docket No. 890779-EU or another proceeding. A copy of the
amendment is attached to this Petition. Importantly, the language
of the amendment is peutral--it does not decide the impairment
issue in favor of Florida Power or a QF. It properly leaves the
ultimate determination up to the Commission in Docket No. 890779~
EU or another proceeding.

7. The Commission expressly approved this amendment in Order
No. 21858, Order Approving Standard Offer cContract, Docket No.
891005~EQ (September 8, 1989). In that order the Commission found

the language of the amendment to be:
+ « « prudent for both parties based on FPC's
identified transmission constraints in
Northwest Florida which are set forth in
Docket No. 890779-EU.

8. In Order No. 22341 (December 26, 1989) in this docket,
in order to avoid delay in the filing and approval of new tariffs,
the Commission directed utilities to make only those changes
necessary to implement the Commission's decisions in this docket.
Florida Power's proposal to add the Timber amendment language to
its tariffs is not inconsistent with this directive, for the
following reasons:

a. The purpose of the Commission's ruling was to avoid the

delay associated with an examination of pnew standard offer

provisions. The language proposed by Florida Power, however



is pot new, as it was already examined by the Commission and
found to be prudent. There can be no delay associated with
the fact that Florida Power is simply asking the Commission
to approve the same provision it already approved in another
docket.
b. With this Petition, Florida Power is not proposing a new
standard offer contract. When the Commission approved the
amendment to the Timber standard offer contract, Florida Power
was thereafter bound, in order to avoid discrimination, to
offer a similar amendment to all future QFs. Thus, upon
Commission approval of the Timber amendment, the amendment
necessarily became a permanent fixture of Florida Power's
standard offer contract.
C. To do other than approve Florida Power's proposed rates
containing the Timber amendment language would cause the
Commission to violate PURPA and Florida law by directing
Florida Power to treat QFs in a discriminatory fashion. While
serving the purposes of administrative convenience by avoiding
delay in the filing and approval of new standard offer
contracts is important, surely the December 26th order in this
docket cannot be construed as requiring discriminatory
treatment of QFs.

9. To disallow the Timber amendment language in Florida
Power's tariffs would not only discriminate against Timber and CFR
in favor of new QFs, it would be confiscatory. If the Commission
were to require Florida Power to adhere to its old standard offer

ceontracts, without provision for the recovery of transmission
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impairment costs and before the Commission had ruled on this issue
in Docket No. 890779-EU or elsewhere, the Commission would be
confiscating Florida Power property without due process.
Furthermore, such action on the part of the Commission would
constitute an unlawful impairment of Florida Power's right to
contract.

10. Finally, there has been much discussion of the fact that
utilities will have an opportunity to file new standard offers
after the Commission has issued its new cogeneration rules.
Florida Power cannot wait any longer for these rules. They have
been under consideration for over nine months, and may not become
final for many more months. In the meantime, prior to the
resolution of the transmission impairment issue, Florida Power
cannot be compelled to offer confiscatory, impaired standard offer
contracts which contain no provision for recovery of transmission
costs.

WHEREFORE, for all of the reasons stated above, Florida Power
respectfully requests approval of its COG-1 and COG-2 rate
schedules.

OFFICE OF THE GENERAL COUNSEL
FLORIDA POWER CORPORATION

Jﬂ/}—’—;fh—-r-—-__
James P. Fama
Corporate Counsel
P.O. Box 14042

8t. Petersburg, FL 33733
(813) B866-5786

By;




ATTACHHMENT 1
TO INTERCONNECTION AGREEMENT
BETWEEN FLORIDA POWER CORPORATION (THE COMPANY)
AND TIMBER ENERGY RESOURCES, INC. (QF)

The interconnection costs subject to this Agreement include those costs
delin2ated in the body of the Interconnection Agreement and the costs
associated with any impairment or reduction of, or other adverse effect on,
the electric power transfer capability between The Company’s northern
Florida territory and The Company’s load centers in central and southern
Florida, reculting from or attributable to the interconnection of QF's
Facility with The Company’s electrical system (hereinafter referred to as
"Transmission Capacity Costs"), to the extent that such costs are recognized
by the Florida Public Service Commission (the Commission) or any other
regulatory agency with Jurisdiction over such costs, and made the
responsibility of QF via an order applicable to QF.

The Company and QF recognize that the Commission will consider issues
concerning the determination of, and the responsibility for, Transmission
Capacity Costs, if any, as well as related issues, in Docket No. 890779-EU,
In re: Investigation Into Adequacy of Transmission Capacity in North
Florida. Accordingly, The Company and CF agree that whether, and in what
amount, Transmission Capacity Costs shall be the responsibility of QF, shall
be determined in accordance with the determination as to applicability and
method and procedures prescribed by final order of the Commission in Docket
No. B890779-EU, or by final order of any other regulatory agency with

Jurisdiction over such costs.
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provided however, that nothing in this Agreement shall prevent QF from
taking any position in Docket No. 890779-EU, or in any other Commission
docket concerning Transmission Capacity Costs, or in any proceeding
conducted by any other regulatory agency with jurisdiction over such costs,
that such costs should not be the responsibility of QF. Moreover, nothing
{n this Agreement shall prevent The Company from taking any position in
pocket No. 890779-EU, or in any other Commission docket concerning
transmission Capacity Costs, or in any proceeding conducted by any other
vegulatory agency with jurisdiction over such costs, that such costs should
be the responsibility of QF.

provided further, that if QF concludes that the amount of its
Transmission Capacity Costs responsibility ultimately determined will render
the construction of the Facility uneconomic or not in QF’s best economic
{nterests, QF shall have the right to terminate this Agreement and the
contemporaneous Standard Offer Contract between The Company and QF with
pespect to QF’s Facility as follows. The QF may elect, at its single
option, to terminate by notifying Tha Company in writing either (1) within
90 days of the above-referenced final Commission order, no longer subject to
appeal, or (2) within 60 days of the final order, no longer subject to
appeal, of any other regulatory agency with jurisdiction over such costs.
Upon such election, neither The Company nor QF shall have any further right
or obligation under this Agreement and the Standard Offer Contract.
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SECTION MNO. IX
THIRD REVISED SHEET MNO. 9.100

% CANCELS SECOND REVISED SHEET MO. 9.100
CORPORATION

Page 1 of 7
RATE SCHEDULE ©COG-1
STADARD RATE FOR PURCHASE ©OF AS-AVAILABLE EMERGY FROM
QGUALIFYING COGEMERATION & SMALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)

Availability:

Entire service area. Flcrida Power Corporation will purchase energy offered by any Qualifying Facility
within the territory served by the Compeny under the provisions of this schedule or at contract
negotiated rates. Florida Power Corporation will nmegotiate and may contract with a Qualifying Facility
outside the Company's service territory where such negotiated contracts are ir. the best interest of

the Company's ratepayers.
Appl icable:

To ony cogeneration or small power production Qualifying Facility producing energy for sale to the
Compeny on an as-svailable besis. As-Available Energy fs described by the Florida Public Service
Commission (FPSC) Rule 25-17.0825, F.A.C., and is energy produced and sold by e oualifying Fecility
on an hour-by-hour basis for which contractual commitments as to the time, quantity, or reliability
of delivery sre not required. Criteria for eschieving Qualifying Facility status shall be those set
out in FPSC Rule 25-17.080.

Character of Service:

Purchase shall be, at the option of the Company, single or three phase, 60 hertz, alternating currcat
ot sny available standard Company voltage.

Limitation of Sarvice:

ALl service pursuent to this schedule is subject to the Compeny's "General Standards for Safety and
Interconnection of Cogeneration and Small Power Production Facilities to the Electric Utility System"
and to FPSC Rules 25-17.080 through 25-17.091, F.A.C.

Rates for Purchases by the Company:

A.Capecity Retes:
Capacity psyments to OQualifying Fecilities will not be paid under this rate schedule. Capacity
payments to Qualifying Facilities may be obtained under Rate Schedule C0G-2, Firm Capacity and

M‘

B.
As-Available Energy is purchased et & unit cost, in cents per kilowatt-hour, based on the Company's
sctual hourly avoided energy costs which are calculated by the Compeny in sccordance with FPSC Rule
25-17.0825, F.A.C. Customer charges directly attributable to the purchase of As-Available Energy
from the Oualifying Facility are deducted from the Qualifying Facility's total monthly energy payment.
Avolded energy costs iInclude Incremental fuel, identifisble operation and meintenance expenses, and
sn adjustment for Line losses reflecting delivery voltage. When economy transactions teke place,
the incresental costs are calculated after the purchase or before the sale of the economy energy.
All sales shall be adjusted for losses from the point of metering to the point of interconnection.

C. Negotiated Rates:
Upon agreement by both the Company and the Qualifying Facility, en alternate contract rate for the
purchase of As-Available Energy mey be separately negotiated.

(Continued on Page No. 2)

1er

ISSUED BY: T. W. Raines, Jr., Director, Rate Department
EFFECTIVE:




SECTION NO. IX
FIFTEENTN REVISED SHEET MNO. 9.101
FOURTEENTN REVISED SHEET MO. 9.101

CORPFDRATION

Page 2 of 7
RATE SCHEDULE CD6-1
STADARD RATE FOR PURCHASE OF AS-AVAILABLE ENERGY FROM
GUALIFYING COGEMERATION & SMALL POUER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
(Continued from Page No. 1)

Estimat.d As-Aveilable Energy Cost:

For informstional purposes only, the estimsted incremental avoided energy costs for the next four
semisnnual perfods are s follows. These estimates include a credit for estimated varisble operating
and maintenance expense of 0.056¢/KWH. The varisble ORM credit will be recosputed monthly in accordance
with the Compeny's wethodology.

On-Peak of f-Pesk Average
Applicsble Peried 7. Y _C/KUH
April 1990, - September, 1990 4.449 2.504 3.457
October, 1990 - March, 1991 3.366 2.479 2.869
April, 1991 - September, 1991 4.552 2.678 3.549
October, 1991 - March, 1992 3,757 2.69% 3.160

A 100 W block has been used to calculate the estimated avoided energy cost.

For informstional purposes, the Compeny's projected amnual generation mix end fuel prices are as
follows:

FLORIDA POMER CORPORATION
PERCENT GEMERATION BY RUEL TYPE

NUCLEAR COAL GAS # oIL #2 oIL
XEAR [4}] 4] ()] “ £3)
1990 13.7%  58.6k 1.5% 5.8 2.4%
199 16.9% 55.8x 1.1% 23.3% 2.8x
1992 13.6X 55.6% 1.2 26.3% 3.3x
1993 7.1 57.8% 0.9% 2.8 2.4%
1996 13.7%  57.3% 1.5% 24.4% 3.1x
1995 16.0x  52.9% 1. 6.2 5.1
1996 12.6x  53.0x 1.9% 5.T% 6.8%
1997 14.9% 50.3% 2.0x 5.3% 7.5%
1998 1"N.7% 9.2% 2.2 26.9% 10.0x
1999 14.08 46.9% 2.5 26.1%  10.9%

FLORIDA POMER CORPORATION
AVERAGE PRICE OF FUEL DELIVERED - ¢//BTU

---------------------------------------------

MUCLEAR  COAL GAS  #60IL  ®ROIL
IER [4)] @ o “© ()]
1990 55 208 226 g 4k
1991 54 217 259 278 452
1992 w 230 284 295 467
1993 47 239 310 310 504
199 51 251 321 349 547
1995 52 57 332 7 573
1996 57 22 350 393 607
1997 57 287 369 416 643
1998 63 303 389 ) 678
1999 & 319 M w69 1

(Continued on Page No. 3)

ISSUED BY: 7. W. Raines, Jr., Director, Rate Department
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SECTION NO. IX
SIXTH REVISED SHEET NO. 9.102

m CANCELS FIFTH REVISED SHEET MNO. 9.102
COMNFORATION

Page 3 of 7
RATE SCHEDULE CO0G-1
STAMDARD RATE FOR PURCHASE OF AS-AVAILABLE ENERGY FRON
GUALIFYING COGEMERATION & SMALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
(Continued from Page No. 2)

Delivery Voltage Adjustment:

The Company's ectual hourly svoided energy costs shall be adjusted sccording to the delivery voltage
by the following multipliers:

Adjustment Factor
69 KV or greater 1.039
4 kv, 12 kv, 25 kv 1.050
600 Volts or lower 1.061

Netering Requirements:

The Qualifying Facility shall be required to purchase from the Company the metering equipment necessary
to measure its energy deliveries to the Company.

Hourly recording meters shall be required for Qualifying Fecilities with en installed capacity of 100
kilowatts or more. Where the installed capacity is less than 100 kilowatts, the Qualifying Facility
may select any one of the following options: (e) an hourly recording meter, (b) & dual kilowatt-hour
register time-of-day meter, or (c) a standard kilowstt-hour meter.

For Qualifying Facilities with hourly recording meters, monthly payments for As-Available Energy shall
be calculated besed on the product of (1) the Company's actual avoided cnergy rate for each hour
during the month and (2) the quantity of energy sold by the oualifying Facility during that hour.

For Qualifyiny Fecilities with dual kilowatt-hour register time-of-day meters, monthly payments for As-
Available Energy shall be calculated based on the product of: (1) the aversge of the Company's actual
hourly avoided energy rates for the on-pesk and off-pesk periods during the month and (2) the
quantity of energy sold by the Qualifying Facility during that period.

For Qualifying Facilities with standard kilowatt-hour meters, monthly peyments for As-Available Energy
shall be calculated based on the product of: (1) the average of the Company's actual hourly avoided
energy rate for the off-pesk periods during the month and (2) the quantity of energy sold by the
Qualifying Fecility during the month.

For a time-of-day metered Qualifying Facility, the on-pesk hours occur Monday through Friday except
holideys, April 1 - October 31 from 12 noon to 9:00 p.m., and Movember 1 - March 31 from 4:00 a.m.
to 10:00 a.m. and 5:00 p.m. to 10:00 p.m. All hours not mentioned above and all hours of the
holidays of New Year's Day, (lemorial Dasy, Independence Day, Lsbor Dsy, Thanksgiving Dasy, and Christmas
Dey are off-pesk hours.

Billing Options:

The OQualifying Facility may elect to make either simultaneous purchases and sales or net sales. The
decision to change billing methods can be made once every twelve months coinciding with the next Fuel
and Purchased Power Cost Recovery Factor billing period provided the Company is given at least thirty
deys written notice before the change is to take place. In addition, sllowance must be made for the
installation or alteration of needed metering or interconnection equipment for which the qualifying
facility must pay: snd such purchases and/or sales must not ebrogate any provisions of the tariff or
contract with the Company.

A statement of charges and payments due the OQualifying Fecility is rendered monthly, and payment
normally fs mede by the twentieth business day following the end of the billing period.

(Continued on Page No. &)

1mr

ISSUED BY: T. U. Raines, Jr., Director, Rate Department
EFFECTIVE:

018 088
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CORFPORATION

FIFTHN REVISED SHEET NO.

9.103

CANCELS FOURTN REVISED SHEET MO. 9.103

RATE SCHEDULE CO0G-1

STADARD RATE FOR PURCNASE OF AS-AVAILABLE ENERGY FROM
QUALTFYING COGEMERATION & SMALL POUER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
(Continued from Page No. 3)

Charges to Gualifying Facility:

Page 4 of 7

1uer

A. Oustomer Charges:

Monthly Customer Charges for meter reading, billing, and other spplicable administrative costs by
Rate Schedule are:

RS-1 $5.32 GSLD-2 $230.91

RST-1 9.83 GSLDT-2 230.91

GS-1 5.52 cs-1 152.49

GsT-1 9.83 csT-1 152.49

GSD-1 15.46 1s-1 413.91

Gs0T-1 19.98 157-1 413.9

GSLD-1 79.30 Ms-1 5.32

GSLDT-1 83.81

8. Interconnection Cherge for MNon-Varisble Utility Experses:

The Qualifying Facility shall bear the cost required for interconnection iIncluding the metering.
The OQualifying Fecility shall have the option of payment in full for Interconnection or making
equal monthly installment s over a thirty-six (36) month perfod topether with interest at
the rate then prevailing for thirty (30) days highest grade commercial paper; such rate to be
determined by the Compeny thirty (30) days prior to the date of each payment.
When equal menthly m are tlu:nd, the Qualifying Facility shall provide a surety bond or
equivalent assurance repeyment of interconnection costs in the event the Qualifying Facility is
unable to meet the tu- and conditions of its contract. Depending on the nature of the Qualifying
Facility's operation, financial health and solvency, one of the following may constitute an equivalent
assurance of repesyment:

(1) Surety bond;

(2) Escrow;

(3) Irrevocable letter of credit;

(4) Unsecured promise by & municipal, county, or state goverrment to repay early capacity
poyments in the event of defeult in conjunction with a legally binding commitment from such
goverrment allowing the utility to levy a surcharge on either the electric bills of the
goverrment’s electricity consuming facilities or the constituent electric Customers of such
government to assure that early capacity payments are repaid;

(5) Unsecured promise by a privately owned Qualifying Fecility to repay early capacity payments
in the event of default in conmnection with a legally binding commitment from the owner(s)
of the Qualifying Fecility, parent compeny, and/or subsidiery compenies allowing the wutility
to lewy a surcharge on the electric bills of the ouner(s), parent company, and/or
subsidiery companies located in Florida to essure that early cepecity peyments are repaid;
or

(6) Other gusrantee acceptable to the Company.

The Company will cooperste with each Qualifying Fecility applying for monthly peyments to determine
the exact form of sn “equivalent sssurance of repayment® to be required besed on the particular
aspects of the Qualifying Facility. The Company will endeavor to accommodate an equivalent assurance
which is in the best {interests of both the Oualifying Facility and the Company's ratepayers.
(Continued on Page No. 5)
ISSUED BY: 7. U. Raines, Jr., Director, Rate Department
EFFECTIVE:

916 088




SECTION NO. IX
SEVENTH REVISED SHEET MO. 9.104
CANCELS SIXTN REVISED SHEET MO. 9.104

COAFORATION

Page 5 of 7
RATE SCHEDILE CO0G-1
STADARD RATE FOR PURCMASE OF AS-AVAILABLE EMERGY FROM
GUALIFYING COGEMERATION & SMALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
MNo.

