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BEFORE THE FLORIDA PUBLIC SERViCE CO~~ISSION 

In re: Applicat ion for a limited 
proceeding to recog nize the increase 
in regulatory assessment fees by 
CLAY UTILITY COMPANY in Clay County. 
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DOCKET NO. 900298-WS 
ORDER NO. 23 129 ISSUED : 
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The following Commissi oners participated 
disposition o f t hi s matter: 

MICHAFL McK. WILSON, Chairman 
THOf-tAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 

NOTICE or-:_PROPOSED AGENCY ACT ION 

ORDER GRANTING PETITION FOR LUHTED 
PROCEEDI NG RATE INCREASE 

BY THE COMtHSSlON: 

i n the 

NOTiCE is hereby giv~n by the Fl o rida Public Service 
Commission tha l the aclton discussed herein is preliminary in 
na ture and will become final unless a pe rso n whose inleresls 
are substa nt ially affected files a pelilion for formal 
proceedings pursuant Lo Ru le 25-22 .0 29 , Florida Admi ni s lrative 
Code. 

Cl ay Utili t y Compa ny (Clay o r uti lily) i s a Class B 
utility that operates a wa te r and was ewatcr s ystem serving 
approximately 2 , 689 and 2 , 636 wastewate r customers i n Clay 
County. 

On April 19, 1990, the utili t y filed a pe Lilion for a 
limited proceeding rate increase . On May 3, 1990, the utility 
fi l ed an amendment to t he limited proceedi ng pelilion to 
c o rrect a n erro r in its calculation. The petitio n requested 
authority to increase se rvice rates to tompensale for the 
increased regul atory assessment fee t hat becomes effective o n 
July 1, 1990. 

The ulility also filed a n execuled s tipulati o n agrect ng to 
the review and refund procedures o f Sectio n 367.081(4)(d), 
Florida Statutes . Pursu.anl to thi s section of the s tatute, if 
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within fifteen months after the filing of an a nnu al repor t. we 
find t hat the utility exceeded the range of its ldSt author1zed 
rate of return o n equity, we may order the utillty to refund, 
with interest, t he difference to the tatepayets and adjust 
rates accordingly. We accept the stipulation as p roviding 
adequate protection to Clay's customers since the utility 
agrees to refund, with interest, any overearnings resulting 
from the implementation of increased rates. A copy of the 
stipulation is attached to this Order as "Attachment 1 • and by 
reference is incorporated herein. 

The Commission acknowledged the utility's 1989 Price Index 
in WS File Number WS-89- 0314, effective February 26 , 1990. 
Clay has also filed a 1990 price index application, which is 
pending i n WS File Number WS -90-0126 . The lfl90 index 
application has an anticipated effective date o f July 20, 
1990. The utility hds delayed implementation of the 1989 index 
increase in o rder to implement it in conjunctio n wtth the 1990 
index increase and the i ncrease invo lved in this proceeding. 

Pursua nt to Section 367 .1 13, Florida Statutes, the 
regulatory assessment fee will be tncreascd from 2 . 5 percent t o 
4.5 percent of a utility's gross revenues generated after July 
1, 1990. Section 367 . 0822, Flo rida Statutes , gives us 
authority to consider an y matter in a limited proceeding, 
includ i ng an adjustment of rates. Clay's request for an 
increase ~n rates is based upo n its neerl to g nerate sufficient 
reveuue to pay the incteased regulato ry assessment f c . 

The utility filed a schedule showing the calculation of 
t he revenue adiustment needed to compensate for the increase in 
regulatory assessment fees. A 2 .09 percent 1nctease i n rates 
was proposed as requ ired to generate the necessa t y revenue. 
The initial revised tariff s heets filed with the petition 
contained a calculation error. Clay submitted rev1s~d tariff 
sheets which, as amended, show the current and proposed ra es 
for residential and general service customers. We fi nd that 
t he 2.09 percent increase in rates is justified because Clay 
needs the additional revenue to pay the tncreased regulato ry 
assessment fee on the gross revenues it receives dfter Jul y l, 
1990. "Attachment 2," affixed to t hi s order and by reference 
incorporated herein, contains the rates approved tn this 
proceeding . These rates include the 1989 and 1990 pClce index 
i ncrea se. 

