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BEFORE THE FLORIDA PUBLIC SERVICE C0~1ISSION 

In re: Florida Public Utilities 
Company 1990 Depreciation Study 

) 
) 

DOCKET NO. 900600-GU 
ORDER NO. 24030 _______________________________ ) 
ISSUED : 1 1 2 519 1 

The following Commissioners participated in the disposition of 
this matter : 

MICHAEL McK . WILSON, Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 

FRANK S . MESSERSMITH 

NOTICE OF PROPOSED AGENCY ACIION 

ORDER REVISING DEPRECIATION 
BATES AND RECOVERY SCHEPULE 

BY THE COMMISSION: 

NOTICE is hereby given by the Florida Public Service 
Commission that the action discussed herein i s preU minary in 
nature and will become final unless a person whose interests are 
adversely affected files a petition for a formal pro<:eeding, 
pursuant to Rule 25-22.029 , Florida Administrative Code. 

Rule 25-7.045, Florida Administrati ve Code , requires natura l 
gas utilities to file a comprehensive depreciation s tudy at least 
once every five years . Florida Public Utilities Compa ny (FPUC) 
Ciled its 1990 s tudy in compliance with this rule. 

The last comprehensive depreciation study for FPCC was made in 
1985 with rates effective January 1 , 1986. The current review of 
lifo and salvage parameters and reserve position indicates 
depreciation rates and recovery schedules should now be revi~ed. 

As a result of our comprehensive review of the Company's 
deprccidtion study, we will prescribe the depreciation rates and 
c omponents shown on Attachment 1 . 

Company life proposals a r e generally much longer than industry 
average s for Florida gas compan ies . About 83% of the tota l 
i nvostm nt is comprised of Mains (Plastic and Other) , Account 376 , 
and Services (Plastic and Other), Account 380 . During the 1985-
1989 period , t he retirement r ate for each of the Mains 
subcategories averaged 0. 04% and 0 . 3%, respectively; the retirement 
rate for each of the Services subcategories averaged 0. 25% and 
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0.91t rez pectively . The Company service life proposals (61 years 
Cor Mains and 50 years for ServicGs) are the results of statistical 
analyses performed on such activity having very minimal retirement 
experience . These analyses, in Staff's opinion, produce results 
meaningless for projections of life expectancies due to lack of 
sufficient retirement data. Current industry projections of 
service life averages range from 38 years to 45 years for Mains and 
range from 30 years to 36 years for Services . 

Therefore, rather than agreeing with the Company's life 
proposals , which we believe to be improperly high, our order 
reflects lives at the high end of the ranges for companies in the 
State . 

RECOVERY SCHEQULES 

At the time of the last depreciation review , a recovery 
Jchedule designed to recove r the remaining net investment 
associated with a Hortonsphere at Wes t Palm Beach was approved. 

I 

The recovery period was five years and the remaining net investment 
included an estimated cost of r emoval of $15,518 . At this t ime, 
$13,992 remains to be recovered due to more removal costs being I 
incurred than had been estimated and provided for in 1985. These 
additional costs relate to the demolishing, disposal of debris and 
restoring the area upon removal. Both Company and Staff positions 
provide recovery of this remaining unrecovered amount during 1991. 

QISTRIDVTION PLANT 

Company-propoued life factors for many of the accounts i n this 
function are unusually long. As discussed earlier, t hese long 
lives are generally the product of statistical analysis f or plant , 
which for the majority have experienced minimal ret irement 
activity. our order mandates remaining life factors based on the 
current range of service lives for companies in the State. 

GENERAL PLl\NT 

For the General Plant accounts, the Company provided actuarial 
data for each account. Staff reviewed and analyzed that data. 
Remaining lives for each account have been determi ne d based on 
recalculated average ages using this data. 

IMPL£MENTAXION PATE 

The Company requested a January 1, 1991 implementation date 
tor new depreciation rates with the intent of mat :hing increases in I 
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expenses and revenues. Its rate case is c urrently pending before 
this Commission in Docket No . 900151-GU with a hearing sche duled 
tor January 24, 1991. The data submitted in the company ' s study 
was as of January 1, 1990 . However , i n the response to a s taff 
r e quest, all necessary data was upda t e d to the requested date of 
implementatio n . Therefore , we accept this implementation date. 

