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~~vnsel lo tne~mmission~ 

~Ak QRDER SETTING RATES ANP CHARGES 

BY THE COt.fM SSION: 

On November 13, 1989 , Southern States U ilities , Inc . 
(Southern States or ulility) filed an application for a general 
rate increase for its wate r and wastewater s ystems i n Seminole 
County . The approved lest year for this docket is the 
projec ted twelve- month period ending December 31 , 1990 . The 
application as filed was deficient , and t he utility was 
notified of the deficiencies. The utility filed fin a 1 
corrections cf the deficiencies on Janu a ry 4 , 1990 , a nd that 
date was established a~ the official date of fi l ing. 

( 
-.1"\t .. . - • • - • f I t 

- I • ' I • • 

- . ""' : 

, . , . .. , ., ; ~ i . . j 
\ ...,} ..., --

331 



332 

ORDER NO . 23511 
DOCKET NO. 890868-WS 
PAGE 2 

The Seminole County system is a Class B wate r utility a nd a 
Class C wastewater uti 1 i ty, providing service to approximately 
3,107 water cuslomers and 323 wastewater customers at t he end 
o f the hislorical test year ended April 30, 1989 . 

The utility initially requested final revenues of $691,007 
l o r the wator syslem and $368,276 for the wastewater system. 
These revenues represent an increase of $140,107 (25 . 43 
pe rcent) for the water system and $132 , 873 (56 . 44 percc.nt) for 
the wastewater system over projected 1990 test yedr revenues . 
The utility's rates were last considered in Docket No. 
860325- WS, culminating in the issuance of Order No . 17043 on 
De cember 31, 1986. The utility stated that the primat y reason 
f o r filing the r ate increase application was that t he existing 
water and wastewater rales produced insufficient revenues to 
provide a fair return on its i nvestment i n property used and 
useful in the public service . The utility also requested an 
interim increase in water revenues , but did not request an 

I 

interim i ncroase in wastewater revenues . By Order No. 22620 I 
issued March 1 , 1990, the Corrunission suspended the utility 's 
proposed rates and granted interim water reve nues of $561 , 755, 
subj ect to refund. These interim r e venues r epresented an 
inc rease of $24,614 (4.58 percent ) over test year actual 
revenues. 

Tho hearing was held on t1ay 22, 1990 in Altamonte Springs, 
Florida. 

fl~~JNGS Of eACT . LAW AND POLICY 

Having heard the evidence presented at the formal hearing 
and having reviewed the rccorrunendation of slaff , as well as t he 
brief of the utility, we now enter our findings and conclusions . 

Sll.PULATIONS 

During the course of this proceeding , the utility and staff 
arrived at numerous •proposed stipu lations. • As will be 
discussed in a subscquenL portion of this Order , staff no 
longer suppor s a portion of Stipulation 39 because of evidence 
which developed at hearing. The deleted sentence reads 
"fo1innesota Power and Light i nvests o n l y equity in its 
subsidiaries and no debt. • Also , Stipulation 7 has been 
modified as explained below and both the utility and staff I 
dgree with the change. 



I 

I 

I 

ORDER NO. 2 3 ~ 1 1 
DOCKET NO. 890868- WS 
PAGE 3 

We have reviewed the proposed stipulations set forth below 
and find them reasonable. Accordingly, they are approved. 

RA'tt fMS£: 

1. The Chuluota wastewate r treatment plant is 39 percent used 
and usefu 1. 

2 . Plant-in-se rvice should be increased by $1,287 f o r water 
and reduced by $10,553 for wastewater to rec~ncile the 
December 31, 1985 plant balances to Order No . 17043 . 

3 . Plant-in-service should be increased by $9,799 for water 
and $7,2~5 for wastewater to correct utility e r ro rs from 
January 1, 1986 t hrough April 30, 1989 . 

4. Unauthorized AFUDC lolalling $11,888 for the Chuluota water 
plant should be excluded from plant- in-service. 

5. Tho appropriate average balance of Plant - in-service for the 
projected test year ended December 31, 1990 is $2,813,305 
for walor and $1,935,688 for wastewater. 

6. An adjustment of $229,493 should be made to 
plant- in-se rvice for the non- used and useful plant for the 
Chuluota wastewater system. 

7. $5,717 in accumulated depreciation for the Chuluota 
wastewater system should be r emoved for non-used and useful 
plant. 

•• subsequent to the hearing the staff discovered that land 
had been classified in a depreciable plant account and wa s 
be1ng depreciated. Staff reclassified the land to the land 
account o correct the error. As a result, t he amount of 
accumulated depreciation associated with non-used and 
useful plant should be $3,344 . Both staff and the ut ility 
are in agr ement with this adjustment. 

8. The appropriate average balance of utility land and land 
rights for the projected test year ended December 31 , 1990 
is $71,272 for water and $140,719 for wastewater. 
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9. The appropriate average balance of accumulated depreciation 
for the projected test yea r ended December 31, 1990 is 
($871,170) for water and ($195,605) for wastewater. 

10. CIAC should be adjusted by $65,703 for 
for wastewater to reflect the correct 
from January 1, 1986 to April 1, 1989. 

water and $3 4 , 4 58 
additions to CIAC 

11. The appropriate average balance of CIAC for wate r for the 
projected test year ended December 31, 1990 is ;7ub,030. 

12. Accumulated amortization of acquisition adjustment should 
be adjusted by $618 to reconcile the December 31, 1985 
balance to Order No . 17043. 

13. The appropriate balance of accumulated 
acquisition adj us mont for the projected 
December 31, 1990 is $18,138. 

amortization of 
test yea r ended 

I 

14. The working capital allowance should be 1/8 of the I 
operation and maintenance e xpe nses allowed in this case. 

15. Tho following adjustments should be made to the utility's 
books to exclude unauthorized AFUDC: 

FCCP Wastewater 

Chuluota Wastewater 

Chuluota Water 

$ 1,763 

$ 92,528 

$ 19,798 

16. The utility shoulJ not be allowed to accrue AFUDC on that 
portion of CWIP for the Florida Central Commerce Park 
wastewater treatment plant that was contributor or financed 
by advances for construction, since no capitdl costs are 
associated with those amounts . 

17 . An adjustment of $26,604 should be made to the utility's 
books and records to e xc lude AFUDC accrued on CIAC and 
advances for construction. 

COST Of CAPUAL 

18. The average balance of accumulated deferred income taxes at I 
12/31/90 should be $1, 275,828. This is a tot a 1 company 
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figure befo re reconciliation of capital structure to rate 
base . This reflects an adjustment to deferred tax expense 
for CIAC gross-up. 

19 . The cost of common equ i t y is 13.95 percent, ba sed on the 
current leverage formula . 

~ET OPERATING INCQM£ 

20 . The appropriate test year water revenues befor~ dny reve nue 
increase are $564,984. 

21. Operation and maintenance e xpe nses for wate r s hould be 
decreased by $1 ,920 to r emove the fine assessed by the 
Department of Environmental Regulation for violating 
v arious rules of Florida Admin i strat ive Code Chapters 17-16 
and 17 22 . 

22. Operation and mai ntenance expenses should be dec r e ased by 
$3 , 012 for wate r and $4 , 213 for wastewater to exclude the 
utility's adjustment f or the increase in the cost of 
purchased water and sewer which was effective June 1 , 1988. 

23 . Operation and maintenance expenses should be decr eased by 
$2,806 f or water and $1,444 fo r wastewate r t o exclude pass 
t., rough i t erns fr om the index ca l eu 1 1 tion o f projected 1990 
operation and maintenance e xpe nses . 

24. Four yea rs is tho appropria te amortization pe ri od for ra te 
case expense. 

25. The appropriate balance of taxes o ther than income taxes, 
excluding r egu latory assessment fees are as follows : 

Real & Personal Properly : 

Payroll: 

water 

$5,580 

$9,868 

WdstewaLer 

$9, 259 

$6,926 

26 . Regulato ry assessment fees s hould be calculated at 4 . 5 
percent on ~ prospective basis. 

33 5 
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27. The Seminole County water rates should continue to be 
uniform. 

28. The miscellaneous service c harges should be i ncreased in 
accordance with Second Revised Sta ( f Advisory Bullet in No . 
13. However, lhe request for an "after hourf; " charge of 
$20.00 should be denied due to inadequate support. 

29. Private fire protection charges are a part of the structure 
of the wester rates and are automatically adjusted, i.e. , 
private fire protection charges are one- t h ird the base 
facility charge Cor a comparable size meter. 

30. A margin reserve should be included 
used and useful plant. The level of 
reflected in the used and useful 
Stipulations #1 and #31. 

in the calculation of 
the margin reserve is 
percentages shown in 

31. The used and useful percentage for Florida Central Commerce 
Park, including margin reserve, is 20 percent . 

32. The appropriate balanc e of accumulated amortization of CIAC 
for water for the pro jected test year ended December 31, 
1990 is $220,839. 

33. The appropriate projected test year revenues before any 
revenue increase should be based on the projected bi 11 ing 
data Cor the test year 1990. i.e ., the presen rates s hould 
be applied to the projected billing data to determi ne the 
test y ar revenues before any increase. The wastewater 
revenues will be dele rmined after adjustments to the 
billing determinants are made . This is the starting point 
for tho constructed income statement . 

34. The appropnate depreciation expense (gross) for water is 
$119,149. 

I 

I 

I 
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RATES N~tE STRUCTURE 

35 . Service ava i labi 1 i ty charges {plant capacity charges) 
s hould be implemented fo r the Chuluota wastewater s ystem 
a nd adjusted f o r the Florida Central Comme rce Park , to be 
consistent with Rule 25-30.580, Florida Administrative Code. 

36 . The wastewate r rates should remain unifo rm and reflect a 20 
percent increase, spread over all customers . Thi s 
stipulation r e nders moot I ssues 5, 6, 7, 8 , 9 , 18 , and 22 
[in the Prehearing Order] as they pertain to was~ewJle r. 

37 . Since the uti lity agrees with the AFPI methodo logy and 
ag rees to the used and useful percentages for the Chuluota 
and Florida Central Commerce Park wastewa t e r s ystems , the 
AFPI amounts are fall-out numbers. 

38 . A spray irrigation c harge s hould be devel oped as follows : 

$.25 times yearly thousands of gallons billed divided by 
numbe r of s prinkler-heads . A flat ra te for each customer 
would be based on the sprinkle r - head count . 

N£.I ..Q.PJ:;RATING I NGQHE 

39 . Topeka Group may i nvest both de bt and equity in its 
subs idiaries. 

QUALITY QF SERVIGE 

Our analys1s of the overall quality of service provided by 
Lhe utility is based upon e vide nce received r e garding Southe rn 
States ' compliance with the rules of the De partme nt of 
Environmental Regulation ( DEB) and other r egulatory agencies, 
the quality of the utility' s product of wate r or wastewater, 
the operational conditions of the ut i lity's plants, and 
customer satisfaclion . The customers were given two 
oppo r tunities at the hearing to present evidence regarding 
qua 1 i ty of service and othe r rna tters . Seve n customers 
tes tified . Their concerns are addressed below . 

Southern St2tes ' service areas are scattered throughout 
Seminole County, involv~ng nine wate r a nd four wastewater 
systems . The utility was se rving 3,107 water customers and 323 

33 7 
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wastewater customers during the test year, primarily single 
family resident ial homes . All wate r is chlorinated, and most 
water plants include aeration for hydrogen sulfide reduction. 
\olastewater is treated by two new .100 million gallons per day 
(mgd) wastewater plants at Chuluota and Florida Central 
CommE!rce Park. Effluent from each of these plants is disposed 
of through spray irrigation. Wastewater is sent to t he City of 
Altamonte Springs for the Apple Valley and Meredith Manor 
systems . 

According to Mr. Roberto Ansag of DER, the ut ~lity is in 
c ompliance wi t h DER's regulations. There are no outstanding 
violations , and no need has been shown for additional treatme nt 
of the drinking water . No maximum contaminant levels for 
primary or secondary drinking water standards have been 
exceeded. Plant capacities a re adequate, operator staffing is 
sufficient, overall maintenance is satisfacto ry, and the wells 
are located a safe dislance from pollution sources. 

I 

Exhibit 10, the Index of Customer Complaints filed by I 
Southern States, contai ns about 260 service orders that the 
utility processed during the test year involving customer 
inquiries . 86 of these involved billing quest ions , but 50 
involved leaks, 42 involved a metering problem, and 32 involved 
low pressure complaints. These pressure complaints were mostly 
from Chuluota , Fern Park, Meredith Mano r, and Hidden Estates. 

Six of the seven customers who testified at the hearing 
gave testimony relating to quality of service . An Apple Valley 
customer explained that he experienced occasional pressure 
drops but overall the pressure was not bad. He also finds some 
sediment in the water closet . Another custome r of Apple Valley 
stated that the water pressure is poor ea rly in the morning and 
duri ng times of irrigation. He has e xperienced air in the 
lines, whic h takes seve ral days to clear. A third customer on 
the Apple Valley system testified that the filter sc reen on hi s 
qreenhousc irrigation s ystem becomes caked with a brown algae 
which r equired cleaning of the filter e very two to three 
weeks. A DER representative who carne to examine the problem 
believed that it was caused by a l ow concentration of 
chlori ne . The problem persists. 

A customer of the Hidden Estates system testified that 
there have been some outages , although none r ecently , He and I 
his wife do not drink the water and instead drink bott l ed 
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water. He described the water as smelling like diluted clorox 
in the morning , but on Saturdays whe n usage is greater , the 
water is more palatable . 

Another customer of the Hidden Estates system testified 
that he experiences inadequate pressure. He believes a larger 
pipe should be installed o n Cynthia Court in order to obtain 
adequate pressure. 

Hr. w. E. Darling , a representative of the DER, Lestified 
that wastewater plants at Chuluota and Florida Central Commerce 
Park were not under any citation or violation, and that they 
meet the effluent disposal requirements set forth by the DER in 
its rules. The Chuluota plant had just gone on line and was 
operating under its construction permit, which would continue 
for another six months to ensure that the plant could meet 
effluent standards. DER is satisfied with the operation of 
both plants. No cuslomers spoke about the wastewater service 
provided by the utility. 

The utility seems to have responded adequately to customer 
inquiries and complaints . Several customers spoke about the 
appearance of the water plants at Apple Va lley and Hidden 
Estales being less than desirable. From a r eview of the 
testimony , we believe that the customers who testified are 
desirous of some improvements to the service (increased 
pressure, reduced sediment/sand in the water, l ess odor and 
tasle) and some aesthetic improvements in the plant sites. 
Once these improvements are completed , greater customer 
satisfaction with the product should be realized. 

\'lhile technically the water provided by the utility meets 
the minimum standards set forth by DER, improvements could be 
made to some of the systems that would resolve some of the 
complaints brought out by the customers . The uti : ity agreed at 
hearing to provide an analysis of the Hidden Estates system to 
determine what deficiencies exist. The utility is also to 
provide late-filed Exhibit 19, which will be an evaluat ion of 
the water plants to determine whether the supply is adequate, 
including the provision of fire flow for those s ystems that 
have fire hydrants. 

Upon consideration of the evidence before us, we find that 
the quality of s e rvice provided by Southern States is 
satisfactory. Certainly, there are areas of concern as 

139 
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e xpresse" by the customers that need attention by the utility: 
p ressure , sand, air, and algae in the wate r. We note that 
Southern States at tached o its brief i n this case, an internal 
company memorandum showing the steps being taken to resolve the 
prob lems to which the customers testified. Once the analysis 
and e valuation discussed above are submitted to the Commission, 
we will monitor the improvements needed. 

