
Steellledor a o.m. 
Trtst Aaltdl 

December 11, 1990 

Mr. Steve Tribble, Director 
Division of Records and Reporting 
Florida Public Service Commission 
101 Bast Gaines Street 
Tallahassee, FL 32399 

R»! m;em mr. savttt-AI ,. 

Dear Mr. Tribble: 

Enclosed for filing please find the original and 
fifteen (15) copies of an Agreement Letter dated December 10, 
1990, between Georgia Power Company, Southern Companies, Florida 
Power & Light Company and Jacksonville Electric Authority. 

This Agreement Letter is a supplement to the Letter of 
Intent, dated July 30, 1990, regarding Florida Power & Light 
Company's and Jacksonville Electric Authority's proposed 
purchase of undivided ownership interests in Unit 4 of Plant 
Scherer, and transmission of the energy associated with Florida 
Power • Light Company's and Jacksonville Electric Authority's 
proposed ownership interest in Unit 4 of Plant Scherer to their 

.~ . respective interconnecting points with Southern Companies. 
~r.l\~ 
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CERTIFICATE OF SERVICE 

DOCKET NO. 900796-EI 

I HEREBY CERTIPY that a true and correct copy of 
Florida Power &a LiCJht Company• s Supplement to Letter of Intent 
has been hand delivered or served by u. S. Mail this 11th day of 
December, 1990 on the following : 

Edward A. Tellechea, Esq . 
LeCJal Division 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, FL 32399 

Jack Shreve, Esq. 
Office Of Public Counsel 
111 West Madison 
Suite 801 
Tallahassee, FL 32399 

Frederick M. Bryant, Esq. 
Moore, Williams, Bryant, Peebles 

& Gautier, P.A. 
P. o. Boz 1169 
Tallahassee, PL 32302 

Frederick J. Murrell, Esq . 
1001 3rd Avenue West, Suite 375 
Bradenton, PL 34205 

Joseph A. McGlothlin, Esq. 
Vicki Gordon Kaufman, Esq . 
522 East Park Ave . 
Suite 200 
Tallahassee, Florida 32301 

Robert c. Williams 
Director of Engineering 
7201 Lake Ellenor Drive 
Orlando, FL 32809 

H • G • l'le 11 s 
Director, CLG 
P. o. Box 4748 
Clearwater, FL 34618-4748 
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, ................. " .... . 

Deeeaber 10, 1990 

Geo~tla Pover Cowpany 
Poat Office Box 4545 
Atlanta, GA 30302 

Attentlonr Mr. r. D. Williua 

Alabama Pover Co•pany, Georgia Power company, 
Gulf Power Coapany, M1•siaalpp1 Power Company 
and Savannah lleotrlo and Power Coapany (RSouthern 

Coapaniea•) 
o/o loutherft Co.pany lervloaa, Ino • 
.-oe' ottJoe eox a6al 
ab:alnpaa, AL ,,aoa 

Att.ntloru Hr. •· o. Uary 

3aokaonville 11eotr1o Authority 
ll Weat Churob Street 
3ac~•onv11le, PL 3aaoa-3llt 

Attentions Mr. Royce Lyle• 

••• lupple .. nt to Letter of Xntent, dated July 30, 1990, 

r.gardlng (1) florida Power I Litht Co•pany'e ("PPL•) 

and Jacbonville llectrlc Authority'• (iiJEA•) propoaed 

porCha• .. of undivided ovnerabip inter .. t• in ~t 4 ot 

Plant loherer1 and (2) t~anealaaion of the ene 

•••ooiated vlth fPL'• an4 JIA'a propoee4 ovnera p 

intereata ln Onit 4 ot Plant Scherer to their 
reapeotlve lnterconneotlnq pointe vith southern 

Co•panlea 

Gentle .. na 
on Julr 30, 1~90, Ceortia Power Coapany (•CPC"), 

southern eoapante•, FPL an4 JIA executed a Letter of Intent 

conoern1nt the purchase• ancl ulee ot epeo.iffed ownerahip 

1ntereata in Unlt 4 of Plant Scb•r•r, whioh Letter ot rnt•nt wa• 

eupple .. nted by a letter 4ate4 S•pt•ab•r 13, 1990. Thil letter, 

vhen fully •x•cuted in the spac .. belov, shall evidenc• 

additional underatandlnga and Intention• of the partiea, aubjeot 

to paragraph 21 of the Letter ot Intent a 



i ... ": -:-- -a. • • ;:;;;. e;. .,,""""'· .......,_ . .., """"' ........ ., ........ ., ....... ,.....,.. 