LI
(Continued from Pege 4)

Charges to Gulifying Fecility: (Continued)

-

Interconmection Cherge for Verisble Utility Expenses:

The Qualifying Fecility shall be billed monthly for the cost of varisble utility expenses essociated
with the operstion and meintenance of the fintercomnection. These include (a) the Company's
inspections of the interconnection and (b) maintensnce of any equipment beyond that which would be
required to provide normal electric service to the Qualifying Facility if no sales to the Company
were involved.

In lieu of peyments for actual charges the Qualifying Facility may pay a monthly charge equal to
0.50% of the finstalled cost of the interconnection facilities.

Isxes ol Assessments:

The OQualifying Fecility shall be billed monthly an amount equal to the taxes, assessments, or other
fepositions, if any, for which the Compeny is Lliable as a result of its purchases of As-Available
Energy produced by the Qualifying Facility.

The costs lblut to this rate schedule include the costs associsted with any impeirment or

reduction of, or other adverse effect on, the electric power transfer capability between the
Compeny's northern Floride territory snd the Company's loed centers in central and southern Florida,
resulting from or attributable to the Interconnection of the Oualifying Facility with the Company's
electrical system (hereinafter referred to as "Transmission Capecity Costs™), to the extent that such
costs are recognized by the FPSC or any other regulatory egency with jurisdiction over such costs,
and '-h the responsibility of the Qualifying Facility via en order applicable to the Qualifying
Facility.

The Company and the Qualifying Facility recognize that the Commission will consider issues concerning
the determination of, and the responsibility for, Transmission Cepecity Costs, if any, as well as
related fssues, in Docket No. BPOT79-EU, In Re: Investigation into Adequacy of Transmission Capacity
in North Florida. Accordingly, the Compeny and the OQualifying Facility agree that whether, and in
what amount, Transmission Capacity Costs shall be the responsibility of the Qualifying Facility, shall
be determined in accordance with the determination &8 to applicability and method and procedures
prescribed by final order of the FPSC in Docket No. B90779-EU, or by final order of any other
regulatory agency with Jurisdiction over such costs.

Provided however, that nothing in this rate schedule shall prevent the OQualifying Facility from
taking any position in Docket No. B90779-EU, or in any other FPSC docket concerning Transmission
Capacity Costs, or in any proceeding conducted by any other regulatory agency with jurisdiction over
such costs, that such costs should not be the responsibility of the Qualifying Facility. Moreover,
nothing in this rate schedule shall prevent the Compeny from taking any position in Docket No.
8907TT9-EU, or in eny other FPSC docket concerning Transmission Capacity Costs, or in eny proceeding

by any other regulatory agency with jurisdiction over such costs, that such costs should
be the respornsibility of the Qualifying Facility.

1mar

ISSUED BY: 7. W. Raines, Jr., Director, Rate Department
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CORPORATION

Page &6 of 7
RATE SCHEDULE (CDG-1
STADARD RATE FOR PURCHASE OF AS-AVAILABLE EMERGY FRON
: GUALIFYING COGEMERATION & SWALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
Eve (Continued from Page No. 5)

Terms of Service:

1. It shall be the Oualifying Facility's responsibility to finform the Company of sny change in its
electric generation capability.

2. Any electric service delivered by the Company to the Qualifying Fecility shall be metered separately
ond billed under the applicable retail rate schedule and the terms end conditions of the applicsble

rate schedule shall pertain.

3. A security deposit will be required in eccordance with FPSC Rules 25-17.082(5) and 25-6.097, F.A.C.
and the following:

A. In the first yesr of operation the security deposit shall be besed upon the singular month
in which the OF's projected purchases from the utility emceed, by the greatest amount, the
utility's estimeted purchases from the QF. The security deposit should be equal to twice the
mount of the difference estimated for that month. The deposit shall be required upon

interconnection.

8. For each year, thereafter, a review of the actual sales and purchases between the OF
and the utility shall be conducted to determine the actual month of maximm
difference. The security deposit shall be adjusted to equal twice the greatest amount
by which the sctusl monthly purchases by the QF exceed the eoctual sales to the
utility that month.

4. The Compeny shall specify the point of interconnection and wvoltage level.

5. The Company will, under the provisions of this rate schedule, require an agreement with the
Qualifying Facflity upon the Company's filed "Standard Agreement for Parallel Operation Between the
Qualifying Fecility and the Company.* The Oualifying Facility shall recognize that its generation
fecility may exhibit unigue interconnection requirements which will be seperately evaluated, modifying
the Cospany's “General Standards for Safety and Interconnection® shere applicable.

6, Service under this rate schedule fis subject to the rules and reguletions of the Company and the
Florida Public Service Commission.

fContinued on Page Mo, 7)

ISBUED BY: 7. U. Raines, Jr., Director, Raste Department
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Page 1 of &

RATE SCHEDULE C0G-1
STADARD RATE FOR PURCHASE OF AS-AVAILABLE ENERGY FROM
GUALIFYING COGEMERATION & SMALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)

Availability:

Entire service ares. Florida Power Corporation will purchese energy offered by eny Qualifying Fecility
within the territory served by the Company under the provisions of this schedule or at contract
negotimted rates. Florida Power Corporation will negotiate end mey contrect with a Qualifying Fecility
outside the Cospeny's service territory where such negotisted contracts are in the best interest of

the M'o ratepayers.
Appliceble:

To any cogensration or smell power production Qualifying Facility producing energy for sale to the
Company on an ss-aveilsble besis. As-Availsble Energy is described by the Florida Public Service
Commission (FPSC) Rule 25-17.0825, F.A.C., and is energy produced and sold by a OQualifying Facility
on an hour-by-hour besis for which contractusl commitments es to the time, quantity, or relisbility
5 of delivery are not required. Criteria for echieving Ouslifying Facility status shall obe those set
out in FPSC Rule 25-17.080.

Cheracter of Service:

Purchase shall be, st the option of the Compeny, single or three phase, 60 hertz, alternating current
at any svailable standerd Compeny voltage.

Limitation of Bervies:

. All service pursuant to this schedule fis subject to the Compaeny's “General Standards for Safety and
Interconnection of Cogenerstion and Smell Power Production Facilities to the Electric Utility System®

end to FPSC Rules 25-17.080 through 25-17.091, F.A.C.

Rates for Purcheses by the Company:

A.Capecity Rates:
Capacity payments to OQualifying Facilities will not be paid under this rate schedule. Capacity
poyments to Oualifying Facilities may be obtained under Rate Schedule C0G-2, Firm Capacity and
Energy.

..

As-Avallable Energy fs purchesed at a unit cost, in cents per kilowstt-hour, based on the Company's
sctusl hourly svoided energy costs which are calculated by the Company in sccordance with FPSC Rule
&5-17.0825, F.A.C. Customer charges directly attributable to the purchase of As-Available Energy
from the Qualifying Facility are deducted from the Qualifying Facility's total monthly energy payment.
Avoided energy costs include incremental fuel, identifisble operation and msintenance expenses, and
en adjustment for line losses reflecting delivery wvoltage. When economy trensactions take place,
the incremental costs asre calculsted after the purchase or before the sale of the econcmy energy.
All sales shall be sdjusted for losses from the point of metering to the point of interconnection.

c.

Segotieted Rates:
Upon agressent by both the Compeny and the Qualifying Facility, an alternste contract rate for the
purchase of As-Available Energy may be separately negotisted.

o

ISHED BY: T. W. Raimes, Jr., Director, Rate Department
EFFECTIVE:  -GCTOBER 16,009 —
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RATE SCHEDULE COG-1
STANDARD RATE FOR PURCHASE OF AS-AVAILABLE EMERGY FROW
GUALIFYING COCEMERATION & SWALL POUER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
(Continued from Page No. 1)

Estimat. 4 As-Availsble Energy Cost:

For informationsl purposes only, the estimated incremental avoided energy costs for the next four
semiannual pericds are as follows. These estimates include a credit for estimated variable operating
snd maintenance expense of 0.056¢/KWH. The variable OdM credit will be recomputed monthly in accordance
with the Company's methodology.

On-Peak Off-Peak Average
feeliceble Period —S/KWH Sk 7 .
April 1990, - September, 1990 &.449 2.596 3.457
October, 1990 - March, 1991 3.366 2.479 2.869
April, 1991 - September, 1991 4.552 2.678 3.549
October, 1991 - March, 1992 3.757 2.696 3.160

A 100 W block has been used to calculate the estimested avoided energy cost.

For Informational purposes, the Company's projected annual generation mix and fuel prices are as
follows:

FLORIDA POUER CORPORATION
PERCENT GEMERATION BY FUEL TYPE

---------------------------------------------

NUCLEAR COAL GAS #6 OIL #2 oIL

IEAR [4)) 2 ()] (O] o)

1990 13.7%  58.4% 1.5% 23.8x% 2.46%
wm 16.9%  55.8% 1.1% 23.3% 2.8%
1992 13.6x 55.6X 1.2 26.3% 3.3
1993 171 57.8x 0.9% 21.8x 2.4%
1994 13.7% 57.3% 1.5% 24.4% 3%
1995 16,08 52.9% 1.8 24.2% 5.1%
1996 12.6x 53.0% 1.9% 35.T% 6.8%
1997 14.9%  50.3% 2.0x 25.3% 7.5%
1998 n.m & 2.2 26.9%  10.0%
1999 14.08 &6.9% 2.1% 26.1%  10.9%

FLORIDA POLER CORPORATION
AVERAGE PRICE OF REL DELIVERED - ¢/MBTU

IEAR 4)] 2 & 18 3
1990 55 208 226 2 4k
1991 54 217 259 278 452
1992 4 30 284 295 467
1993 &7 239 310 310 504
1994 51 21 321 349 547
1995 52 257 332 373 573
1996 57 2nr 350 393 607
1997 57 287 369 416 643
1998 63 303 389 441 678
1999 o 319 an 469 21

(Continued on Page No. 3)

ISSUED BY: T. ¥. Raines, Jr., Director, Rate Department
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RATE SCHEDULE CO0G-1
STADARD RATE FOR PURCHASE OF AS-AVAILABLE ENERGY FROM
GUALIFYING COGENERATION & SWALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
(Continued from Page No. 2)

Delivery Voltage Adjustment:

The Compeny's actual hourly” avoided energy costs shall be sdjusted according to the delivery voltage
by the following multipliers:

Adlustment Factor
&9 KV or greater 3B42— 1.039
4 KV, 12 KV, 25 KV e .05 0
600 Volts or lower A [.0bI

Hetering Recuirements:

The cumlifying Facility shall be required to purchase from the Company the metering equipment necessary
to mossure its energy deliveries to the Company.

Hourly recording meters shall be required for Qualifying Facilities with en installed capacity of 100
kilowatts or more. Where the installed capecity is less than 100 kilowatts, the Qualifying Facility
may select any one of the following options: (a) an hourly recording meter, (b) a dual kilowatt-hour
register time-of-day meter, or (c) s stendard kilowatt-hour meter.

For @umlifying Facilities with hourly recording meters, monthly psyments for As-Available Energy shall
be calculsted based on the product of (1) the Company's sctual avoided encrgy rate for each hour
during the month and (2) the quantity of energy sold by the Qualifying Facility during that hour.

For Qualifying Facilities with dusi kilowstt-hour register time-of-dey meters, monthly payments for As-
Available Energy shall be calculated bessed on the product of: (1) the aversge of the Company's actual
hourly aevoided energy rates for the on-pesk and off-pesk periods during the month end (2) the
quantity of energy sold by the Oualifying Facility during that period.

For Qualifying Facilities with standard kilowstt-hour meters, monthly peyments for As-Available Energy
shall be calculated besed on the product of: (1) the average of the Company's actual hourly avoided
energy rate for the off-pesk perfods during the month and (2) the quantity of energy sold by the
oualifying Facility during the month.

For a time-of-day metered Qualifying Facility, the on-peak hours occur Monday through Friday except
holidays, April 1 - October 31 from 12 noon to 9:00 p.m., and Movember 1 - March 31 from 6:00 a.m.
to 10:00 s.m. and 6:00 p.m. to 10:00 p.m. All hours not mentioned above and all hours of the
holidays of MNew Yesr'ec Dsy, Weworisl Day, Independence Day, Labor Dey, Thanksgiving Day, and Christmas
Day are off-peak hours.

Billing Options:

The Gualifying Facility may elect to meke either simultaneocus purchases and sales or net sales. The
decision to change billing methods can be mede once every twelve months coinciding with the next Fuel
ond Purchased Power Cost Recovery Factor billing period provided the Compeny is given at lesst thirty
days written notice before the change is to teke place. In eddition, allowance must be made for the
installation or alteration of needed metering or interconnection equipment for which the qualifying
focility must pay; and such purchases and/or sales must not abrogate any provisions of the tariff or
contract with the Company.

A statement of charges and peyments due the Gualifying Facility is rendered monthly, and payment
normally s mede by the twentieth business day following the end of the billing pericd.

ISHED BY: T. V. Raines, Jr., Director, Rate Department
EFFECTIVE: —Outebor—36,—1080—
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RATE SCHEDULE COG-1
STANDARD RATE FOR PURCHASE OF IS-AVAILABLE ENERGY FROM
GUALIFYING COGENERATION & SWALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
(Continued from Page No. 3)

Charges 1) Gumlifying Facility:

°

A. Omtomer Charges:

Monthly Customer Charges for meter reading, billing, and other applicable edministrative costs by
Rete Schedule are:

RS-1 $ 5.32 GSLD-2 $230.91

RST-1 9.83 GSLDT-2 230.91

Gs-1 5.32 cs-1 152.49

G871 9.83 csT-1 152.49

Gso-1 15.46 18-1 413.91

GSDT-1 19.98 18T-1 413.91

GSLD-1 3 79.30 HS-1 5.32

GSLDT-1 a3.81

8. Intercornection Cherse for Non-Verisble Utility Expenses:

The oualifying Facility shall besr the cost required for intercomnection including the metering.
The Oualifying Facility shall have the option of peyment in full for interconnection or making
egual monthly installment over a thirty-six (36) month period together with interest at
the rate then prevailing for thirty (30) days highest grade commercial paper; such rate to be
determined by the Compeny thirty (30) days prior to the date of each payment.
then egual monthly peyments ere elected, the Qualifying Facility shall provide a surety bond or
equivalent sssurence of repsyment of interconnection costs in the event the Oualifying Facility is
tnable to meet the terms and conditions of its contract. Depending on the nature of the Qualifying
Facility's operation, financial health and solvency, one of the following may constitute an equivalent
assurance of repesyment:

(1) Surety bond;

(2) Escrow;

(3) Irrevocable letter of credit;

(4) Unsecured promise by a municipal, county, or state goverrment to repay early capacity
poyments in the event of default in conjunction with a legally binding commitment from such
government allowing the utility to levy a surcharge on either the electric bills of the
goverrment’s electricity consuming facilities or the constituent electric Customers of such
goverrment 10 assure that eerly capecity payments are repaid;

(5) Unsecured promise by & privately owned Qualifying Facility to repay early capacity payments
in the event of default in comnection with a legally binding commitment from the owner(s)
of the OQualifying Facility, parent company, end/or subsidiary compenies allowing the utility
to levy a surcharge on the electric bills of the owner(s), parent company, and/or
subsidiary cospenies locsted in Florida to essure that eerly capacity payments are repaid;
or

(6) Other gusrantes acceptable to the Company.

The Company will cooperate with esch OQualifying Facility spplying for monthly payments to determine
the exact form of an “equivalent assurence of repayment” to be required bssed on the particuler
aspects of the OQualifying Facility. The Cosmpany will endesvor to sccommodate an equivalent assurance
swhich s in the best interests of both the Qualifying Facility and the Compeny's ratepayers.
(Continued on Page No. 5)
ISBED BY: T. U. Reines, Jr., Director, Rate Department
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RATE SCHEDULE CDG-1
STADARD RATE FOR PURCHASE OF AS-AVAILABLE ENERGCY FROM
GUALIFYING COGENERATION & SWALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
(Continued from Page No. 4)

Charges o Gmlifying Facility: (Continued)

€. Intercornection Cherse for Verisble Utility Expenses:

The OQualifying Fecility shall be billed monthly for the cost of varisble utility expenses associsted
with the operation and maintenance of the interconnection. These include (a) the Company's
frspections of the intercomnection and (b) mesintenance of sny equipment beyond that which would be
rﬂﬂr':‘tc provide normal electric service to the Qualifying Fecility if no sales to the Compeny
were Lved.

In lieu of payments for asctual charges the Qualifying Facility may pay a monthly charge equal to
0.50% of the installed cost of the finterconnection facilities.

O. Jauss snd Assessments:
The Oualifying Fecility shall be billed monthly an amount equal to the taxes, assessments, or other
fmpositions, if any, for which the Compeny is lisble as & result of fits purchases of As-Available

Energy produced by the Qualifying Facility.

Terms of Service:

1. It shall be the OQualifying Facility's responsibility to inform the Company of any change in its
electric gpemeration capebility.

2. Any slectric service delivered by the Company to the Qualifying Facility shall be metered separately
ond billed under the spplicable retail rate schedule and the terms and conditions of the applicable

rate achedule shall pertain.

3. A security deposit will be required in sccordance with FPSC Rules 25-17.082(5) and 25-6.097, F.A.C.
and the following:

A. In the first year of operation the security deposit shall be based upon the singular
‘month in shich the OF's projected purcheses from the utility exceed, by the greatest
amount, the utility's estimeted purchases from the QF. The security deposit should
be equal to twice the amount of the difference estimated for that month. The deposit

shail be required upon Interconnection.

B. For esch yeir, therecfter, a review of the sctual sales and purchsses between the OF
and the utility shall be conducted to determine the actual month of maximm
difference. The security deposit shall be sdjusted to equal twice the greatest amount
by which the asctusl meonthly purchases by the QOF exceed the actual sales to the
utility that month.

