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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

Conserva t ion Cost Recovery DOCKE1 NO. 910002-EG 
ORDER NO . 24190 
ISSUED : 03/04/91 

The following Commissioners participated in the disposition of 
this matter: 

THOMA~ M. BEARD , Chairman 
BETTY EASLEY 

MICHAEL McK . WILSON 

ORDER ~PPROVING CERTAI N ENERGY 
CONSERVATION COST RECOVERY 

BY THE COMMISSION : 

As part of t he continuing f uel cost recovery , oil backout cost 
recovery , conservat ion cost recovery, and purchased gas recovery 
proceedings, hearings are held in February a nd August of each year 
in t his docket and i n t vo related dockets . Pursuant to Notice, a 
hearing was held in this docket and in Dockets Nos. 910001 - EI and 
910003 -GU on February 21 , 1991. 

Florida Power Corporation (FPC) , Florida Power & Light Company 
(FPL), Florida Public Utilit ies Company (FPUC) , Gulf Power Company 
(Gulf) , Tampa Electric company (TECO) , Chesape ake Utilities 
Corporation , Florida Division (CUC) , City Gas Company (CGC) , 
Peoples Gas System, Inc . (PGS), St . Joe Natural Gas Company (SJNG) 
and West Florida Natural Gas Company (WFNG) submitted testimony 
a ndjor exhibits in s upport of the i r proposed ne t true-up amounts, 
projected end-of-period net true-up amounts and their conservation 
cost recove ry factors. Prior to the hearing, Staff, the Office of 
Public Counsel (OPC) , a nd the utilities agreed upon the correct 
f 1gures for all utilities exc ept Tampa Electric company and City 
Gas Company. 

Undercol l ect i on o t Regul ator y As sessment Fe e 

Commission Staff raised an issue concerning t he 
appropriateness of r ecovering the unde rcollection of regula tory 
fees by natural gas util1ties offering approved conservation 
programs due to an increase in the regula t ory assessme nt fee from 
1 /8% t o 3/8% of gross revenues. The affected period was from 
January 1, 1990 through September 30, 1990 . 
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The parties stipulated to an affirmative answer on the 
question of recovery . We accept this stipulatio n and find tha t the 
following amounts should be included i n the c urrent tr•Je-up period 
as follows: 

~: $ 498 unde rrecovery. 

~: $1, 398 underrecovery. 

~: $8,96 1 underrecove ry . 

~: Amount immaterial. 

~: $ 492 underrecovery . 

Tampa Electric company 

In its peti tion , Tampa Electric Company has proposed a 
revision t o its method of allocating conservation costs. The 
revision alloca t es a portion of the fuel cost savings achieved via 
conservation to the interruptible c ustome r s who receive the benefit 

I 

of that savings. Currently, TECO ' s interruptible cust omers are I 
excluded from c onservation cost recovery . We find that the 
proposed revision fairly apportions the f uel c ost savingG to the 
interrupt ible customers . Accordingly we approve the proposed 
methodology. TECO ' s cost r ecove ry factors a pproved in this Order 
r eflect t his c hange . 

City Gas CompAnY 

Commission Staff raised a n issue (Number 6 i n the Prehearing 
Order) and the Office of Public Council r aised three issues 
(Numbers 7a , 7b, and 7c i n the Prehearing Order) concerning the 
o pe r ation, cost- effectiveness , prudence, a nd appropriateness for 
cost-recovery o f City Gas Company ' s conservation programs . Staff 
asked that the issues be defe rred until the August 1991 hearing t o 
enable the parties t o conduct further discovery . Staff also asked 
that City Gas ' conservation cost rec overy be held subject to refund 
per ding a determination that the programs were being operated in a 
cost-effective manner . The Office of Public Counsel asked that a 
separate i nvesti gative docket be opened and that all conservati on 
revenues collected by City Gas since October , 1988 be held subject 
to refund pending r esolut ion of this inves t igative docket . 

City Gas responded by saying that any concerns that Public 
Counsel has concerning City Gas ' cons ervation programs can be 
adequately raised and answered i n t h is docket, and that no separate I 
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investigative docke t was needed. City Gas further indicated th~t 
there is no need to h old a ny po rt ion of thcl company ' s conservation 
cost recovery " subject to refund" because the Commission has 
interpreted its authority to include making adj u s t nent s to cost 
recovery amounts based on prudenc y findings after approval of the 
cost recovery. After some t est imony by Mr. Terry Anderson on 
behalf of City Gas Company, the parties agreed that Commission 
juris diction o ve r these revenues is on-going. That is, expenses 
approved for r ecovery throug h the e ne rgy conservation cost recovery 
docket are s ubject to s ubsequent adjustme nt based on findings 
concerning prude ncy. Rather tha n open a separate investigative 
docket, we d efer these issues pertaining to City Gas Company's 
conservation cost recovery until the August , 1991 hearing . This 
will enable the parties to more specifically f r ame the issues and 
conduct more complete discovery concerning them. 