a. fte p.l'tlea attin all ot the provt•ion• ot the 
Letter of Intent and •peoltloally atflra tbe un4eratan4lnrt 
reached retardlnt the pux-oba•• prlc•, ownereh1p peroenuq•• and 
oloalnq datea epeottied ln paratrapba 2 and 3 tharHt (l.e., 
PPL'• atwretate puroh••• prlcea ot f61f,504,000 and J&l'a 
attrt9ate p~oba•e prloea of t1t4,250,000). !be purcha•• price 
vlll not chant• except •• conte•plated 1n para9raph 2 of the 
Lettex- of Intent (i.e., credit tor deprao1at1onl, a• 
oont••plated ~ paratraph 2 ot thia latter or v th reapect to 
capital addition expen41tur•• prior to each cloeing. 
AdcSltlona11y, th• partie a apec1fica11y aft i n the undaratandinga 
reached in para9raph 10 ot th• Letter of Intent retar4int 
raplac .. ent capaoitr and a;r•• that ba•-« upon eeti .. t•• of 
o•p•oftY ohart .. provided to PPL by tha Southam Companies, the 
capac ty chart•• lor replacement oapaaity to be purchased troa 
tbe south•~ eoapan1ea under the 1912 UPS Agreement are 
eatiaat~ to be at an ag9regate coet 1•• • than that charved tor 
UPS sal•• with Scherer Unit 4 in tbe OP8 a1x. \ 

2. GPC agraea that at each olo•in; there aball bl 
autfleient quantltiaa of coal i n tbe Plant Scharer atockplle 
(vbicb are alloceble to th• undivided ownerablp 1nter•sta of 
vnlt • vhiob GPC ehall tran•t•r at auch clot~ing to rn or JEA, 
ree~tlv•lY) to operate FPL'a and JIA'• raapective ovner•hip 

~ ln~ereat ot Unit 4 at na•a-plate capacity, 24 bour• r.~ 4ay, tor 
~ at 1eaat 45 conaecutiv• daye, plue or •lnue 3 daya, .e., a 

rai)CJ• of 42•41 cJaya (the "lxpeotect Coal Inventoxy") • In the 
evant the ooa1 ln the etookpi~• i• either (1) 1••• than the 
axpectad Coal Inventory, or (li) vreater than the !xpacta4 coal 
lftventory, th•r• 1h1ll ba an adjuataent at auch olosln;. 

). Tba partie• hereto a9r•• that under the •pay tor 
perforaance• concept provided for in the Lett•~ ot Intent, OPC 

&hall •• a9ent, ~ compensated on the baeie of perfor.anca 
relative to the equivalent availability of Unit 4. Durin, the 
period batveen the tlret olo•inv ~nd the eecon4 oloein9, CPC 
ehall recelv• a flat f•• •qual to $44!325 per aonth. couencinc) 
upon tbe •eoond cloeing, a tar9et aqulval•nt availability factor 
ot ••• •hall be eelacted •• the •pivot point• tor vbtoh GPC 
aball ba p.id an aaount e~al to tl,soo1ooo per year. For each 
1t !ncr•••• 1n the aval1a~i11ty factor n exceae ot 84' up to 
and lncludinq t2t, CPC ahall earn an additional $'oo,ooo per 
year (i.e., ~ax1•ua pertoraanca tee achievable 11 $4,700,000). 
Por each 1t deer•••• !n the availability taotor onder 84' 4ovn 
to and 1nolud1ng 74t, the amount CPC ahall •arn will decrease by 
$150,000 (l.e,, any availability factor und•r 74t vill result in 
no pertoraanca fee b•lng payable to GPC). All amount• cited are 
ln 1991 Dollare and will be adjusted by a prlca lndex. 
Addltlonally, all amount• cited in the third, fourth and fifth 
eenteneea above, •hall be adju•ted to reflect the re•pectlve 
owner•hlp int ereate ot PPL •nd JIA in Unit 4. 
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'l'he •pivot point• vlll be eub'eot to Ptr1o41a 

acljut .. nt .,..td upon the ,.rtorun~ of other tac111t1ee in a 

deeitnatect ,..rJroup. Tbe entl~• perlomance coJIS)Inaatlon 

•ball al•o be 1 'eot to oertaln re-o,.ner•. 