I 

I 

I 



I 

I. 

I 

ORDER NO. 23129 
DOCKET NO. 900298-WS 
PAGE 3 

Based o n the foregoi ng , it is therefore 

ORDERED that Clay Utility Company's stipulation, attach ·d 
hereto as At tachment l, whe r e by the utility becom s subjec o 
t he review and refund provisions o f Sec iun 367.081(-t )(d ) is 
he reby approved. It is further 

ORDERED by the Florida Public Servi ce Commi ssion tha the 
petition of Clay Utility Company for a limited proceeding to 
i ncrease rates to compensate f or 1ncreased regulatory 
assessment fees is hereby g r an ted. The rates approved ate 
t hose shown in Attachment 2 o f this Order , wh ich by ref erence 
i s incorporated herein. It is f u rther 

ORDERED that the provlsJons of th•s Order, iss ued as 
p ro posecl agency action, sha ll become final, unless an 
app ropriate pct 1tio n in the f orm provided by Rule 25-22 . 036, 
Flo rida Admi ni st rativ • Code , s recciv~d by the Director , 
Di v ision of Reco rds and Reporting at his officf' at 101 East 
Gai nes Street , TallaiHlSSCl' , Florida 32399 -0 870 . by the date set 
fo rth in the Notice of FultheL Pr 1cceding~ below. rt is further 

OROERI:.D 
reflec t t he 
further 

that t he 
approved 

revised 
rates and 

tariff shec s filed 
arc hereby appt oved . 

by Clay 
It is 

ORDERED that the rates and tariff s heets app roved here in 
shall become effective when thi s Order becomes final and 
ef f ec t 1ve . It is fu r ther 

ORDERED that , in t he e ve n t no pro est is timely filed, 
t his docket s hall be closed . 

By Order 
this 28 th 

(SEAL) 

MF 

of t he 
day o f 

Florida 
JUNE 

Public 

Division of 

Se rv icu Commission 
1990 

Reporti ng 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is requited by 
Section 120.59(4), Florida Statutes , to notify parties of any 
admi ni strative hearing o r judicial review of Commission orders 
t ha t is available under Sections 120. 57 or 120.68, Florida 
Statutes , as well as the procedures and time limits t hat 
appl y . This notice should nol be construed to mean all 
requests for an administrative hearing or judicial review will 
be granted o r result in the relief sought. 

The action pro posed herein is preliminary in nature and 
will not become effective o r final. except as provided by Rule 
25-22 .029, Florida Administrative Code. Any person whose 
substantial interests are affected by the action proposed by 
t h is order may file cs petition for a formal proceeding. as 
provided by Rule 25-22 . 029(4), Florida Administrative Code , in 
l he f orm provided by Rule 25-22.036(7)(a) and (f), Florida 

I 

Administrative Code. This petiti o n mu1.t be rece ived by the I 
Director, Division of Recotds and Repor ing at his oCCice at 
101 East Gaines Street, Tallahassee, fl o rida 32399-0870 , by the 
close of business on July 20 , 1990 

In . h e absence of such a petili o n, lhis o rdC'r s hal I become 
eC feet i ve on the day st.bsequent o the above da t ... as pro vided 
by Rule 25-22.029(6), Florida Admini st r dtive Code, and a s 
reflPcted in a subsequent order. 

Any objeclion o r protest filed in this d ocke befo re the 
issuance dale of this order is considered 1bando ned unless it 
satisfies the foregoing conditions aud is renewed with in the 
specified protest period. 