4. The Company shall specify the point of interconnection and voltage level.

S. The Company will, under the provisions of this rate schedule, require an agreement with the
Qualifying Fecility upon the Compeny's filed "Standard Agreement for Parsllel Operation Between the
Gulifying Facility and the Compeny.® The Qualifying Facility shall recognize that its generation
facility may exhibit unigue interconnection requiresents which will be separately evaluated, modifying
the Cospany's "General Standerds for Safety and Intercomnection® where applicable.

6. Service under this rete schedule is subject to the rules end regulations of the Company and the
Florida Public Service Commission.

(Continued on Page No. 6) |
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RATE SCHEDULE COG-1
STADARD RATE FOR PURCHASE OF AS-AVAILABLE EMERCY FROM
GUALIFTING COGENERATION & SMALL POMER PRODUCTION FACILITIES (QUALIFYIMG FACILITIES)
(Continued from Page No. 5)

Specisl Provisions:

1. Special contracts deviating from the asbove staendard rate schedule are allowsble provided they are
agreed to by the Company and approved by the Florida Public Service Commission.

2. A Gualifying Facility located within the Compeny's service territory mey sell As-Available Energy
to & utility other than the Company. Where such agreements exist end existing transmission cepecity
is avallable, the Company will provide transmission wheeling service to deliver the Qualifying
Fecility's power to the purchasing utility or to an intermediate utility. In addition, the Company
will provide transmission wheeling service through its territory for a OQualifying Facility located
outside the Compery's service territory for delivery of the OQualifying Facility's power to the
purchasing utility or to an iIntermediate utility. Transmission service will be provided, subject
to availability, under rates, terms, and conditions filed with and accepted for filing by the Federal

Energy Regulatory Commission.
The wualifying Facility shall be responsible for all costs associated with such wheeling including:

A. Wheeling charges,
B. Line losses incurred by the Company,
C. Insdvertent energy flows resulting from such wheeling.

Energy delivered to the Compeny shall be adjusted before delivery to another utility as follows:

Sualifying Fecility Delivery Voltage

. & KV or greater 55 9635
4KV, 12 KV, 5 KV q:;as*
600 Volts or lower m 0. 9421 *

*The 69 KV or greater adjustment factor shall apply if the following conditions are
met for Qualifying Fecility power and energy input to the Company's distribution
facilities:

(1) The finput power and energy fully displaces power and energy that the
Compeny would otherwise be required to supply to other customers on the
same distripution facility, end

(2) The celivery wvoltage to the receiving utility system fis & KV or
greater.

The Compery may deny, curtail, or discontinue providing trensmission service under this special
rwlllll if m provision of u.l:h service would adversely affect the adequacy, relisbility, or cost
of providing electric service to its general body of retail and wholesale customers.

For a more complete description of the rates, terms, and conditions under which transmission service
may be offered, refer to the Company's currently effective wholesale tariff rate schedule aspplicable
to trenemission service, & copy of which is on file with the Florida Public Service Commission and

available from the Company upon request.

. Lontinued on Page No.T)

ISSUED BY: 7T. WU. Raines, Jr., Director, Rate Department
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RATE SCHEDILE COG-1
STAMDARD RATE FOR PURCHASE OF AS-AVAILABLE EMERGY FROM
GUALIFYING COGENERATION £ SMALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
(Continued from Page HNo. 6)

Special Provisions:

1. Special contracts devisting from the asbove standard rate schedule ere allowsble provided they are
sgreed to by the Compeny and approved by the Floridas Public Service Commission.

2. A Oualifying Fecility located within the Compeny's service territory may sell As-Available Energy
to a utility other than the Company. Where such agreements exist and existing transmission capecity
fs availuble, the Compeny will provide transmission wheeling service to deliver the OQualifying
Fecility's power to the purchasing utility or to en intermediate utility. In addition, the Company
will provide transmission wheeling service through its territory for a Oualifying Facility located
outside the Company's service territory for delivery of the Gualifying Facility's power to the
purchasing utility or to an intermediate utility. Transmission service will be provided, subject
to availability, under rates, terms, and conditions filed with and accepted for filing by the Federal
Energy Regulatory Commission.

The GQualifying Facility shall be responsible for all costs associated with such wheeling including:

A. Wheeling charges,
B. Line losses incurred by the Company,
C. Imadvertent energy flows resulting from such wuheeling.

Energy delivered to the Compsny shall be adjusted before delivery to snother utility es follows:

69 KV or greater 0.9625
& KV, 12 kv, 25 kv 0.9525*
600 Volts or lower 0.9421*

*The 69 KV or greater adjustment factor shall apply if the following conditions are
met for Qualifying Facility power and energy input to the Company's distribution
facilities:

(1) The fnput power and energy fully displaces power and energy that the
would otherwise be required to supply to other customers on the
same distribution facility, and

(2) The delivery voitage to the receiving utility system is 69 KV or
greater,

The Company may deny, curtsil, or discontinue providing transmission service under this special
provision if the provision of such service would adversely affect the adequacy, reliebility, or cost
of providing electric service to its general body of retail and wholesale customers.

For a more complete description of the rates, terms, and conditions under which transmission service
may be offered, refer to the Compeny's currently effective wholesale teriff rate schedule applicable
to transmissfon service, & copy of which is on file with the Florida Public Service Commission and

available from the Company upon request.

ISSUED BY: T. W. Raines, Jr., Director, Rate Department
EFFECTIVE:
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BETWEEN-TLORIDA—PONER-CORPORATTON{ THE-COMPANYS
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E. TRANS i3S r0m Cnpnmtz Costs
o5 rave schedvl/
The intenconneetdon costs subject to this Agreeneﬁnmdude hese—coete

Mo&“—tn—tbo—hdy—of—eho—!ﬂtumeﬁon—hgnm and the costs

associated with any impairment or reduction of, or other adverse effect on,

the electric power transfer capability between e Company’s northern

Florida territory and The Company’s load centers in central and soutt_:'e*rn
€

Florida, resulting from or attributable to the interconnection of &Fs

amhbﬁ:o

AF:’?ﬂity with The Company’s electrical system (hereinafter referred to as

"Transmi=sion Capacity Costs"), to the extent that such costs are recognized
FPl o

by the oride—fubiic—Servicve—tornmission—{tthe—Commissdend or any other

regulatory agency with Jjurisdiction over such costs, and made the
+he hdyeriy Facdl i
responsibility of @F via an ordér applicable to @fw YA€ QPualify~y Faclity,
A she Qualifpre Facility
The Company and Qﬁ\recognize at the Commission will consider issues

concerning the determination of, and the responsibility for, Transmission

Capacity Costs, if any, as well as related issues, in Docket No. 890779-EU,

In re: Investigation Into Adequacy of Transmission Capacity in North
the aﬂl‘fy' Fi't-r’lv

Florida.  Accordingly, The Company and @F agree that whether, and in what

A she duﬁl-fynu: e ff!:);

amount, Transmission Capacity Costs shall be the responsibility ofA-QF-. shall

be determined in accordance with the determination as to applicability and
FrS (-

method and procedures prescribed by final order of the Gemmisedem in Docket

No. 890779-EU, or by final order of any other regulatory agency with

Jurisdiction over such costs.
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Provided however, that nothing in this Agf-e’u‘mt shall prevent-&Pfron
taking any position in Docket No. 890779-EU, or in any other Gemmisstom ~7JSC
docket concerning Transmission Capacity Costs, or 1in any proceeding
conducted by any other regulatory agency with jurisdiction over such costs,
PhE @unl-j-y: F';'tc-ffﬂ‘
that such costs should not be the responsibility of -QF .ﬂoreover, nothing
rAaTe rehestule
in this m shall prevent e Company from taking any position in
Docket Ho. 890779-EU, or in any other Cnni-oﬂon— docket concerning
Transmission Capacity Costs, or in any proc_eeding conducted by any other
regulatory agency with jurisdiction over such costs, that such costs should

+Ae @th'ytn Facili#
be the responsibility of Q’l;- 9 4
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RATE SCHMEDULE COG-2
STANDARD OFFER CONTRACT RATE FOR PURCHASE OF FIRM CAPACITY AND EMERGY FROW
CGUALIFYING COGEMERATION & SHALL POUER PRODUCTIOM FACILITIES (QUALIFYING FACILITIES)

Aveilability:

Floride Power Corporation will purchase Firm Cepacity and Energy offered by any Oualifying Facility,
irrespective of {its location, shich is either directly or indirectly interconnected with the Company
under the provisions of this schedule. Florida Power Corporation will negotiate and may contract with
any OQuelifying Facility, firrespective of its location, which is either directly or indirectly
intercornected with the Company for the purchase of Firm Capecity and Energy pursuant to terms and
conditions which deviate from this schedule where such negotiated contracts are in the best interest

of the Compeny's ratepayers.
Applicable:

To any cogeneration or small power production Qualifying Facility, irrespective of i{ts Llocation,
procucing capscity end energy for sale to the Company on & firm basis pursuant to the terms and
conditions of this schedule and the Company's "Standard Offer Contract® or a separately negotiated
contrect. Firm Copecity and Energy are described by the Florida Public Service Commission (FPSC) Rule
25-17.083, [.A.C., and mre capacity and energy produced and sold by & Qualifying Facility pursuant to
a negotisted or stendard Company contract offer and subject to certain contractual provisions as to
quantity, time, and relfsbility of delivery. Criteria for achieving Qualifying Fecility status shall
be those set out in FPSC Rule 25.17.080, F.A.C.

Character of Service:

Purchases within the territory served by the Compeny shall be, at the option of the Company, single
or three phese, %0 hertz, slternating current at any available standard Company voltage. Purchases
from cutside the territory served by the Company shall be three phase, &0 hertz, alternating current
at the voltage level avafleble at the interchange point between the Company and the entity delivering
Firm Capacity snd Energy from the Oualifying Facility.

Limitation of Service:

Purchsses under this aechedule are subject to the Company's “General Stendards for Safety and
Interconnection of Cogeneration and Small Power Production Facilities to the Electric Utility System"
.‘i to FPSC Rules 25-17.080 through 25-17.091, F.A.C., and are limited to those Qualifying Facilities
which: . :

A. Execute & Company “Standard Offer Contract® at least two (2) years prior to the in-service
date of the Statewide Avoided Unit; and

B. Comit to commence deliveries of Firm Capacity and Energy no later than January 1, 1996, and
to continue such deliveries for at least a minimm of ten (10) years; and

C. Provide capecity which would not result in the subscription Llimit on capecity deficit (500
M) to be exceeded.

Rates for Purchases by the Company:

Firm Capacity end Energy are purchased at & unit cost, in dollers per kilowstt per month and cents
per kilowatt hour, respectively, based on the value of deferring sdditional generating capacity in
Florida, For the purpose of this schedule, a Statewide Avoided Unit has been designated by the FPSC
and is considered to be a 500 MW coal unit with an fin-service date of January 1, 1996.  Appendix
A of this rate schedule describes the methodology used to calculate payment schedules, general terms,
and conditions applicable to the Company's “Standard Offer Contract® pursuant to FPSC Rules 25-17.080
ﬂ!l’ﬂ‘ 5'1?-”‘. F.A.C.

(Continued on Page No. 2)
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Page 2 of 9
RATE SCNEDULE (C0G-2
STAIDARD OFFER CONTRACT RATE FOR PURCHASE OF FIRM CAPACITY AMD EMERGY FROM
GUALIFTING COGEMERATION & SMALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
(Continued from Page No. 1)
Rates for Purchases by the Company: (Continued)

A. fire Capecity Rates:
Three options, A through C, as set forth below, are available for payment for Firm Capacity which
is produced by the Oualifying Facility and delivered to the Company. Once selected, an option
shall remain in effect for the term of the contract with the Company.

E
E

Solid waste facilities mey qualify for & unique incentive schedule of monthly Capacity Payments
developed using methodology described in Appendix D, and found in Appendix E of this rate schedule.

Qotion A - Fixed Value of Deferrel

Payment schedules under this option are based on the value of a year-by-year deferral of
the Statewide Awvoided Unit with an in-service date of January 1, 1996; calculated in
sccordance with FPSC Rule 25-17.083, F.A.C., es described in Appendix A of this rate
schedule. Once this option is selected, the current schedule of peyments shall remain fixed
and in effect throughout the term of the "Standard Offer Contract."

The Oualifying Facility shall select the month and year in which the delivery of Fimm
Capecity and Energy to the Company is to commence ond cepecity peyments are to start. The
Comparyy will provide the Qualifying Facility with a schedule of capacity payment rates based
on the month and year [n which the delivery of Firm Capecity end Energy ere to commence
ond the term of the contrect. The minimum required contract term must extend at least ten
{10) years beyond the In-service date of the Statewide Avoided Unit. An exesplary payment
schedule for the expected life of the Statewide Avoided Unit is contained in Appendix C
of this rate schedule. The currently spproved perameters used to calculate this payment
schedule is found in Appendix B of this rate schedule.

Option B - Verisble Value of Deferral

Payment schedules under this option are bused on the value of & year-by-year deferral of
the Statewide Avoided Unit with an in-service date of January 1, 1996. Once this option
is selected, the Statewide Avoided Unit designation and its in-service date shall remain
fixed for the term of the “Standard Offer Contract.®” The value of deferral, however, shall
be recalculated annually and the psyment schedule shall be adjusted, upon approval by the
FPSC, to reflect the most recent factors affecting the cost of constructing the Statewide
Avoided Unit. The Gualifying Facility shall select the month and year in which the delivery
of Firm Capecity and Energy to the Company s to commence and capecity peyments are to
start pursuant to this option.

The methodology used to determine the level of payment each year is the ssme as that used
in Option A of this rate schedule and is described in Appendix A of this rate schedule.
For informational purposes only, the current projection of payments are those contained in
Option A and found In Appendix C of this rate schedule.

1 ‘ this un Il be based on the Company’s current
average embedded book cost of fossil steam production plant epproved by the FPSC and in
effect in the ysar in which peyment s made.

The following monthly peyment schedule is provided for informational purposes only. It
reflects the Company's current projection of payments. Payment schedules for longer contract
torms will be mede availeble to a Qualifying Facility upon request.

Projected Monthly Capecity Payment Rate - $/Ki/Month
1990 1991 192 1993 199¢ 1995 1996 1997 1998 1999 2000 2001 2002

3R 30 3.6 340 322 376 3.6 4.13 3.95 644 4.39 4.9 4£.76
(Continued on Page No. 3)

ISBUED BY: V. U. Raines, Jr., Director, Rate Department
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RATE SCHEDULE CO0G-2
STAMDARD OFFER CONTRACT RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY FROM
QUALIFYING COGEMERATION & SWALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
(Continued from Page WNo. 2)

Rates for Purchases by the Company: (Continued)

8. Energy Rates:

Payments Prior to the In-Service Date of the Statewide Avoided Unit

The energy rate in cents per kilowatt-hour (¢/KWH) shall be besed on the Company's eactual
hourly svoided energy costs which are calculated by the Compeny in accordance with FPSC Rule
25-17.0825, F.A.C. Avolded energy costs Include fincremental fuel, Iidentifieble operation and
maintenance expenses, and an adjustment for Lline Llosses reflecting delivery voltage. When
econcmy transactions take place, the fincremental costs are calculated after the purchase or
before the sale of the economy energy.

The calculation of payments to the Qualifying Facility shall be based on the sum, over all
hours of the billing period of the product of esch hour's savoided energy cost times the
purchases by the Compeny for that hour. All purchases shall be adjusted for losses from the
poiat of metering to the point of interconnection.

The nm rate in unts per kil.uutt-hwr (UM) :hatl. be thc lesser of an hour by hour

fson of: (a) the fuel component of the avoided energy cost of the utility planning the
Statewide Avoided Unit calculated in accordsnce with Rule 25-17.0825, F.A.C.; and (b) the
Statewide Avoided Unit Fuel Cost. The Statewide Avoided Unit Fuel Cost, in cents per kilowatt-
hour (e/KWH) shall be defined s the product of: (a) the lesser of the average monthly
inventory charge out price of coal burned at Florida Power & Light's St. Johns River Power
Park site, in cents per million BTU; and (b) an average annual heat rate of 9.79 million BTU

per megawatt-hour.

Calculation of payments to the Qualifying Facility shall be besed on the sum, ~ver all hours
of the billing period, of the product of each hour's avoided energy cost times the purchases
by the Company for that hour. All purchases shall be edjusted for losses from the point of
metering to the point of interconnection.

Estimated Firm Enorgy Cost: = L

For informational purposes only, the estimeted incremental avoided energy costs for the next four
semiannual pericds are ss follows: These estimates include & credit for estimated varisble operating
and maintenance expense of 0.056¢/KWH. The varisble OZM credit will be recomputed monthly in accordance
with the Company's methodology.

0n-Peak off-Peak Averge
Amlicsble Period /K /M e/
April, 1990 - Septesber, 1990 4.449 2.5% 3.457
October, 1990 - March, 1991 3.366 2.479 2.869
April, 1991 - September, 1991 4.552 2.678 3.549
October, 1991 - March, 1992 3.757 2.6% 3.160

A 100 m¥ block has been used to calculate the estimated avoided energy cost.

(Continued on Page No. 4)

ISSUED BY: 7. V. Raines, Jr., Director, Rate Department
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STAMDARD OFFER CONTRACT RATE FOR PURCHASE OF FIRM CAPACITY AND EMERGY FROW
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(Continued from Page No. 3)

Performance Criteria:

Payments for firm cepecity ere conditioned on the OQualifying Facility's ability to meintain the
following performance criteria:

A. Comerciel In-Service Dete

Capacity payments shall not commence until the OQualifying Facility has attained and demonstrated
commercial in-service status. The commercial in-service date of a Qualifying Facility shall be
defined as the first day of the month following the successful completion of the Qualifying Facility
maintaining an hourly kilowatt (KW) output, as metered at the point of interconnection with the
Compary, oqual to or greater than the Qualifying Facility's "Standard Offer Contract® committed
capacity for a 24 hour period. A Gualifying Fecility shall coordinate the selection of and
operation of its facility during this test period with the Company to insure that the performence
of fts facility during this 26 hour period is reflective of the anticipsted desy to day operation
of the Gualifying Facility.