4. 'the partie• &CJr•• that in the event etc fall• to 

perfora ita dut1ee •• a;ent for PPL and JIA 1n aooordance v1tll 

prudent utility practice, or i• tu11ty of villtul a1•conduot or 

intentional tort or breach of contract, CPC •hall bave financial 

liability to rPL and JEA eubjeot to appropriate. 11a1ta and aay 

be aubjeot to reaoval. \ 

1. 'l'be partl•• avr•• that until .7une 1, 19t5, Southern 

Coapanlea eball u•e be•t rea•onable lfforta to ott er to ••11 

enerqy neceaaary for both FPL and JIA to achieve the equivalent 

of a tOt availabllitr factor relative to their roepective 

ovnerahip intereata n Unit 4. Tbi• aupplemental enercn will be 

priced at the avera9e of Southern Coapan1e•' lncreaental energy 

coat an4 rPL'• or JZA'• re•peotive decreaental ener9J coat, but 

1n no event le•• than Southlrn Coapaniea' increaental enervY 

ooat. Further, durinQ tbe tran•1tion ~rlocS before PPL and J!A 

~coa• tull owner• of Unit 4 (but ln no event beyond Kay 31, 

lltl), Southern Coapeniea vill have the rl9ht to co .. lt and 

aohedule Unit 4 and vill supply alternate ener9Y to rPL and JEA 

vben tbe unlt 1• available fo~ operation but not •upplying 

ener;y •uft1o1ant to •••t PPL'a and JIA'• ICbedule froa their 

reapective ovner•blp intereet. Tbia alternate •ner91 v111 be 

eupp1ie4 at the leaaer of (i) the •ba•e coat• of ener,y troa 

Unit •, or (ill ••p11t•the-aavln9•• between the Wbaae co•t• ot 

ener9Y troa On t 4, and Southern Coapanlea' Sncre .. ntal energy 

coat. Additionally, Vben unit 4 1• op•ratint ot ainl•ua, only 

PPL'• and JEA'• re•pective pro rata •hare of the alnlaua will be 

auppliH to PPL an4 JIA tr011 Onlt 4. 

'· 1be partie• •tree that the coet to provide 

tran•aiaaion aervice to transalt ener9Y as•oclate4 vitb FPL'• 

and JBA'• ovnerablp int•reata 1n Unit 4 to tha 1nterconneot1ona 

vltb PPL al\4 JIA •hall be 4eten1ne4 troa ~ foraula rate 

••tiaatecS to equal a charve of fl. 54/)cV-JaOrltb tor the YMI" 

lt•l. To the 1xt1nt PPL and J!A are alloc.te4 deaonetrable and 

real increase• in the Florida-Southern t!ra, base import 

capability (above the preaent 3200KW baee !aport capability), 

PPL an4 JEA ahall each receive (or •• may otherwl•• b4 a9r••4 to 

between PPL and JIA) a credit estimated to be $.32/kv-month for 

each tv .o allocated, provided, tbat suoh kv ahall not exceed 

tbe kV oontraot deaand aaaoo1ate4 vlth th1 then current 

traneaieeion aervic1 tor Unit 4. 

7. Southern Co•pani•• vill oontlnua to ut111z• beat 

reasonable ettort• to newotiate vith eleotr1o utilit!ea tn 

peninMular Florida tor the con•truotion ot additional 

transmission tacilit1es ao •• to increase the southernMPlorida 

_,_ 
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jaMrlar.• l..a\har" ~"tt•' .,,,,,ton. tt toMtl'\ae' •u• 
aolll' M ,....-. ttL''! "'r''' Oft to tat .U OOitl er 1\lOil 
aolli,ltl 1tiall H IQ "' M 1M tena ol &ftf detinltlve 

llfttalft'l \0 .. tnt. ln'o ,, \he ftiOIIIIrJ partill• 

•••••' a. aodlfl .. •• •uppl ... nte4 her~, all ttrat 
aNI PI'V"laitna of "'' t.tter tf Intent! aa snv!.UlJ 
hJPltMn\ .. , eha11 re.asa W\Cib~M1.. nolu lhf, INt h' 1blte4 

c., til••• ttatM ln ,.r•t~lfh 11 et "'' t.\t.r of lllt•nt. 

Jl the forato1nt oorrtstlr ralltcte our autua1 

uncter•'"'dlftf, tlea•o •••cute ·~ return '' ''" \Ut4traltna4 tht 

lftOlO,.. oopf at thlt letter. 'l'hll letter .. , be aooepttd br 
tae partlet n ttparat• oow.ter,p&rtl. _, 

very tnir rour•, 
rLOaJ~ .owtl I LtOMf OOM.~IY . 

MIIID '101 

OIOIOll IOWII COMPAIIV .,, __________ _ 
Dat.l DtetaJ>tr _, JffO 

.,... ..,(, ~ ~ -

.JACUOJIYILLI ILICDIC lWKOitl'J'Y 

Datta Deoellbtr _, ltto 
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.,. _____ _.. ______ _ 
Datta Dtv•••r _, '''' 

tJMUOI'YIIM ILIOIII'O &WtiOIIft 

r ...... t~- Oeett IIIHUN !,2, liiO 
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