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BEFORE THE FLORIDA PUBl.IC SERVI CE COMMISSION 

In re: FLORALA TELEPHONF COMPANY -
1989 Depreciation Study . 

) 
) 
) 

DOCKET NO . 891050-TL 
ORDER NO. 2 3 14 6 
ISSUED: 7-3-90 

The foll owing Commissioners part1cipated 

disposit ion of this maLLer: 

MICHAEL McK. WILSON, Chairman 
THOt<\AS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 

NOTICE OF PROPOSEO AGENCY ACTION 

ORDER PRESCRIBING DEPRECIATION RATES 

BY THE COt1!1lSSfON : 

tn he 

I 

NOTICE is hereby given by the Flo1 ida Public Service 

Commission thal the aclion discussed heretn is preli mi nary i n I 
na ture and wi 11 become fil'\al unless a person whose tnterests 
are adversel y affected files a pet1tion for a formal 
proceeding, pursuant to Rule 25-22 . 029, Florida Admini st rative 
Code. 

The Florala Telephone Company (Compa ny) c urrently o perates 
with remaining life rates and recovet y approved by this 
Commission by Order No. 17134, issued January 1, 198 6 . Stnce 
the time of that reprLscription , the CoMpany's programs and 
plans for retirements in some accounts have been rev ised, and 
additional near-term retirements are ru rrenlly planned. New 
reco very schedules are required to provide Limely recovery f o r 
these planned retirements. Sevetal accounts have experienced a 
h igh degree of activity. The resul 1ng plant and reserve 
balances should be incorporated in revised remaining life 
rates. Thus, bo h rates and reco v ery schedules requ1re 
revision at this t1me. 

On April 4 , 1990, the Company filed a reques for waive r 
of Rule 25-4.0178, Florida Administrative Code, insofar as it 
applies the amor ization method to t he allocateJ genetal plant 
accounts. The Company s ates that assets in these accounts are 
pr imarily located in Alabama and are allocated as to 
jurisdiction . The Company believes that consist~nt treatment 

across jurisdictio ns tS neces sa ty, and requests perm1ssion to I 
depreciate the affected assets allocated to Florida pursuan~ to 
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t he rates approved by Alabama. This Commission has the 
authority to modify the requirements of Rule 25-4 .0178, Florida 
Administrative Code, pursuant to subsec tons {2) and (3) of 
Rule 25 .4.00 2 , Florida Administra tive Code . Ho wever , in t h is 
case we do not believe the circumslances justify suc:h 
modification. 

At this time, there is consistent trealment o f t hese 
accou n ts between t he Florida and Alabama jurisdictions. The 
Company has filed its reques t for waiver to propose that we 
approve depreciation rates pursuant to those approved in 
Alabama. We are not in a position to concur wilh the Alabama 
rates at t h is time, si nce they will be determined later th1s 
year from a s tudy yet to be filed wilh the Alabama Commission . 
We have delermi ned t h at the Al abama Commission may be receptive 
to the application of t he amorlizalion melhodology to the 
allocated Gene ral Support Accounts for this Company . After 
thorough review of t hese accounts, we find that any allernpl to 
r etai n t he laborious boo kkeeping or lo prescribe remaining life 
rate paramelers wou l d defeat the intenl a nd purpose of our 
Rule. Wh i l e it is theoretically possible to retatn currenl 
rates for t hese accounls pending further action, this approach 
is not cons idered practicabl e du~ to changes in age and reserve 
wh ich have occu rred in some accounls since those rates wer e 
calculated . We , therefore, find it appropriate to require 
compliance wilh Rule 25-4 . 0178 , Florida Adrninist ralive Code , on 
a going forward basis, be e1 i nn ing January l, 1990, in any case 
where r ecove ry is to be provided by Florida ratepayers. We 
anticipate concurrence by the Alabama Commission, and thus 
consistent treatmen t , in regard to the General Support Asset 
accou nts . rn the even t Lhat Alabama does not implement the 
amortization app roach for t hese assels , Lhe Company should 
a pply for modifications to the Ru le, if necessary, at t h at time. 