RAl'E BASE 

Ou r calculations of the appropriate water and wastewater 
rate bases are attached to this Order as Schedules Nos. 1-A for 
wate r and 1-B for wastewate r, wi th our adjustments at ached as 
Schedule No. 1- C. Those adjustments wh ich are self-expla natory 
or essentially mechdnical in nature are set forth on those 
schedules without any further discussion in the body of this 
Order . The major adjustments are discussed below. 

ImPutati~ of CIAC on Ma(9in Reserve 

Slipulation 30 slated that margin reserve should be 
included in the Chuluota and Florida Central Comme rce Park 
wastewater s ystems . The concep t of margin r e serve recognizes 
some of tho costs whic h the utility has incurred in order t o 
provi"e service to new customers in tho near f u ture. The 
ulili~y·s position is that no contributions-in-aid of-con
struction (CIAC) should be imputed on the margin rese rve. 

Tho Commission's policy is that when a margin r eserve is 
includod in rate bas , the expected c ustomer contributions over 
this same period should also be included . The imputation of 
CIAC should not , however, reduce rate ba se furthe r than if no 
margi n reserve had been allowed. We l ook not i ce of our Order 
No. 20434 in Docket No . 871134-WS, in whic h this policy is 
expresse" . 

Utility witness Lewis t e stified that he is familiar with 
the Commiss1on's posit1on on imputation of CIAC on the margin 
reserve . He fur ther testified that a margin reserve should be 
include" in the calculation of used and useful plant, but that 
the utility ' s position had not changed regarding the imputati on 
of CIAC, and that the utility's pos ition was philosophical. 

I 

I 

Since there is no e vide nce i n the r eco rd to demonstrate I 
that CIAC should not be imputed on margin reserve othe r t han a 
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philosophical ~1sagreement, we find it appropriate to make the 
imputation. Accordingl y, we find that CIAC should be imputed 
on the margin reserve in the amount or $30,135 for the Florida 
Central Commerce Park wastewater system and $18,811 for the 
Chuluota wast water s ystem. These amounts are based on 21 
equivalent residential connections (ERCs) and 13 ERCs included 
in the margin reserve for the Florida Central Commerce Park and 
Chuluota wastewater systems , respectively, multiplied by the 
plant capacity charge of $1,435 for the Florida Cent ral 
Commerce Park system and $2,730 for the Chuluot2 \ ' .Jstewate r 
system discussed later in this Order. The imputation o f CIAC 
for the Chuluota s ystem based on 13 ERCs and a capacity charge 
o f $2,730 total $35,490. However , in o rder no t to reduce rate 
base further than if no margin reserve had been allowed, CIAC 
!or the Chuluota system is limited to $18,811. 

u sitlL.a n d .u s.c..f._uJ 

As shown in Stipulations l and 31, the Chuluota wastewater 
tre atment plant 1s 39 percent used and useful and Florida 
Centrdl Commerce Park plant is 20 percent used and useful, 
respectivel y. Our review of the e vidence concludes that all 
the remaining water and wastewater s ystems are 100 percent used 
and useful. The schedules filed by the utility in its minimum 
filing requir ments (MFRs) delineate the demand placed o n each 
o f th water and wastewater systems . A 11 s ystems , except for 
Chuluota and Florida Central Commerce Park, are essentially 
built- out and are not expe riencing growth. Accordingly, we 
find that all plants and systems , e xcept the two discussed 
above, are 100 percent used and useful. 

Ad1.u.:Jtment.a o ..Plan - j"l-:,Sjttvice . CIAC. AcCJ.unuJated Depreciation 
itrui CIAC Armu:Ur.ation 

Since the Florida Central Commerce Park is 20 Jercent used 
and useful, we must reduce plant-in-service accordingly. Thus, 
we find it appropriate to decrease plant-in-service by $943,530 
to remove non- used and useful plant. Al so , CIAC must be 
reduced by $3 83 , 530 to remove non - used and useful CIAC. 

Further adjustments are necessary because of the 20 percent 
used and useful level of the Florida Central Commerce Park . 
Thus , we !ind it appropriate to adjust accumulated depreciation 
by $38,117 for this plant to remove depreciation on no n- used 
and useful plant. Further , CIAC amortization of this system 
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must be adjusted by $12,784 to remove CIAC amortization on 
non-used and useful CIAC. 

As a result of these adjustments and the adjustment agreed 
Lo in Slipula .. ion 10, the CIAC balance of $755,69 0 for the 
wastewater system shown in the t-1FRs must be adjusted 
accordingly . Further, we find it appropriate to increase the 
CIAC balance by an additional $13,405 to reflect the portion of 
advances for construction shown in Exhibit 7 and discussed 
below, that should have been reclassified as CIAC. fi nally, 
the CIAC balance must be adjusted by $48,946 to reflect the 
i mputation of CIAC on the margin reserve previously d i scussed . 

Accordingly, we find the appropriate average ba ' ance of 
wastewater ClAC for ~he projected test year e nded December 31, 
1990 to be $468,969. 

AYer~e ~lance of A~a~d Amortization of CIAC 

I 

In its f+fFRs, the utility reported a n average balance of I 
accumulated amortization of CIAC of $211,407 for the water 
system and $77,761 for the wastewater system . Based on our 
rev1ew of the rec ord , we find the following adjustments to be 
appropriate. We will increase wa er by $8,990 and wastewater 
by $4,938 to reflect amortization associated with the 
adjus ment shown in Sche dule No. 1-C, line 7- A. We have also 
adjusted water by $442 a nd wastewater by $11,676, to r eflect 
the recalculation of CIAC based on our adjusted CIAC balance 
and the utility's c omposite depreciation rate , as well as the 
adjustments previously discussed regarding removing non-used 
and useful CIAC amortizat1on and accumulated amortization of 
CIAC on the margin reserve. As a result of all the 
adjustments , we find the approp ri ate balance of accumulated 
amortization of CIAC for the projected test year ended December 
31, 1990 to be $220,839 for the water system and $84,996 for 
the wastewater system. 

Advance frg~park Industrial Venture 

In the Prehearing Order, the utility agreed, pending 
resolution of the numbers, that the $400,000 advance from Park 
Industrial Ven~ure to help finance the construction of Florida 
Central Commerce Park waste water system should be excluded from 

c alculation. In Exhibit 5, Southern States reflected the 
t ho cost of capital calculation and included in the rate base I 
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$400,000 advance as long-term debt in its capital structu re . 
we believe that it is more appropriate f o r t he advance to be 
classified as an advance for construction a nd s hou l d, 
therefore, be reclassified from long-term debt , and the ave r age 
ba l ance outstJnding al December 31, 1990 should be i ncluded as 
a deduction in the tale baJe calculation. The advance was made 
fo r the purpose of financing the construction of t he pl ant 
facilities. There are no associated interest costs and the 
advance is refundable to Park Industrial Ve nture under 
specified conditions . 

Based on lhe utility's respo nse to Intecrogato ry No . 5 , 
includ!'d in Exhibit 7 , lhe outstanding balance of advances at 
December 31, 1990 is expected to be $365 , 690 . Therelore , the 
ave rage bal a nce t v be included in rate base should be 
$382 ,845 . This amount should be reduced by $306 , 276 to exclude 
Lhat portion considered to be non- use d and useful, resulting i n 
a net adjustment of $76,569 to ra te base . The diffe rence in 
the begi nn i ng and ye ar-end balance of ad vances has been 
calculated t o be $34, 310 . $7 , 500 of this amount r e presents 
repayments fr om service r evenues and $7 , 800 from connection 
fees ; the r emaini ng difference , $19,010 is considered to be 
CIAC. 

In light o f the fi gures provided by the utility, which we 
accep , we find that the average balance of the $19 , 010 and the 
$7 , 800 in connection fees, o r $13,405 , should be reclassified 
as CIAC and i ncluded in lhe rate base calculation . 

By Order No . 219 22 , issued September 19 , 1989 , we granted 
Southe rn States' r equest to use the formula method of 
ca l cula ting wo rking capi t al . The formula method consists of 
ta king one- eighth of ope ration and mai nte nan( e (O & M) 
e xpe nses. See also Stipulation 14 herei n . 

Based on the adjustments to 0 & M expenses we have made i n 
this proceedi ng, whic h are di scussed in a subsequent section of 
t his Orde r , and applying the formula method , we fi nd t he 
appropr iate working capita 1 allowances to be $36 , 961 fo r t he 
water s ystem ard $17,973 for the wastewate r s ystem. 

341 
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Based on our decisions and adjustments herein , we find that 
the appropriate test year rate bases are $1 , 609,239 for the 
water system and $310,560 for the wastewater s y stem . 

COST OF CAPITAL 

Ze~CQSt Preferred S~ 

The record shows that the Seminole County sy~tum is an 
operating division of Southern States and, as such, does not 
have a separately identifiable capital structure. The Seminole 
County system does not raise capital for its own needs . 
Southern States issue~ all the equity and debt used to fi nance 
the operations of all of its utility s y stems . Al l 
i~vestor-supplied sources of capital are allocated to t he 
Seminole County system based on the relative balances 
maintained on the consolidated balance sheet of Southern States . 

On December 2, 1988, Southern States acquired three 
separate utility systems from Punta Gorda Developers ( PGD). 
The purchase agreement for these utility s y stems involved a 
cash payment of $3.3 mill1on equiv alent to the used a nd u seful 
rate base as well as $4.2 million of preferred stock which 
represented the estimated value of excess plant capacity. The 
preferred stock had no dividend requirement , but Southern 
States agreed to make quarterly payments to redeem portions of 
stock based on the number of new connections added d u ri ng the 
prior three month period or at an annual redemption rate of 5 
percent , whichever was greater . At the beginning of t he 
December 31, 1990 test year, $3,845 , 000 of preferred stock was 
included on Southern Slates· consolidated balance sheet. 

On March 23, 1990, the record shows that Sou• hern States 
r edeemed the entire outstanding balance of p r eferred stock . 
Southern States presented four primary reasons for t he 
premature rede~ption, which it believes to have been a prudent 
business decision. The utility witness ' position is that t he 
stock should therefore be excluded from the capital structure 
for the projected test year. 

I 

I 

At the Lime the pre fPrred stock was redeemed , Southern 
States had a bala nce of $3,845,000 rema1n1ng on its I 
consolidated balance sheet. Based upon the PGD preferred stock 
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redemption projection contained in Exhibit 7 , the planned 
redemption would have continued through the end of 2002 . The 
d1scounted present value of the expected future redemptions 
under this scenario was $2.3 million. The r edemption agreement 
called for a cash payment of $200 ,000 less than the discounted 
present value of the future redemptions. This would bring the 
amount due under the agreement to $2.1 million . However , in 
addition to the cash incentive , the redemption agreement also 
allowed Southern States to net the $611,000 it was owed by PGD 
due lo the dispute over the developer agreement between the two 
parties against the cash payment Southern States made to PGD. 
In the end , Southern States borrowed $1. 5 million to r edeem 
the zero- cost preferred stock early . 

The first rc.ason Southern States cited for its decision to 
r e deem the preferred stock early concerned PGD' s offer of a 
cdsh payoff that was $200,000 less than the discounted present 
value of the expected future redemptions. As just mentio ned , 
Southern States borrowed $1.5 million at a fl oating i nterest 
rate of a quarter - percent below prime. The prime rate has 
remained at 10 percent si nce early 1990. This r esults in an 
interest rate of 9.75 percent. Simple interest on a balance of 
$1.5 million at 9.75 percent is approximately $14 6 , 000 . 
Uti 1 i ty Witness Lewis admit Led that in l ess than 2 yea rs the 
interest charges on the borrowed funds would more than offset 
the $ 200,000 incentive Southern States received to redeem the 
preferred stock early . 

The second reason Southern Slates offered is that the 
interest charges associated with funding the payoff could be 
capitaliz ed and not flowed through Southern States ' operati ng 
statement . There was no evidence presented that t hi s 
ac counti ng treatment is actually being used. Neve r theless, 
even if the interest charges are being capitalized , this does 
no t negate the fact that Southern State s is ne w incurring 
interest expense on debt obtained to pay off cost-free capital 
early. 

As the third r eason , Southern States indicated that a 
de veloper agreement dispute between Southern States and PGD 
c o uld be resolved . As part o( the original acquisition of the 
th r ee sys terns, Southern Stales and PGD executed a develope r 
agreement for PGD properties in the Twin County Utility 
c e rtificated area. In Order No. 21631 (Docket No . 881399 - WS), 
the Commission required that Southern States execute rev is ions 
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to certain terms of lhe original agreement . Southern States ' 
position was that changes to the developer' s agreeme nt changed 
the originall y negotiated acquisition terms and that Southern 
States should be compensated for any changes. Since it was 
Southern States' opinion Lhat PGD was in a weak financial 
position, it was belie ved that the likelihood of compensation 
outside the preferred stock balances was improbable. Thus, 
linki ng the preferred stock r edemption to a discount and 
holding back repaymenl was a consideration i n Southern States' 
decision to go forward with the transaction. How~ve r, PGD owed 
Southern States approximately $611,000 and Southern States owed 
PGD approximately $3,845,000. It is our conclusion that 
Southern States could have withheld payment on the preferred 
stock to recover the $611,000 without having to r edeem the 
entire outstanding balance at t hat time. 

I 

The f ina 1 reason cited by Southern Slates concerned our 
proposed treatment of the prefer r ed stock in the capital 
structure of the Duval County system (Docket No. 890951-WS}. I 
At the time Southern States r edeemed the preferred stock , it 
was Southern States · position that the acquisition financing 
was franchise specific to the mutual be nefit of Southern States 
and the r atepayers of these particular s ys t ems . southern 
States believed that Lhe zero-cost ef feet should not be flowed 
through to the other ratepayers through a lowering of the 
Compuny' s composite , weighted averuge cost of capital . 
Southern States further believed that the proposed treatment 
would penalize it for using an otherwise favorable form of 
financing. However, at the hearing held in this r ate case, 
Southern States Chdnged its posi tion and agreed that the 
cost-f r~c be nefit of the preferred stock should have been 
spread ove r all syst~ms , just like the cos ts o f all othe r forms 
of investor- supplied financing . 

The prcma tu re r edempl ion of the zero-cos t pre f e r r ed stock 
had the effect o f increasing the weighted average cost of 
cap · tal by 94 basis points. Based upon the evide nce presented 
at the hearing, we are not persuaded that the r easons offered 
by Southern States a r e s ufficient to justify the early 
redemption of the stock and the resulting i ncrease in the 
we1ghted average cost of capital . Therefore , we find that the 
preferred stocK should be included i n the capital structure of 
Southe rn States and the Seminole Cou nt y s ystem for r atemaking 
purposes . 

I 
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Uti 1 i y Witness Lewis testified that the balance of 
preferred stock o n Southern States' consolidated balance sheet 
at the beginning of the test year was $3,845,000. He also 
testified thal for purposes of calculating an ending test year 
balance, the amou n t of $486,700 from the PGD preferred stock 
redemption projection wou ld be a reasonable estimate of the 
1990 redemption payment. By operation of math, the beginning 
balance of $3,845,000 less the estimated annual redemption 
payment of $486,700 produces an estimated ending ba l ance of 
$3,358,300. The beginning and ending balance Jverage is 
$3,601,650. Thus, we find it appropriate to include the 
average bal ~nce o( $3, 601 ,650 in the consolidated capital 
structure of Southern Stales and to allocate a propo rtionate 
share to lhe capital structure of the Seminole County s y stem 
for ralemaking purposes. This treatment will produce the 
weighted ctverage cost of capital the Seminole County system 
would have realized had Southern States not redeemed the 
zero-cos l preferred stock early. 