®. Capacity Fector

Upon achieving commercisl in-service status, payments for Firm Capecity shall be made monthly in
accordance with the capecity peyment rate option selected by the Qualifying Fecility and subject
to the provision thet the Cualifying Facility maintaine a 70X cepacity facior on a 12 month rolling
average basis as defined in Appendix A of this rate schedule. Failure to achieve this capecity
factor shall result in the Qualifying Facility's forfeiture of peayments for Firm Capacity during the
month in shich such failure occurs. Where eariy capacity payments have been elected and starting
with the month of the in-service date of the Statewide Avoided Unit, failure of a Qualifying
Facility to maintain a 70X capecity factor ecn & 12 wonth rolling average basis shall also result
in payments by the Oualifying Facility to the Company. The amount of such peyments shall be equal
to the difference between: (1) what the Qualifying Facility would have been peid had it elected
the normal payment option starting with the in-service date of the Statewide Avoided Unit; and (2)
what it would heve been peid pursuant to the early peyment option had it maintained the capacity

factor performance criterie.

All capacity payments made by the Company prior to the in-service date of the Statewide Avoided
Unit, are considered “early peyments." The owner or operator of the OQualifying Fecility, es
desfignated by the Company, shall secure its obligation to repsy, with interest, the cumulative amount
of early capecity psyments in the event the Qualifying Fecility defeults under the terms of its
"Standard Offer Coitract™ with the Company. The Company will provide monthly summaries of the total
outstanding balance of such security obligations. A summary of the types of security instruments
which are generally scceptsble to the Company is discussed in Appendix A of this rate schedule.

1. The Qualifying Facility shall provide monthly generation estimates by October 1 for the next
calendar year; and

2. The Qualifying Facility shall promptly update its yearly generation schedule when any changes are
determined necessary; and

3. The Qualifying Facility shall agree to reduce generation or teke other eppropriate action as
requested by the Compeny for safety reassons or to preserve system integrity; and

4, The Qualifying Fecility shell coordinete scheduled outeges with the Company; and

5. The Qualifying Facility shall comply with the reasonable requests of the Company regarding daily
or hourly communications.

(Continued on Page FKo. 5)
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Delivery Voltage Adjustment:

Energy payments to Ouelifying Facilities within the Compeny's service territory shall be adjusted
according to the delivery voltage by the following multipliers:

Qualifying Facility Delivery Voltage Adjustment Factor
69 KV or greater 1.039
4 KV, 12 KV, 25 KV 1.050
600 volts or lower 1.061

Netering Requirements:

Qualifying Facilities within the territory served by the Company shall be required to purchase from
the Company hourly recording meters to measure their energy production. Energy purchases from
Gualifying Facilities outside the territory served by the Company shall be messured as the quantities
scheduled for interchange to the Company by the entity delivering firm capacity and energy to the
Company.

For the purpose of this schedule, the on-pesk hours occur Monday through Fridsy except holidays, April
1 - October 31, from 12 noon to 9:00 p.m., and Movember 1 - March 31, from 6:00 a.m. to 10:00 a.m.
end 6:00 p.m. to 10:00 p.m. ALl hours not mentioned above and all hours of the holidays of New
Year's Day, Memorisl Day, Independence Day, Lasbor Day, Thanksgiving Day, and Christmas Day wsre off-
peak hours.

Billing Options:

The Qualifying Facility may elect to make either simultanecus purchases and sales or net sales. The
decision to change billing methods can be mede once every twelve months coinciding with the next Fuel
and Purchased Power Cost Recovery Factor billing period provided the Company is given at least thirty
days written notice before the change is to tske place. In addition, sllowance must be made for the
fnstallation or alteration of needed metering or interconnection equipment for which the qualifying
focility must pey; end such purchases and/or sales must not sbrogate any provisions of the tariff or
contract with the Company.

A statement covering the charges and payments due the Qualifying Facility s rendered monthly, and
payment normally fs mede by the twentieth business day following the end of the billing period.

Charges to Guelifying Facility:
A. Customer Charges:

Monthly Customer Charges for meter reading, billing, and other applicable administrative costs by
Rate Schedule are:

Rs-1 $ 5.32 GSLD-2 $230.91
RST-1 9.83 GSLDT-2 230.91
Gs-1 5.32 cs-1 152.49
GsT-1 9.83 csT-1 152.49
@so-1 15.46 18-1 413.91
GsoT-1 19.98 IsT-1 413.91
GSLD-1 79.30 ns-1 5.32
GSLDT-1 as.al

(Continued on Page No. &)
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(Continued from Page No. 5)

Charges to Gualifying Facility: (Continued)
5. Incerconnection Cherge for Non-Verisble Utility Expenses:

The Qualifying Fecility shall bear the cost required for interconnection including the metering.
The Qualifying Facility shall have the option of payment in full for intercomnection or meking equal
monthly installment peyments over a thirty-six (36) month perfod together with interest at the rate
then prevailing for thirty (30) days highest grade commercial paper; such rate to be determined by
the Compeny thirty (30) deys prior to the date of esch payment.

When equal monthly peyments are elected, the Qualifying Fecility shall provide a surety bond or
equivalent sssurance of repayment of interconnection costs in the event the Qualifying Facility fis
unable to meet the terms and conditions of {ts contract. Depending on the nature of the Qualifying
Fecility's operation, financial heslth and solvency, one of the following mey constitute an
equivalent assurance of repeyment:

1) Surety bond;

(2" Escrow;

(3) Irrevocable letter of credit;

(4) Unsecured promise by a municipal, county, or state government to repay early cspacity payments
in the event of defeult in conjunction with a legally binding commitment from such goverrment
allowing the utility to levy a surcharge on either the electric bills of the government's
electricity consuming facilities or the constituent electric Customers of such government to
assure that early capacity psyments are repaid;

(5) Unsecured promise by a privately owned Qualifying Fecility to repay early capacity payments
in the event of defsult in connection with a legally binding commitment from the owner(s)
of the ouslifying Facility, parent company, and/or subsidiary companies allowing the utflity
to levy & surcharge on the electric bills of the owner(s), parent company, and/or subsidiary
companies located in Florida to assure that early cepacity peyments are repaid; or

(6) Other guarantee acceptable to the Company.

The Compeny will cooperate with esch Qualifying Fecility spplying for monthly payments to determine
the exsct form of an "equivalent essurance of repayment™ to be required besed on the particuler
sspects of the Qualifying Fecility. The Compeny will endesvor to sccommodate an equivalent assurence
which is in the best interests of both the Qualifying Facility and the Company's ratepayers.

C. Iatercomnection Cherge for Verjsble Utility Expenses:

The Qualifying Facility shall be billed monthly fcr the cost of variable utility expenses associated
with the operation and mafintensnce of the interconnection. These include (a) the Compeny's
inspections of the interconnection and (b) meintenance of any equipment beyond that which would be
wlr‘:'uh provide normal electric service to the Qualifying Facility if no sales to the Compeny
were ved.

In Llieu of payments for actual charges, the Qualifying Facility mey pay & monthly charge equal to
0.50X of the installed cost of the finterconnection facilities.

O. Isxes snd Assessments:

The Qualifying Fecility shall be billed monthly sn emount equal to the taxes, asssessments, or other
fopositions, If any, for which the Compeny is Lisble as & result of its purchases of Firm Capacity
end Energy produced by the Qualifying Facility.

(Continued on Page No. 7)

ISSUED BY: T. U. Raines, Jr., Director, Rate Depertment
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Charges to Qualifying Facility: (Continued)
E. Irsnsmission Cepecity Cogts:

The costs subject to this rate schedule include the costs asssociated with any impairment or reduction
of, or other adverse effect on, the electric power transfer capability between the Company's northern
Florida territory and the Company's load centers in central and southern Florida, resulting from or
attributable to the interconnection of the Qualifying Facility with the Company's electrical system
Chereinafter referred to as “Transmission Capacity Costs®), to the extent that such costs are
recognized by the FPSC or any other regulatory agency with Jurisdiction over such costs, and made
the responsibility of the Qualifying Facility via an order epplicable to the Qualifying Facility.

The Company and the Qualifying Fecility recognize that the Commission will consider issues concerning
the determinatfon of, and the responsibility for, Transaission Capacity Costs, if any, as well as
related fesues, in Docket No. B8907T79-EU, In Re: Investigation into Adequacy of Transmission Capecity
in dorth Florida. Accordingly, the Company and the Qualifying Facility agree that whether, and in
what asount, Transmission Capecity Costs shall be the responsibility of the Qualifying Fecility, shall
be determined in asccordance with the determination as to applicability and method and procedures
prescribed by final order of the FPSC in Docket No. B90779-EU, or by final order of any other
regulatory agency with jurisdiction over such costs.

Provided however, that nothing in this rate schedule shall prevent the Qualifying Facility from
taking any position in Docket No. 890779-EU, or fin any other FPSC docket concerning Transmission
Capacity Costs, or in sny proceeding conducted by eny other regulatory egency with jurisdiction over
such costs, that such costs should not be the responsibility of the Qualifying Facility. Moreover,
nothing in this rate schedule shall prevent the Company from taking any position in Docket No.
BPOTT9-EU, or fn any other FPSC docket corcerning Transmission Capacity Costs, or in any proceeding
concducted by any other reguletory agency with jJurisdiction over such costs, that such costs should
be the resporwibility of the Qualifying Facility.

Provided further, that If the OQualifying Facility concludes that the amount of its Transmission
Capacity Costs responsibility ultimately determined will render the construction of the Quelifying
Fecility uneconomic or not in the OQualifying Facility's best economic interest, the OQualifying
Fecility shall have the right to terminate the contemporanecus Standard Offer Contract between the

and the Oualifying Facility with respect to the Qualifying Facility as follows. The
Qualifying Fecility mey elect, at its single option, to terminate by notifying the Compeny in writing
either (1) within 90 days of the above-referencad final FPSC order, no longer subject to appeal,
or (2) within 60 deys of the final order, no longer subject to sppeal, of any other regulatory
agency with jurisdiction over such costs. Upon such election, neither the Company nor the Qualifying
Facility shall have any further right or obligation under the Standard Offer Contract.

(Continued on Page No. 8)

ISSUED BY: T. V. Raines, Jr., Director, Rate Department
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(Continued from Page No. 7)

Terms of Service:

1. It shall be the Oualifying Facility's responsibility to finform the Compeny of any change in its
electric generating capability.

2. Ay electric service delivered by the Compeny to the Qualifying Facility shall be metered separately
end billed under the applicable retail rate schedule and the terms and conditions of the spplicable

rate uchedule shall pertain.

3. A security deposit will be required in accordance with FPSC Rules 25-17.082(5) and 25-6.097, F.A.C.
and the following:

e. In the first year of operation, the security deposit should be based upon the singular month
in which the GF's projected purchases from the utility exceed, by the greatest amount, the
viility's estimated purchases from the QF. The security deposit should be equal to twice the
amount of the difference estimated for that month. The deposit should be required upon
interconnection.

b. For each yesr thereafter, a review of the sctual sales end purchases between the QF and the
utility should be conducted to determine the actual month of meximum difference. The security
deposit should be adjusted to equal twice the greatest amount by which the actusl monthly
purcheses by the QF exceed the sctual sales to the utility in that month.

4. The Company shall specify the point of interconnection and voltage level.

5. The Company will, under the provisions of this rate schedule, require an agreement with the
Qualifying Facility upon the Compeny's filed “Standard Agreement for Parallel Operation Between the
oualifying Facility and the Compeny.* The Qualifying Facility shall recognize that its generation
facility mey exhibit unique interconnection requirements which will be separately evaluated, modifying
the Company's “General Standards for Safety and Interconnection" where applicable.

6. Service under this rate schedule is subject to the rules and regulations of the Company and the
Florida Public Service Commission.

(Continued on Page No. %)
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{Continued from Page No. 8)

special Provisions:

1. Special contracts deviating from the asbove standsrd rate schedule sre allowsble provided they ere
egreed to by the Company and spproved by the Florida Public Service Commission.

2. A Qualifying Fecility loceted within the Compeny's service territory mey sell Firm Capecity and
Energy to a utility other than the Company. Where such agreements exist and existing transmission
capacity is availeble, the Compeny will provide transmission wheeling service to deliver the
Qualifying Facility's power to the purchasing utility or to an intermediate wutility.

When a Oualifying Facility located within the Company's service territory exercises its option to
sell As-Aveilable Energy to a utility other than the Compeny prior to the In-service date of the
Statewide Avoided Unit and existing transmission capacity is available, the Company will also provide
transmission wheeling service to deliver the OQualifying Facility's power to the purchasing utility
or to an intarmediate utility. In addition, the Company will provide transmission wheeling service
through its territory for a Qualifying Facility located outside the Compeny's service territory for
de! ivery of the Qualifying Facility's power to the purchasing utility or to an intermediate utility.
Tranamission service will be provided, subject to availebility, under rates, terms, and conditions
filed with and accepted for filing by the Federal Energy Regulatory Commission.

The Qualifying Facility shall be responsible for all costs associated with such wheeling including:
A. Wheeling charges,
B. Line losses lmrrul by the Company,
C. Inacvertent energy flows resulting from such wheeling.

Energy delivered to the Company shall be adjusted before delivery to snother utility as follows:

69 KV or grester 0.9625
b KV, 12 kv, 25 KV 0.9525+
600 Volts or lower 0.9421%

*The 69 KV or pgreater adjustment factor shall epply if the following conditions are
met for OQualifying Facility power and energy finput to the Compeny's distribution
facilities:

(1) The finput power and energy fully cisplaces power and energy that the
would otherwise be required to supply to other customers on the
same distribution fecility, and

(2) The delivery wvoltage to the receiving utility system is &% kv or
greater.

The Cospany may deny, curtail, or discontinue providing transmission service under this special
provision if the provision of such service would sdversely affect the adequacy, reliability, or cost
of providing electric service to its general body of retail and wholesale customers.

For a more complete description of the rates, terms, and conditions under which transmission service
may be offered, refer to the Compeny's currently effective wholesale tariff rate schedule applicable
to transmission service, s copy of which is on file with the Floride Public Service Commission and

available from the Company upon request.
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GUALIFYING COGENERATION & SWALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)

Applicability:

App.ndix A of this rate schedule provides a detailed description of the methodology used by the Company
to calculate the monthly values of deferring the Statewide Avoided Unit referred to in Schedule COG-
2. When uwsed in conjunction with the current FPSC approved cost parameters associated with the
Statewide Avoided Unit contained in Appendix B of this rate schedule, a Oualifying Fecility may
determine the applicable wvalue of deferral cepacity payment rate associated with the timing and
operatfon of fits perticuler facility should the OQualifying Facility enter into a "Standard Offer
Contract® with the utility.

Also contained in Appendix A of this rate schedule is the methodology used by the Company to calculate
the 12 month rolling average capacity faector of a OQualifying Facility and e discussion of the types
and forms of surety bond requirements or equivalent assurance of repayment of early capacity payments
acceptable to the Compeny in the event of contractual default by a Qualifying Facility.

Calculation of Velue of Deferral:

FPSC Rule 25-17.083(7) specifies that avoided cepacity costs, in dollars per kilowatt per month,
associated with firm cepacity sold to a utility by a Qualifying Facility pursuant to che wutility's
standard offer shall be defined as the value of a year-by-year deferral of the Statewide Avoided Unit
and shall be calculated as follows:

—_— p—

B ey
1+r rl“io_l

VACw ®= C_ Kin - 4l .u,L I

1¢rJ

= =
Where, for a one year deferral:

VACm = utility's value of avoided capacity, in dollars per kilowatt per month, during
month m;

c = a constant risk multiplier equal to 0.8 for the purpose of the utility's
standard offer agreement;

K = present value of carrying charge for one dollar of investment over L years
with carrying charges assumed to be paid at the end of each yeer;

1a = total direct and indirect cost, in dollars per kiloswatt including AFUDC but
excluding CWIP, of the Statewide Avoided Unit with an in-service date of
year n;

0y = total first yeer's fixed and varisble ocperating and maintenance expense, less
fuel and in dollers per kilowstt per year, of the Statewide Avoided Unit
deflated to the beginning of year n by i.;

fp = annusl escalation rate associated with the plant cost of the Statewide Avoided
Unit;

(Continued on Page No. 2)
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: (Continued from Page No. 1)

Calculacion of Value of Deferral: (Continued)

fo = pnnual esceletion rate essociated with the plant O8M cost of the Statewide
Avoided Unit;

r = annuel discount rate, defined as the utility's incremental after tax cost of
capital;

L = gxpected life of the Statewide Avoided Unit; and

n = year for which the Statewide Avoided Unit s deferred starting with its
original anticipsted in-service date and ending with the termination of the
contract for the purchase of firm energy and capacity.

Normatly, peyment for firm capscity shall not commence until the in-service date of the Statewide
Avoided Unit. At the option of the Qualifying Facility, however, the utility mey begin making
early cspecity psywments consisting of the capital cost component of the value of a year-by-year
deferral of the Statewlde Avoided Unit starting as early as seven years prior to the anticipated
in-service date of the Statewide Avoided Unit. In the event the enticipeted in-service date of
the Statewide Avoided Unit is less than seven years hence, early capeci'y peyments are available
at any time prior to this dete. When such eerly capecity peyments are elected, the avoided
capital cost component of capacity payments shall be paid monthly commencing no earlier than the
commercial in-service date of the Qualifying Facility, and shall be calculated as follows:

Aa = Al + §3°% ; for n=o, n
12

A = monthly avoided capital cost component of capacity peyments to be made to the
Qualifying Facility starting as early as five years prior to the anticipated
in-rervice date of the Statewide Avoided Unit, fn dollars per kilowatt per
month;

i; = svwal escalation rate associsted with the plant cost of the Statewide Avoided
Unit;

n = year for which early capacity payments to a Qualifying Facility are mede; and

(Continued on Page No. 3)
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Calculation of Value of Deferrsl: (Continued)

1_|'1.;,_I

e U=
i-nf,,_i'

17

F = the cumulative present value of the avoided capital cost component of capacity
&s- payments which would have been made had capecity peyments commenced with the
anticipated in-service date of the Statewide Avoided Unit;

r = annual discount rate, defined as the utility's fincremental after tax cost of
cepitel; and

t # the term, in years, of the contract for the purchese of firm cepacity
commencing prior to the in-service date of the Statewide Avoided Unit, and
commencing with the year in which the Qualifying Facility elects to receive

early capacity payments.