If this order becomes final and effective' o n the dale 
described above, any party adversely affected may request 
j udic ia l review by the Florida Supreme Court in the case of an 
e l ectric, gas or telephone utility or by he First Distric t 
Court of Appeal in the case of a water or sewer utility by 
fili ng a notice of appeal with the Dtrector . Division ~ f 

Records a nd Reporting and filing a copy of he nol1ce of appea l 
and the filing fee w1th the appropciate court. This filtng 
must be completed w1Lhin thirty (30) days of the effective Jate 
of this order, pursuant to Rule 9.110, Florida Ru les o f 
Appellate Procedure. The notice of appeal must be i n the form I 
specified in Rule 9.900(a), Florida Rules o f Appe lla e 
Procedure. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application of Clay Utility 
Company for limited proceeding rate 
increase . 

Docket No . 900298-WS 

STIPULATION 

This stipulation is offered by Clay Utility Company in recog

nition of the de!:ire of the Florida Public Service Commission 

that any increase granted in the limited proceeding request of 

Clay Utility Company in Doc~et No. 90029 8 -WS, be subject to the 

review and refund procedures outlined under the provisio ns of 

Section 367.081(4)(d), Florida Statut es. 

WHEREAS, Clay Utility Company has requested a limited pro-

ceeding increase in rates based upon the increase in regulatory 

assessment fees effective July 1, 1990; and 

WHEREAS, the Florida Public Service Commission desires that, 

as a precondition of granting any increase under the application 

filed by Clay Utility Company in Docket No. 9002 98 -WS, the Util-

ity agree to be bound by the refund provisions of Section 

367.081(4)(d) , Florida Statutes, as though the limited proceeding 

request filed by Clay Utility Company were a request for a pass -

through increase ; and 

WHEREAS, Clay Utili t y Company is willing to provide a stipu

latio n to be bound by the provisions of Section 367.081( 4 )(d), 

Florida Statutes, with regard to any increase granted under its 

limited proceeding request in Docket No. 900298-WS; 

r"lrruJ: •.-; : ···: · .. · ~ . -.:. - : 
- w • " - • 
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NOW, THEREFORE, in consideration of the above facts, Clay 

Utility Company offers the following stipulation: 

The Utility agrees to be bound by the provisions of Section 

367.081(4)(d) , Florida Statutes , with regard to any increase 

granted in Docket No . 900298-WS, in accordance with its r equest 

for a limited proceeding to recognize the increase in regulatory 

assessment fees effective beginning Ju ly 1, 1990, as though that 

request for limited proceeding rate increase were an allowable 

pass-through application. 

Exocut~d this 7th day of May, 1990. 

F. MARSHALL DETERDING 
2548 Blairstone Pines 
Tallahassee, Florida 
(904) 877 - 6555 

Attornev and Authorized 
Representative for Clny 
Utility Company 
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Wale r Ra Lco; 
Res i den t ial and General Serv ce 

Meter 
Size 

5/8 " X 3/4 " 
1" 

l-l/2 " 
2 " 
3 " 
4 " 
6 " 

Ga ll 0 nage Charge : 
Per 1 , 000 gallons 

Meter 
Size 

AlI Sizes 

Gallonag~ Charge : 
Per 1 , 000 gallons 

Mete r 
Size 

5/8 " X 3/4 " 
1" 

1-l/2 " 
2 " 
3" 
4 .. 
6 " 

Gallonage Charge : 
Per 1,000 gallo ns 

Wastewater Rates 
Re:;ide-ntCal SerV"ice 

Wastewater Ra tes 
General Service 

Approved 
R <1t _ss 

$ 4 . 96 
12 . 39 
24.80 
39.66 
79.33 

123.95 
247 . 91 

. 81 

Appro ved 
Rates 

$ 11.97. 

2 . 52 

Approved 
Rates __ 

$ 11.92 
29 .80 
59 . 62 
95 . 39 

190 . 77 
298 .07 
596 . 15 

3.03 
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