Pursuant to Stipulation 19, the cost of common equity is 
13.95 percent b ased on the leverage formula in e( feet at the 
lime of ou r vote, August 28, 1990 . 

Qvu~l ..RAte of R~(.n 

Based upon the adjustments previously discussed, we find 
that the appropriate overall cost of capital is 9. 92 percent. 
The capital structure is shown on Schedule No. 2-A, with 
adjuslmenls to the capital structure s ho wn o n Schedule No . 2-B . 

.NET OPERATING INCQr-u;; 

Attached as Schedules Nos . 3 - A and 3-D are ou r schedules of 
water and wastewater operating income. Ou r adjustments thereto 
a re shown on Schedule No . 3-C . Those adjustments essentially 
~echanical in nature or which are self-explanatory are shown on 
those schedules without further explanation in the text of this 
Order. 

Proiecte~c~~ven~es Before Any ncrease 

We establish the level of projected lest y ea r r e venues as a 
starti ng point Cor the const ructed income statement. This is 
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necessary in order to accurately reflect the amount of any 
increase that is granted. It has no effect on the final 
revenue requir ment or final rates. 

Accordingly , the appro[ riate figures are $561,984 for the 
water system and $157,848 for th~ wastewater system, and are 
the r esu lt o( Stipulations 20 and 33 . The utility concurs that 
the figures should be the result of calculations based on the 
Commission' s approval of Stipulations 20 and 33. 

It is tho utility's position that, given the ad 1a nced age 
and deteriorated condition of the distribution systems , its 
reported level of unaccounted- Cor- water should be allowed . 

Exhibit 13 provided by Wi t ness Sweat contains the utility's 
responses to Interrogatories 18 and 19 as well as revised F-1 
Schedules to replace those F-1 · s f ound in the lwtFRs, Ex hi bit 5 . I 
I n the respo nses to Interrogatories 18 and 19, the utility 
stated that some of the information in each system's Schedule 
F- 1 of the l1FRs was incorrect since it covered a fourteen month 
period instead of only twelve months. In these revised F-1 
schedules in Exhibit 13, calculations show that the level of 
unaccounted- for-water for the test period is 13 percent. 

Some of the entries in the unaccounted-for-water columns in 
these revised schedules show a negative amount of 
unaccounted-for-water, which would indicate that the utility 
pumped less water th~n was sold. Witness Sweat testified that 
this feat is not possible and suggested that the negative 
entries probably were due to the recording of inaccurate data. 
The utility recognizes this problem and is working to correct 
it. The witness agreed on cross-examination th 1t eiLher the 
pumpi ng is inco rrect or the gallons sold and the billing to the 
customers is incorrect. He also e xplained that the water 
meters at the water plants have not been calibrated ve ry 
often . Most of these meters are fairly new. 

We take notice of our Order No . 22844 in Docket No . 
890360- WS regarding tho appropriate level of unaccounted- for-
water for a w~ll- run utility. Witness Sweat testified that he 
is familiar with the Commission's policy that th~ level of 
unaccounted-for-water normally accepted is 10 percent. He also I 
testified thaL 10 percent is an accepted national average. 
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In its brief, the utility correctly stated that the 
Commission accepted 13.5 percent as the amount of 
unaccounted-for-water in the Palm Coast Utility Corporation 
rate filing in Docket No. 890277-WS and Order No. 22843. What 
the brief railed to state is that the Commission found the 
level or unaccounted - for-water to be 18 percent and adjusted it 
downward by 4.5 percent to 13.5 percent. (Order No . 22843 , p. 
9) We do not believe that the evidence in this docket is 
persuasive to cause us to disallow 4. 5 percent of the 
unaccounted for - water as was the case 1n Palm Coast ' s rate case. 

The u ilily also cited Commission Orde r No . 17304 from 
oocke No. 850062-WS, the Meadowbrook Utility Systems , Inc. ' s 
rate case. While the utility correctly quoted the referenced 
Commission Order, it omitted a very pertinent par ~ of the 
quote. Order No. 17304 on page 21 states: 

However, we do not believe an allowance of 
10\ for unaccounted-Cor-water is representative 
of a system which a large part of the system 
exceeds 15-20 years of age . Further . tests 
~ducted_Q.y_ the utility prayed the finished 
flow meter to be grossly inaccurate with the 
me..L.f:t ..nmn.ina.. Ql!LJ\.....up to 15\ fast . depending 
.u.RQlLlhe rate of f}ow. ExJ'Iibit J-G showed the 
1..est result.s fM ..s.iJL.mQ.oth~taioed from using 
Uow ditll. co_UectcO 9t the water plant. 
(emphasis supplied) 

In the Meadowbrook case, there was evidence to show that 
the amount of unaccounted-for-water was due , at least in part, 
to a plant fl ow meter registering fast. 

We agree with the utility that our policy is to look at 
unaccounted-for-water on a utility by utility basis. Since 
this is true, it does not seem appropria e that a =ompa rison of 
the conclusions in the two cases cited have any relevance to 
the case at hand. 

In the case before us, there is no evidence to show 
plausible reasons for the amount of unaccounted - for - water 
g r Pa lor than 10 percent, such as the r.,eadowbrook case showed . 
The utility witness testified that he thinks it might be due to 
inaccurate data being recorded, and, the utility is working on 
the problem every day to find out what the problem is. The 
utility is also conducting training sessions with all its 
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o perators, emphasi~ing the importance of daily reco rds being 
accurate; record1ng line flushing ; reco rding water main breaks 
and hose losses; and , r e v iewing its metering program to see if 
stuc k meters are a factor. 

We be lieve a 10 percent allowance for unaccounted-fo r - wate r 
in this case is appropriate. We are not pe r suaded by the 
utility to inc rease the acceptable level to 13 percen . 

Acco rdingly, we reject the utility's position that no 
adj ustments should be made to chemicals and purchased power 
expenses based on unaccounted- f o r - water . We therefo r e find it 
appropriate to reduce these two expenses by 3 percent to 
r ef lect the amoun of unaccounted- for-water in exces::. of 10 
pcrcenl. This results in a reduction o f $1,492 in purchased 
power expense and a r educ tion of $715 for chemical e xpe nse . 

Qcp~c.ia t i w 

I 

Pur s uant to Stipulation 34 , the appropriate deprec iation I 
expense (gross ) for water is calcu lated to be $119,149. Using 
the utility's composite depreciation rate and our adjusted 
ba lance of CIAC, we calculate CIAC amorti~ation to be $34,083 , 
r esulLing in a net depreciation <"xpense of $94,592 for the 
wa ter system for the projected test yea r. 

Southe rn States' position regarding wastewater depreciation 
expense is that it should be $37,109 . We disagree . The 
depreciation e xpense f o r the wastewater s ystem is the result of 
calculations based on the resolution of preceding issues . 
Usi ng the gu : deline depreciation rates in Rule 25- 30.140, 
Florida Administrative Code , we calculate the depreciation 
expense (gross) !or th~ wastewater system to be $91,800 for the 
test year. The utility's MFRs reflected a gross depreciation 
expense of $83, 033 (Exhibit 5, Schedule B-1 4, p.85) therefore, 
an adjustme nt of $8,767 should be made to t he utility ' s balance 
to reflect our recalculated balance. The primary difference in 
the Cvmmission' s r ecalculated amount and the utility's balance 
is due to the fact that the Commission ' s calculation r ef l ects a 
half year of deprec iation in the year of addition and 
retirement, whereas the utility ' s calculation r eflects 
depreciation for the actual number of months tha t the plant was 
in service during the year of add i tion or retirement . Although 
both methods are gener ally accepted , the method used by the I 
ut i llty is not widely used by the Commission and the utility 
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has not presPnted anything to persuade us to utilize its 
me thod. Therefore, an adjustment of $8,767 is made to the 
utility's balance to reflect our recalculated balance . The 
test year depreciation expense is furthe r reduced by $13,391 to 
remove non- used and useful depreciation e xpense associated with 
the Chuluota wastewater s ys tem, and $38,126 to remove non- used 
and useful depreciation expense associated with the Florida 
Central Commerce Park wastewater system previously discussed. 
Also, an adjuslment of $937 should be made to reflect our 
recalculation of CIAC amortization expense based on our 
adjusted CIAC balance, and an adjustment of $12,772 should be 
made to remove non- used and useful CIAC amortiza t ion, as 
previously discussed . Finally, an adjustment of $2 , 270 should 
be made to reflect amortization of CIAC on the margin rLserve. 
As a result of thes~ adjustments , the projected test year 
depreciation expense for the wastewater system is calculated to 
be $16,702, which we find to be appropriate . 

~ulatory Assessment ~ 

Stipulation 26 provides that regulatory assessment fees 
should be calculated at 4. 5 percent on a prospective basis. 
This reflects the statutory increase in regulatory assessme nt 
fees from 2.5 percent to 4.5 percent. Pursuant to Rule 
25-30.120 , Florida Administrative Code, this increase is 
effecti ve for revenues on or after July 1, 1990. 

The utility believes the cor rect regulatory assessment fee 
to be $29,840 for water and $12,537 for wastewater , based on 
ils proposed revenue requirements. Since the revenue 
r equirements we find appropriate (see below) are less than 
those sought by the utility, the regulatory assessment fee 
l e vels are necessarily lower. Accordi ngly, applying 4.5 
percent to lhe new revenue requirements, we find the 
appropriate regulatory assessment fees to be $28,4 '7 for the 
waler system and $8,606 for the wastewater s ystem . 

The income tax expense projected by the utility in its MFRs 
f o r 1990 was $78,010, consisting of $48,607 f o r water and 
$29 ,4 03 for wastewate r. We believe , based on the evidence 
before us, Lhat the following adjustments should be made: 
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Tax effect of other 
Commission adjustments 

Inte rest reconciliation/ 
synchronization 

Parent debt 

To tal Adjustments 

Water 

${13,153) 

5 , 028 

( 3 , 9_Ml 

${12 . 119) 

Was tewater 

$(50 , 368) 

$16,764 

..~...<_..w..Ball 

${34.492) 

In discussions between staff and the utility du r ing the 
pendency of this case , staff agreed that the Topeka Group 
(Topeka), the i~edi ,te parent of Southern States , would be 
included in the parent debt adjustment, based on staff ' s 
unde rstanding that an Order of the Minnesota Public Utility 
Commission (MPUC) prevented lhe investment of any debt funds in 

I 

the subsidiaries of Minnesota Power and Light (MPL) , the parent I 
of Topeka. This also was a basis for the first sentence of 
Propo:"ed Stipulation 39 which stated that "MP&L invests only 
equity in its subsidia ries and no debt ." 

Additional information was oblained during the hearing . 
Duri ng c ross-examination, Witness Gangnon provided Late-Fi led 
Exhibit 4 as evidence that the utility is required by the MPUC 
to invest only equity in its subsid1a r ies . This Exhibit 
contains a sworn statement by David Gartzke , the Vice- President 
and Treasure r of MPL, that the MPUC considers MPL ' s investments 
in diversified activities to have been completely derived from 
shareholders' equity . The Exhibit also contains an order 
issued by the f•1PUC on April 20 , 1990, approving the capital 
structure of MPL and granting permission to issue securities. 
The Order states on page 3 that the capital structure presented 
by MPL for ratemaking purposes e xcludes equity im estments in 
diversified subsidiaries , and on page 4 that " ... the equity 
c apital invested in diversification would be excluded from the 
equity portion of the Company • s capita 1 base for ratemaking 
purposes." The Order also states on page 4: 

Although the adjusted Capital Structure as 
outlined above is r easonable for the purposes 
of maintaining he financial integrity of the 
Company , the Commission speci!ically reserve s 
its authority to use a different capital I 
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structure for the purpose of determining the 
reasonableness of existing or proposed rates 
paid by the Company's retail electric 
customers. The Commission notes that such 
projected capital structure may vary depending 
upon the precise dollar amount of proceeds 
received by the Company from proposed 
financings. 

Upon review of this Order, the re does not app'-at to be a 
requirement by the MPUC that t1PL only use equity funds in its 
1nvestment in Topeka. Rather, the Order only addresses the 
ratemaking tr~atment of funds invested in Topeka and the other 
~ubsidiaries of MPL. On the basis of this e vidence , staff 
withdrew its support from the first sentence of Proposed 
Stipulation 39 in its reconunendation. We note staff ' s concern 
that while the agreement a nd proposed stipulation were 
reasonable based on the facts and circumstances known at the 
time, evidence adduced at the hearing shows the information 
originally relied on was either misunderstood or inaccurate. 
·proposed stipulations" rep resent areas of good faith agreement 
be ween staff and the utility, but cannot bind the Conunission . 
When evidence at hearing develops differently from the 
•proposed stipulation·, staff must reevaluate any " stipulation" 
1n light of that evidence . This does not indicate that 
agreem_nts with staff cannot be relied on; rather, that those 
agreements cannot stand in light of e vidence to the contrary in 
the r eco rd. 

Thus, in llght of the informalion provided by the Company 
in Late Filed Exhibit 4 as support for the proposed 
st1pulation, we find that a parent debt adjustment of $3,994 
for water and $888 for wastewater is appropriate, based on the 
capital structure of HPL provided in Late Filed Exhi ,it 15. 

~l~ tRse Exp~nse and Amorti~on Period 

The utility initially projected rate case expense totalling 
$63,518 in its MFRs. This requested amount included recovery 
of in house rate case expense associated with the utility ' s 
r.1te and engineering departments and senior management , legal 
representation and in- house printing costs. However, 
subsequent to the !iling, the utility requested that in-house 
costs be excluded from its request because the utili t y decided 
to so k recovery of i n- house rate case expense associated with 

35 3 



354 

ORDER NO. 2 3 5 1 I 
DOCKET NO. 890868-WS 
P/,GE 24 

its rate and engineering departments and senior management 
through regular administrative and general expenses . This 
requested change resulted 1n a reduction of $7,9 82 in the 
requested rate case expense. Further, $10, 000 o f costs 
initially targoted for outside engineering consultants were 
avoided by use of in-house personnel. As a result of these 
requested changes, the remaining costs to be considered were 
legal representation and in-house printing costs . 

In the MFRs, a projection of $35,000 in legal fees , plus 
travel, lodg1ng and other expenses was made . After the 
hearing, the utility submi tted Late-Fi led Composite Exh i bit No. 
8 , which refl cted total projected legal fees and costs of 
$33,718.75 and $3,188.02, respectively.The exhibit included 
copies of all invoices rendered by the utility's attorneys to 
date, together with 13 pages of additional supporting detail, 
and projected costs for completion of the case . The exhibit 

I 

also provided an invoice and a voucher for $1,171.87, the 
uxpense incurred for printing the MFRs. We have reviewed the I 
invoices and other documentation submitted i n support of the 
ut1lity's requested rate case expe nse as to services rende red, 
hours billed for each task performed and the associated 
charges. We believe that the rate case e xpense requested is 
reasonable and s hould, therefore , be allowed . We , therefore , 
find that the appropriate rate case expense is $38 , 075. 
Pursuant to Stipulation 24 and Sectiun 367 . 0816 , Florida 
Statutes, the rate case expense should be amortized over four 
years. 

R£V£NUE REOUIREMENIS 

Based upon the utility ' s application and ou r adjustments 
and calculations discussed herein , we find the appropriate 
annual revenue requirements to be $632 , 838 for the wi ter s ystem 
and $191,249 £or the wastewater system . This represents a 
$67,854 (12 . 01 perc<.>nt) annual increase for the water system 
and a $33,401 (21.16 percent) annual increase for the 
wastewater system, and will give the utility the opportunity to 
recover its expenses and earn a 9. 92 percent return on its 
investment in rate base. 

