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BEFORE THE FLORIDA PUBLIC SERVICE COMMI SS I ON 

In re : Appli cation for transfer ) 
of Certificates Nos. 220-W and 165-S ) 

from E l Agua Corporation Lo San Pablo ) 

DOCKET NO . 900222-WS 
ORDER NO . 23202 
ISSUED: 7-16-90 

Utilities Corpo rati o n in Duval County. ) _________________________________________ ) 

The following Commi ss ione rs p a rticipaled 

disposition of this matter : 

MICHAEL McK . WILSON, Chairman 
Bl:.TTY EASLEY 

GERALD L . GUNTER 
FRANK S . MESSERSMfTH 

ORDER APPROVING I NTERCONNECT AGREEMEN ~ 

BY THE COMMISSION: 

Case Bac kg round 

1n the 

El Agua CorporaL i o n ( El Agu a ) is a C l ass " C" uli li y wh ich 

served 870 waLcr and 6 97 wastewaler custome t s acco rding to ils 

1989 annual r epo rL. A f o reclos ure aclt o n wa s filed againsl 1::: 1 

Agu d by Sun Bank/No rth Florida N.A. On Novemb e r 13, 1989 , a 

s ummary final judgment was issued in favo r o f Sun Bank; and o n 

December 18, 1989 , t he Clerk of the Cou r issued Sun Bank a 

Certificate o f Title for all of El Agua ' s asses . Sun Bi\nk 

he n formed San Pablo Utilities Corporalion (San Pablo ) and 

transferred El Agua's assets to San Pabl o . The s y s t em is 

currently being managed by Jax Utilities Management , Inc . 

On March 23 , 1990, Mr . William M. Brannen, r eceiver o f El 

Agua Co rpo rat ion, filed an applicatio n Cor approval of the 

transfer of Cerlificates Nos. 220-W and 165-S from El Agua o 

San Pablo. This applicati o n is c urrenlly being pro cessed under 

this docket. 

Canal Utilities , Inc., ( Canal) i s a Clas "B" utility 

ma naged by Jax Utllities to1anagemenl, Inc. It se rve s 2,8 17 

wa er customers and 2 , 771 wJs tewater c u stome t s acco rd i ng to its 

1989 annua l report. 

0 6 3 0 0 JUL 1 G ~~~) 

, _:-RECO~DS/REPORT~~ 

I 

I 

I 



I 

I 

I 

ORDER NO. 23202 
DOCKET NO . 900222-WS 
PAGE 2 

The El Ag ua water system 1s currently operating at full 

ca pacit y. I n o r de t t o p r o v 1de adequ<~te fire flow and 

accommodate axpected growth without having to 1nvest 

immed ia t ely i n an expansion effort, San Pablo (as 

t r a ns f eree-applicant) has en ered i n to an 1nterconncct 

agreemen t with Can a 1. Ca n a 1 possesses excess capacity and is 

in a posit1on to readil y interconnect wi h the El Agua system 

for wa ter service as needed on a da1ly bas1s. The interconnec 

agreeme n t was executed o n Apri 1 5 , 1990 , and then furn1shed to 

the Commission for review . 

INTERCONNECT AGR£Er1ENT 

The El Agua water sy~tem is operating at 100 percent 

capacity. Fire flow capability is o nly ava1lable ~rom the 

pumping s y stem from the wells . A minimal rese vc..r capacity 

(147,200 gallons ) is available from four small tanks in Lhe 

service area . The system needs added wate r capacity to ensure 

adequate fire flow and to accommodate the anlicipaled growth 1n 

customers in El Aqua ' s certificated terri ory o ver the next 

t h ree years . 

Canol possesses suffic1e~t unused capac1 y to provtde fire 

flow at 1,500 gallons p r minute, at 20 pounds per square inch 

( PSI) minimum pressur•, for up to four hours. In addilion, Ul• 

San Pablo will reserve 126,700 gallons per day, o r 362 

Equ i valent Residen 1al connections (ERC), of the capaci y 

p rov ided by Cana l in a n t1cipation of developer dgreements which 

it e x pects to enter into in the very n'ar futu r e . 