As part of the last represcription , recovery was provided 
for the net un recovered i nveslment associated with a nalog 
ca rrier , which was expected to retire in l989 . The retiremenl 
of this equi pment wa s completed i n 1990. There is a reserve 
s urplus of $7, 776 associated wi t h t h is reti r emenl . This 
s urplus was primarily due to pro vision made for pro)ec ed net 
sal vage which wa s not incurred. The transfer o f this amount 
into the Circuit Equipment Account for Digital Car rier will 
bring t hat reserve up to $ 68,355 which is mo r e in l1ne w1th th~ 
ca lculated t heo r etical reserve level o f $ 69,87 5 . 



316 

ORDER NO. 23146 
DOCKET NO. 891050-TL 
PAGE 3 

Our findings are derived from analysis of the current 

recovery posit ion of the Company "lS we 11 as p 1 an ned near term 

retirements and technological advances within the i ndustry. 

Attachment No. 1 to this Order shows the depreciation 

parameters, including the lives, salvages, and re serves, and 

the rates that we hereby app r ove . 

Account 2215.6 Electromechanical Switching 

Retirement of the Electromechanical Switch investment is 

currently scheduled for 1992, and flnal retirement o f 

associated digital circu1t equipment will be concurrent. 

Therefore, we fi nd it appropri ate to approve a si ngle recovery 

schedule for all of t h is investmen t. This currently planned 

retirement includes power supply equipment which, at t he time 

I 

of the las represctiption , had been expected to work with the 

replacing digital switcher and t hus remain in service . Al so 

approved are recovery for planned 1990 additions to the 

electromechdnical switch in the amount of $24,538 and an I 
estimated negat ive net salvage of 5\ . Components for this 

proposed and resu ltan t proJected expense are s hown on 

Attachment No. 2. 

The actual monthly expen~e shall be comput ed by the 

Company by dividing the net unrecovered inves tment at the 

beginning of each month by the number of mon hs remaini ng unt1l 

final retirement. This will accommodate additions, interim 

retirements, other changes i n investment, net salv<Jge, or plans 

unt il final retirement . 

Account 2232.1 Circuit Equipment, Ana!Qg 

Remaining investm~nt in this account represents v1nlage 

1989 that is e xpected to continue in servire and work with the 

replacing digi tal sw itches. Induslry averages h ave been 

uti lized fo r life and salvage patameters. 

The Company curren tly plans for f'i.nal rctiremrn t during 

1990 of all investment of pre-1988 vintages. Th is represents a 

delay from earlier plans and is reflected in a current, 

appa rent reserve surplus of $7, 776. We find transfe r of the 

surplus amount to t he o ngoi ng Digital Carner account to be 

appropriate. The $ 52,387 of Anal og Circuit Equipmen t rettring 

in 1990 is, then , fully recovered. I 
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Account 2232 . 6 Circuit Eguipment-O~tal Carri~ 

The approved rate includes the use of d restated reserve. 

Cable Accounts 

These approved rates are ba sed on our r ecoonition of 

industry forecasts of subs titution of fiber for copper 

conductors and the premi se that t he impact on a smaller company 

will tend to be at a somewha slower rate than the impact on a 

larger more metropolitan company. In fact. the current 

embedded metallic cable in the distrtbution plant is expected 

to be fully retired during the 2020 ' s for various "normal 

reasons ," regardless of the nature of the rep l acement 

f~cilit y . It is this accep ed time of relirement upon which 

our computations are based . 

Account 2421 .1 Aerial Cable, Metallic 

The remaining life ap'P t oved for this account ts derived 

from use of an SO Iowa curve shape , an accounl averag ag' of 

13 . 4 years, and a life value of 22 years indicaling c omplete 

retirement of embedded plant by 2021. 

Account 2422 . 3 Underground CabJe, Me allic 

Based on projected retirement of embt>dded plant by the 

year 2018, which is compatible with i ndustry forecasts , and a 

current composite age of 14.8 years, an Iowa R2 24-year curve 

will reach zero at t hat point. The resulting average remaining 

life is 12 yeats. 