I 
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RATES. CHARGES AND RATE STRUCTURE 

R.at.c~J.rul ..Rate Structures 

Currently, the water rates are uniform for Southern States ' 
Seminole County systems and the wastewater r ates are also 
un i form. The question was raised during this proceeding 
whether tho wastewater rates should remain uniform . This issue 
is now moot since we have accepted Stipulation 36, which 
provides that wastewater rates should remain U1 itorm and 
reflect a 20 percent increase spread over all c ustomers. 
Acco rdingly, we will make no change to the existing rate 
structure. 

The utility initially requested annual revenues of $691 , 007 
! or its water system and $368,276 for its wastewater 
operations , based on u.e 1990 projected test year. Subsequent 
to the hearing and as a result of the proposed stipulations, 
the utility recalculated its revenue requirement to be $648,755 
and $278,396, for the water and wastewater systems , 
respect1vely. Since we have determined that the appropriate 
revenue requi cements are $632, 838 and $191 , 24 9 for the 
ros peclivc water and wastewater systems , we will design final 
rates to give the utility the opportunity to achieve those 
annual reve nue levels . We will retain the base facility c harge 
rate s tructure because of its ability to track costs and give 
cus omers some cont ro 1 over their water and wastewater bi 1ls. 
Each customer pays his or her pro rata share of the related 
costs necessary to provide service through the base f acili t y 
charge and for 3ctual usage through the gallonage charge. 

We find lhe !ol 'owing rates to be fair, just and 
reasonable. Rates for water service are uniform for 
res idential and general service customers. The wastewater 
rates include the same base charge f o r all residential 
customers regard less of meter size, with a cap of 20,000 
gallons of usage bi - monthly on which the gallonage charge ma y 
be billed. There is no cap on usage for general service 
wastewater bills . The differential in the gallonage charge for 
residential and general service wastewater customers is 
des igned to recognize that a portion of residential customer ' s 
wa er usage will not be returned to the wastewater system . The 
e xisting rates, interim water rates , utility proposed rates and 
final approved rates arc set forth below for comparison. 
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SCHEDULE OF RAT~ 

Apple Val ley. sanlando . Chuluota. Dol 
RAY anor. Bretton Woods. Hidden Estates • 

.lll.:J.Lid Hills . ...fJUn Park. Harmony Homes . Lake 
aran~J-Lak~ ~acriet and Meredith Mano r Systems 

Residential and Gene.Ial Serv Cj! 

Commi:isi2ll UtilitY Commission 
ULilitv APP[ovec f[tmosec APPtovec 

t:;ctcc e.Jeun .. lDtJLO.m f.i.rul.l. f.i.rul..l 
S · ze R.a.te..s Rates R~ R.a..t..es 

5/8"x 3/4" $ 9.81 $ 10.27 $ 13.39 $ 10.78 
3/4" 14.72 15 .41 20.09 16.17 

1" 2<1.53 25.68 33.48 26.95 
1 1/2" 4 9 .05 51.34 66.97 53.90 

2" 78.48 82.15 107.15 86.24 
3" 156.96 164 . 29 214.30 172.48 
4" 254. 25 256.70 334.85 269.50 
6 .. 490.49 513 .4 0 669.69 539.00 

Gallonage 
Chargo $ . 89 $ .93 $ 1.024 $ 1. 00 

PRI VAT.& FlruLfROTE;.C.:UQ~ 
l• • JH -11Mlhl.Y __lti Uin~ 

CQmroi ~ion Ut 1li t v C,Qrnmi..s~ i.Qn 
Utilili App.IJlve.Q Proposed AJ?Q.U)V~ 

.L.i.n.c Pr~cnt Jnt.c.x.im f · n_p 1 ll.na 1 
Sill R.a..t...e..s Ra..t~s. Ra.t.e..s. Rates 

1" 8.17 8.55 11.15 8 . 98 
1 1/2" 16.35 17.11 17.97 

2" 26.16 27.38 28 . 75 
3" 52.32 54.76 57.49 
4" 81.76 85 . 58 89.83 
6" 163.49 171. 13 179 . 67 
8" 261.59 273.81 287 . 47 

I 

I 
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~~ULJLQ.f _RAJ:.ES 

i'JAST!:;WAT~ 
e • fti -·1o_ru.11 ~> 

A.ru?.lL'la.l ill Meredith Mano r . 
Ch!Jhlll and flQiiQ.LCentral Commerce Puli 

ResideD WJ 

!.l ti.lj t.y 
Meter fi~ 

Siz~ R~ 

All Sizes $14 . 39 
Gallo nage Charge $ 2.98 

Hax imum Cap 
Minimum Bill 
Maximum Bill 

20,000 
$14. 39 
$73.99 

Utility 
Proposed 
f..i.rut.l 
Rates 

$ 29 . 70 
$ 4. 063 

20,000 
$ 29 . 70 
$111.37 

Genera l Service 
(Bi - Monthly Billing) 

Utility 
Utility ft:QPQSecl 

tie~( ~sen..t Final 
Si~.e Ra~s. Rates 

5/8"x 3/4" $ 14 . 39 $ 29.70 
3/4" 21.59 44.55 

1" 35 . 98 74. 24 
1 - 1/2 " 71.96 148 . 49 

2" 115 . 14 237 . 58 
3 " 230.28 4 75 .1 6 
4 " 359.82 742.44 
6 " 719.62 1 ,4 84.88 

Gallonage Charge $ 3 . 54 $ 4 . 893 
(No Max1mum) 

Commission 
AllP.I.O-Y.e.d 
P.i..rull 
Rates 

$17. 27 
$ 3 . 58 

20 , 000 
$17 . 27 
$ 88 . 87 

Commission 
Arull.Q y_eQ 
Final 
Rat..e..s. 

$ 17.27 
25 . 91 
43.18 
86.35 

138.17 
276 . 3 4 
431.78 
863.54 

$ 4 .25 

35 
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Section 367 . 0816, Florida Statutes , requires that rate case 
expense be apportioned for recovery over a period of four 
years. The statute fur her requires that the rates of the 
utility be reduced immediately by the amount of rate case 
expense previously included in the rates . This statute applies 
to all rate cases filed on or after October 1 , 1989. 
Accordi ngly , we find that the wate r rates s hould be reduced by 
$9,026 and the waste water rates should be reduced by $940 as 
shown in Schedule No. 4, at the end of the four year recovery 
period. The revenue reductions reflect the annn al rate case 
amounts amortized (expe nsed ) plus the gross-up fo r regulatory 
assessment f ees . 

The utillty shall file revised tariff sheets no late r than 
one month prior Lo the actual date of the required rate 
reduction . The utility also shall file a proposed customer 
letter setting forth the lower rates and the reason for the 
reduction . If the utility files this reduct ion in conjunction 

I 

with a price index or pass- through rate adjustment, separate I 
data sha 11 be filed for the price index and/or pass-through 
increase or decrease and the reduction in the rates due to the 
amortized rate case expense. 

By Orders Nos . 22620 and 22620- A, issued March 1, 1990 and 
March 3, 1990, respectively , we authorized the utility to 
collect increased water r ates on an interim basis , subject to 
refund with interest , pending the outcome of this proceeding. 
Since the final revenue requirement for the water system is 
larger than the interim water s y stem revenue requirement , no 
refund of i11terim water rates is required. 

Sc.rilie Ava.Uabil i tY C.hars~ 

Stipulation 35, whi c h we accepted , states that service 
availabi lity (plant capacity) charges should be irrplemented for 
the Chuluota wastewater system and adjusted for the Florida 
Central Commerce Park, to be consistent with Rule 25-30 . 580, 
Florida Admi nistrative Code. However, the stipulation did not 
address the specific level of service availability c harges . 
The utility ' s position is that the service availability charges 
resulting from the stipulation should be designed to generate 
the minimum l ~vels of CIAC rather t h an the maximum . We 
recognize that the utility did not request a c hange in its 
water se rvice availability charges . However , it is our polic y I 
to review service availability Gharges when a company comes in 
(o r a rate case so we can determine whether t he utility ' s 
contribution levels are appropriate and consistent with our 
rule . 
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Upon review of the utility's water service availability 
charges , we find that no adjustment is necessary. Of the four 
wastewater systems contained in the utility's filing , we will 
make no changes to the existing service availability c harges 
for the Apple Valley and Meredith Manor systems. We will, 
however, implement and adjust, respect ive ly, the charges for 
the Chuluota and Florida Central Commerce Park wastewater 
systems in order to achieve the maximum CIAC level of 75 
percent as set forth in Rule 25-30 . 580 , Florida Administrative 
Code. 

A new wastewater treatment plant has been built lo replace 
the old Chuluota plant. This system has no e xisti ng plant 
capacity charge . In order to achieve the 75 percent 
c o ntribution level in conformance with our rule, we find that 
the utility should charge a plant capacity charge of $2,730 per 
ERC, with an ERC equalling 250 gallons per day {gpd) for 
residential customers. For all others , the cha rge is $11.04 
per gpd . The utility should continue collecting the e xi sting 
service line installation fees shown in its tariff. If we we re 
to accept the utility's posilion of using the minimum CIAC 
level permitted by the rule, this system would be 7.70 percent 
conlributed. Such a very small contribution level would be 
conlrary to the i ntent of our rule. The purpose of CIAC i s to 
reduce the utility ' s inveslment and thereby keep service rates 
within a rea!.onable range, which benefits the utility ' s 
cuslomers over the long term 

The Florida Central Commerce 
plant serves an industrial park. 
charge is $350 per ERC. 

Park wastewater treatment 
The e xisting plant ca pacity 

At hearing, utility witness Lewis testified that the plant 
capaci Ly charge should be i ncreascd from the present $3 50 per 
ERC level. He further teslified that the long rang( effect on 
wastewater rates would be Lo lower them if the plant capacity 
charge were increased. However, witness Lewis further 
expressed his concerns regarding a substantial increase in the 
plant capacity charge. He stated that the utility was now 
having problems getting the customers to abandon thei r septic 
tanks and hook-up to the utility ' s wastewate r facilities at the 
pre sent plant capacity charge of $350 per ERC. 

Utility wi tness Le wis further testified : HMy concern is 
that if we don't come up wi th some kind of additional plant 
capacity fee, that keeping uniform rates, which we requested in 

159 



360 

ORDER NO. 2 351l 
DOCKET NO. 890868-WS 
PAGE 30 

this rate case, would put more exposure on Apple Valley and 
r4credith Manor customers . So the alternative is, as you say, 
to increase the CIAC porlion of these plants to back off the 
revenue requirement for everyone." 

This wi tness further testified that, under the uniform 
rates proposed in the utility's application , the Apple Valley 
and f-1eredith Manor s ystems would be subsidizing he Chuluota 
and Florida Central Commerce Park systems, and it was this 
c ross subsidization impact that was a factor in h - utility's 
s tipulating to an across - lhe- board increase of 20 percent. 

Upon consideration, we do not believe that Florida Central 
Commerce Park should be treated differently than any other 
wastewaler system. Accordingly, the present plant capacity 
charge of $350 must be increased. In order to achieve the 
maximum CIAC level o( 75 percent, the appropriate charge is 
$1,435 per ERC, with an ERC equalling 220 gpd. For all others , 

I 

the charge shall be $6.52 per gpd . If we were to implement the I 
rn1.mrnurn CIAC level , this system would be 34.93 percent 
c ontribu -cd. In addition, the same service line fees 
applicable to the other lhree wastewate r systems shall be 
cslablished Cor this sys ern. 

Tho service line fees are set forth below: 

D~.c.R.IPTION 

Short Service Line (Note 1) -
Long Service Line (Note 2) 
Lonq Service Line (Note 3) 

Note 1: Short Service Line 
collection main l ocated on 
property to bo served. 
Note 2: Long Service Line 
collection main located on the 
o f the property to be served. 

COMMISSION 
APPROVED 
~ 

$ 350 
$ 450 
$ 650 

Tapping into the wastewater 
the same side of the street as 

Tapping into the wastewater 
opposite side of an unpaved road 

I 
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Note 3: Long Service Line Tapping into the wastewater 
collect ion main located on the opposite side of a paved road of 
the property to be served, requiring jacking or bori ng the 
se rvice line under the street . 

The approved service availability charges should become 
ef fective for all connections made on or after the stamped 
a pproval da e on the revised tariff sheets. The revised tariff 
s heets will be approved upon staff ' s verification that the 
ariffs are consistent with the Commission's deci sion and the 

proposed service availability charge notice is adequate for 
those parties known by the utility who will be affec ted by the 
change . 

The AFPI charge is designed to allow the utility to recover 
a fair rate of return on the portion of the plant faci lities 
which wt!re prudently constructed, but exceed the amount 
necessary to serve currenl customers . The util ity requested 
AFPI charges for its Chuluota and Florida Central Commerce Park 
systems. Stipulation 37 provides that since the utility agrees 
with the AFPI methodology and agrees to the used and useful 
percentages for the Chuluota and Florida Central Commerce Park 
wastewater systems , the AFPI amounts are fall -out numbers . We 
have ca leu la t ed the AFPI charges based on lhe audited actua 1 
cosls of $1, 035,945 Cor Lhe Chuluota s yJtem a nd $1,372,667 for 
the Florida Central Commerce Park system. However, since 
$479,413 of plant for the Florida Central Commerce Park system 
was contributed by the seller of this system, we have e xcluded 
this plant from the AFP! calculation because it does not 
r e presen an investment of the utility. This amount would be 
excluded from rate ~ase in the ratemaking process, and the 
utility would not be allowed to earn a r eturn on this 
contributed plant. The refore, it is appropriate to exclude 
this amount from the AFPI calculation. Similarly, since 
advances for construction do not represent an investment of the 
util ' ty and are excluded from earning a rate of return in the 
rate base calculation, advances for construction totalling 
$400,000 have been excluded from the AFPI calculation. 
Therefore, based on these adjustments and the used and use ful 
percentage of 20 percent for the Florida Central Commerce Park 
system , the amount of non- used and useful plant elig ible to 
accrue AFUDC ha s been calculated to be $433, 254 . The Chuluota 
plant was determined to be 39 percent used and useful . 
Therefore, the amount o! non- used and useful plant eligible t o 
accrue AFUDC was calculated to be $742,4 96 for the Chuluota 
system. 
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The calculation of the AFPI charges for the Chuluota and 
Florida Central Commerce Park systems is shown on Schedules 
Nos. 5 and 6, reJpectively. The cost of the qualify i ng 
assets is tho net plant cost removed from the rate base. The 
capac ity of the qualifying asset is that portion left over 
after considering test year consumption, fi re flow , and margin 
reserve and the number o f future c ustomers is calculated based 
on the remaining capacity a nd the average usage o f the current 
customers. The charge for the Chuluota system shall begi n at 
$46.25 in April 1990 and accumulate to $3,197.04 ove r a five 
ye ar period. The charge for the Florida Central Corune r ce Park 
system shall begin at $20.07 at December 1989 and accumulate to 
$1,372.75 over a fiv e year period. While the utilit .l is not 
prevented from collecting the cha r ge after five years, after 
llve years, he amount should remain fixed at the five year 
l e vel. After the utility collects the charge from 244 ERCs for 
the Chuluota system and 347 ERCs for the Florida Central 
Commerce Park system , the charge should be discontinued. 