Sa n Pablo wi 11 pa y for 362 ERCs capac1ty at the tari ffcd 

rate of $ 100 per ERC, for a total of $ 36 , 200 i n service 

avai l a b il i t y c h arges. Also, San Pablo will pay the approved 

CIAC tax impact charge of $ 21 , 270 to Canal. Water will be pa1d 

for a t Lhe tariffed rale based upon the inte r connection melee 

si z e a nd at t h e gallon .,ge c harge fo r general service 

c u s t omers . We have reviewed t he i n te r connect ag r eement and 

find t h at it does no t con f l ict wit h Canal ' s tariff , nor does it 

con t ain a ny requ i rements wh ich we find to be i n con fllcl with 

ru les , statu tes, or policy . 

Section 36 7 .12l(l)(h) , Flor1da S atutes, specifies that in 

t he e xercise o f its j u risdiction , t he Comm i ssion shall have 

powe r t o " a p p r o v e a ny . . rates related [to i n terco nnections] , 

p r o v ided t he commiss1on first finds that t he utility is 

fi n a ncial ly a b le to make such additional i n vestment as 1s 
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required without impatrinq its capactly to serve its existing 

customers." Canal subm1 Led o n June 7, 1990, an affidavtt 

signed by William M. Brannen , Vice Pt -3id~nl and Secretary of 

Canal. Mr. Brannen av~rred that Cana 1 wi 11 be able o pro v1de 

the agreed-upon capacit y without impa1r1ng servtce Lo its 

existing customers . We note that Cdnal is operating al about 

80 percent of its capacity. Therefo re, Canal should be able to 

provide the agreed upon service for the three year term of the 

agreement without impairing its service to existing customers. 

The interconnect agreement is a viable solution o he 

capacity problem o f the El Agua system and wtll pro vtde good 

use of the excess capaci Ly possessed by Can a 1. Accordingly, we 

hereby approve Lhe 1greement . The approval is effective as o£ 

the date of out vote at the agenda confPrence, June 27 , 1990. 

Finally, the docket s hould remil in open Lo comp 1 ete 

processing of the transfer application. 

It is , therefore, 

ORDERED by lhe Florida Public Servic' Commis5tOn that l11• 

interconnect agreement between San Pablo Uliltlies Corporation 

and Canal Utilities, Inc., is hereby approved. IL is futlhet 

ORDERED that Lhis docket shall r~mai n open to complete 

processing of the transfer applicatio n. 

By ORDER of the 
this 16th day of 

(SEAL) 

MF 

Florida 
July 

Public Secvtce Commission 
1990 

STEVE TRIBBLE, Di r ector 
Division of Reco rds and Repo rting 

by•;._-t}UL.;;:;;;..;AI;...~ti--~;....._.-J-i_.,l'-\1-... _~teJ_ 
ChiJ.Bureau of Records 
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NOT I CE OF FURTHER PROCEEDINGS OR JUDICIA L REVI EW 

The Florida Pub lic Service Commission is requtred by 

Section 120. 59(4 ), Florida Stat u tes , to notify pa r ties of a ny 

administrative hearing o r j udicia l review of Comm i ssion orderl:. 

that is available under Sections 120 . 57 or 120.68, Florida 

Statutes , as well as the procedures and time limits that 

apply. This notice s ho uld not be construed to mea n all 

requests for an administraLive heari ng o r judicial r eview wi 11 

be granted or re s ult in the relief sought . 

Any party adversely affecled by he Commission's final 

action in this matter may request: 1) reconsideration o f the 

decision by filing a motion for recons tderation wi th the 

Di recto r, Div ision of Record s and Repo rting within f it t een (1 5 ) 

days of the issuance o f this order in the f o r m prescri bed by 

Rule 25-22.060, Florida Administrative Code; or 2 ) judicial 

revi ew by t he Flortda Supreme Court in t he case of a n elect ric, 

gas or telephone utility o r the Firsl District Cour of Appeal 

in the case o£ a \owater or s ewer ulility by filing a notice o f 

appeal with the Direclor , Divisio n of Records and Repor ling and 

filing a copy of the nolice of appeal and the Elling fee wi th 

the appropriate court. This Ci ling mu s l be completed with in 

thirty (30) days aftC;r the issu<~nce o f this order, pursuant Lo 

Rule 9.110, Flo rida Rules c f Appellate Procedure . The n0 tice 

of appeal must be in the f orm specified in Rule 9.900(a), 

Florida Ru les of Appe llate Procedure. 
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