Currently approved parameters applicable to the formulas above are found in Appendix B of this rate
schedule.

B Calculstion of 12 Wonth Rolling Aversge Capecity Factor:

Pursuant to FPSC Rule 25-17.083(3)(e)(ii), F.A.C., end Order 13247, Docket MNo. B830377-EU, e Oualifying
5 Facility must meintain a 70X cepecity fector in order to receive capacity peyments. For the purpose
3 of this schedule, the capacity factor of the Qualifying Fecility shall be defined as: the total
kilowstt-hours of energy delivered to the utility during the preceding 12 months, divided by the
product of: (1) the maximm kilowstt capacity contractually committed for delivery to the Company by
the Qualifying Facility during the preceding 12 months, and (2) the sum of the total hours during the
preceding 12 months less those hours during which the Company wmas unable to accept energy and capacity
deliveries from the Quelifying Facility. The Compeny shall be relieved of its obligation under FPSC
Rule 25-17.082, F.A.C., to purchase electricity from a Qualifying Facility when purchases result in
higher costs to the Company than without such purchases, and where service to the Company's other
Customers may be fmpaired by such purchases. The Company shall notify the Qualifying Facility(ies)
as socon as possible or practical, and the FPSC of the problems leading to the need for such relief.

During the first 12 months In which the 70X capacity factor performance criteria fis imposed, the
Qualifying Facility's capacity factor shall be calculsted by dividing the sum of the kilowatt hours
delivered to the Company by the Qualifying Facility for the number of months since the performance
criteria became applicable by the product of: (1) the mumber of hours in the months which have
transpired and in which deliverfes were accepted by the Compsny, and (2) the maximm kilowatt capecity
contractually committed by the Qualifying Facility. This calculation shall be performed each month
until enough months have transpired to calculste a true 12 month rolling averspe capacity factor.

(Continued on Page No. 4)

ISSUED BY: T. V. Raines, Jr., Director, Rate Department

EFFECTIVE: OCTOBER 16, 1989
1187 916 066
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RATE SCHEDULE C0G-2
APPENDIX A
STAMDARD OFFER CONTRACT RATE FOR PURCHASE OF FIRM CAPACITY AND EMERGY FROM
QUALIFYING COGEMERATION & SMALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
s (Continued from Page No. 3)

Surety Bond Requirements:

FPSC Rule 25-17.083(3)(c), F.A.C., requires that when eerly cepecity payments are elected, the
Qualifying Facility must provide a surety bond or equivalent assurance of repayment of early capacity
payments in the event the Qualifying Facility is unable to meet the terms and conditions of its
contract. Depending on the nature of the oQualifying Facility's operation, financial health and
solvency, and its ability to meet the terms and conditions of the Company's “Stendard Offer Contract®
one of the following may constitute an equivalent assurance of repayment:

(1) Surety bond;

(2) Escrom;

(3) Irrevocable letter of credit;

(4) Unsecured promise by municipal, county, or state goverrment to repay early cepacity payments
in the event of defsult in conjunction with a legally binding commitment from such goverrment
sllowing the utility to levy & surcharge on efither the electric bills of the goverrment's
electricity consuming facilities or the constituent electric Customers of such goverrment to
assure that early capacity peyments are repaid;

(5) Unsecured promise by a privately owned Qualifying Facility to repay early capacity payments in
the event of defeult in conjunction with a legelly binding commitment from the owner(s) of the
Qualifying Facility, perent compeny, end/or subsidiary companies allowing the utility to levy
8 surcharge on the electric bills of the owner(s), parent company, end/or subsidiary companies
loceted in Florida to assure that early cepacity payments are repaid; or

(6) Other guarantee acceptable to the Company.

The Company will cooperate with each Qualifying Facility epplying for early capacity pasyments to
determine the exsct form of an "equivalent assurance of repayment® to be required based on the
particular esspects of the Qualifying Facility. The Compeny will endeavor to sccommodete an equivalent
assurance of repayment which is in the best interests of both the Qualifying Facility end the Compeny's

ratepayers.

1er

ISSUED BY: T. W. Raines, Jr., Director, Ratec Department
EFFECTIVE: OCTOBER 16, 1909
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RATE SCMEDULE C0G-2
APPEIDIX B
STANDARD OFFER CONTRACT RATE FOR PURCHASE OF FIRM CAPACITY AMD ENERGY FROM

In-Service Date: Janusry 1,

Page 1 of 1

.ﬂ.lm. COGEMERATION & SWMALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)

1187

MORMAL _PAYMENT OPTION PARAMETERS
vhere, 'nr o one yeer deferral: Yalue
VAC, utility's wvalue of aevoided capacity, in dollars per kilowatt per month, $14.87/Kd-M0
during month m;
c = a corstent risk multiplier for the purpose of the utility's standard contract 0.8
offer;
K = present value of carrying charge for one dollar of investment over L years 1.572
With carrying charges sssumed to be paid at the end of each yeer;
I = total direct and indirect cost, in dollars per kilowstt including AFUDC but $1,689/xd
excluding CWIP, of the Statewide Avoided Unit with an in-service date of
year n;
O = total first year's operating end maintenance expense, fixed in dollars per $31.41/K4-YR
kilowatt per year and varisble in dollars per megawatt-hour, of the Statewide &
Avoided Unit deflated to the beginning of the year n by i $6.78/MM
ip = annual escalation rate associated with the plant cost of the Statewide 5.6%
Avoided Unit;
fo = annual escalation rate associated with the operation and maintenarce expense 5.4%
of the Statewide Avoided Unit;
r = annual discount rate, defined ss the wutility's incremental after tax cost 10.18%
of capital;
L = axpected life of the Statewide Avoiced Unit; 30 Yrs
n = year for which the Statewide Avoided Unit is deferred starting with its 1996
original enticipated in-service date and ending with the termination of the
contract for the purchase of firm energy and capacity;
EARLY PAYMENT OPTION PARAMETERS Value
An = monthly avoided capital cost cosponent of capacity peyments to be made to $4.62/XM-Ho
the Qualifying Fecility starting as eerly es five years prior to the 3
enticipated in-service date of the Statewide Avoided Unit and continued (o) $5.85/Kd-Mo
for a minimm period of 10 years and (b) for the expected life of the
Statewide Avoided unit, in dollars per kilowatt per month;
i = annual escalation rate associated with the plant cost of the Statewide 5.4%
Avoided Unit;
n = year for which early cepecity payments to a Qualifying Fecility are mede; 1991
F = the cumulstive present value (Januery, 1990) of the avoided capital cost $517.61
component of capecity peyments which would have been made had capacity &
payments commenced with the anticipsted in-service date of the Statewide $1,077.59
lwlﬁd Unit and continued (a) for a minimum period of 10 years and (b)
the expected life of the Statewide Avoided Unit;
r = annual discount rete, defined es the wutility's incremental after tex cost 10.18%
of capital;
t = the minimm term, in yeers, of the contract for the purchase of firm 15 Yrs
W‘W commencing prior to the in-service date of the Statewide Avoided
t.
ISSUED BY: 7. W. Raines, Jr., Director, Rate Department
EFFECTIVE:
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Page 1 of 1
RA.: SCHEDULE CO0G-2
APPEIDIY C
MONTHLY CAPACITY PAYMENTS RATE $/KM/MONTH
FOR PURCHASE OF FIRW CAPACITY FRON
QUALIFYING COGEMERATION & SMALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
Unit Type: 500 MW Coal Unit (In-Service 1996)
AVOIDED CAPACITY PAYMENTS - S/KM/WONTH

Normal

Payment

option
fontrect Year Starting
Erom Ie 11796 195 121496 RFAVL ] 1192 Ly
01/90  12/%0 - - - - - -
0191 12/ - - - - - 5.86
vi/ez 12/92 » - - - 6.54 6.18
01793 12/93 . . - 7.30 6.90 6.53
01/9%4 12/94 - - 8.16 7.7 7.29 6.90
01795  12/95 - 9.13 8.61 8.14 7.70 7.28
01/96 12/96 14.87 14.29 13.75 13,25 12.78 12.35
o1/s7 12/97 15.69 15.08 14.51 13.98 13.49 13.03
01/98 12/98 16.56 15.92 15.32 14.76 14.23 13.75
01/99 12/99 17.48 16.80 16.16 15.57 15.02 14,51
01/00 12/00 18.45 17.73 17.06 16.43 15.85 15.31
01701 12/01 19.47 18.71 18.00 17.34 16.73 16.15
01702 12/02 20.55 19.74 19.00 18.30 17.65 17.05
01703 12/08 21.69 20.86 20.05 19.31 18.63 17.99
01704 12/04 2.8 21.9% 21.16 20.38 19.66 18.98
01705 12/05 24.16 3.2 22.33 21.51 20,7 20.03
01/06 12/06 25.49 24.49 23.56 22.70 21.89 21.14
01707 12/07 26.90 25.85 24.87 23.95 23.10 22.31
01708 12/08 28.39 27.28 26.24 25.28 24.38 23.54
01/09 12/09 29.97 28.79 27.69 26.68 25.73 24.84
01/10 12/10 31.63 30.38 20.23 28.15 27.15 26.21
o1 12/1 33.38 32.06 30.84 29.71 28,45 27.66
01712 12/12 35.23 33.84 22.55 31.35 30.23 29.19
01/13 12/43 37.18 35.71 34.35 33.08 31.90 30.80
01/14 12/1% 39.24 37.69 36.25 34.91 33,67 32.50
01715 12/15 41.41 39.78 38.26 36.85 35.53 34.30
01/18 12/16 43.70 41.98 40.38 38.88 37.49 36.20
0T 12/17 46.13 44.30 42,61 41.04 39.57 38.20
01/18 12/18 48.68 46.76 44,97 43,30 41,75 40.31
01719 12719 51.38 49.35 47.46 45.70 44,06 42.53
01720 12/20 54.22 52.08 50.08 48.23 46,50 44,88
01721 12721 57.23 54.96 52.86 50.90 49.07 47.36
0122 12/22 60.40 58.00 55.78 53.71 51.78 49.98
01/23 12/23 63.74 61.22 58.87 56.68 54.65 52.75
01/24 12/24 67.27 64.61 62.13 59.82 57.67 55.66
01/25 12/25 71.00 68.18 65.56 63.13 60.85 58.74

ISSUED BY: T. W. Reines, Jr., Director, Rate Department

EFFECTIVE:
1187 016 086
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Page 1 of 2
RATE SCHEDULE CO0G-2
APPENDIX D
STAMDARD OFFER UONTRACT RATE
FOR PURCHASE OF FIRM CAPACITY AND
ENERGY FROM SOLID UASTE FACILITIES

Applicability:

Appendix D of this rate schedule contains special provisions for the purchase of Firm Capacity and
Energy from "Solid Weste Facilities® es defined by FPSC Rule 25-17.091, F.A.C.

Additional Cspecity Incentives:
Firm Capacity peyments pursuant to a Stenderd Offer Contract are calculated using values found in
Appendix 0 of this rate schedule, however, a solid waste facility owned or operated by, or on behalf

of, a local goverrment which meets the criteria described in FPSC Rule 25-17.091, F.A.C. may sign the
Company's Stendard Offer Contract with these additional fincentives:

(s) Use of & comatant risk multiplier of 1.0.
(b) At the election of the solid wmaste facility, allow for early peyment of the operation and

me intenance components of the capacity payments, up to a Commission designated mumber of years
before the fin-service date of the Sta.ewide Avoided Unit, calculated in accordance with Rule

25-17.083(¢3), F.A.C. end
(c) At the election of the solid waste fecility allow for either:
(1) levelized capital payments calculated in sccordance with the follosing methodology, or
(2) early levelized capital payments, up to @& Commission-designated number of years before the
in-service date of the Statewide Avoided Unit, calculated in accordance with the following
methodology.
Located in Appendix E of this rate schedule is an example calculation of monthly capecity payments
for the life of the Statewide Avoided Unit using a constant risk factor of 1.0, levelized and early
levelized capital, and early O8N,
Levelized Pmyment Calculstfon:

Levelfzed capital payments shall be calculated as follows:

ﬂ.'_f_‘__.l‘.._"_

12 1-0U =+
where,

PL = the monthly levelized capital portion of the capecity payment starting up to @
Commission designated number of years before the in-service date of the Statewide
Avoided Unit;

F = the cumlastive present value, in the year that the contractual payments will
begin, of the avoided capital cost component of capacity peyments which would
hive been mede had the capacity payments not been levelized;

r = the snnual discount rete, defined as the utility's incrementel after tax cost
of cepital; and

t = the term, in yeers, of the contract for the purchase of goverrmental solid waste

capacity.
(Continued on Page 2)

1er

ISSUED BY: 7. W. Raines, Jr., Director, Rate Department
EFFECTIVE: OCTORER 16, 1989

916 088
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ENERGY FRON SOLID WASTE FACILITIES

Early LiN Csleulation:

Early OEN payments are calculated consistent with the formula for easrly capscity peayments contained in
Appendix A of this rate schedule.

Surety Bond Requirements:

Section 377.709(4), Florida Statutes, requires the local goverrment to refund early cepecity
payments should a solid weste facility be asbandoned, closed down or rendered illegal. Although the
Company may not require a surety or equivalent assurance of repayment, a solid weste facility may
provide such surety bond or equivalent assurance.

In the event the Stendard Offer Contract fis between the Company and the private entity, the
requirements of FPSC Rule 25-17.091, F.A.C. shall be satisfied if a local goverrment enters into an
agressent with the purchesing utility providing that in the event of a default by the private entity
under tue power purchase contract, the local goverrment shall perform the private entity's obligations,
or cause them to be performed, for the remaining term of the contract, and shall not seek to
renegotiate the power purchase contract.

Advance Capacity Peymants:

A solid weste facility may elect either advanced capecity payments or normal capacity payments pursuant
to FPSC Rules 5'1?.!3) ond 25-17.091(?). F.A.C.

ey

ISSUED BY: 7. V. Raines, Jr., Director, Rate Department
EFFECTIVE: OCTORER 16, 1969
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Page i of 1
RATE SCEEDIRE ©0G-2
APPEMDIX E
EXANPLE CALCULATION OF
MONTHLY CAPACITY wAVMENTS RATE $/KM/MONTH
FOR PURCHASE OF FIRM CAPACITY FROM
SOLID MRSTE FACILITIES
ELECTING THE STANDARD OFFER CONTRACT
Unit Type: 500 MW Coal Unit (In-Service 1996)
*** Mo Risk Factor; Levelized Capital; Eerly OM ***
AVOIDED CAPACITY PAYHENTS - S/KM/MONTH
Kormal
Payment
Option
starting
Erom Io Ve e s uum RVAViil
01/90 12/90 - - - - -
019 12/ - = - - - 16.37
01/92 12792 » » - = 18.14 16.55
01/93 12/93 » - = 20.10 18.34 16.74
01/9% 12/94 - - 22.28 20.32 18.55 16.94
01/95 12795 - 26.72 22.53 20.56 18.77 17.16
01796 12/96 2T.64 25.00 22.80 20.81 1e.01 17.38
oV/eT 12/97 27.76 25.30 23.08 21.07 19.26 17.61
0/98 12/98 28.09 25.61 23.37 21.35 19.52 17.86
01/99 12/9% 2B.44 25.94 23.68 21.64 19.80 18.12
I | 01700 12/060 28.80 26.28 24.01 21.95 20.09 18.40
0170 12/01 29.19 26.455 24.35 22.28 20.39 18.69
01/02 12/02 29.60 27.u3 26.72 22.62 20.72 18.99
01/03 12/03 30.03 27.44 25.10 22.98 21.06 19.31
01[06 12/04 30.48 27.87 25.50 23.35 21.42 19.65
01705 12/05 30.96 28.32 25.93 23.76 21.80 20.01
01/06 12/06 31.47 28.79 26.37 24.18 22.19 20.39
01/07 12707 32.00 29.29 26.85 24.63 22.62 20.79
01/08 12/08 32.5¢ 29.82 27.34 25.10 23.06 21.20
01709 12709 3.5 30.38 27.87 25.59 23.53 21.65
01/10 12/10 33.77 30.97 28.42 26.11 24.02 2.1
o 2Mm 34.43 31.58 29.00 26.66 24.54 22.60
01712 12712 35.12 32.23 29.62 27.26 25.08 23.12
01/13 12/13 35.85 32.92 30.27 27.85 25.66 23.66
01714 12716 36.62 33.64 30.95 28.50 26.27 24.24
01/15 12/15 37.43 34.461 31.67 29.18 26.91 26.84
01716 12716 38.28 35.21 32.42 29.89 27.58 25.48
01/17 12/17 39.18 36.06 33.22 30.64 28.30 26.15
01/18 12/18 40.13 36.95 34.07 31.44 29.05 26.86
01/19 1219 41.13 37.89 34.95 32.28 29.84 27.61
01/20 12720 42.18 38.88 35.89 33.16 30.67 28.40
o121 12721 43.29 39.93 356.87 35.09 31.55 29.23
o122 1722 &4.46 41.03 37.91 35.07 32.47 30.10
0123 12/ 45,69 42.19 39.01 36.10 33.45 31.02
01724 12/24 46.99 43.42 40.16 37.19 34.48 32.00
01/25 12/25 48.38 44,7 41.38 38.34 35.56 33.02

ISSUED BY: 7. U. Raines, Jr., Director, Rate Department

EFFECTIVE:
1187
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c06-2
OF FIRN CAPACITY AND EMERGY FROM
ON FACILITIES (QUALIFYING FACILITIES)

Availability:

Floric's Power Corporation wmill purchasse Firm Capscity and Energy offered by any Qualifying Facility,
frrespective of its location, which is either directly or indirectly interconnected with the Company
under the provisions of this schedule. Florids Power Corporation will negotiste and may contract with
eny OQualifying Fecility, firrespective of its Llocation, which is either directly or indirectly
interconnected with the Company for the purchase of Firm Capscity and Energy pursuant to terms and
conditions which deviate from this schedule where such negotiated contracts ere in the best interest

of the Company's ratepayers.
Applicable:

To sny cogeneration or small power production OQualifying Facility, irrespective of its location,
producing capscity and energy for sale to the Company on a firm besis pursusnt to the terms and
corclitions of this schedule and the Compeny's *“Standard Offer Contract® or a separately negotiated
contract, Firm Capecity and Energy are described by the Florida Public Service Commission (FPSC) Rule
25-17.085, F.A.C., and are capacity and energy produced and sold by a Qualifying Facility pursuant to
& negotisted or standard Company contract offer and subject to certain contractuasl provisions as to
quantity, timse, and relisbility of delivery. Criteria for schieving Gualifying Facility status shall
be those set out in FPSC Rule 25.17.080, F.A.C.