S~ay Irrigation ~~~ 

During the course of this proceeding, the issue was raised 
r e garding whether a cha1ge should be implemented f o r spray 
irrigati o n and who should pay the c harge if o ne is implemented . 

The util1ty suppo rts the establishment of a rate for 
treated e ffluent for spray irrigation. Its position is that 
th1s char90 will reduc e the charge for wa stewa t e r by the amount 
of revenues to be derive d for effluent wate r and that the 
char9e should only be. applicable to the Florida Commerce Park 
system because none of the othe r s y stems have in place the 
necessary piping to t .. ansport effluent to individual prope rty 
owners for usc. In the future, it would be the intention of 
the ulility to review the opportunity for expand ' ng effluent 
disposa l where cost e ffective. Thi s wi ll reduce the cost to 
the individual property owners in that they wi 11 not have to 
us e , nd pay for potable wa t er for irrigation purposes and, 
the refo re, is a positive conservation effo rt o n the part of the 
utility . 

We bel1evc a charge for sp ray irrigation is appropriate and 
have approved otipulation 38 whi c h explains how the charge 

I 

I 

sho uld be developed. The only i tern absent at the time of the 
stipulation was the number of sprinkler heads to be used in the I 
calculation. Our staff has received this information from the 
utility and we he reby develop the charge, which we find to be 
reasonable, as shown below. 
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Sptay Irr igation Charge Cbi~onthlv> 

Gallons effluent treated ( OOO ' s) 
Charge per 1 , 000 gallons 
Annua l revenues ge ne rated 
Sprinkler head total 2298 
Bi - monlhly billing pe ri ods ~ 
Sprinkler heads - (Annual Bil ling} 
Charge per spr i nkle r head 

6,807 
$~ 

$1 , 702 

- 13.786 
$ . 12 

The uti 1 i ty wi 11 determi ne how many sprinkler heads are 
located on each customer's property and multiply thi s number by 
$. 12 per head t.o determine t.he amount of the bi -mont hly flat 
c harge to be cha rged each c ustomer. We have used this approach 
because the effluent is not metered at the c ustomer location 
and because the water meter would not be representative of the 
ef flue nt recei ved by t.he c ustomer. As an e xample , a l arge 
warehouse wilh several employees could have a very small gree n 
a rea. 

Accordi ngly, a bi-monthly flat-charge of $.12 pe r sprinkler 
head is he r eby authorized fo r those customers who rece ive 
eff lue nt f o r spray irrigation. The c harge would be applicable 
on l y to Florida Central Commerce Park at this time be cause none 
of tho othe~ Seminole County systems have in place the 
neccssa ry pi ping to l ransport eff 1 ue nl to indi vidua 1 prope rty 
owners ! o r use. The approved cha rge will be effective (pro 
rata ) f o r service rendered on or afte r the stamped approval 
date on t.he original tariff sheet as the utili t y bills 
bi - monthly. The o rigi na l tariff sheet will be approved upon 
staff ' s verification lhat. the tariff is consistent with the 
Co~~ission' s decision and the proposed c ustomer notice is 
adequa te . A specia l custome r notice should be mailed to those 
custome r s that. will be affected by the charge . 

CQF~LUSIONS OF LAW 

1. The Commission has j urisdiction to determine the water 
and wastewate r rates and cha r ges of Southe rn States Utilities, 
Inc. , pursuant. to Sections 367 . 081 and 367 . 101 , Florida 
Statutes. 

2 . As the applicant in this case, Southern States has the 
burden of proof that its proposed rates and charges are 
justified . 

3f>3 
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3. The rates and charges approved herein are just, 
reasonable, compensatory, not unfairly discriminatory and in 
accordance wi h the requirements of Section 367 . 081(2), Florida 
Statutes, and other governing law . 

4. Pursuant to Chapter 25- 9.001(3), Florida Administrative 
Code, no rules and regulations, or schedules of rates and 
charges , or modifications or revisions of the same , shall be 
effective until filed with and approved by the Commission. 

Based on the foregoing , it is 

ORDERED by the Florida Public Service Commission that the 
application by Southern States Utili ties, Inc. for increased 
water and wastewater rates is hereby approved to the extent set 
forth in the body of this Order. It is further 

ORDERED that each of the findings contained in the body of 
this Order is hereby approved. It is further 

ORDERED that all matters contained he rein or attached 
hereto, whether in the form of discourse or schedules , are by 
this reference e xpressly incorporated herein. It is further 

ORDERED that the utility is authorized to implement the new 
ra es and charges as set forth in the body of this Order. It 
is further 

ORDERED that the approved rates shall be effective for 
service rendered on or after the stamped approval date on the 
revised tariff sheets. It is further 

ORDERED that the approved service availability c harges 
shall be ef!ective for connections on or aft~r the stamped 
approval date on lhe revised tariff sheets . It 1s further 

ORDERED that the approved AFPI charges shall be effective 
on the date the revised tariff sheets are approved. It. is 
further 

ORDERED that the spray irrigation c harge shall be 
effective, ~ro rata, for service r endered on or after the 
stamped approval date on the original tariff sheet. It is 
further 

I 

I 

I 
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ORDERED that the tariff s heets will be approved upon the 
filing thereof, and staff 's verificatio n that they are 
consisten t with our decisions here in and the proposed c ustome r 
notices are adequate. The customer notices s hall e xplain t he 
inc reased r ates and c harge s and the reasons therefore. It is 
further 

ORDERED that the rates sha ll be reduced at the e nd of the 
four- year rate case e xpe nse amortization per i od . The utility 
shall fil e revised tariff sheets no late r than one mo nth prior 
to the actual date of the reduction and sha 11 also file a 
proposed customer notice. It i s further 

ORDERED that the corpo rate unde rta king fi led by t he util ity 
in connection with the interim wate r rates may be r eleased . It 
is further 

ORDERED that t his docket may 
approval of the tariff sheets. 

By ORDER of the Florida 
this 18th day of SEPTEMBER 

( S E A L ) 

NSD 

be 

Public 

closed afte r s t aff 's 

Service Corrunission 
1990 

Reporting 

tiQll.CE OF fURTHER PROCEEDINGS OR JUDICIAL REVIE~j 

The florida Public Serv1ce Commission is r equired by 
Section 120 . 59(4), Florida Statutes, to noti fy par ties of any 
adminislrative hearing o r judicial revie w of Corrunission orders 
that is available under Sections 120 . 57 o r 120 .68 , Florida 
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Statutes, as 
apply. This 
requests for 
be granted or 

well as the procedures and time l imi ts 
notice s hould no t be construed to mean 

a n admi nistrati ve hear i ng o r judicial r eview 
result i n the relief sought. 

that 
all 

will 

Any party adversely affected by the Commission ' s final 
action in this matte r may r eques t : l} r econsidera tion o f the 
decision by filing a motion for reconside ration with the 
Director , Division of Records and Repo rting within fifteen (15} 
days of the issuance of this order in the form prescnbed by 
Rule 25-22 . 060 , Florida Administ ra tive Code ; or 2) judicial 
review by the ~lorida Supreme Court in the case of an electric, 
gas or telephone utility o r the First District Court of Appe al 
in the case of a wate r or sewer utility by fili ng a not i ce of 
appea l wi lh the Director , Division of Records and Repo r ting and 
filing a copy of the not ice of appeal and the filing fee with 
the app r opria te court. Thi s filing must be completed within 
thirty ( 30} days after the issuance of this o rder, pursuant to 
Rule 9 .110 , Florida Rul es of Appellate Procedure . The notice 
of appeal must be in the form spec ified in Rule 9.900(a), 
Florida Rules of Appellate Procedure . 
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SOUIII(R.II STAI(S Ulll • S~I~Ol£ COUHTY 
SCIIfOUI.f or VAHR RAil BAS{ 

rrsr YfAR l HOCD 12/31/90 

(A) 

A\'CRAG£ 
TEST YEAR 

C~I'Otc[NT P(lt Ull lilY 

------·-· - -p- ··------------ -- ·-------
I UTiliTY 

1 
J Ulllll1 PlAiil IN SCRYIC( ' 2,SS6.111S 
c l.AAO 67,376 

S 4COISIJIO~ AOJUST~fHTS 62 .200 

6 C. I.A.C. (59S,474) 

1 4CCIIWlAHO OCPA(CIAIIOK (671, 8111) 
II "OR I llAliO'I or C. l A.C. 176.171 
9 ACCUH 1.141) r. or t.eo. AOJUSt . (13.929) 

10 VOIIJ:IPo~ CAPIIAl AllO\IAIICl 30.S41 
II ................... ... 

12 
ll RAT£ 81.5£ s 1.605.813 
14 ......... .... 
IS SIAH 

16 ------- ·--
11 Ullll If PlAtH Ill S(AVI C.£ s ?,556.81!. 
18 lAP;O 67 . 376 
19 ACQUISI IIOH AOJUSfM(HfS 67.200 
10 C. I.A C. (5?~. 4 74) 

21 ACC ~AT£0 DlrR£CI•liO~ (617.8117) 
12 ~lllATIO~ Of C I A C 176,171 

?JACCI.fl A*lRl . or ACO ADJUSI . (13.929) 
24 Rfl 5 CAP I IAl At l~JAPotl 30.S41 
zs ... . - -
76 

11 RAT£ BASE $ l.&oS.813 
16 . ... ... 

(8) 

PRO fOAAA 
f<OJUSIH[HTS 

--- -------

s 257.292 
J,S41 

0 
(44,853) 

(186.824) 

35,236 
(3. 591) 

8.982 
.. .... ...... ... ... ........ 

s 69.78'3 . . ..... . 
s 257.292 

3, S47 

0 
(44.853) 

( 186,824) 

35.236 

(J.S~HJ 

11.982 
........... ... ........ 

s 69.789 .. . .. 

I 
SCHlOUL£ NO. 1-A 
DOCK.[T NO 890868· \IS 

(C) (0) (£1 

UTILITY COHKI SS ION 
ADJUSTED AOJUSI . ro PRO fORM 

TEST YE.AR HfR'S T (S T YE.AR 

----------- ----------- -----------

2.81 4.107 s 0 s 2.81 ~ .107 

70,923 0 70.923 

62.200 0 62.200 

(640, 321) 0 ( •40,327) 

(864 .711) 0 (864,711) 

211.407 0 211.~07 

(17.SZO) 0 ( 17. 520) 

39. SZJ 0 39 , SZ3 

I .. --------- _________ ,.. _ 

---------·-

s 1.675.602 s 0 s 1,675.602 ....... . .. ....•....•. . .......... 
s 2,814,107 (802) s 2.813.305 

70,923 349 71.272 

62.200 0 62 ,200 
(640, 321) (6S,703) (706. 030) 

(86.4 .711) (6. <59) (871. 170) 

211. 407 9,432 220 .839 

(17 .520) (618) (18.138) 

l9.S?3 (2 .562) 36.961 

·----·----· ·-------·-- ...... -----

s 1,675.602 s (66.3LJ ) S I . 60'1. 239 ... .. .... . •...•...•• . .......... 

I 
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~OUIK(RH SIAI£S Ulll - S£"1 E COU<iiY SCH(OUl£ I·B 
scttrOUl£ or sr R RAt( BAS£ DOC((! hO 890868 ·\IS 

HST T(JJt O.D£0 ll/3 /90 

(A) (8) (C) (0) ([) 
AY£RAG( UTILITY C~JSSIOH 

HSI Y(AR PRO fORXA AOJUST(O AOJUST . 10 PRO fORXA 

COMPO.II (Ill P£R UlllllY ADJUST~IITS TES I Y[All KFI!'S I(Sl Y(AA 

--·-·······-··--·····-------- ................. ......... ---- .. - .. .. .. ........ ----·------ -- -------
UIILITY 

2 

l UlllllY f\AXI IH S[l IC[ 481 . Sll6 1.457 .330 s 1,938.9t6 s 0 s 1,938.9&6 

« LM"D 10.2&8 130.446 140,714 0 140.714 

5 IIO.'I ·US[O AkO USUUl C~PO.~[NIS 0 (2?9.493) (2l9.493) 0 (229, 493) 

6 C. l A C. ( lto, 448) (595.242) (1SS.690) 0 (155. 690) 

1 COliS JRUC I 10~ Rr. I H PiltX>II£SS 861.331 (861,331) 0 0 0 

AllO 0[PRlCIAII4~ ( 106.149) (11.416) ( 171, 565) 0 (171.565) 

S2 .961 14,800 17.761 0 71,761 

0 0 0 0 0 

I 
II 7,t..'5 11.193 18.818 0 18.818 

12 ----------- ---· ......... - -------·--- ----------- ------·----
1) 

14 ltAif MS£ s 1.141.175 s (133.664) s 1.013.511 s 0 s 1.013.511 

IS ........ , .. • ...... 
16 SIAH 

11 ··--------
II Ul l lllf PlANt IN S£ ~IC( 481. Sll6 l,4S7.J80 1,938.9&& s (143.218) s 1.795.688 

I q l.JJo:l 10.2£..1 130,446 l t0.114 140,005 280.719 

10 "tl.'~ ·US!O A"O USEfUl COt41'0:~l'ii S 0 (229.493) (229,493) (943,530) ( 1.173,023) 

11 C. J A. C. (Ito. u s) (595.242) (155.&90) 286.7ZI (468,969) 

21 CO.\SIRUCII 861.332 (861.331) 0 (I 0 

23 ACe ( 106.149) (71.416) ( 117. 565) 27.310 (I SO. 255) 

52.961 ?4.800 71,761 7.235 84,996 

£S roa CO•ISIAUCIION 0 0 0 (76. ~69) (16. 569) 

l. lli~ CAPitAl All AI•C£ 7.615 11.193 18.818 (845) 17.913 

?1 
78 

79 II.UC Mst 1,147.175 J ( 133,&64 ) s 1.013.511 s ( 702. 951) s 310.560 

JO ...•....•. . ....... .. ...•.••.•.. 
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SC TlllAH STAI(S UTil SOWoOU COUNTY 

(lP\.AJIA.l I~ OF llf( ADJOSIH(IiTS TO 

At(. MD S[ A RAI( 8A l 

AOJUSIH( HT 

(I) UTILITY P~T IN SCRVIC£ 
'l •••••••••••• 

J (•) fo reconct le 1~ l>fo:cmbtr ll. 198S 

8 

(b) To corr 1 HfR ~~ntc•l errors (~ 
J.nu•ry I . 198~ to Apr1l 30. 1989 

9 (c) To recl•sstfy l•nd for t ht Chuluot• 
10 
II 
1:" (d) To rt!IIO~O ""•uthorllf!d Art« on t he 

13 
,c 
IS TOIAt ADJVSTMEHT 
I~ 

11 (7) LAIIO 

18 ••••••• · • 
19 I•) To reconct ln the Oee~r 31. 198~ 

~0 

11 
11 

1J 
2C 

l•nd L4l•ncc to Or r Ho . 17&£c. 

(b) To correct HIR eec~nlc•l errors fro. 

J•n~~try 1. 1986 to April 30. 1989. 

?S (c) ro ~fleet r ''·'' flett ton of l•l'ld 
16 
11 

for the Chul11< u ••ter pl1'1t . 

'16 TOTAl ADJUSTH[ HT 
'l? 
30 ()) h ·~[0 AhD ~(FUl Plk~T 

ll ---·---··----- · ··-------------
J2 (• ) To reflec;t t he rlorlcS.t Central 
Jl ~rce P•r~ pl•nt •• ~1"9 20X u~ed 
)C •nd 11 ~fill 

l~ 

36 (c) AOVAAt£S FOil CO..,STliUCllO." 