Account 2423 . 3 Buried Cable, Metallic, Filled 

Based on a current composite age of 6.4 yeats, a 21-year 

Iowa SO cuLve indicates a projected retirement of embedded 

plant by t he year 2027 . The resulting average remain i ng life 

is 16.8 years. 

The Unfilled Buried Cable , whi ch amount s to o nly 4\ of the 

total, no longer warran ts separate accounting; therefo r e, the 

i n vestment and associ a ·ed reserve are combined with the Buried 

Cab le, Metalli c , Filled. 

">17 
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Since no f urther Commission action w1l I be necess ary, if 

no objections to this proposed agency actlon Order a re filed . 

this docket shal l be closed. 

Based o n Lhe foregoing, it is 

ORDERED by t he Florida Public Service Commission that the 

depreciation rates set fo r th on Attachments Nos. 1 and 2 are 

hereby approved for Florala Telephone Company . It 1s fuL her 

ORDERED that the provisions of this Order are issued as 

proposed agency action and shall become ftnal unless a petition 

in the form provided by Rule 25-22.036, Flortda Administrative 

Code , is received by t he Director of the Division of Records 

and Reporti n~ at hi s oCCice al 101 East Ga1nes S reel, 
Tall ahassee , Flo r ida 32399-0870, by the close o( business 

on __ J~!t , 1990. It is further 

I 

ORDERED that , if ,o protest is received wi thin the 21 day I 
p r otest per iod set out in· the Notice of Fur her Proceedings 

below, this docket shall be closed. It is turther 

ORDERED by he florida Public Service Commi5sion, 

t h i s _J..r..cL_ daY 0 f _ -J U-L-Y 1.990 

Reporting 

( S E A L ) 

SfS 

NOTICE OF FURTHER PROCEEDI NGS OR JUDIClAL REVIE~ 

The Florida Public Setvice Commission is required by 

Section 120 . 59(4) , Florida Statutes , to notify patties of any 

administrative hearing or juoicial review of Commission orders I 
t hat is available under Sect1o ns 120.57 o r 120.68, Flo 1da 
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Statu tes , as 
a ppl y. This 
requests for 
be gra n ted o r 

well as t he procedures and t1me l1mi s t hat 
notice s ho uld not be constr ued to mean all 

an administrative heartng or Judicial revtew w1ll 
result in the relief sough . 

The action proposed herein is preJ im1na (y tn natu t e and 

will not become effecti v e o r final, except as provided by Rule 

25-22 . 029, Florida Administrative Code. Any person whose 

substa n tia l interests are atfected by the action proposed by 

this order may file a petition for a formal proceeding , as 

provided by Ru le 25-22 .0 29 (4), Florida Administrative Code , in 

the fo r m provided by Rule 25-22 . 036(7)(a) and (f), Flo rida 

Adm inistrative Code. Thi s petition must be r eceived by 'he 

Director , Division of Records and Reporting at his ofCice at 

101 East Gai nes Street, Tallahassee , Florida 32399-0870, by the 

close of business o n July_li 1~ 

In t he absence of such a petition, th1s order sh~ll become 

effective o n the day subsequent to the above da e as ptovidcd 

by Rule 25-22 .0 29 ( 6), Florida Admi ni strative Code, and as 

reflected in a subsequent order . 

Any object1on or protest filed in this doc.kcl bet re the 

issua nce date of t hi s order is cons1dcrecJ abandon~d unl"'ss it 

satisfies the foregoing conditions and is renewed within the 

specified protest period . 

If this o rd e t bec~mcs final and effective on the date 

described above , any party adversely affected may cequesl 

judicial review by the Florida Supreme rou t l in the case of an 

electric , gas or telephone utility or by the ri1st Dtstnct 

Court of Appeal in the case o f a water or sewer uL1l ity by 

fili ng a no t ice of appeal with the Dir ctor , Div1sion of 

Records a nd Reporti ng a nd fi l ing a copy of t he nottce of arpeal 

a nd t he filing fee with the appropriate court. This tiling 

must be completed within thirty (30) days of t he effective dale 

of this o rder , pursua n t to Rule 9 . 110, Flor1da Ru les oi 

Appellate Procedure . The notice of appeal musl be ih the form 

specified i n Rule 9 .900(a), Florida Rules of Appellate 
P r ocedure. 