Character of Service:

Purchases within the territory served by the Company shall be, at the option of the Company, single
or three phase, 60 hertz, alternating current et any availeble stendard Compeny voltege. Purchases
from outeide the territory served by the Compsny shall be three phase, 60 hertz, alternating current
at the voltsge level available st the interchenge point between the Compeny and the entity delivering
Firm Cepacity end Energy from the Qualifying Fecility.

Limitation of Service:

Purchases under this schedule are subject to the Company's "General Stendards for Safety and
Interconnection of Cogeneration and Small Power Production Facilities to the Electric Utility System"
and to FPSC Rules 25-17.080 through 25-17.091, F.A.C., end are limited to those oQualifying Facilities
which:

A. Execute a Company “Standard Offer Contract® at least two (2) years prior to the in-service
cdate of the Statewide Avoided Unit; and 1996

B. Comit to commnce deliveries of Firm Capscity end Energy no later than Jenuary 1, 4993 and
to continue such deliveries for at least a minfimm of ten (10) years; and S0

C. Provide capacity which would not result in the -Gempemy’w subscription limit, (469- W) -ee~
Sndentifisd—in—the—FPSC—Order No. 22341 to be exceeded. cn) apacity defia t

fates for Purcheses by the Company:

Firm Capecity and Energy ere purchased at & unit cost, in dollars per kilowatt per month and cents
per kilowstt hour, respectively, based on the wvalue of deferring additional generating capacity in
Floride. For the purpose of thi d ide Avoided Unit has been dniwud by the FPSC
and is corsidered to be » -¥& - -
with, n-urvlu ﬁnj

e e Appendix A of this ratl schedule describes the -thcﬂnlm mod to ulwlnte p-mt
m, genaral terms, and conditions applicable to the Compeny's “Standard Offer Contract™ pursuant
to FPSC Rules 25-17.080 through 25-17.091, F.A.C.

{Continued on Page Mo, 2) |

.'_

ISRED BY: T. U. Raines, Jr., Director, Rate ODepartment

EFFECTIVE: OCTORER—16;—1909-
916 088
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RATE SCHEDILE CO0G-2
STAMDARD OFFER CONTRACT RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY FROM
QUALIFYING COGENERATION & SWALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
(Continued from Page MNo. 1)

Rates for Purcheses by the Cospsny: (Continued)

A. Fire Cepecity Rates:

Three options, A through C, as set forth below, are availsble for psyment for Firm Capacity which
i. produced by the Qualifying Facility and delivered to the Company. Once selected, an option
shall remain in effect for the term of the contract with the Compeny.

solid waste facilities may qualify for a unigue incentive schedule of monthly Capacity Payments
developed using methodology described in Appendix D, and found in Appendix E of this rate schedule.

Getion A - Fixed Value of Deferrsl

Payment schedules under this option ere bssed on the value of a yeer;hy-yesr deferral of
the Statewide Avoided Unit with an fin-service date of January 1, = calculated in
accordance with FPSC Rule 25-17.083, F.A.C., @s described in Appendix A of this rate
schedule. Once this option is selected, the current schedule of psyments shall remain fixed
snd in effect throughout the term of the “Standard Offer Contract."

The OQualifying Facility shall select the month and yesr in which the delivery of Firm
Capacity and Energy to the Company is to commence and capecity payments are to start. The
vompany will provide the Quelifying Facility with a schedule of capecity peyment rates besed
on the month end year in which the delivery of Firm Capscity and Energy are to commence
ond the term of the contrect. The minimum required contract term must extend at least ten
(10) years beyond the in-service date of the Statewide Avoided Unit. An exemplary payment
schedule for the expected Life of the Statewide Avoided Unit s contained in Appendix C
of this rate schedule. The currently approved parameters used to calculate this payment
schedule s found fn Appendix B of this rate schedule.

Payment schedules under this option are based on the value of a -by-year deferral of
the Statewide Avoided Unit with an fin-service date of January 1, . Once this option
is selected, the Statewide Avoided Unic designation end its in-service date shall remain
fixed for the term of the "Standard Offer Contract.® The value of deferral, however, shall
be recalculated annually snd the payment schedule shall be adjusted, upon approval by the
« FPSC, to reflect the most recent factors affecting the cost of constructing the Statewide
Avoided Unit. The Qualifying Facility shall select the month and year in which the delivery
of Firm Capacity and Energy to the Company is to cosmence and capacity peyments are to
start pursuant to this option.

The methodology used to determine the level of peyment each yeer is the same as that used
fn Option A of this rate schedule and is described in Appendix A of this rate schedule.
For informetional purposes only, the current projection of peyments are those contained in
Option A and found in Appendix C of this rate schedule.

fotion € - Aversge Esbedded Book Cost of Fossil Stesm Production Plant

Monthly capecity peyments mede under this option shall be based on the Company's current
average embedded book cost of fossil steam production plant approved by the FPSC and in
effect in the yser in which pesyment is made.

The following monthly peyment schedule is provided for informational purposes only. It

reflects the Company's current projection of payments. Payment schedules for longer contract
terme will be made available to a OQualifying Facility upon request.

Projected Monthly Capecity Psyment Rate - $/KU/Month
1990 1991 1982 1993 1995 1996 1997 1998 1999 2000 2001 2002

3.82 375 3.6 340 3.2 376 3.61 443 3.9 44 439 4% L.T6

: ‘ (Continued on Page No. 3)

ISRUED BY: 7. U. Raines, Jr., Director, Rate Department
EFFECTIVE: -CETERER—36,— V909 —
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RATE SCHEDILE COG-2
STANDARD OFFER CONTRACT RATE FOR PURCHASE OF FIRN CAPACITY AND ENERGY FROW
QUALIFYING COGENERATION & SNALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
(Continued from Page No. 2)

Rates for Purchases by the Compeny: (Continued)

8. Energy Rates:

1. Pmments Prior to the In-Service Date of the Statewide Avoided Unit

The energy rate in cents per kilowstt-hour (e¢/KWH) shall be based on the Company's actual
hourly esvoided energy costs which sre calculated by the Compeny in sccordance with FPSC Rule
25-17.0825, F.A.C. Avoided energy costs include incremental fuel, fidentifisble operation and
maintenance expenses, and an adjustment for line losses reflecting delivery voltage.  When
oconomy transactions take place, the incremental costs are calculated after the purchase or

before the sale of the economy energy.

The calculation of payments to the Qualifying Fecility shall be based on the sum, over all
hours of the billing period of the product of each hour's avoided energy cost times the
purchases by the Company for thet hour. ALl purchases shall be adjusted for losses from the
point of metering to the point of interconnection.

2. Pmyments Sterting with the In-Service Date of the Statewide Avoided Unit

The energy rate in cents per kilowatt-hour (¢/KWH) shall be the lesser of an hour by hour
comparisen of: (s) the fuel component of the avoided energy cost of the utility planning the
Statewide Avoided Unit calculated in eccordance with Rule 25-17.0825, F.A.C.; and (b) the
Statewide Avoided Unit Fuel Cost. The Statewide Avoided Unit Fuel Cost, in cents per kilowatt-

hour (&/KWM) shall be defined the product of: (a) the lesser of the sverage monthly
burned at Florida Power & Light's

8TU per megawatt-hour. 974

Calculation of psyments to the Qualifying Facility shall be bssed on the sum, over all hours
of the billing perfod, of the product of esch hour's avoided emergy cost times the purchases

by the Compeny for that hour. All purchases shall be adjusted for losses from the point of
metering to the point of interconnection.

Estimated Firm Energy Cost:

For informational purposes only, the estimsted fincremental avoided energy costs for the next four
semiannual perfods are as follows: These estimates include a credit for estimated varfable operating
and maintenance wxgense of 0.056¢/KuWH. The varisble 28M credit will be recomputed monthly in sccordance

with the Company's methodology.

On-Peak Of f-Peak Average
Applicable Period S/ _S/KWH 7L
April, 1990 - September, 1990 4649 2.59 3.457
October, 1990 - March, 1991 3.366 2.479 2.869
April, 1991 - September, 1991 4.552 2.678 3,549
October, 1991 - March, 1992 3.757 2.69 3.160

A 100 W block has been used to calculate the estimeted avoided energy cost.

(Continued on Page MNo. 4)
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(Continued from Fage No. 3)

Performance Criteria:

Payment. for firm capecity esre conditioned on the Qualifying Fecility's ability to meintain the
following performence criteria:

A. Commercial In-Service Dete

Capaci payments shall not commence until the Gualifying Facility has attained and demonstrated
cosmercial fin-service status. The commercial in-service date of & Qualifying Facility shall be
defined as the first day of the month following the successful completion of the Qualifying Facility
meintaining an hourly kilowatt (KW) output, as metered at the point of interconnection with the
Company, egual to or grester than the Oualifying Facility's “Standsrd Offer Contract® committed
capacity for a 24 hour peried. A OQualifying Facility shall coordinate the selection of and
coarstion of its facility during this test period with the Company to insure that the performance
of fits fecility cduring this 24 hour period is reflective of the anticipated dey to day operation
of the Qualifying Facility.

5. Copecicy Factor

Upon achieving comsercisl fin-service status, payments for Firm Capacity shall be made monthly in
sccordence with the capacity peyment rate option selected by the Qualifying Facility and subject
to the provision that the Gualifying Facility meintains a 70X capacity factor on a 12 month rolling
average besis ss defined in Appendix A of this rate schedule. Failure to achieve this capacity
factor shall result in the Qualifying Fecility's forfeiture of payments for Firm Capacity during the
month in which such failure occurs. Where early capacity peyments have been elected and starting
with the munth of the fIn-service date of the Statewide Avoided Unit, failure of a Qualifying
Facility to meintain a 70X capecity factor on & 12 month rolling average basis shall also result
in payments by the Qualifying Facility to the Compeny. The smount of such peyments shall be equal
to the difference betwsen: (1) what the OQualifying Facility would have been paid had it elected
the normal payment option sterting with the in-service date of the Statewide Avoided Unit; and (2)
swhat it would have been paid pursusnt to the early psyment option hed it maintained the capacity

factor performence criteria.

All capecity psyments mede by the Company prior to the in-service date of the Statewide Avoided
Unit, are considered "early peyments.” The owner or operator of the Qualifying Facility, as
designated by the Compeny, shall secure its obligation to repsy, with interest, the cumulative amount
of early capacity payments in the event the Qualifying Facility defsults under the terms of its
“standerd Offer Contract™ with the Compeny. The Coapeny will provide monthly summaries of the total
outstanding balance of suck security cbligstions. A summery of the types of security instruments
which are generally scceptable to the Compeny fis discussed in Appendix A of this rate schedule.

C. additional Criteris

1. The Qualifying Facility shall provide monthly generation estimetes by October 1 for the next
calendar year; and

2. The Oualifying Fecility shall promptly update its yearly generation schedule when asny changes are

ned necesrary; and

5. The Oualifying Fecility shall agree to reduce generation or take other appropriste action as
roquested by the Compeny for safety ressons or to preserve system integrity; and

4. The Gualifying Fecility shall coordinate scheduled outages with the Company; and

5. The Guelifying Facility shall comply with the ressonable requests of the Company regarding daily
or hourly commnications.

{Continved on Page Mo, 5) |
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RATE SCHEDULE CO0G-2
STADARD OFFER CONTRACT RATE FOR PURCHASE OF FIRN CAPACITY AMD ENERGCY FROM
GUALIFYING COGENERATION & SWALL POMER PRODUCTION FACILITIES (QUALIFYIMG FACILITIES)
(Continued from Page No. &)

Delivery Voltage Adjustment:

Energy payments to Ouslifying Facilities within the Company's service territory shall be adjusted
sccording to the delivery wvoltage by the following muitipliers:

Suelifving Facility Delivery Voltege Adjustment Factor
69 KV or greater +042 /031
4KV, 12 KV, 5 v 4058~ /o520
600 Volts or lower 1.088 okl

Retering Requiressnts:

Qualifying Fecilities within the territory served by the Compeny shall be required to purchase from
the Cospany hourly recording meters to messure their energy production. Energy purchases from
Qualifying Facilities outside the territory served by the Company shall be measured as the quantities
scheduled for Interchange to the Company by the entity delivering firm cepecity end energy to the
Compery, .

For the purpose of this schedule, the on-pesk hours occur Monday through Fridey except holidays, April
1 - October 31, from 12 noon to 9:00 p.m., and MNovember 1 - March 31, from 6:00 a.m. to 10:00 a.m.
ond 6:00 p.m. to 10:00 pm. ALl hours not mentfoned above and all hours of the holidasys of New
x'l Day, Memorisl Day, Independence Day, Labor Day, Thanksgiving Day, and Christmas Day are off-

. #illing Options:

: The Qualifying Fecility mey elect to make either simulteneous purchases and sales or net sales. The
decisfon to change billing methods can be mede once every twelve months coinciding with the next Fuel
and Purchased Pover Cost Recovery Factor billing period provided the Company is given at least thirty
days written notice before the change is to take place. In addition, allowance must be made for the
frstallation or alterstion of needed metering or finterconnection equipment for which the qualifying
facility must pey; and such purchases and/or sales must not abrogate any provisions of the tariff or
contract with the Company.

A statement covering the charges and payments due the Qualifying Fecility is rendered monthly, and
paymnt normally s made by the twentieth business day following the end of the billing period.

Charges to Gualifying Fecility:
A. Quetomer Cherges:

Monthly Customer Charges for meter reeding, billing, snd other applicable sdminfstrative costs by
Rate Schedule are:

RS-1 $ 5.32 GSLD-2 $230.91
RST-1 9.83 GSLDT-2 230.91
os-1 5.32 cs-1 152.49
G87-1 9.83 CsT-1 152.49
GSD-1 15.46 18-1 413.91
GS0T-1 19.98 1sT-1 413.91
GSLD-1 79.30 Ms-1 5.32
GSLDT-1 . 83.81
‘ (Continued on Page No. 6)

ISRED BY: 7. W. Reines, Jr., Director, Rate Departmant
EFFECTIVE: SETERER-—A6, 1900




F o
|

i S/ XTH! _FiFm-REVISED SHEET WO. 9.205
: ' % CANCELS FOURTIN REVISED SNEET MO. 9.205
€ CORPORATION FoETH

9
Page 6 of 8

OoF
10N FACILITIES (QUALIFYING FACILITIES)
{Contirued from Page No. 5)

Charges to Guelifying Fecility: (Continued)
8. -

The Gualifying Facility shall besr the cost required for intercomnection fIncluding the metering.
The Galifying Facility shall have the option of peyment in full for intercomnection or making equal
monthly instaliment psyments over a thirty-six (36) month period together with interest at the rate
then prevciling for thirty (30) days highest grade commercial peper; such rate to be determined by
the Company thirty (30) deys prior to the date of esch payment.

When equal monthly psyments are elected, the OQualifying Facility shall provide a surety bond or
equivelent asssurance of repayment of fintercomnection costs in the event the Qualifying Facility is
uable to meet the terms and conditions of its contract. Depending on the nature of the Qualifying
Facility's operation, financial health and solvency, one of the following mey constitute an equivalent

sssurance of repeyment:

(2) Escrow; /

() Irrevocable letter of credit;

(4) Unsecured promise by & municipsl, county, or state government to repay early capacity payments
ir the event of default in conjunction with a legally binding commitment from such government
sllowing the utility to levy a surcharge on either the electric bills of the goverrment's
electricity comsuming facilities or the constituent electric Customers of such government to
sssure thet eerly capacity payments are repeic;

(5) Unsecured promise by a privately owned Qualifying Facility to repsy early capacity payments
in the svent of defsult in comnection with a legally binding commitment from the owner(s)
of the Guslifying Facility, perent compeny, and/or subsidiary companies allowing the utility

to levy & surcharge on the electric bills of the owner(s), perent compeny, and/or subsidiary
companies located in Florida to assure that early capecity peyments are repaid; or

(6) Other gusrantee acceptesble to the Company.

The Company will cooperate with each Qualifyine Facility applying for monthly payments to determine
the exsct form of an “equivalent asssurance of repayment® to be required based on the particular
sspects of the Quelifying Facility. The Company will endeavor to accommodate an equivalent assurance
swhich is in the best interests of both the Gualifying Facility and the Compeny's ratepayers.

C. Interconnection Charge for Varjsble Utility Expenses:

The Gualifying Facility shall be billed monthly for the cost of variable utility expenses associated
with the ocperation and maintenance of the interconmnection. These include (a) the Compeny's
inspections of the intercomnection and (b) meintenance of any equipment beyond that which would be
rlwlf‘d to provide normal electric service to the Cualifying Fecility if no sales to the Cospany
were fnvolved.

in lld of peyments for actusl charges, the Quslifying Facility mey pey & monthly charge equal to
0.50% of the imstalled cost of the finterconnection facilities.

The OQuelifying Facility shall be billed monthly an amount equal to the taxes, assessments, or other
fspositions, if any, for wshich the Compeny is liable as 2 result of its purchases of Firm Cepacity
and Energy produced by the OQuslifying Facility.

. (Continued on Pege Mo, 7) |
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Terss of Service:

1. It shell be the Oualifying Facility's resporsibility to inform the Company of any change in its
elect~ic generating capability.