31 ···------·---------------····-
Ja (•) To re flect the •ver•?e bit nee of 
J9 
co 
41 
4l 

•d••nces for construction 

(b) To reflect non·used • nd useful •dvences . 

Cl TOTAl ADJUST~[HT 

C4 

«!I (!I) ACCUK NOtT or ACOUISITIO!C AOJUSTK[IIl 

C6 •••••••••••····•·••• • """""""···••··· ···• 

41 C•l To reconctle tht 12/ll/8S bel•nce 

s 

(A) 

DOC((T HO. 890868 \IS 

SCH(OUL( I ·C 

PAG[ I OF 2 

(B) 

WAT(Q WAST AT[R 

1,181 s (10.533) 

9. 799 7,2SS 

0 (140,000) 

(tl.888) 0 

s (807 )S ( 143.278) 

s (9) 

14 

0 140,000 

) ( 9 s 140,005 ...... .. . .....•... 

s 0 s 

0 s (382,845) 

0 306,276 

s 0 s (16,S69) 
.........•.. . ....•••..• 

I 

I 

I 



I 

I 

I 

ORDER NO. 
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23511 
890868-WS 

SOU [AN S1A1(S U11l . • S[MI NOl( COUN1Y 
UPtAHAII or Jll( AOJUSIMCHIS 10 

IIAIUI MD S £II ltA1( ~S( 

I {b) ACC CIII.Al£0 DlPII(CIAfiO.Oj 

1 ·---------·--------------

1 

e 
9 

•tcUQihted dc'pre·CI•tiM using gut~llne 
r•tes •nd • ~If rr•r's 'on•tfttton . 

10 

II 
12 

(c) lo ret 1.-cl non·u•c:d •od u~eful 

dfoprec"t ton lor the Chuluot• pl•nt 

13 (c) lo reflect non•used •nd useful 
14 drprrct•tton for t~ rCCP pl•nt . 
I~ 

16 101Al ADJUSIH£111 
11 
18 (1) C0.,1RlBUIIOWS· IN·AI D or C SIRUCII 

19 ··----·---------·-···········----·-·····-
10 
11 
n 

(•) To •dJust thr ~rR btl•nce to gener•l 
l~er fro- 1/1/86 to 4/30/89. 

1l 
14 
1S 
l(, 

(b) lo reflect non·u~~ •nd u~eful CIAC 

11 (d) Recla~stftc•t•on of .C•ance$ to CIAC. 

28 
19 101 Al A0JUS 1 Ml HT 

30 

ll (81 ACC AT(O AICllllllAIIOii or CIAC 

ll ··------· -----·-------··-- ·- --- -
33 (•) Ate~ • ..ort . ••soct•ttd wtth •dJ , 1·•· 
) 4 

lS (b) ~t•ff '~ rec•lcul•t•on of ''cu=ul•tod 
36 
)/ 

l8 
39 

(c) Hon · uscd •nd useful CIAC rtlz•tiM, 

40 
41 

(d) Ace~ ..,rt, of CIAC on Nrgln ruer¥e 

4Z 
4) 

TOTAL AOJIISIK(WJ 

44 (91 lh:; CAPITAL AllOV ( 

4S ·••••••·•••••••··•···•· 
46 (•) lo refl~:et the r tng c•piUI 

s 

(A) 

IIA l[P 

(2t6)S 

(6.193) 

0 

0 

OOCKO h'O 890868-VS 

SCII(OUL[ I· C 
PAG( 2 Or 2 

(8) 
\IAST(\/Al(R 

2.570 

(16.721) 

3,344 

38.111 

S (6,4S9)S 27.310 

·····-··· .. 

(65.7031\ (34. <58 ) 

0 343.530 

0 (48,946) 

0 (13,405) 

s (65, /OJ) S 786.721 

s 8,990 s 4.938 

11 ,676 

0 (12,784) 

0 3. 405 

s 9,432 s 1 235 
............ 

s (845} 

369 



0 
I' 
f'l') 

SOUtHERN StAlES UIIL . · ~EHI~OLE COUNTY 
11111111 SCHEDULE Of CAP IT AL StRUCTURE 

TEST YEA- £,o£D 12/l l/90 

BALAioCE 
COMP()t. E ~ 1 PE~ HfR 

. . .. . . . . . . .. . .. . . . . . . . .. . . . . .. . . . . . . . . . . . . . 
1 UTILITY 
2 
3 l~Ci ·TER" DEBT ' 2,&65,960 

4 S~~T· TER~ DEBT 569,629 

5 CVSIOMER DEPOSITS m.o64 

6 CO'~ EOUI TY 1}, 276,&51 

7 lTC ' S 513,656 

& DEHRR£0 l liCOME TAXES 1,122,944 

9 PREfERRED SIOC( 0 

10 . . . . .. .. . .. . . . 
11 

12 tOTAl 39,122,104 

u ••••••••••• 
14 

15 SIAff 
16 .......... 
17 L~C·IERK DEf' 22,&65,960 

1& s T·IER" OEIJ 569,629 
19 CUSl~R DE~IlS 773,064 

20 coo £WITT 3,276,!51 

21 nc•s 513,656 

22 OEfEtl£0 ~ ~~! TAXES 1,122,9~ 

23 PIEI£1-£0 SJOC( 0 

2 . . ...... .... 
25 

26 TOTAl 39,122,104 
(J) 27 ••••••••••• 
~ 
I 24 

CX) 
29 .... 1.0 

"' 
CX) 30 

M 0 
N 0\ 31 

CX) 
32 

· 0 33 

o z 34 z r-i 
f--V 

O::t&l 
(&l:,((&l 
cu~ c:g< 0 ~ 

-
TESI YEU ADJUSTED P~O UTA 

-"JUSTI'E~TS TEST YEA~ AOJUSTI'E~TS 

.. .... . ...... .......... .. . .. ............. 

0 22,&65,960 <21,&86,610) 

0 569,629 (5 5,232) 

0 773,064 ( 739,954) 

0 13, 276,&51 (12' 70& , 203) 

0 51l,656 (491 ,656) 

0 1,122,944 (\ ,074,&4!) 

0 0 0 
....... ..... ........... .. . .... .. ......... 

0 39,122,104 (37,446,502) 
........... ............ . ........•.. 

(400,000) 22,465,960 (21, 50,575) 

0 569,629 (5 3,M4) 

0 m,064 (""1!, 124) 

0 13,276,!5 ' (12,676,743) 

0 513,656 ( 90, 1) 

152.~ 1,275,42! (1,2'8,165) 

3,601,650 3,601,650 (3, J4,&68) 
.... ....... .... ... .. ... . ........... 

3,3s .. . n ~.~. 76,6l! ( 0,556,!39) 

••••••••••• • •••••••••• ••••a:••••••• 

~A~Ge Of ~EAS~SlE~ESS: 

EOOIIY 

O'tUALL UTE Of IE U II 

SCKEDULE ~0. 2 • A 
DOC~ET NO. &90&68·VS 

AO.'UST ED 
BALA~CE II{IC~T 

............ . ........ 

979, 350 sa. 5X 

2 ,397 1.46X 

33,110 1.9&X 

56&,64& JJ.94X 

22,000 1.31X 

4&,096 2.!7X 

0 o.oox 
··········· . ...... ... 

1,675,602 100.00X . ........... • •••••••• 

1,015,3!5 52.&9X 
25,7 5 1.3~x 

34,9~0 1.&2X 

600,064 l 1.26X 

23,215 1.21X 

57,Nsl 3.00X 

162,782 8.4&X 
. ... ....... .......... 

1,919, .. 99 100.00X 

••••••••••• • •••••••• 

II!Cilf L 
............ . ........ 

.95't 12 .95X 

••••••••••• • •••••••• 
10.2JX 9.61 ~ 

••••••••••• • •••••••• 

-
\I{ I (lilT EO 

COST COST 
. . . . .. . . . . . ......... 

9.T7l. S. 71X 

9.06X o.nx 
a.oox 0.16X 

1J.95X 4.73X 
11.271 0. 15X 

o.oox o.oox 
0. 001. o.oox 

. .... .. ... 

10. &9X . ........ 

9.T7l. 5.17X 
9.06% 0.12X 

a.oox 0. 15X 

1J.9SX . l6X 
\0. 27'X 0 .12X 

o.oox O.OOl 
o.oox o.oox 

. ........ 

9.92X . ......... 
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ORDER NO . 
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23511 
890868-~vs 

SOUIK(RN SIAI£5 Ulll • S[HIHO([ COU~tT 
[XPLA~AIIOH or tH( ADJUSIH(NTS 10 
CAPitAL StRUCitJal SCit(OUL( h'O Z· A 

AOJUSI11£Nt 

I (I) lOSG l[RH 0(81 

2 ·-·-··-·------
3 
4 

s 
6 (2) O[f(RR£0 lht011£ 1AX£S 

1 ---------------- --------
8 (•) to r~riKt sutr's reulculelC'd twlence. 
9 

10 (3) rR£flRRlO STOCI 
It •••••••••••••••••••• 
12 
13 

(e) to refiKt tt ev~re~e lwlence of 
pr~ferred s loe~ lor the t~st year 

14 
IS (A) L~G l(RH 0(81 

16 --- -----· 
11 (•) Prorete edJu•t nt to reconcile rate 
18 b4se end capital str~clure . 

I !I 

10 (S) Sti01U· Hll11 O!Bt 

21 ------------- -------
22 
23 

(e) Proreta adJu~l nt to reconctle rate 
bese and capltel structure. 

24 
2S (~) CUSt ~ER DtPOSITS 

26 -------- - - - ---···-·--· 
27 
28 
n 

(a) Prorete adjust nt to rrconclle rate 
btse end cep111l s tructure 

lO (1) ~'i (QUilT 
31 •• •••• •••• • •••••••• 

32 
J) 

)4 

)!) 

36 

Jl 
38 
)!I 

co 
41 

42 
4) ... 

(a) Prorate adJutl~nt to reconcll~ ret~ 
be~~ and cepll.al structure 

(B) llC ' S 

···-·--·· 
(•) Prorata edJu~t~nl to recGt~CIIe rete 
~se and capttel st ructure 

(9) O(f[RR(O 1~(011( IAX(S 

(a) Prorate adjus~nt t o reconcile r1te 
beae •nd capital struct ure . 

s 

s 

(A) 

stArr 

(400.000) 

152.884 

3,&01.6SO ........... 

s (21.450,57!.) 

(~3.884) 

s (738.1?4) 

s (12.616, 783) 

s (490,441) 

(1.218,165) 
.....•...... 

ooun KO . 890868-vs 
SCH(OUL£ 2 • 8 
PAG( I Of I 
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-

U) 
~ 
I 

_co 
_\0 
II'\ (I) 

nO 
NO'I 

(I) 

• 0 oz 
Z M 

E-<~ 
O::t&l 
C&l~t&l 
0(.)0 
0::0< 
ceo. 

- -
SOJT~E-11 STATES UTil. • S~KIIo.CM COU>ITY 

STATE~E~T Of ATE~ O~ERATIO\S 

SCHEDUlE hO. 3·A 
OOC<Et loO. !90868·~5 

TEST YEAl Eh~EO 12/31/90 

(A) 

A E~AGE 

TEST 'EAR 

(8) 

UTI I TY 

ADJUST. TO 

(0) (E) 

~ T/'f COW~ISSIO\ 

AOJUSIHEliTS AD. USTEO 

(f) 

ADJUSII'EIIT 

fo:! RE EWE 

(Cj) 

ADJUSTED 

OESCUPI IC PElt UTI lilY TEST YE4_R 

(C) 

UTilll1 

ADJUST. lY 

PEA lVII'S 10 IIIR'S JEST lE.U lloCAEASE IALA!oCE 

1 
2 

UTiliTY 

1 OPE~TihC ae .E~~Es 

OPERATING EXPEkSES: 
5 OPUATI & 14AI TEliA!oct 

6 OEPRECIATI~ 

7 A."''IOtllllliO 

a TAXES OIMEit Ti'M I"C01E 

9 I COI'!E I AXES 
10 

\1 tOTAl ~E~TIIIC (lPE SES 

12 
ll OP£UI I loG IIIC01E 

1 

15 •ATE Of lEIUR 
16 

17 

1a 

19 
2~ 0P(t4TI~~ 1(,[\ ($ 

21 OPE1All~~ (I,E\S(S; 

22 OPEtAII & ~~1\TEJ~A,C( 
23 OEPIECIA~I 

2 A 

25 TAXES Ot Et -• llo=~l 

26 l~oCOH£ r.uu 
27 
25 TOTAl OPEJ.A llo~ (~~[ SES 

l9 
JO OPEtAII~~ l~o~( 

l1 

ll tt·e ot at: •~ 
33 

s 527,576 s 

s 2 ,llO s 
aJ,a11 

2,23 

s 

35, l6 
0,968 

06,719 s 

163,411 s 

7 ,a59 s 
11,580 

10,67J 

7,019 

10\. 755 s 

691,007 s 

J ,.·,t!9 s 
95,391 
2,23! 

46,\09 

4!,607 

508,53 s 

0 s 

0 s 
0 

0 
0 

0 

0 s 

691,007 

316, 1!9 
9S,391 

2,23! 

6,\09 

1.!,607 

508,53 

0 s 691,007 

0 s 316,1!9 

0 95,391 
0 2,ZJ! 

0 6,109 
0 5,607 

0 s 506,534 

s 120,7'97 s 61,676 s 152 7J s 0 s 152, 7J 0 s 1!2, 7J 

s 

........... .......... ........... ........... ...••.••... ···~·~····· ........••. 
7.52~ 

............ 

S27,576 s 

z ... no s 
8.3,5\l 

2,2} 
35 . .. 36 

40,968 

71,859 s 
1 .5~ 

.. 
'0,67J 

1,639 

............ 

691,007 s 

316,1!9 s 
95,391 

2,23& 
46, '09 

4.8,607 

( 126,Cll > S 

uo,5o:> ' 
(791) 

~ 

<~ .9~7) 

(36,503) 

10.!9l 

• •••••••••• 

29S,MS 

~~.592 

2,2l! 
1,1 .. 2 

12,1C! 

6 .as 

3,051 

2 .~ 

$ 

$ 

10.m 

• •••••••••• 

m.~ 

9 ,592 

2,234 
~. \9S 

36,/.M 

s 06,m s to1,ns ' sca,n ' <62,nO> s 5.76-- 21, n s 47l,201 

$ 120,797 ' 61 ,676 ' 1al,.TJ s (6.3,253) • 119,220 0, 17 $ 159,637 

..........• ..•........ .....•.•••. ........... ........... ........... . ........ .. 
1. S2l HI 891 7. l 9.92l 

........•.• ......••.•• .........•. . .......•.. 



