
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

I n r e: Propo~al to introduce ne w features 
for ESSX a nd Digital ESSX, by SOUTHERN 
BELL TEL.EPHONE AND TELEGRAPH COMPANY. 

DOCKET NO . 9 00809- TL 
ORDER NO . 24 2 23 
ISSUED: 3-11 -9 1 

The following Commissioners participated in the dispositio n of 
th i s matter : 

BY THE COMMISSION: 

THOMAS M. BEARD , Chairman 
J. TERRY DEASON 

BETTY EASLEY 
GERALD L. GUNTER 

MICHAEL McK. WILSON 

ORDER APPROVING TARIFF 

On September 28 , 1990, Southern Bell Telepho ne and Telegra ph 
Co mpany (Southern Bell or the Company} filed a tariff proposal to 
establish rates a nd charges for new features for ESSX and Di gital 
ESSX. The Company considers these new features to be enhancements 

I 

to ESSX and Digital ESSX , a nd a competitive r esponse to the I 
c apabi l ities of digital PBXs. 

Some of the proposed features depend on the imp lementation of 
CCS7 to operate interoffice. Those offices not equipped with CCS7 
wi ll be a ble to offer t hese services on an intraoffice basis only . 
Southern Bell s t a t es t hat 145 centra l offices are currently in 
serv ice for CCS7 . Another 5 4 central offices are projected to be 
complet ed by year end 1991 for a total of 199. 

The assoc i ated costs of the various features were developed 
using a forward looking incremental cost study . Included i n the 
study were the direct costs of material, labor , capital costs and 
any directly assigna ble overhead costs. A cost of money of 13 . 52% 
was used. The cost of money was developed internal l y at Southern 
Bell ar. differs from t he 11.8% prescribed by the Commission in the 
Privat e Line/Special Access Docket (No. 890505- TL). Because ESSX 
a nd Digital ESSX is competitive with PBXs and is therefore riskier, 
the highe r cost of money is pe rmissible. The use of a cost of 
money different than tha t officially r ecognized is not an 
acceptable practice when costing out monopoly services . 

The proposed rates were developed using market based pr1c1ng . 
Th i s method takes i nto account the market's "willingness t o pay" 
for o e rv ices offer e d . Keeping t his conce pt i n mind, the proposed 
rates arc cover i ng their costs whi le providing adequate 
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contribution to the general overhead of the Company. Since these 
are new features being offered by Southern Bell, current customers 
will no be affected by this rate proposal . 

The Company estimates the total nonrecurring and recurring 
revenue for the first year to be $393,532. Southern Bell s tates 
that based on market forecasts, the net revenue for the first year 
is estimated at $320 , 812. 

Tho featur s being proposed by Southern Bell for ESSX and 
Digital ESSX will provide their customers with more flexibility to 
design a communications system to better suit t ' teir business needs. 

Based on the foregoing, i t is 

ORDERED by the Florida Public Service Commission that Southern 
Bell Telephone and Telegraph Company's tariff proposing to 
introduce new features for ESSX and Digital ESSX is approved. It 
is further 

ORDERED that if no protest is filed pursuant to the 
requirements set forth below, the tariff shall be made effective as 
of February 28 , 1990. It is further 

ORDERED that if a protest is filed pursuant to the 
requirements set forth below, the tariff shall remain in effect 
with revenues held subject to refund pending resolution of the 
protest . It is further 

ORDERED that if no protest is filed pursuant to the 
requirements set forth below, this docket shall be closed. 

By ORDER of the Florida Public Service Commission, this ll£h 
day of MARCH , 1991. 

lrector 
ords and Reporting 

(SE AL) 

JKA 
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NOTICE OF FVRTHER PROCEEDINGS OR JUPICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120.59(4) , Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120 . 57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
s hould not be c onstrued to mean all requests for an administrative 
hearing o~ judicial review will be granted or result in the relief 
sought. 

The Commission 's decision on this tarif f is interim in nature 
and will become final, unless a pers on whose substantial interests 
are affected by the action propose d files a petition for a formal 
proceeding, as provided by Rule 25-22.036(4), Florida 
Administrative Code, in the form provided by Rule 
25-22.036(7) (a} (d) and (e), Florida Administrative Code. This 
petition must be received by the Director, Division of Records and 
Reporting at his office at 101 East Gaines Street, Tallahassee, 
FloridA 32399-0870, by the close of business on April 1 , 199 1 

In the absence of s uc h a petition, this Order shall become 
final on the day subsequent to the above date. 

Any objection or protest fi led in this docket before the 
issuance date of this Order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
s pec i fied protest period. 

If this Order becomes final on the date described above, any 
pa rty adversely affected may request judicial review by the Florida 
Supreme Court in the case of an electric, gas or telephone utility 
or by the First District Court of Appeal in the case of a water or 
sewer util ity by filing a notice of appeal with the Director, 
Div ision of Records and Reporting and filing a copy of the notice 
of appeal and the filing fee with the appropriate court. This 
filing must be completed within thirty (30} days of the date this 
Order becomes final, pursuant to Rule 9. 110, Florida Rules of 
Appellate Procedure. The notice of appeal must be in the form 
specified in Rule 9.900(a}, Florida Rules of Appell~te Procedure . 
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