2. Any electric service delivered by the Company tvo the Guelifying Facility shell be mstered seperately
and billed under the applicable retail rete schedule and the terss and conditions of the applicsble

rﬂl_“lﬂlm

3. A security deposit will be required in eccordance with FPSC Rules 25-17.082(5) end 25-6.097, F.A.C.
and the following:

a. In the first year of cperstion, the security deposit should be based upon the singuler month
in shich the OF's projected purchases from the utility exceed, by the greatest amount, the
utility's estissted purchases from the ©F. The security deposit should be equal to twice the
:-cuu-am-nwarumm. The deposit should be required upon
ntercormection.

b. For ssch yser theresfter, a review of the actusl sales and purchases between the QF and the
utility should be conducted to determine the actusl month of maximm difference. The security
deposit should be adjusted to equal twice the grestest amount by which the actual monthly
purchases by the OF exceed the actusl sales to the utility in that month.

4. The Company shall specify the point of interconnection snd voltage level.

.F 5. The Company will, under the provisions of this Schedule, require an agreement with the Qualifying
Fecility upon the Compeny's filed Standerd Offer Contract end Standard Agreement for Parallel
Operation between the Qualifying Facility and the Compeny. The Qualifying Fecility shall recognize
that its generation facility may exhibit unique interconnection requirements which will be separately
evaluated, modifying the Company's General Stendard for Safety and Interconnection where applicable.

6. Service under this rate schedule is subject to the rules and regulations of the Company and the
Floride Public Service Commission.

Special Provisions:

1. Specfal contracts devisting from the sbove standard rate schedule are allowsble provided they are
agreed to by the Cospany and aspproved by the Florida Public Service Commission.

2. A Oualifying Facility locatei within the Compeny's service territory mey sell Firm Capacity and
Energy to a utility other than the Company. \here such agreements exist end existing transmission
capecity fis ovailable, the Company will provide transmission wheeling service to deliver the
Gualifying Facility's power to the purchasing utility or to sn intermediate utility.

When a Oualifying Fecility located within the Company's service territory exercises fits option to
sell As-Available Energy to a utility other than the Cospany prior to the in-service date of the
Statewide Avoided Unit and existing transmission capacity is available, the Company will also provide
transnission wheeling service to deliver the Qualifying Fecility's power to the purchasing utility
or to an Intermediste utility. In addition, the Company will provide transmission wheeling service
through fits territory for & Ouelifying Facility located outside the Compeny's service territory for
delivery of the Cualifying Facility's powsr to the purchasing utility or to an intermediate utility.
Trarsmission service will be provided, subject to avaeilability, under rates, terms, and conditions
filed with and accepted for filing by the Federal Energy Regulatory Commission.

. (Continued on Page No. 8)

ISRED BY: 7. U. Bafnes, Jr., Director, Rate Department
EFFECTIVE: —OETaRER—46,— 1980

1er 916 088



SECTION NO. IX
SEVENTH  _GPW REVISED SHEET WO. 9.207

: CANCELS FiFFit REVISED SHEET WO. 9.207
CORPORATION StxTH

q

Page B of .8
PURCEASE OF FIRN CAPACITY AND ENERCY FROM
PRODUCYION FACILITIES (QUALIFYING FACILITIES)
(Continued from Page No. T7)
Specisl Provisions: (Continued)
The Cualifying Fecility =shall be responsible for all costs asssociated with such wheeling including:
A. Wheeling charges,

B. Line losses incurred by the Company,
C. Inadvertent energy flows resulting from such wheeling.

Energy ‘delivered to the Company shall be adjusted before delivery to asnother utility as follows:

Sualifying Fecility Delivery Voltsge Adiustment Factor
6 KV or greater 0960~ %'15*
4 KV, 12 KV, 25 KV M5 7515 ]
600 Volts or Lower o3 L G¥L1 "

*The &9 KV or greater adjustment factor shall epply if the following conditions are

met for Gualifying Facility power and energy input to the Company's distribution
facilities:

(1) The finput power and energy fully displaces power and energy that the
Company would otherwise be required tec supply to other customers on the
same distribution facility, and

(2) The delivery woltage to the receiving utility system is 59 KV or
greater,

The Compeny may deny, curtail, or discontinue providing transmission service under this special
m.!ll if thl provision of -dl service would adversely affect the adequacy, reliability, or cost
of providing electric service to its general body of retail and wholesale customers.

For & more complete description of the rates, terms, and conditions under which transmission service
may be offersd, refer to the Company's currently effective wholesale tariff rate schedule spplicable
to transmfssion service, a copy of which is on file with the Florida Public Service Commission and
available from the Compeny upon request.

ISOED BY: 7. W. Reines, Jr., Director, Rate Uepartment

EFFECTIVE: -OSOTEER-16, 1909
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RATE SCHEDILE CO06-2
APPEIDIX A
STANDARD OFFER CONTRACT RATE FOR PURCNASE OF FIRM CAPACITY AND ENERGY FROW
GUALIFYIN® COGENERATION & SMALL POVER PRODUCTION FACILITIES (QUALIFYING FACILITIES)

Applicability:

Appendix A of this rate schedule provides a detailed description of the methodology used by the Company
to calculate the monthly velues of deferring the Statewide Avoided Unit referred to in Schedule CO0G-
2. \Vhen uwsed in conjunction with the current FPSC approved cost parameters associated with the
Statewide Avoided Unit contained in Appendix B of this rate schedule, a Oualifying Facility may
determine the applicable wvalue of deferral capacity payment rate associated with the timing and
operation of fits perticular facility should the Qualifying Facility enter into a “Standard Offer
Contract® with the utility.

Also contained in Appendix A of this rate schedule is the methodology used by the Company to calculate
the 12 month rolling average cepecity factor of a Oualifying Facility and a discussion of the types
and forms of surety bond requirements or equivalent asssurance of repsyment of early capacity payments
scceptable to the Company in the event of contractual defsult by a Qualifying Facility.

Caleulation of Value of Deferrel:

FPSC Ru'e 25-17.083(7) specifies that avoided capacity costs, in dollars per kilowatt per month,

sssociated with firm capecity sold to s utility by a Quslifying Fecility pursuant to the utility's

standard offer shall be defined as the value of a yesr-by-year deferral of the Statewide Avoided Unit

and shall be calculated as follows:

al o _— =
1+4,

.I ol 1+r [-141.._|

VAC, = C_ Kls L o ’&]

Where, for a one year déferral:

VACy = utility's value of avoided capecity, in dollars per kilowatt per month, during
wmonth =;

c = a cmstant risk multiplier equal to 0.8 for the purpose of the utility's
standard offer agreement;

K = present value of carrying charge for one dollar of investment over L years
with carrying charges assumed to be paid et the end of each year;

s = total direct and findirect cost, fin dollers per kilowatt including AFUDC but
excluding CWIP, of the Statewide Avoided Unit with an in-service date of

year n;

0, = total first yeer's fixed and variable operating and maintenance expense, less
fuel and in dollers per kilowatt per yesr, of the Statewide Avoided Unit
deflated tc the beginmning of year n by f;

) f; = annusl escalation rate associated with the plant cost of the Statewide Avoided
Unit;

L cainad o st

ISSUED BY: 7. V. Reines, Jr., Director, Rate Jepartment

EFFECTIVE: OCTORER 16, 1989
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RATE SCHEDULE CO6-2
APPEIDIX A
STADARD OFFER CONTRACT RATE FOR PURCHASE OF FIRM CAPACITY AMD EMERGY FROM
QUALTFYINE COGENERATION & SMALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIFS)
(Continued from Page No. 1)

Calculation of Velue of Deferrsi: (Continued)

fo = asrrusl escaletion rate associsted with the plant OBM cost of the Statewide
Avoided Unit;

r = prvwal discount rate, defined es the utility's incremental after tax cost of
capital;

L = gxpected life of the Statewide Avoided Unit; and

n = year for wshich the Statewide Avoided Unit is deferred starting with its
originel anticipeted in-service date and ending with the termination of the
contract for the purchase of firm energy and capacity.

Normalls, psyment for firm capecity shall not commence until the fin-service date of the Statewide
Avoided Unit. At the option of the Qualifying Facility, however, the utility may begin making
sarly cepacity payments consisting of the capital cost component of the value of e yeer-by-year
deferral of the Statewide Avoided Unit starting as esrly as seven years prior to the anticipated
in-service date of the Statewide Avoided Unit. In the event the anticipeted in-service date of
the Statewide Avoided Unit fs less than seven years hence, early capacity peyments are available
. at any time prior to this date. When such early caspacity peyments are elected, the avoided

capital cost component of capecity payments shall be paid monthly commencing no earlier than the
commercial in-service dete of the OQualifying Facility, and shell be calculated as follows:

Ae = A (1 + {0 ; for n = o, n

12
Where:

Ay = monthly svoided capital cost component of ity payments to be made to the
ouslifying Facility starting as esrly s &h years prior to the anticipated
in-service date of the Statewide Avoided Unit, in dollars per kilowstt per
month.

ip = annual escaletion rete sssociated with the plant cost of the Statewide Avoided

Unit;
n = year for which early capacity payments to a Qualifying Facility sre made; and

. (Continued on Pege Wo. 3) |
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RATE SCHEDULE COG-2
APPEIDIX A
STADARD OFFER CONTRACT RATE FOR PURCHASE OF FIRM CAPACITY AND EMERGY FRON
GUALIFYING COGENERATION & SMALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
(Continued from Page Ko. 2)

Calculation of Value of Deferrsl: (Continued)

Vhers: — -
’_1ti,
1 -
1+r
A = F — J
14, |'
1-
1+r
- -
Where:

F = the cusulative present value of the avoided cepital cost component of capacity
payments which would have been made had capecity payments commenced with the
anticipated in-service date of the Statewide Avoided Unit;

r = snnuel discount rate, defined es the utility's incremental after tax cost of

capital; and
. t = the term, in years, of the contract for the purchase of firm capacity
commencing prior to the in-service date of the Stetewide Avoided Unit, and

commencing with the year in which the Qualifying Fecility elects to receive
early capecity pasyments.

Currently aspproved persmeters appliceble to the formulas sbove are found in Appendix B of this rate
..

Calculation of 12 month Rolling Aversge Capscity Factor:

Pursuant to FPSC Rule 25-17.083(3)(e)(11), F.A.C., end Order 13247, Docket No. 830377-EU, & Cualifying
Fecility mst maintain a 70X cepecity factor in order to receive capacity pesyments. For the purpose
of this schedule, the capecity factor of the Qualifying Facility shall be defined as: the total
kilowatt-hours of energy delivered to the utility during the preceding 12 months, divided by the
product of: (1) the maximm kilowatt capscity controctually committed for delivery to the Company by
the Qualifying Facility duriny the preceding 12 monthe, and (2) the sum of the total hours during the
preceding 12 months less those hours during which the Compeny was unable to asccept energy and capacity
delfveries from the Ouslifying Facility. The Company shall be relieved of its obligation under FPSC
Rule 25-17.082, F.A.C., to purchase electricity from 2 Gualifying Facility when purchases result in
higher costs to the Compeny than without such purchases, and where service to the Company's other
Customers mey be f{mpaired by such purchases. The Compeny shall rotify the Qualifying Facility(ies)
as soon as possible or practical, and the FPSC of the problems lesding to the need for such relief.

During the first 12 months in which the 70X capacity factor performance criteria fis fimposed, the
Oualifying Facility's cepacity factor shall be calculated by dividing the sum of the kilowatt hours
deliversd to the Compeny by the Gualifying Facility for the mmber of months since the performance
criteria became aspplicable by the product of: (1) the number ot hours in the months which have
transpired and in shich deliveries were accepted by the Compeny, and (2) the maximm kilowatt capacity
contractually committed by the Oualifying Facility. This calculation shall be performed each month
until encugh months have transpired to celculate & true 12 moith rolling average capacity factor,

. (Continued on Page Mo, &)
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STADARD OFFER CONTRACT RATE FOR PURCHASE OF FIRN CAPACITY AND EMERGY FRON
GUALIFYTNG COSENERATION £ SMALL POMER PRODUCTION FACILITIES (QUALIFYIEG FACILITIES)
(Continued from Page No. 3)

Surety Bond Requirements:

FPSC  Rule 25-17.083¢3)(c), F.A.C., requires that when early cepacity peyments are elected, the
oualifying Fecility must provide a surety bond or equivalent sssurance of repeyment of early capacity
payments in the event the Oualifying Facility is unable to meet the terms and conditions of fits
contract. Deperding on the nature of the Oualifying Fecility's operation, financial health and
solvency, and fts ability to meet the terms and conditions of the Compeny's "Standard Offer Contract"
one of the following mey comstitute an equivalent assurance of repesyment:

(1) Surety bond;

(2) Escrow;

(3) Irrevocable letter of credit;

(4) Unsecured promise by municipal, county, or state goverrment to repay early capacity peyments
in the event of defeult in conjunction with a legally binding commitment from such goverrment
sllowing the utfility to levy & surcharge on either the electric bills of the government's
electricity consuming facilities or the constituent electric Customers of such goverrment to
sssure that early capacity payments are repaid;

(5) Unsecured promise by a privately ouned Qualifying Facility to repay eerly capscity payments in
the event of defsult in conjunction with a legally binding commitment from the owner(s) of the
Qualifying Fecility, perent compeny, snd/or subsidiary compenies allowing the utility to lew
& surcharge on the electric bills of the osrer(s), parent company, and/or subsidiary companies
located In Florida to sssure that early cepacity payments ere repeid; or

(6) Other gusrantes acceptable to the Compeny.

The Company will cooperste with each Qualifying Fecility aepplying for eerly capecity payments to
determine the exsct form of an “equivalent asssurance of repeyment® to be required based on the
perticuler sspects of the Gualifying Fecility. The Compeny will endesvor to accommodate an equivalent
sssurance of repayment which is in the best interests of both the Cualifying Facility and the Compeny's

ratepayers.

ISRED BY: 7. ¥. Reines, Jr., Director, Rate Depertment
EFFECTIVE: OCTOBER 16, 1909
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RATE SCHEDILE CODG-2
APPENDIX B
STAMDARD OFFER CONTRACT RATE FOR PURCNASE OF FIRN CAPACITY AMD ENERGY FROM
GUALIFYING COGEMERATION & SMALL POUER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
In-Service Date: Jammry 1, 3995 /996

HORNAL PAYHENT COPTION PARANETERS
\here, !-' a one yesr deferral: £ 1487
VACy util.lty'l value of avoided capecity, in dollars per kilowatt per month, $5.98/X-M0
during month m;
c = a constant risk multiplier for the purpose of the itility's standard contract 0.8
offer;
K = present value of carrying charge for one dollar of investment over L years 1.572
with carrying cherges sssumed to be paid at the end of each yeer;
o = total direct and indirect cost, in dollers per kilowatt including AFUDC but sT21/%0
excluding CWIP, of the Statewide Avoided Unit with en in-service date of
year n;
83/ ¥
0, = total first year's operating and maintenance expense, fixed in dollars per m-m
kilowatt per year and varisble in dollers per megawatt-hour, of the Statewide
Avoided Unit deflated to the beginmning of the yesr n by i 238 w*n.mm
ip = annusl escalation rate associated with the plant cost of the Statewide 5,2 —S+%
Avoided Unit;
Al fo = asnnusl escalstion rete sssocisted with the operation and meintenance expense St 5%
i of the Statewide Avoided Unit;
. r = anvwal discount rate, defined as the utility's incremental efter tax cost /p,u&o'm
1 uf capital;
L = aexpected life of the Statewide Avoided Unit; 30 Yrs
- = year for shich the Statewide Avoided Unit fs deferred starting with fts /77¢ 1003

original anticipeted in-service date and ending with the termination of the
contract for the purchase of firm energy and capscity;

EARLY PAYMENT CPTION PARMMETERS P61 value
A = monthly evoided capitsl cost component of capacity. psyments to be made to ¢ $2:79/KW-Mo
the Gualifying Fecility starting as eerly a3 mﬁ' yesrs prior to the * 5 ) G/ku-po,

:;nlelp-td ln-urvle:ﬂdl of the lutmido ,awd-d I.h‘lt, in dol .")k\.
1 b T i oue
i P s gt M;ru.'ﬁ»(&
i = anrusl escelation rate associsted with the pl-\t cost of the Statewide 5.4%
Avoided Unit;
77)
n = year for which early capecity psyments to & OQualifying Fecility arc made; 49!0,
7.6
F = the cumulative present wvalue (Jenuary, 1990) of the avoided capital cost 51 SIN2S
component of capecity peyments which would have been made had capecity &

peyments commenced with the eanticipated in-service date of the Statewide
Mﬁ Unft and continued (s) for & minimum pericd of 10 years and (b) * /077,
the expected Life of the Statewide Avoid Unit;