Adiusted True-upa. Proiected True-ups and cos t Recovery Factors 

The parties stipulated to conservation cost recovery amounts 
with res pect to the various periods. We accept the stjpulation . 
We find the appropriate conservation cost recovery adjusted net 
true-up amounts for the period April 1990 through September 1990 to 
be as f ollows : 

~: $ 12,374 overrecovery . 

£.£..l.t : $ 444,348 underrecovery. 

~: $ 2 , 330 underrecovery (Marianna) . 
$ 7 , 900 overrecovery (Fernand i na) . 

ill.!L.E: $ 197 ,413 overrecovery . 

~: $ 75 , 974 underrccovcry . 

~: $ 21 , 51 2 overrecove ry . 

~: $ 80 , 577 underrecovery. 

PGS: $1,146,599 overrccovery . 

~: $ 1 , 140 underrecovcry. 

~: $ 83,938 ovcrrecovery . 
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We find t .he appropriate projected end-of-period tota l net 
true-up amounts for the period October , 1990 through March, 1991 to 
be as follows : 

~: $ 781,448 undo rrecovery. 

fi.L: $5 , 080,298 undcrrecovery. 

I,BK : $ 2 , 563 undcrrecovery (Marianna) . 
$ 12,068 over recovery (Fernandina). 

~: $ 30 , 816 underrecovery. 

~: $ 861 ,4 55 underrccovery. 

~: $ 32 , 524 overrecovery . 

~: $ 19 , 939 undcrrccovery. 

~: $ 839,307 overrecovery . 

~: $ 5 , 057 underrecovery. 

~: $ 103,123 overrecovcry . 

Wi th respect to the electric utilities we find the appropriate 
cost recovery factors for the period April, 1991 through September, 
1991 to be as follows: 

~: . 224 cents/kWh . 

rfL : . 135 cents/kWh . 

~: . 021 cents/kWh . (Marianna) . 
. 000 cents/kWh . (Fernandina). 

~: .033 cents/kWh 

~: . 1l9 cents/kWh (Firm) . 
. 008 cents/kWh (Interruptible) . 

I 
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I 
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With respect to the natura l g as utilities we find the 
appropriate cost recovery factors to be as follows: 

Q!lg: 

Rate Class 
GS Res i dential 
AC Residential 
GS Commercial 
GS Commercial Large Volume 
GS Industrial 

CGC : 

Rate Class 
Resid e ntial 
commercial 

PGS : 

Rate Class 
Reside ntial 
Commercial 
Commercial-Large Volume 1 
Commercial-Large Volume 2 

~: 

Rate Class 
Reside ntial 
Commercial 
Comme r cial-Large Volume 

lfFNG : 

Rate Class 
Residential 
Commercial 
Industrial 

ECCR Factor Cents/Therm 
3 . 171 
3 .119 
1.107 
0.576 
0.286 

ECCR Factor Cents/Therm 
5 .4 39 
1. 552 

ECCR Factor Cents/Therm 
3 . 864 
1. 536 
0 . 937 
0 . 648 

ECCR Factor Cents/Therm 
3 . 883 
5 . 500 
3.125 

ECCR Factor Cents/Therm 
1. 986 
0 . 546 
0.184 

A calculation worksheet detailing t he true-up amounts and 
factors for the natural gas utilities is attached t o this Order as 
Attachment A. A calculation worksheet detailing the true-up 
amounts and factors for the electric utilities is attached to this 
Order as Attac hme nt B. 
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In consideration of the foregoing , it is 

ORDERED by the Florida Public Service Commission that the 
findings and stipulations set forth in the body of this Order are 
hereby approved. It is further 

ORDERED that the utilities named herein ar2 authorized to 
collect the conservation cost recovery amounts and factors approved 
herein for bills rendered from meter readings taken between April 
1, 1991 through September JO, 1991. 

By ORDER of the Florida Public Service Commission, this ~ 
day of March I 1991. 

(SEAL) 
910002f.tl 
RVE 

L , Director 
ecords and Report i ng 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120. 59 (4), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders tha 
is available under Sections 120.57 or 120.68 , Florida Statutes, as 
well as the procedures and time limits that apply . This not ice 
should not be construed to mean all requests for an administrat1ve 
hearing or judicial review will be granted or result in the relief 
sought . 

Any party adversely affected by the Commission ' s final action 
in this matter may request: 1) reconsideration of the decision by 
filing a motion for reconsideration with the Director, Division of 
Records and Reporting within fifteen (15) days of the issuance of 
this order in the form prescribed by Rule 25-22.060 , Florida 
Administrative Code; or 2) judicial review by the Florida Supreme 
Court in the case of an electric, gas or telephone utility or the 
First District Court of Appeal in the case of a water or sewer 

I 

I 

I 
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utility by filing a notice of appeal with the Direc~or, Division of 
Records a nd Reporting and filing a copy of the notice o f appeal and 
the filing fee with the appropriate court. This filing mus~ be 
completed within thirty (30) days after the issuance of this order, 
pursuant to Rule 9 .110 , Florida Rules of Appellate Procedur e . The 
not ice of appeal must be in the form specified in Rule 9 . 900 (a) , 
Florida Rules of Appellate Procedure . 
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