(/) 

~ 
I 

Q) 

\D 
"'CD 
nO 
NO\ 

Q) 

-

SOUTHER~ STATES UIIL. • SEKI~OLE COU~IY 
STATEME T Of S~R OPERAIIO~S 
TEST YEAR E )£0 12/lt/90 

(A) 

A rE~ACE 
TEST HAll 

(8) 

UT Ill Y 

An.tJST. TO 
OESCIIIPTIO~ PER UTILITY lEST TEAll 

, 
2 

UTILI Tl 

3 ~ERATihC REVE~VES 
4 OPE~TI G EXPEioSES: 
5 OPERATION ' KAINTEWAHCE 
6 DEPRECIATION 
7 A,'«)R Tll.A Tl ON 
II 
9 

tO 

t~ES OTHER TK4 I ~C~E 

IIOC'()(£ TAXES 

$ 109,7111 $ 

s 61,003 s 
14,1166 

0 

10, 117 
29,2611 

2511,5311 s 

119,543 $ 

35 ,021 
0 

17,5111 
n5 

SCKEOULE ~0. 3·8 
OOCI(E I hO. 119011611· S 

(0) (E) 

COM~ T/Y C~~ISSI~ 

AOJUST~E!!IS AOJUSTEO 

(f) 

AOJUSTKEIII 
fOll REVEWE 

(Q) 

AOJUSTEO 

(C) 

UTILIH 

ADJUST. TY 

PElt Kfii'S TO lUll 'S TEST TEAll IIICIIEASE IALAIICE 

368,276 s 0 s 

150,5 6 s 0 s 
49,11117 0 

0 0 

211,0611 

29,C.03 

0 

0 

368,276 

150,546 
49,11117 

0 

211,0611 
29,401 

0 s 

0 s 
0 

0 

0 

0 

}611,2 6 

150,546 
49,11117 

0 

211,068 
29,403 

11 TOTAL OPEtATI G EXPE~SES s 115,62~ s tl.2,2110 s 257,904 s 0 s 257,90' 0 $ 257,90' 

15 RA1E OF tEt ~~ 
\6 

17 

Ill 

19 
STAff 

2G oPt•A:I~G at E~UES 
21 OPE All~; EJ~[k$ES : 

22 oPEt•rl 'MAihT(,4\CE 
lJ DEPIIECIATIO~ 

24 TIUIIO 

25 TAXES OTI!£~ TltA.~ lloto".( 
26 llit'O'! T.UU 

27 
211 TOTAL OP£tAflliG EX,ENSES 
29 

30 OPE-All G I t'O'E 
} I 

32 aATE Of lETU ~ 
ll 

s <5,11116> s 116,2511 s tto.3n s o s no,3n o s uo.1n 

s 

s 

s 

••••••••••• ••••••••••• ••••••••••• ••••••••••• ••••••••••• ••••••••••• aa•••• .. ••• 
·0.5 \ 

••••••••••• 

09,718 s 

61,003 s 
1~.866 

0 

tO, 117 
29,2611 

(5,M6) s 
•••••••••• 

·0.51X 

••••••••••• 

2511,H! s 

&9. s .. l s 
)5,021 

0 

17,5111 
135 

l42,211D s 

t 16,2511 s 
• •••••••••• 

-

o.ar. 
• •••••••••• 

3611,276 $ 

150,5 6 s 
49,11117 

0 

2!,0611 
29, 40) 

257,~ s 

tto,ln ' 
• •••••••••• 

IO.IIft 

• •••••••••• 

(2\0, 2!) s 

(6,1S9) J 

<ll, tiiS) 
0 

< • 7lS> 
(46, 95) 

(9\,17 .. ) J 

(119,25 ) $ 

• •••••••••• 

10.119% 

• •••••••••• 

157,~! 

1 3,787 
16,702 

0 

2l,33l 
(\7,092) 

166,r30 

ti,Ml) ............ 
·2.861 

• •••••••••• 

13,40\ s 

0 ' 
0 

0 

1,503 
12,003 

13,506 J 

\9,!95 ' . ......... . 

10.89X . . ..-...... -.. 

19\,2 .. 9 

I 3,787 
16,702 

0 
24,W 
(5,089) 

180,2l6 

ll,OU . .......... . 
) .551 . .......... . 

-
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2 3 511 
890868-WS 

SOUIH(III SIAI(S Ulll . • S(HI~Ol[ C IT 
llllAKAIIO~ or IH( AOJUSIH(III~ 10 
VAl(- ~0 S£ R OP(RAII~u SlAl{~£~1 

AOJUSIH(Iil 

I (I) OPlRAII G RlVl~U(S 

2 ------·-····· · ·-------· 
J (.a) lo rCIIIOrt tht ullltty ' s requut~ 
4 

s 
6 

I 

6 

(b) To s 

9 IOIAl kDJUST~EHI 
10 
II 
ll (l) OPlRAII~~ ~0 KAINI(KA~ [ ElP(~S(S 

ll . ·····------------·- ··········- . -
14 
IS 
HI 

II 

18 
19 
20 (d) lo ~·elude P~tS· thrOU9h ttcm~ fr~ 

21 
'11 
ll (~) Una~count~ fot M• ter tdJu~t~nt 
24 
2S 

to P~>tclws~ power. 

1& (f) ro rcflt<t ~rttr•tlon of r.atc c•st 

11 ••pcnse o-•• four ~''' · 
18 
7:9 IOIAL AOJUSUt{lil 
)0 

)I 

37 (J) Ol ECIATI (lPl~S( 

Jl --------------------·-··· 
l4 
lS 
36 
31 
J& 
19 
40 
41 
41 
4) 

44 

4S 
46 
H 

1•1 •~•lcul•tlon of 6tprttt•tlon 
c•~ "'• uSIA9 guldeltn~ r•t~s 

(bl Rt.e•lculetlon of CIAC • rt•t•t•on 
u-.1119 the CoqlO.IIlf dt9rteletlon r.ate . 

(c) Nut.U dl-prec . for O.Uluote s~r. 

(d) IIU.W dcprec fo,. fCCP syst~. 

(e) ~~~ CIAC ..-.ortlutlon. 

48 TOIAL AOJ\ISIH(IWf 

$ 

s 

(A) 

VAT(R 

~~ HO 8903&8-

SCJl[OUl[ 3·C 

PAG( I or Z 

(B) 

VASl(\IAT(R 

(140,107) s (132.873) 

14,084 (17.SSS) 

(126.023)S (210,428 ) 
•....•.... 

(1.9ZO)S 0 

(J.OIZ) 

(liS) 0 

(2 ,806) (I ,444) 

(I ,492) 0 

(IO.SS6) (1,102) 

(10.'~1) S (6.159) 

2. 329 s 8,161 

(3.128) (9J7) 

0 ( 13,391) 

0 (38. 126) 

0 12.772 

0 (2.Z10) 

S (799)S (33.185) 

I 

I 

I 
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235 11 
890868-\~S 

~OUIII( RJI SIAI(S UTIL • S(tiiiiOl[ COUHIY 

£•PlA.IIAIIO,tt Of IHC AOJUSI .. ( IIIS 10 

VAlla ~0 S£ lll OP(aAII ~ SIAI["[NI 

I (4) IASIS OTil(R IIlAH 1"(()1[ IAX(S 

1 ----------------------------------
3 

4 (•) lo r ~e rt9ul•tory •s1es~nt 

~ 

£ 

1 

a 
9 

(b) l!ull .all of prop. rty tun 

.and re.al pr rtl t.aJes for ICCP. 

10 (c) R~ul•torr •s~es nt fees for 

II c~~tru<t~ te,t . 1 1/ZX first 11~ 

I? 

IJ 
~thS, 4 1/ll l•tt SIJ ~th$ 

14 (d) Annu•l•t~ r~ul•torr •sscs~nt 

I~ f~s lor test ,c.ar •t 4 1/71 

I C. 

II fOI Al ADJIIS lt'.!r'll 

I 

19 

10 (~) Jl!t (l,"( IAX[S 

l l - --------------
11 
13 1•1 To reflect •ncome tun on 

14 
lS 
u; 
11 (6) R[V( U£ R(OUJI:r(ll{ld 

18 ··-···-·--··- ·-·-------
19 
30 
31 

Jl 
J} 

1•1 To ref If" t t~ 1ncrr..a~e 1n 

tlw revel\un r!'QUI rrd 

,H (J) IAX£5 OTH(R IIWI I ~C 

l~ ------------------·······---
lG 
31 l•l lo ref l ect tf9VI•tory •sset~nt 

38 
lt 
40 
41 
cz 
4 ) (8) 111(011[ TAI(S 

44 ···--------------

·~ 41 1•1 To reflect •t•ff's c•lcul.atton 
of Inc. 

(A) 

\lA I(R 

(6.30~)$ 

704 

(S,OJC.) 

S.6~ 

67 .8~4 s 

DOCI(.( T NO 890868 liS 

SCH£0Ul[ J ·C 
PAG£ z or 2 

(B) 

\IAST[\IAHII 

(~.9/9) 

4.689 

(S.OlJ ) 

I. ~18 

33.401 

J,OSJ S 1 .~3 ........ .. . ......... . 

... '"' s 12 003 

375 
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ORDER NO. 23511 
DOCKET NO . 890868-WS 
PAGE 4 7 

f>' ter 
me-

5/8" X 3/4 • 

3/4" 

1 .. 

1/l" 

3" 

6" 

Gallonage Charge: 

Rate Schedule 

Schedule of Sta ff Recommended 
Rdles and Rate Decrease 1n 

Four Year s 

\o:ater 

(Bi-Monthly Rates) 

Residential and General Service 

Staff 
R ec Oii1iieil de d 

Rates 

$ 10 . 78 

i 16.17 

t 26 .95 

$ 53.90 

$ 86 .24 

$ 172 .48 

$ ?69.50 

$ 539 .00 

$ 1.00 

SCHEDULE NO. 4 
Page 1 Of 3 

Rate 
Decrease 

$ . 15 

$ . 23 

$ .38 

$ . 77 

$ 1 .22 

$ 2 .45 

$ 3.83 

s 7.65 

$ .01 

I 

I 

I 



I 

I 

I 

ORDER NO . 235 1 1 
DOCKET NO 890868 - WS 
PAGE 4 8 

Line 
me 

1" 

1 1/2" 

2" 

3" 

4" 

6" 

8" 

177 

SCHEDULE NO . 4 
Page 2 of 3 

Private Fire Protec ti on 
{Bt -~on£nly Stlltn2J 

Staff 
Recomnended Ra te 

Rates Dec rease 

s 8 .98 $ . 13 

$ 17 . 97 $ .26 

$ 28 .75 $ .41 

s 57 .4 9 s .82 

$ 89.83 $ 1 . 28 

$ 179 . 67 $ 2.55 

$ 287.47 s 4 .08 



3.78. 

ORDERNO. 23511 
DOCKET NO . 890868-WS 
PAGE 49 

Neter 
"5\i'e 

All Sizes 
Gallonage Charge 

1·1eter 
"5"i7'e 

5/8" X 3/4" 

3/4" 

1 .. 

1/2" 

?" 

3" 

4" 

6" 

Ga11onag~ Char ge: 

Ra t e Schedu l e 

Schcdu l e o f Staff Recorrmended 
Rates ana Ra [ e Decr e ase ln 

r our Year s 

Wastewa te r 
(Bi-~on tn l l Ra t es ) 

Res i den ti a 1 

Staff 
Reconmended 

Ra t es 

s 17 .27 
s 3 . 58 

General Service 

Sta f f 
RecOITITiended 

Ra t es 

s 17.27 

s 25 . 91 

s 43 .1 8 

s 86.35 

$ 138.17 

s 276.34 

$4 31 .78 

s 8b3.54 

s 4 .25 

I 

SCHEDULE NO. 4 
Page 3 of 3 

Rate 
Decrease 

s .08 I ~ .02 

Rate 
Dec r ease 

s .08 

$ . 13 

s .21 

$ .42 

s .68 

$ 1.35 

s 2.17 

$ 4.23 

I s .02 
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ORDER NO. 23511 
DOCKET NO. 890868-WS 
PACE 50 

SOU'rHERN STATES - SEMIUOLE - CUUWOTA SEWER 
DOCKET NO. 890868-WS 

Allowance for Fund~ Prudently Invested 
Calcul~tion o! carrying Costs for Each ERC 

Intorma ion tl cdcd 

1. Co::. of Quali(ying Assets $ 742,496 

2. c.,pacity of Qu~lifying As::.et ::. 61,000 

3 . Numb r ot Fu ure CU::.tomer::; 244 

4. Annual Depreciution Expen::;c $ 34,526 

5. R e of Re urn 9.92\ 

6. \·leigh ted CoGt o t Equity 4.36\ 

7. Federal Income Tax Ra e 34.00\ 

8 . St:c\t Income Tax Rate 5 . 50\ 

9. Annual Proper y Tax $ 0 

l 0. 0 her CO!. ,. 
J $ 0 

11 . Dcprcci'l ion Rate of A::;::;cts 4.65\ 

12. ·r .. s .. Year 1990 

GPO 

ERC 

--------------------------------------------------

SCHEDULE NO. 5 
Page 1 of 5 

379 
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ORDER NO. 
DOCKET NO. 
PAGE 51 

2 3511 
890868-WS 

SOUIHlRH IAI(S • S[MJ ~Ol£ CHUlUOTA Sru£R 

DOC [I NO 89oa&a·VS 

Allowo~nce for runds P~ntly Invested 

C•lculo~tl on of C..rrylng Cost a for (o~ch (RC 

Co~t of Qu.lllfylng Asset s : s 742. 496 """'"' Oeprrclo~t•on Expense: 

OtviOed Oy future [RC: 744 ruture ERe"s 

Co'tt/lRC s 3,043 07 Annual Of>pr Cos t per lRC 

KJlttply By R.1te o( Return , 9.971 

-----------
301 87 Annu.ll Propt·rty I .111 [ wpense: 

Annuli Rr.duc t lon In Return : 
(Annu.tl Oeprt'CUllon [Jpensf! 

prr [Rt l1ee1 ~•te of P•turn) 

s 
··111-·· 

14 04 
futurt' (RC's 

Ann&UI Pr()j) , Tu pt'r [RC: 

f~r• I•• Ro~le 

((fect H>t• St te I•• Rue: 
34 OOl elghted Cost of (qutty 

3.631 D1v1drd by R•te of Return 

37 G3l l of (qul ty In Return 

Ctfectt.e '•• on Return: 1£; . ~~41 Other Cous : 

((qulty X TI-e$ I•• R•te) ••••••••••• future (RC's : 

PMO•• slon ror ··~ 26.S?l Cost per [RC: 

(T•• on Peturn/(1 Tot•l I•• R•te)) ••••••••••• 

s 34. SZ6 
244 

--·--------
s 141 so 
...•..•.... 

s 0 
244 

--------··-
000 

4.361 

9 921 

-----------
43 9Sl 

.......... 

0 
zu 

1 000 ..... ... . 