!o_u?’o
r = annual discount rate, defined as the utility's fincremental after tax cost HOR5X
of capital;
t = the minimm term, in yesrs, of the contract for the purchase of firm l5-—33-’\':--

cqnity commencing prior to the in-service date of the Statewide Avoided

ISSUED .BY: 7. U. Raines, Jr., Director, Rate Department
EFFECTIVE: ~OCTODER-—36,—3000

ner 016 008
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Page 1 of 1
RATE SCHEDULE C0G-2
APPEDIX C
MONTHLY CAPACITY PAVIENTS RATE $/KW/WONTN
FOR PURCNASE OF FIRN CAPACITY FRON
GUALIFYING COGENERATION & SMALL POMER PRODUCTION FACILITIES (QUALIFYING FACILITIES)
. oo Coa-| 596
Unit Tvpe: 385 MW Combined—Gvcie Unit {in-fervice 1993)
AVOIDED CAPACITY PAYMENTS - S/0U/NONTH
Hormal
Payment
Option
contract Year starti
Ecom Ie mmﬂ 1eess Lyt ar VA0 92 i g8l
01/90 12/90 . - ~ 326 ” "
01/91 12/91 - - -~ 3¢5 - I - 5.5
o192 1292 - — 49 - 3.8 o e.5%¥ LS
01/93 12/93 ~ A9 - M - kG 730 522 690 (.53
01/9% 12/0 ~ &M ~ 602 5.6 5.7 77 5450 729 &.90
01/95 12/ - é5 9.0 634 y.61 6.06 Fi¥ 580 11 7,28
01/96 12796 /FYT 00 /4 <48 13.75-6:3 13.25-611 1278 12.35
_ 0197 1297 156973 1508764 14.5 | 673 139864 1349 1303
01/98 12/98 165018 1592 742 15.32 % 14767 14.23 1315
01/9% 12/99 1745820~ 146.80 -8 loul { Frbl- 15.57F¥- 1502 451
01/00 12/00 m.:rs-c.u.— 17,13 8v2b— 17.06 =88~ 1. 43 b 1585 1531
01/01 12700 194794 18.7(-8:45 18.00 830 17.3% X% 1613 16,15
01/02 12702 20.559+60- 9.4 946 19.00 &7 13.30 3% 1TL5 1705
01703  12/03 21694043 20,84 9.5 20.05 9v32- 19.3] 882 /8.63 1199
01/04 12704 2259-%0v66~ 21.99 WAF 2.6 2 20.38 30 N.{'& 1598
01705 12705 24.164%33 23,2 40.72- 22.33 1024 21.51 5.8 20.74 20.03
01706  12/06 25.4941.84- 24,49 41.29- 23.56 07 22,70 40:3% 2/.839 2114
o107 12707 gg-u.a- 25,85 4450 24,87 4432 23.95-10.88— 23.10 22.31
01708 12708 28.39 135 27,28 4354 2. 241158 25.28 k> 2433 23.54
01709 12709 29.9743.88— 28.19 4322 27.49 3363~ 26,48 42-08- 15-753 24.34
01710 1710 3[.( 340~ 30.3343.58 29.2343.31 29.15 4w 271 26,21
o1/11 12711 33. 3200488 30,84 4403 29.7) 342 249.05 21.¢eb
01/12 12712 351340.3!— 353446.6?— 32 66 YelB— 3,354 30.23 29.19
01/13 1213 37.1842.00— 357 46-3% 34351558~ 33,08 %80 3/.90 30.80
01714 12/% 39.2448.04— 37.(9-3%-18 36,25 w42~ 34.9¢45.1— 33.67 3250
01/15 12/15 W-?!-ﬂ.ﬂ- 39.78-48.44 38,20 4530 30.85 1658 35 34,30
01716 12716 43.70-20,00— 4,98 49.08 %0 .39 833 37.88 %44 37 36,20
0INT 1217 46132308 4y 30-20.34 42.61-19.22 “#/.04-18.38 39.51 38,20
01/18 12718 H48.68-33+3% (.1 -3315- 4497 -30+35- 43,30 39.32 4L15  40.31
01/19 12719 51 tfz. —22.34- 4,4 2134 H5,TO 23042— 4406 42,5
01720 12/20 54.22.24.62 52.09 -23.54- 50.08 2348 43,23 352 4650 44,8
01721 12721 57.2326.00- 54.96-24-8% 52.86-28.70- 50.90267 44.07 &'4.
o2 12722 LOHOZAD- 5%,00-26-%% 55.78 2498 53,71 3.8 SL78  49.9
oifa3 /vy (B3 TH— (1,22 — 5887 — S6.L8 — S465 5215
o h¥ nfav G127 — bhel — 243 —- 5982 — 57.&2 55,66
oljre (fr5 TI.00— L3.18 — 5506 — 6313 — b0.St 58.74
ISSUED BV: 7. W. Raimes, Jr., Directer, Rete Departmant
GCTONER 36,1989
EFFECTIVE: s
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RATE SCHEDULE CO0G-2
APPENDIX D
STMDARD OFFER CONTRACT RATE
FOR PURCMASE OF FIRN CAPACITY AND
ENERGY FRON SOLID WASTE FACILITIES

Applicability:

Appendix D of this rate schedule contains special provisions for the purchese of Firm Capecity and
Energy from "Solid Waste Facilities™ as defined by FPSC Rule 25-17.091, F.A.C.

Additioal Capecity Incentives:

Firm Capacity payments pursuant to a Standard Offer Contract are calculated using values found in
Apperdix B of this rate schedule, however, a solid weste fecility owned or operated by, or on behalf
of, a local government which meets the criteria described in FPSC Rule 25-17.091, F.A.C. may sign the
Company's Standard Offer Contract with these additional fincentives:

(a) Use of a constant risk multiplier of 1.0.

(b) At the election of the solid wuasste facility, allow for early payment of the operation and

maintenance components of the capecity peyments, uwp to a Commission designated number of years
before the in-service date of the Statewide Avoided Unit, calculated in accordance with Rule

H-i?-MJ. F.AC. and
€c) A: the election of the solid waste facility ellow for efither:
(1) levelized capitul peyments calculated in accordance with the following methodology, or

(2) early levelized capital peyments, up to a Commission-designated rumber of years before the
fn-service dste of the Statewide Avoided Unit, calculeted in eccordsnce with the following

wethodology.

Located in /ppendix E of this rete schedule is an example calculstion of monthly capacity payments
for the life of the Statewide Avoided Unit using a constant risk factor of 1.0, levelized and early

lovelized capital, end early O8N,
Levelized Peyment Calculstion:
Levelized capital peyments shall be calculated as follows:

L = F x r
12 1-¢ =+
M|
PL = the monthly levelized capital portion of the capacity peyment starting up to a
Commission designated number of years before the in-service date of the Statewide
Avoided Unit;
F = the cumulative present wvalue, in the yesar thet the contractusl peyments will
begin, of the avoided capital cost component of capacity payments which would
have been made had the capecity peyments not been levelized;
r = the annual discount rate, defined es the utility's incremental after tax cost
of capital; end
t = the term, ir yeers, of the contract for the purchase of goverrmental solid waste
capacity.
(Continued on Page 2) |
ISSUED BY: 7. V. Reines, Jr., Director, Rste Department
EFFECTIVE: OCTORER 16, 1989
916 008
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Page 2 of 2
RATE SCHEDILE CU&-2
APPEDIX D
STANDARD OFFER CONTRACT RATE
FOR PURCRASE OF FIRN CAPACITY A
EMERGY FROW SOLID WASTE FACILITIES

Appendix A of this rate schedule.
Surety Sond Requiresents:

Section 377.709(4), Floride Statutes, requires the local government to refund early capacity
peyments should a solid waste facility be sbendomed, closed down or rendered illegal. Although the

Cospany may not require a surety or equivalent sssurance of repeyment, & solid waste facility may
provide such surety bond or equivalent asssurance.

the Standerd Offer Contract s between the Company and the private entity, the
recuirements of FPSC Rule 25-17.091, F.A.C. shell be satisfied if » local goverrment enters into an
sgreemant with the purchasing utility providing that in the event of & defsult by the private entity
under powsr purchase contract, the local goverrment shell perform the private entity's obligstions,
them *c be performed, for the remaining term of the contract, and shall not seek to
renegot’ate the power purchase contract.

Advence Capecity Peymants:

A solid weste facility may elect either advanced capacity payments or normsl capecity psyments pursuant
u ” “. a"‘r-mﬂ) “ a"rlm‘nl F-ﬂ.c.

@

ISHED BY: 7. U. Ralmes, Jr., Director, Rate Departmeant
EFFECTIVE: OCTORER 16, VWO
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RATE SCHEDILE COG-?
APPEDIX E
EXARPLE CALORATION OF
MONTELY CAPACITY PAYHENTS RATE $/KM/WONTN
FOR PURCHASE OF FIRM CAPACITY FROM
SOLID UASTE FALILITIES
ELECTING THE STAMDARD OFFER CONTRACT

00 (oal

*** No Risk Factor; Levelized Capitel; Eerly ORM **+
AVOIDED CAPACITY PAYHENTS - S/00/M0ONTH

Page 1 of 1

_—

Normal

Payment

Option
Lonsract Year Starti
Erce Ie bt 1 VIT:7 mﬂ 11983 or/osfqzor}orﬁ
01/%0 12/90 - - - - - -
oM 12/ - - — 504 — 2 — 1.3
o 12/m - 3805 — S — $ab 18.14 b
019s 1298 44— 1013 e 20,10 835 18.34 16.T4
01/9% 12/9% b v 2225 vas 20.32 4% 18.558 16,94
01/95  12/95 4336 24.7230.34 22.53 537 20.56 —8:5+ 877 1.1k
01/96 129 27443147 25.0040.4%- .80 Hbb— 20.8) -a-60- 19.01 1138
0197 1297 21764488 25.3040:5¢ 23.08 956 21.07 —8+65- 19.26 1Tkl
01/98 12798 25611063 23,37 946 2135 8 ?— 19.52 11.86
o 129 298, 25.9% 1074 23.68 96 21,64 8:80- 19.80 18.12.
01/00 12700 20,9080 2é. 24,01 —9.88- 21,95 ~8+00- zo,o'j' 13.40
01/01 12/0 G208 2%.4 24, 22.28—9c4 20.39 18:69
01702 12/02 79, 21034442~ 24,72 ~$ovia— 22,62 a3 20.12 1,99
0103 12/03 27.4' 14,26 25,10 ~10vab- %gs;_o.u- %ﬂ% jg.i%
01/04 12/04 q - 31040 Hrkl— ; ;
01705 12705 30. ﬂ._l m %‘@M— 23.T6 96— 21.80 20.0!
01/06  12/06 3.4 28.194%5— 2637 40,70 24, 18— m—  22.19 20.3
01,07 12707 32004308 29.2 2085 —10-86- 24.63 9,92 22.62 20,7
01/08 1208 32504325 29,9212:08- 21,34 —44=63— 25.10—49-08 23.06 21.20
01/09 12709 33.1513.45- 30,3332.3% 27.87 4424 1559 46-25 23.53 2.5
01/10 12710 33. 20971248 28424140 26, | 1 4043 2402 22.11
o1/ 1271 gg 31.5852.60- 00 —344+60- 2b.bb—1063— 24,54 22,60
o112 1212 35 3225992 — 29624482~ 2712482  25.08 23.12
o113 1213 358538 32.9m 30,27 —32v0— 77,85 ¥ 25.66 23.bb
01/%% 12/ .e204.45- 334 3095427 29,50 1135 26.27 24.23
01/15 12715 ST 43388 — 34.4( 3366 31,67 a5 29,18 4448~ 26.91 24.8
01716 12796 38.2815.23- 35.2143.94— 3242 12.78- 2989 4.3 27.58 2548
07T 1217 39,8558  36.06-14.23- 39,22 13.06- 30.cH— 28,30 2(.1S
0118 12718 40,1 5586 30,95 Yovbi- 34,07 4334 a144 42~  29.05 26.86
01719 12719 :,Ls-u.a-—:s'z.a? 95 1Beb5- 2.25-33+55- 29.84 21.6!
01720 12/20 42.1 3888 4524 45,89 4397 3 Jo—42+85 30.67 2840
01721 w21 43.294%9- 3993 4556~ 36,87 44v3t- 34.09-4342  31.55 29.23
o1 “, jl. L4504 37.9! 44— 45079350~ 3247 3010
0'@ 'm" 45,4 2. 3901 310 3345 31.02
olRt  12)24 %39 43.42 40.16 31719 34,48 3200
01|23 12.|2541.56 44.71 41,38 38.34 35.56 33.02

ISRED BY: Y. W. Raines, Jr., Director, Rate Depertmant
EFFECTIVE: —OETOBER—16,—4985—
016 088
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The #nterconmection costs subject to this Agnorﬂ include these-coste
delinsated—in—the—body—oftho—Intereonnectiomr—Agreememt—and the costs

associated with any impairment or reduction of, or other adverse effect on,

the electric power transfer capability between 1he Company’s northern

Florida territory and 1re Company’s load centers in central and southern
rhe

F'Ior'lda, resulting from or attributable to the interconnection of s
W"’ acﬂity with 'fﬁ Company’s electrical system (hereinafter referred to as

'Tnnsnission Capacity Costs"), to the extent that such costs are recognized
FrPSc.

by the Reside—Pubir—Service—bomissionftho=Gommésstony or any other

regulatory tgonqy with Jjurisdiction over such costs, and made the
b f""ﬂa ALy ’0‘7 dhg avﬁ f!fymd Fmeite *}
responsibility of QF via an order applicable to @&

The Company an(r‘-Q‘F- ree::‘;;;ﬂze h:?‘t':l::(:omission will consider issues
concerning the determination of, and the responsibility for, Transmission
Capacity Cests, if any, as well as related issues, in Docket No. 890779-EU,
In re: Investigation Into Mequacy of Transmission Capacity in North

‘ ml‘fy F“‘;"

Florida. Accordingly, The Company and @F agree that whether, and in what
the @Puanlifyiny Fac f('f
amount, Transmission Capacity Costs shall be the responsibility of-Qi shall

be determined in accordance with the determination as to applicability and:
FrJjc

method and procedures prescribed by final order of the Gemmiesden in Docket

No. 89%90779-EU, or by final order of any other regulatory agency with

Jurisdiction over such costs.




Tovsent ‘A e coc-z, PR Zef =2

rave schoolule Fhe @mﬁjy;na
Provided however, that nothing in this Agmﬂt shall prevent-ﬂf-from ﬁu./.v),

e
taking any position in Docket No. 890779-EU, or in any other eemeg‘&?

docket concerning Transmission Capacity Costs, or 1in any proceeding

conducted by any other regulatory agency with Jurisdiction over such costs,
Jhe ﬁml-fy hd‘
that such costs should not be the responsibility of Horeover nothing
Rate Schodelo

in this w shall prevent “'H'E Company from taking any position in
Frsc
Docket No. 890779-EU, or in any other Gonﬁzrl-m docket concerning

Transmission Capacity Costs, or in any procgeding conducted by any other
regulatory agency with jurisdiction over such costs, that such costs should
TAE  Runlify,m e A
be the responsibility of 9~ g i
ﬁm/c Faci /-ty
Provided further, that 1f foF concilies that” the amount of fts

Transmission Capacity Costs responsibi'lity ultimately determined will render
4 Fye Phe Punlifme Fac,hFy o
the construction of t eﬂFacﬁ?ty uneconomic or not in QF-s best economic
e &u-u,m, Frrcitrtl A
interests, @F “shall have the right to terminate +his—Agreoment—end the
sAE ‘mﬂjy,ﬁa FM‘/:?

contmrlneous Standard Offer Contract between ",’h'e Company and €F with
o~ @uﬂfrh,u FAac, hd
respect to ?lcility as follows. The QPzaay elect. at its single
option, to tor-ilute by notifying the Company in writing either (1) within
rSC
90 days of the above-referenced final lf-u-n-l-on-order, no longer subject to
appeal, or (2) within 60 days of the final order, no longer subject to
appeal, of any other regulatory agency with jurisdiction over such costs.

#6 d’m/c o~ F-‘i-ofo
Upon such election, neither 1He Company nor €F sha”l"l have my further right

or obligation under éhis—fgreement—and the Standard Offer Contract.
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Richard D. Melson, Esq.
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Tallahassee, FL 32314
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115 Lincoin Drive
Chattahoochee, FL 32324

James Beasley, Esq.

Lee Willis, Esq.
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William J. Peebles, Esq.
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Matthew M. Childs, Esq.
Charles Guyton, Esq.
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Attn: Gail P. Fels, Esq.
Dade County Attorney’s Office

111 N.W. First Street, Suite 2810
- Miami, FL 33128-1993

Ms. Ann Carlin, Esq.
Gainesville Regional Utilities
700 S.E. Third Street, Room 100
P. 0. Box 490, Station 52
Gainesville, FL 32602

Edward C. Tannen

Jacksonville Electric Authority
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1300 City Hall

Jacksonville, FL 32202
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Light Department

P. 0. Box 941

Quincy, FL 32351

Mike Peacock

Fla. Public Utilities Co.
P. 0. Box 610

Marianna, FL 32446

Alabama Electric Cooperative
P. 0. Box 550
Andalusia, AL 37320

Roy Young, Esq.

Young, Van Assenderp, Vanadoes
and Benton, P.A.

P. 0. Box 1833

Tallahassee, FL 32302-1833

Florida Keys Electric Coop.
Attn: E. M. Grant

P.0. Box 377

Tavernier, FL 33070

Department of Energy
Southeastern Power Adm.
Attn: Lee Rampey
General Counsel
Elberton, GA 30635

Fla. Rural Electric Cooperatives
Attn: Yvonne Gsteiger

P.0. Box 590

Tallahassee, FL 32302
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Seminole Electric Cooperatives
Attn: Gary Tipps

P. 0. Box 272000

Tampa, FL 33688-2000

Jack Chreve, Esq.

Stephen Burgess, Esq.

0ffice of the Public Counsel
c/o Florida Legislature

111 West Madison St. Room 801
Tallahassee, FL 32399-1400

Cogeneration Program Manager
Governor’s Energy Office

301 Bryant Building
Tallahassee, FL 32301

John Blackburn
P. 0. Box 905
Maitland, FL 32751

Richard A. Zambo, Esq.
P. 0. Box 856
Brandon, FL 33511

Guyte P. McCord, III

Macfarlane, Ferguson,
Allison & Kelly

P. 0. Box 82

Tallakassee, FL 32302

H. G. Wells, Director
Coalition of Local Goveraments
Energy Office

P. 0. Box 4748

Clearwater, FL 34618-4748

Vicki Kaufman
Lawson, McWhirter, Grandoff
& Reeves
522 East Park Avenue, Suite 200

E. J. Patterson

Fla. Public Utilities Co.
P.0. Drawer C

West Palm Beach, FL 33402

Susan Delegal, Esq.

Broward County General Counsel
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Ft. Lauderdale, FL 33301

Joseph McGlothlin, Esq.

Lawson, McWhirter, Grandoff & Reeves
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Tallahassee, FL 32301

Barney L. Capehart
1601 N.W. 35th Way
Gainesville, FL 32605

G. Edison Holland, Jr., Esq.
Beggs and Lane

P. 0. Box 12950

Pensaccla, FL 32576

Terry 0. Brackett

Associate General Counsel

and Assistant Secretary

1899 L Street, N.W., Suite 501
Washington, D.C. 20036

Suzanne Brownless, Esq.

Florida Public Service Commission
101 East Gaines Street
Tallahassee, FL 32399-0863

Patrick K. Wiggins, Esquire
Ranson & Wiggins, P.A.

P.0. Drawer 1657
Tallahassee, FL 32302

C. M. Naeve, Esquire
1440 New York Avenue, N.W.
Washington, D.C. 20005-2107
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