'") 9 
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ACCOUNTS 

2112.0 
2112. 1 
2112.2 
2112.4 

2121 

23146 
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VEH ICLES 
Passenger 
Ll ght Trucks 
Heavy Trucks & special 
Heavy Equipment 

BUILDINGS • FL 

CENTRAL or FICE ASSETS 

221 2.1 DIGITAL SUITCHING EM8EOOED 
DIGITAL SUITCHING NE~ 

2232 CIRCUIT EOUIPKENT 
AnAlog Carrier 
Digital Carrier 
Opt lcs 

INFORHAT ION OR IG/TERH ASSETS 

2351 PUBl iC TElEPHONE EOPT. 

CABlE AND UIRE ASSETS 

2411.1 

2421. 1 

2422.3 

2423.3 

2441.1 

2116 
2122 
2123.0 
2123.2 
2124 

POLES 

AERIAL CASU 
Metallic 
Fiber 

UNDERGROUND CABLE 

BURIED C ~BLE 
Hetll · FIt led 
Fiber 

UNOERGROU 0 CONDUIT 

AMORTIZAT ION StHEOUlES 

TOOLS, UORIC EOUIPKENT 
fURNI TURE 
OfC SUPPORT COPT 
Offi CIAl TELEPMOHCS 
GENERAl PURPOSE COHPUTERS 

FLORALA TELEPHONE COMP~~y 

19119 STIJ>Y 

C 0 M H S S I 0 N A P P R 0 V E 0 

AVEPACE 
REMAINING NET 

LIFE SALVAGE 

2.9 
5.4 
6 .1 

17.1 

10.2 
15.5 

10 
10.2 
10.0 

6.1 

12.4 

14.6 
20.0 

12.0 

16.11 
20.0 

43.0 

7 
10 
7 
5 
5 

(X) 

15 
15 
10 
10 

0 

(5) 
5 

0 
0 
0 

0 

(15) 

(15) 
0 

0 

(5 ) 
0 

(4) 

YEAR 
YEA II 
Y(AA 
Y£AII 
TEAR 

Denotes whole life retes. 

8001: 
RESERVE 

<X> 

42.12 
57.19 
65.90 
51.119 

33.66 

61.05 
0.00 

0.00 
15.01 01 
0.00 

40 .61 

54.99 

43.14 
0.00 

43 .72 

22.66 
0.00 

12.03 

AlGI IZAT ION 
AlGI Tl ZA Tl ON 
AHOitl I ZATI ON 
NOITIZATION 
NO! ll lA I I ON 

RUV.INIIIG 
LHE 
RATE 

(X) 

14.11 
5.2 
4.0 
2.2 

2.9 

4 . 3 
6.1 • 

10.0 • 
11.3 

10. 0 • 

9.7 

4 .8 

l..9 
s.o • 

4.7 

4 .9 
5.0 • 

2.1 

Q Inc ludes staf f recommcoded reserve trensfer. 

I 

I 

I 
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EU:CTROK£CHAHICAL 
SWITClUIIG 

PaxLOn-Laure t Hllt 
wi~h 1990 eddl~iona 

Trana!er tr-
01&1 ~&1 Swl~china 

TOT 1\l. SW l TCH I llG 
EQUIPMENT RETlRlNG 

ASSOCIATED ClRCU1T 
EQUI PMEliT R£TIRIIIG 

TOTAL 

342,4113 

24.~411 

367,032 

~ 

406,398 

FI..CJRAlJ. Tt'l.EPUOtl! CXffl'AHY 
191111 GT\Il)y 

RECOVERY SCUlDUL.£S 

301,1711 

14,6UI 

322 . 71111 

...ll....lli 

361,6)1 

(111,3)2) • 

0 

(16,3)2) 

61,)86 

_m 

63,0911 2 1,033 
J year 
nn.IJzCJcn 
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