SCIIEDULE NO. 5 
Page 2 of 5 
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SOUTHERN STATES • SE~INOlE · CHULUOTA SEVER 
OOCJ:ET liO. 890M8· ·s 

Allowance for Funds Prudent ly lnv~ ttd 
Calculatl~ of Carrying Cos t ~er ERC rtr Year: 

Unfunded Other Costs : 
Unfunded Arnul Oepreciac ion: 
Unfunded Proper ty la~: 

Slbtota l Unfunded A~WUI £Apense· 
Unfunded E~.penses Prior Yttr: 

Totti Unfunded E~pe"'SH: 

l eturn on Eapenscs Current Year : 
Return on EApenses Pr ior Ytar: 
Return on Plent Current Yttr: 
£ernlngs Pr ior Ttar: 
C~ Et rnfngs frOM Prior Ttar: 

To Ill C Clf'"PO'IlCied E ar n i 1\9 s : 

(trnlngs [Apanslon lector for leA: 

•evenut R~lred to fund !arnin?S: 
hvtnut hqulred to flrd hpenset: 

Suatolll: 
Olvlded by ftctor for Cross Receipts teA: 

ERC Carrying Cost for 1 Yttr: 

90/91 91/92 92/93 9319' 94/95 95/96 '16!97 97/9! 
... ·• ........ .. ........ ... ............ ............ .. ........... ............ .... ... ... .... . ... ....... .. . . . 

s 0.00 s 0.00 s 0.00 s 0.00 s 0. 00 s 0.00 s 0.00 s 0.00 
1 1.50 11.1. 50 141.50 11.1. so 141. so "1.50 "1. 50 1L 1. so 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
............ ........... . .... ..... .......... .. ....... ... . .......... ········· . ........... .. 

s 1'1.50 s 1 1.50 s 141.50 s '1.50 s 141.50 s 1f.\.50 s 1l.1.SO s 1 I.SO 
0.00 141. so 2&3.00 42 .so 566.00 707.SO 849.00 990.50 

.................... ...... , ...................................... .. .... .. .. 
s 141.SO s 28J.CO S 42 .50 S 566.00 5 707.SO 5 849.00 S 990. SO 5 1,131.00 
..••..•.. ••••••••• • •••••••• .......... . ........ .......... . ........ • ••••••••••• 

14.04 '. 04 14.04 14.0 \4,04 ' .04 IL.Ol. 14.04 
0.00 14.04 28.07 42.11 S6.1S 70.18 84.22 98.26 

301.87 287.!3 273.79 2S9.76 1 5.n 231.68 217.65 203.61 
0.00 301.87 633 .68 998.41 1,399.32 1,840.00 2,324.39 2,8.56.84 
0.00 19.95 62.86 99.04 138.81 182. 53 230.S8 2!3 .40 

......... ......... .. . . ..... . ............ . ............ . . . ... ........ . ............ ............ 
s 31S. OO ~ 647.72 S1,012. 4 S1,. 13.JS 51,8S4.03 52,ll!. 3 52,870.88 s 3, 56.14 

1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 

S 399 67 S 819. 7 11,280.92 S1,75&. S2,J 5.68 52,9S8.S2 53,032.16 l , 372.67 
141.50 283.00 424.50 566.00 707.50 8-!9.00 990.50 1,\J1.00 

l 5 1.17 S1, 101.47 5\,705. 1 S1,3S .14 S3,053. 18 SJ ,8~7.S2 s. ,622.66 5 
0.9SS 0.9SS 0.9SS 0.955 0.9SS O.~S5 0.9SS 

5,504.62 
0.9SS 

5 566.67 S\, \5 • • 2 51, 785.78 52,4~S.07 S3,197.0- 53,986.93 ~ .!LO. S 5,764.00 
..•......••...•.......•.....•...•... ··•·•··•· ••..•....•..•.•...........•... 

-

SCHEDULE NO. : 
Page 3 of 5 

-
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SOUTHERN STATES · SEKINOLE • CKULUOTA SEVER 
OOCJ:ET NO. &90e6&·11S 

Al lowa~e for funds Prudent ly •~ ested 
Calculat ion of Carrying Cos t Ptr ERC Per Kooth: 

90/91 91 / 92 92/93 93/ 9'-
............ ········· .. . . . . . . . . . .... ...... 

April 4~.25 612.74 1 ,20~ . \l 1,839. a 

Kay 92 . 51 661.72 1,256.7 1,896.09 

J\1\e 138.76 710.70 1, 309.35 1,952.69 

July 185.98 759.6& 1, 361.97 2,009.30 

August 233. 20 808.66 1,414.58 2,065. 91 

Stpttteer 280. '3 857 .6' 1, 467.19 2,122.51 

October l27.65 906.62 1,519.81 2.1~ .12 

lloo.-rtler 37 .87 955.60 1,572. 2 2,235.73 

Oec~r 22.10 1.0~.58 1,625.03 2 ~2.1-

January 69.32 I ,05l.56 1,6n.<>- 2,348,9-

f~ry 516.54 1,102.53 1,730.26 2 ,405.55 

Karch 5~3 . 76 I, a1.51 1,782.87 2. 62.\6 

-

9~/~ 95/96 9o/97 97/ 98 
.. ........ . ............. . . ......... . ............... .. 

2,526.07 3,262.87 ,058 . ...6 4,917.4 

2, 587.06 3, 328.69 4,129.19 '. 99 .. . 40 

2, 648.06 3,394 . 52 I t.,2oo.12 5,071.36 

2,709.06 l , 460.34 4,271. 45 5, 148 32 

2,770.06 3,526.17 4,342.5& s. 225 .2& 

2,531.06 3,591.99 '· 13.71 5,302.2'-

2,892.05 3,657.81 •• s...s.. 5,379.20 

2,953.05 l , nJ.<>- .:. ,555.97 s. 56. 16 

3,0 .C5 3,789. ~ ',6-27. 10 s.sn. ·z 

3,011.05 3,855.29 ,69"5.22 5,610 ~ 

l, 136.05 3,921.11 .. ,76~.35 5,647 . 

l, 197 0~ 3,966.93 ,a.;o. ~a 5,764.00 
.. ..... .... . ..... ........................................................ ........................................ 

-
SCHEDULE NO. 5 
Page 4 of 5 
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DOCKET NO. 890868-\vS 
PAGE 5 4 

SOUTHERN STATES - SEMINOLE - PCCP SEWER 
DOCKET NO. 890868-WS 

Allowance for Funds Prudent ly Invested 
Calculation o f Carrying Co~ts for Each ERC 

Information Needed 

1. Co~t of Qualifying A~~ets $ 

2. Capaci~y o! Quilli(ying Asset~ 

3 . ~umber of Future Cu~lomers 

4. Annual Ueprecialion Expense $ 

5 . Rate of Return 

6. Weighted Cosl of Equity 

7 . Federal Income Tax Rate 

8 . State Income Tax Rate 

9. Annual Property Tax 

10. Other Cor;t~ 

11 . Depreciation Rate of A~scts 

12. Te~t V ar 

$ 

$ 

433 , 254 

76,350 

347 

2 4, 089 

9 .92 \ 

4.36\ 

34.00\ 

5 . 5 0 \ 

0 

0 

5.56% 

1990 

GPO 

ERC 

383 

SCHEDULE NO. 6 
Page 1 of 5 
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ORDER NO . 
DOCKET NO . 
PAGE 55 

2351 1 
890868- WS 

SOUtHERN STAlES - SLHI NOl( - fCCP SCV(R 
OOC.:t r lfO 890368· \IS 

AIICN.illCC for f"unds Prvdcntl y lnves tc:d 
C.lculatton of Carrying Cost, for (.ch ERC 

Cost of Qualifying Asset• : 433.254 
Dt vl~ By future £RC: 347 

CoH /(RC s I. 248 57 
Mul t iply By Rate of Return : 9 91X 

Annu~ol Roturn P~r (RC 123.86 
........... 

Annual Reduction In Return : s 6. 89 
(Annu;~l Ot-prec:latlon bl)(lnU •.......•. 
per fRC 11 .. 1 Rate o f Peturn) 

f~ral lu Rate 34.001 
Erfec:li YO StAle Tax lUte: 3. 631: 

............ 
Total l n Ratao 37. 63% 

..•.•....•• 

tffe<tlve lu on Return : 16 s.x 
([qully X I IIIICI T.u: R<~tt") 

Pro~l ~ton for Tax 26 sn 
(Tat on Raoturn/(J · Total Tax Rue)) ... ....... 

Annual ~prec: Ia ion Expense · s 
future (Rc·, . 

Annu.l Oepr. Cos L per ERC · s 

Annuol Property lax Expense : s 
rut uro ERc·s: 

Annual Prop. Tax per (RC s 

Vctghled Cost of (qulty· 
Dt vldcd by Rate of Return : 

X of (qul l y In Return . 

Other Cosu: 
future £Rc ·s: 

Cost per (RC· s 

24.089 
347 

----------· 
69 . 42 

. .......... 

0 
347 

--··--·-
0 00 

······fill···· 

4. 36% 
9 .92% 

----·------
43 9~X 

....•...... 

0 
347 

-----------
0. 00 

..•..•...•. 

I 
S CHEDULE NO. 6 
Page 2 of 5 
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SOUl~£~ STATES · SE~I'O~ E · fCCP SE~~~ 
OOCCET hO. 89086a·~S 

SCHEDULE NO. 6 
Page 3 of 5 

Allowenct for funds Prudent ly Invested 
Cal culet lon of Cerrylng Cos t Per EAC Per Tt er: 

~~·und~ Other Costs: 
~~·une~ A~l ~ep•ect at ton: 

Un' ...ndtd Property a>. : 

Subtota l Unfunded Annual E•penst: 
Un' undtd EApenses Prtor r u r : 

~t turn on EApe"ses Curr ent Yeer : 
letu•n on E•penses Prior Tt er : 
letu•n on Pl ant Cu•rt nt Year: 
Earr1ngs Prior l eer: 
COMPOUnd Eernl~s •·~ Prior Tear: 

Total C~~ Eerntngs: 
Eernlngs E•pt"slon rec tor for a ' : 

'•~~~ •~Ired to fund Earnings: 
ltvt~ •equtr~ t., fund hpensn: 

SUCtOtl l: 
Olvldtd by lac · c• for Cross t ece lpts 

EtC Cerrylng Co•t ~or I Tear: 

... : 

.l9/90 90/91 91/92 92!93 93/9 9~/95 95/ 96 96191 ............ ........... ···· ····· .. ... .... . ......... . . .. . . .. ... .. .. . .... .. ... . . . . .. .. .. . .. . 
' 0.00 ' 0.00 ' 0.00 ' 0.00 ' 0.00 ' 0.00 . 0.00 ' 0.00 

69 .42 6Ci. • 2 69.~2 69.42 69. 2 69. 2 69. 42 69.42 
0.00 0.00 0.00 0.00 0."0 0.00 0.00 0.00 ...... .. .. ... .. ..... .. .... .... . .. ... ... . .. . .......... . .. . . . ... . ... ..... .. . .... . .... .. .. . 

' 69.42 ' 69.42 ' 69.42 ' 69. 42 ' 69.42 ' 69.42 ' 69.42 ' 69.42 
0.00 69.t.2 \38.84 208.26 2n.t.t. 347.10 4\6.52 4&5.95 

' 69. 
2 ' 138.84 ' 208. 26 ' 277.6.J ' 3 7. 10 ' \6.52 s 85.95 ' 555.37 ......... ......... ..... .... • •••••••• . ........ ......... . ........ . ............ 

6.89 6.89 6.89 6.89 6.89 6.89 6.89 6.89 
0.00 6.89 13. 77 20.66 27 . 55 3 .43 4\.32 48.21 

123.86 116.97 110.09 103.20 96.31 89.0 82.54 ~.65 
0.00 123 .86 260.00 409.65 57(.. 15 ~'-.96 953. 71 1, 172.18 
0.00 12.29 25.79 0.64 56.96 74 . 89 94 .61 116.28 .......... .......... ...... .. ... ........ .. .. .. .. . ........ ... .... ..... . ....... . .... .. .. . .. .... . . . ... .... 

' 13~.7- ' 266.89 ' 16.5 ' 581 .c~ s 761.85 ' 960.60 s1, 179.0· s 1,419.21 
1.27 .27 1.27 .27 1.27 1.27 1. 27 1.27 

165.42 ' l37.66 ' 527.00 ' 735.1 S 963.87 S1,2'S.l3 S1, 491.7l S 
69 ·2 138.~ 208.26 277.68 3- 7.10 16.52 '85.95 

S 23 • • s- S ~76.50 S 735.26 S1,012.to Sl, 3' 0 ~8 S\,63 .!5 S1,9T7.6 S 2,350.9 
0.955 

0.955 0.955 0.955 0,955 0.955 ~.955 0. 955 

S 2•5.90 S · 98.96 S 769.90 S1,060.52 Sl,372.75 S' ,7C8.75 S2,070.86 S 2, 6\ .69 .......•. .......•. ........................... ........ ..•.•................ 

- -
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SOUI~ER~ STATES • SE~IhOlE • fCCP SEVE~ 
OOC(ET ~oiO. 89086&· :S 

Allcwance for f~s Prud~ntly Invest~ 
Calcutetion of Cerrylng Cost Pt· E•c Per ~onth: 

90/91 92/93 
............... ............ . ......... .. 

Oec~r 20.07 26' .05 S18.60 791.18 

Jlt'l.ary 40.14 285.14 s~ 1.11 815.40 

hbruery 60.22 306.23 563. "5 839.62 

lUre!\ Sll.29 327. 31 5!6.33 863.81. 

April 100.36 348.40 60!.91 aaa.os 

l'lly 120.43 369.49 631.1.9 912.l7 

. unt "0.5J 390.58 65~.07 936 . .. 9 

:uty 160.99 1\.66 6 6.65 960.i 

AU';''" 181.'9 32.TS 699.23 9~.93 

Sip t I"''e r 20\.98 453.84 nt.81 1,009.1 

October 222. ; 7•.93 ::.~.l? 1,033.36 

1o0<t«0tr 242.96 l.%.02 766.96 1,057.58 

-
93/9~ 95/96 96!97 ......... .......... ......... . ............... 

1,086.5 1,400.75 '· 738.92 2,103.43 

1,112.56 1,428.75 1,769.10 2,136.00 

1,138.58 1,456.75 1,7'99.27 2,16&.57 

I, 16'.60 1,481. . TS 1,!29.45 2,20\.14 

1,190.62 I,S12.TS ,859.63 2, 233.70 

1,216.61. 1,S40.TS 1, M9.8ll 2,266.27 

1,2;2.65 1, SM. TS 1,919.qa 2,298.e.. 

1 ,26&.67 1, 59 ... s 1,9S0.16 2,31\. ~ 1 

1,29~ .69 1,62,.TS 1,9!0.33 2,l63.~S 

1,320.71 1,6S2.TS 2,010.51 2,396.55 

1,3 6. "'l 1,680.TS 2.~0.6& 2,429.12 

1,372.TS 1,708.TS 2,070.86 2, 6\.69 .................................................................................................. 

-
SCHEDULE NO. 6 
Page 4 of 5 
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SOUT HE~~ STATES • SEHINOlE • FCCP SE ER 
OOCJCET NO. 89086&·1.'$ 

A 1 l owa~e for Funds Prudent ly lnYested 
sc~edule of C~arges: 

!9/ 90 90/ 91 91/92 
.. ............ ............. .......... . ...... 

Oec~~ 20 .07 261. .OS 51&.60 
J~ry 40.14 2!5. 14 54 l. \7 

Ft bruary 60.22 306.23 563. 7S 
H~rcl'l 80.29 327.31 586.33 
A~ II 100.36 3t.8 .40 608.91 
~ay 120.43 369. 49 631.49 

JlolfW 1~0 . 50 390.54 65C..07 
July 160.99 411.66 676.65 

~U'S t 1!1.49 32. 7S 699.2l 
Stptt'"'Oer 201.9! 53.!/. 721.!\ 
October 222.'7 7~ .93 7!. .39 

"ov~r 242 .96 496.02 766.9b 

92/93 93/94 9~/~S 9S/ 9b 
. ......... .. ....... .. ... .. . ......... . .. .............. 

791.1& 1,086.54 1,400.7S 1,73&.92 
!15 .40 1,112.56 1,42&. 75 1, 769.10 
839.62 1,13&.5! 1,456.7S 1,799. 27 
863 .!/. 1,16'.60 • 4!/.. 75 1,&29.45 

SM.OS 1,190.62 1,S12.7S 1,!59.63 
912.27 1,216.6' 1,540. 7S 1,!!9.80 
936.49 1,242.65 1,5~. 7S 1,919.9! 
960.71 1,268.67 1,596. 7S 1,950. 16 
9!f..93 1,294.69 1,624.7S 1,980.33 

1,009.11. 1,320. 71 \,6S2.7S 2,010.51 
1, 033.36 1,346.73 1,6en.7S 2,040.68 
1, 0S7.S! ,372 .7S 1,70!. 7S 2,070.!6 
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