Based on the foregoi ng, it is 

ORDERED by the Florida Publ ic Service Commission that the 
remaining lives, ne t salvage values, r eserve values , and resultant 
depreciation rates shown o n Attachment 1 are approved for Florida 
Public Utilities Company. It is further 

ORDERED that the effective date for these rates shall be 
January 1, 1991 . It is f urthe r 

ORDf.RED that if no s ubstantially affected pe rson timely files 
a request for a hea ring this docket shall be closed . 
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By 
day of 

ORDER of the Florida Public Service Commission, this ~h 
JA NU ARY 1 99 I 

Director 
cords and Reporting 

(SEAL) 

RVE 

NOTICE Of FUBTHER PROCEEQING~ OR JUDICIAL REVIEW 

Tho Florida Public S rvice Commission is required by Section 
120.59(4 ), Florida Statutes, to notify parties of any 
admin istrative hearing or j udicial review of Commission orders that 
is a vai lable unde r Sections 120 . 5 7 or 120.68, Florida Statutes , as 
well as the procedures a nd time limits t hat apply . This no tice 
should not bo cons t t ued to mean all requests for an administrative 
hea r i ng or judicial review will be granted or res~lt in the r e lief 
sought . 
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The action proposed herein is prelimi nary in nature and will 
no t become effective or final, exce t as provided by Rule 25-
22 . 029 , Florida Administrative Code. Any person whose substant ial 
interests are affected by the action proposed by this order may 
fi le a petition for a for mal proceeding, as provided by Rule 25-
22 . 029( 4), Florida Administrative Code, in the form provided by 
Rule 25-22 . 036(7) (a) a nd (f) , Florida Administrati ve Code . This 
petition must be received by the Director, Division of Records and 
Reporting at h is office a t 101 East Gaines Str eet, Ta lla hassee , 
Florida 32399- 0870 , by the close of business on 

F<:>bru::tT)' 18 , 1991 

In the absence of such a petition, th is order s hall become 
effective on the day subsequent to the above date as provided by 
Rule 25- 22 . 029(6) , Florida Admin istrative Code . 

Any objection or protest filed i n this docket before the 
issuance date of this order is conside r ed abandoned unless it 
satisfies the foregoi ng condit ions and is r e newed with in the 
speci fied protest period . 

I 

If this order becomes final and effective o n the date I 
described above , any party adversely affected may r equest j udicial 
review by the Florida Supreme Court in the c a se of a n electric , gas 
or telephone utility or by the First Dis tric t Court of Appeal i n 
the case of a water or sewer uti lity by fil i ng a notice of appeal 
with the Director, Di v ision of Records and Reporti ng and filing a 
copy of the notice of appeal and the filing f ee with the 
appropriate cour t . This fi l i ng must be comple t ed within thirty 
(30) days of the effective d a t e of this order , purs uant to Rule 
9.110, Florida Rules of Appellate Procedure. The notice of ar~ea l 
mus be in the form s pecified i n Rule 9 . 900(a) , Florida Ru les of 
Appel late Procedure . 

I 
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I PiG£ S fLOAIOA PUBUC UllLITIES - GAS DIVISIONS 

1990STUOV 

COMMISSION APPROVED 

NET BK R L 

ACCOUNT A.RL SAL RES. RATE 

(yr) ('MI) ('MI) ('MI) 

OI~IBUTION PlANT 

375 Structures & lmprov. 280 0 28 35 26 
376 Mains 

PlastiC 41 0 (30) 32.63 2.4 

Olhet 290 (30) 3196 34 
378 M & A Cq J p -Gan 230 0 18 n 35 
379 M & A Equop - Cory Gare 230 0 22 82 34 

380 SeMcos 
PIUIIC 30~ (35) 2301 37 

Sl 16 6 (40) 2265 7.1 
381 Motors 200 5 29.:J.il 3.3 
382 Motet Install 230 (5) 31 72 32 
383 RegulaJOfS 220 0 19 09 37 

38A RegulatOf Install 280 0 21 38 28 

I 
385 lndust M & A Equop 18 5 0 32.12 37 
387 Other Equ•p 178 0 3088 39 

GENERAL PlANT 

390 SlrUCiur s & lmpt >1 230 0 34.01 29 
391 1 Olllco Furnuuro 13 6 0 36.35 4.7 
391 2 Ollico M.chtnos 67 5 38.01 85 
l91 3 EOP Equ pment 37 5 27.25 18 3 
392 Tran$001'Uiion EQu.p 

Carl 49 20 21 69 119 
Ughl Trucks. Vans 37 15 60.35 67 
HuvyTrucks 100 5 000 95 
TtaJietl 15 5 0 40 37 38 

393 SIOfes EQu•pmont 14 9 0 39 76 4.0 

394 TOOls. Shop, Garaoo Equip. 10.1 0 27.21 7.2 
395 l.At> Equip 15 7 0 12.11 5.6 

396 Powet ()potatod Equ1p 66 0 59 32 62 
l97 CommuniCation EQu1p 60 0 5825 70 

398 Miscellaneous Equop 98 0 24 07 77 

RECOVERY SCHEDULES 

Gas H06c10fS 1 VA AMORT. 

• Oonotos whOle Ule rate. 

I 
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