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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In r e: Proposed tariff filing to 
est a b l i s h rates a nd charges for 
Digi t al Channel Servic es by GTE 
FLORIDA I NCORPORATED. 

DOCKET NO. 900 385- TL 
ORDER NO. 2403 9 
ISSUED: J /28 / 91 

The fol lowing Commissioners participated in the disposition o f 
this matter: 

BY THE COMMISSION : 

MICHAEL McK. WILSON , Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 

FRANK S . MESSERSMITH 

ORPER APPROVI NG TARI FF 

This tari ff proposal i s a new service offe ring by GTE Florid a 

I 

Inc. (GTEFL or the Company) for intraexchange digital c hanne l 
service s that provide access transport over high capacity dig i t a l 
faci l i ties. These facilities will be used to offer network 
service s on a channelized basis. Digital Channel Service i s I 
offer e d from the c entral office to the customer premises and can be 
transmi tted over coppe r o r fiber facilities . Switc hed and 
ded ica t ed servic es will be available in capacity increments of 24 
d l git a l chann~ls over a DSl facility (l DSl at 1 . 544 mbs = 24 DSO 
c ha nne l s ). Channelization of the DS1 is done at the central office 
wh i l e a dd iti onal channelizat i on will be available at the c ustomer 
premise s as an option a nd as a network functionality o r c a n be 
sat isfie d by the c ustomers premise equipment. 

CTEFL i s proposing Digital Channel Service as a common line 
service. As a common line service these facilities woul d be 
s ub ject to separations and allocated accord i ng to subscriber plant 
fac t o r s (SPF). 

D1gital Channe l Service is comprised of four basic 
service/rate elements : digital c hannel capacity, digital c hanne l 
activation, s ervi c e activation, and cus tomer premise 
c ha nnelization. Digital Channel Capacity is compris ed of the DS l 
facili t i es between the customers premise and the central office . 
Th is l ink acts as the trans port medium for the network services 
accessed by the cus tomer and can be used to trans port switche d and 
dedicated serv ices. Digital Channel Capacity is a dista nce 
sens iti ve, mileage based, rate element . This servi ce has a 
nonrecurring charge upon installation a nd mon ':hly recurring charges 
associa t e d with it. The rates wer e developed us1ng loop l e ngth 
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d1stribution studies for the Conpany and are split into Bands 1 and 
2 . Band 1 loops are less than, ,or equal to, two miles . Customers 
greater than two miles from the central office but less than, or 
e qual to, two and one quarter miles are in Band 2 . Any customers 
greater than two a nd one quarter miles from the central office will 
be charged Band 2 rates plus a rate for each additional quarte r 
mile . Thes e rates are offered as 36, 60 and 84 month contrac s 
with a month to month option ,after c ompletion of the contract 
period . 

The quantity of channels the customer has activated a t the 
central o('fice is called the Digital Channel Activation. The 
number of channels activated cannot exceed the maximum Digital 
Channel Capacity ordered (up to 24 channels per Diqital Channel 
Capacity). The rates for this service include a nonrecurr ing 
i nstallation charge and recurring monthly rate based on the number 
of channPls the customer has activated , with a minimum service 
period of one month . This gives the customer more freedom t o 
update or change his or her service on a monthly basis if desired . 

A Service Activation is the connection between the ne twork 
service accessed and Digital Channel Service. Some examples of the 
types of serv ices that can be activated are digital data, 051, 
ana log voice and analog data services . The analog services , for 
example, tic lines , off-premises extensions , voice private lines 
a nd foreign exchange , can be provided to the customer by converting 
tho a na log signa l to a digital one then encoding it i nto a DSl bit 
s tream. When this is done, digital-to-analog c onversion e quipment 
is required to derive the desired a nalog services . ~ervice 
Activation charges include a nonrecurring setup charge and 
rec urring monthly rate with minimum service period of one month. 
A Network Acc ess Register (NAR) charge will also apply if the 
c ustomer requests a s ervice that utilizes switched access into the 
network . 

Custome r Premises Channelization is an optional service which 
provides the termination and demultiplexing of the DS1 to the DSO 
level to a single equipment location at the customer ' s premise . 
This is offered for those customers that are technically limited 
a nd cannot provide this channelization through their own equipment . 
This service is available through a 36, 60 or 84 month contract 
with the option of a month - to-month rate upon completion of the 
initial contract period . 

According to the Company, the costs we re developed for Digital 
Channel Service utilizing copper and fiber cost ~odels. Included 
in these mod e ls were engineering costs, outside plant facilities 
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(repeaters, cross connects , optic terminals) and central office 
c hannelization equipment (channel banks termination equipment, port 
c ards) and central office hardware. The service was priced using 
the c osts d e veloped with an additional contribution added. After 
a review of the Company ' s cost information , it appears that the 
service will be recovering its costs a nd is priced to al low for 
r easonable contribution to the Company ' s operating costs. 

A c omparative service to this common line tariff proposal by 
GTEFL is Megalink Channel Service offere d by Southern Bell out o f 
t he priva te line service tariff. The rate structure o f the two 
o f ferings are similar except that southern Bell has higher 
nonre curring rates for Megalink . 

I 

GTEFL a sserts that th i s new service offering is in response t o 
compe tition from Alternative Access Vendors (AAVs) and from large 
business c us tomers investing i n their own private networks . 
Cus tomers arc leas ing facilities to access interexchange carriers, 
packet switc hing networks and private networks . GTEFL expects that 
a majority of the customers subscribing to Digital Channel Service 
wi ll be medium to large business customers (above 48 cha nnels ) due 
t o the large volume of traffic that can be transported ove r DS l I 
faci lities . 

Digital Channel Service offers high capacity digital 
capa bilities that are available on a per channel basis . This 
f lex i b i lity allows the customer to order multiple services over the 
same digital facility and to only be charged for those cha nnels 
a c tivated. This service offering is in response to competition and 
i s another alternative for customer needs. After r e vie w, we find 
that th i s tariff proposal would benefit both the end user and the 
Company. Therefore , we find it appropriate grant GTEFL ' s Leques t 
t o e s tablis h rates a nd charges for Digital Channel Servi ce. 

Based o n the foregoing, it is , therefore 

ORDERED by the Florida Public Service Commission that ~TE 
Florida, Inc.'s tariff filing to establish rates and charg es for 
Digital Channel Services is hereby approved. The effective date of 
the tariff s hall be December 25, 1990 . It is further 

ORDERED tha this docket shall be closed at the end of the 
protest period unless a protest is filed pursuan t to the 
requ i r e me nts des cribed below . It is further 
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ORDERED that any increase i n revenues be held subject to 
rerund it a protest is filed pursuant to the requi rements described 
below. 

By ORDER of the Florida Commission, this ~ 
day of JANUARY 

E Director 
cords and Reporting 

(SEAL) 

SFS 

NOTICE Of FUBTHER PROCEEDINGS OR JUDICIAL REVIEW 

Tho Florida Public Service Commission is required by Section 
120.59(4), Florida Statutes , to notify parties of any 
adoiniotrative hear \ ng or j udici al review of Commission orders that 
is available under Sections 120 . 57 or 120. 68 , Florida Statutes , as 
woll as the procedures and time limits that apply . This notice 
should not be construed to mean all requests for an administra~ive 
hoaring or judicial review wilt be granted or result in the relief 
sought . 

Th Commission ' s decision on this tariff is interim i n nature 
and will become final, unless a person whose substantial i nterests 
are affected by the action proposed files a petitio n for a formal 
proceeding, as provided by Rule 25-22 . 036{4), Florida 
Administrative Code , in the form provided by Rule 
25-22.036(7 )(a)(d) a nd (c), Florida Admi n istrative Code. This 
petition must be received by the Director, Divisio n of Records and 
Reporting at h is office at 101 East Gaines Street, Tallahassee, 
Florida 32399-0870, by the close of business on February 18 , 
1 221 

I n the absence of s u ch a petition, this Orde r s hall become 
final on the day subsequent to tho above date. 
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Any objection or protest tiled in this docket before the 
iosuance date ot this Order is considered abandoned unless it 
satist ies the foregoing conditions and is renewed within the 
specified protest period. 

If this Order becomes final on the date described above, any 
party adversely affected may request judicial review by the Florida 
Supreme Court in the case of an electric, gas or telephone utility 
or by the First District court of Appeal in t he case of a water or 
sewer utility by filing a notice of appeal with the Director, 
Divis ion of Records and Reporting and filing a copy of the notice 
of dppoal and the filing fee with the appropriate court. This 
filing must be completed within thirty (30) days of the date this 
Order becomes final, pursuant to Rule 9 . 110, Florida Rules of 
Appellate Procedure. The notice of appeal must be in the form 
speci fied in Rule 9 . 900(a) , Florida Rules of Appellate Procedure. 
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