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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re : Application of Southlake 
Utilities, Inc . for water and 
wastewater certificates in Lake 
County. 

DOCKET NO. 900738-WS 
ORDER NO. 24564 
ISSUED: 5/21/91 

The following Commissioners participated in the disposition of 
thi s matter: 

J. TERRY DEASON 
BETTY EASLEY 

GERALD L . GUNTER 
MICHAEL McK. WILSON 

NOTICE OF PROPOSED AGENCY ACTION 

ORPER APPRQVING BATES ANP CHARGES 

BY THE COMMISSION: 

Noti~e is hereby given by the Florida Public Service 
Commission that the action proposed herein is preliminary in nature 
but will become fina l unless a person whose interests are 
substantially affected files a petition for a formal proceeding in 
a c cordance with Rule 25-22.029 , Florida Administrati ve Code . 

Background 

On January 2, 1991, this Commissi on iss ued Order No. 23947, 
granting Southlake Utilities, Inc. (Southlake Utilities or Utility) 
Certificates Nos. 533-W and 464-S. The certificate process wa s 
bifurcated so that the certificates could be issued within 90 days 
of the date the application was filed, as required by Section 
367.031, Florida Statutes . The Docket remained open pending 
d e termination of appropriate rates and charges. 

Ra tes and Cha rge s 

Normally, we determine rates whic h will allow a utility to 
earn a fair rate of return on investment when the treatment plant 
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reaches 80 percent of capacity . In this case, rates have been 
calculated based on 100 percent of Phase I p lant and expenses, 
which is expected to occur in 1992. This methodology was used 
because 80 percent and 100 percent of capacity is expected to occur 
within the same year. From the information supplied with the 
application, proforma schedules of rate base, operating income and 
capital structure have been calculated for use in determining 
initial rates. 

Southlake Utilities is constructing a 500,000 gallons per day 
(GPO) water treatment plant capable of serving 1,429 equivalent 
residential connections (ERC); the Utility is constructing a 
350 ,000 GPO wastewater treatment plant capable of serving 1,167 
ERCs. Initial rates have been established based on the estimated 
cost of these plants . The Utility ult i mately antic1pates serving 
8 ,000 multi-family residential customers and 150 commercial 
customers . 

I 

In anticipation of this future de velopment, the Utility 
installed a 500 ,000 gallon concrete distribution reservoir and I 
completed the operations and maintenance building. It is more 
economically feasible ~or Southlake Utilities to ins all the 
oversized plant at today •s costs instead of waiting until the plant 
is needed and costs are higher . 

In calculAting its proposed rates , Southlake Utilities 
performed a used and useful analysis of the oversized reservoir and 
building and placed the part that will be used later into plant 
held for future use (PHFU) . We did not make this adjustment 
because our analysis indicates that the rates based on the 
projected plant costs arc reasonable and in l i ne with other 
utilities in the area. 

The Utility removed depreciation associated with PHFU from 
accumulated depreciation. We did not make a PHFU adjustment; 
accumulated depreciation has been increased accordingly . 

Contributions-in-aid-of-construction (CIAC) and CIAC 
amortization have been adjusted to reflect service availability 
charges approved herein . 

The Utility's working capital allowance is based upon 1/8 of 
operation and maintenance expenses , whic h is consistent with 
Commission practice in origi nal certificate cases. 
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An investigation was conducted t o determine why the Utili ty 
intends to use percolation ponds as a means of effluent disposal. 
We determined that there are no golf courses or other availab le end 
user s of spray irrigatio n in the area. 

Our calculation of rate base is shown on Schedules Nos . 1 a nd 
2, wi th adjustments shown o n Schedule No. J. 

Upon review, we find that the Utility ' s operation and 
maintenance expenses are reasonable, and no adjustments a re 
necessary. The Utility removed depreciation associated with PHFU 
from its depreciation expenses. We did not make a PHFU adjustment; 
the r efore, depreciation expense was adjusted accordingly. I ncome 
taxes have been adjusted to reflect our calculation of state and 
federal income taxes . 

Operating revenues a nd regulatory assessment fees have been 
adjusted to allow the Utility to earn a 10 . 46 percent o verall r ate 
of return. Our Schedule of Ope rations is shown on Schedules Nos. 
4 a nd 5, with adjustments s hown o n Schedule No. 6 . 

Southlake Utilities • proforma capital structure has been 
adjusted to reconcile with : ate base and t o include c ustomer 
deposits. We calculate the return on common equity to be 13 . 11 
percent using the current Commission a pproved leverage formu la. 
The adjusted proforma capital structure is s h own o n Schedul e No . 7. 

The Schedules have been used only as tools to aid i n the 
establishment of initial rates . We a r e not e s tablishing rate base. 
We find it appropriate, howe ver , t o establish a r e t urn o n e quity of 
13 . 11 percent to be used in future procee d i ngs involving such 
thi ngs as the calculation of allowance for f unds u. ed d uring 
cons truction (AFUDC) and interim rates. 

Shown below are Southlake Utilities ' proposed r a t es a nd t he 
rates are hereby approved . The rates approved by the Commission 
wer e calculated using the base facility charge rate s tructure and 
are based on a revenue r e quirement of $300 ,686 a nd $238 , 823 for the 
water a nd wastewa ter syst ems , res pectively. The Uti l i ty also 
requested private fire protection charges. The monthly r ate for 
pri vate fire protec t ion is one-third of the Utility ' s monthly base 
facility c harge for tha t particular size of s ervice, whic h is 
consistent with Commission polic y. 

, 
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WATER 

Residentia l a nd Ge nera l Serv ice 
(Month ly Rates ) 

Base Facili ty Cha r g e 
Me t e r Size 

5/8 11 X 3/ 4" 
1 " 

1- 1/2 " 
2 " 
3 " 
4" 
6 " 

Ga l lona g e Cha r ae 
Per 1 , 000 Ga l l ons 

Utility 
Pr op osed 

$ 10.4 6 
26 . 15 
52 . 30 
83.68 

156 . 90 
261. 50 
523 . 00 

$ . 77 

WASTEWATER 

E&sidential Ser vice 
(Monthly Rates ) 

Base Faci l ity Ch arge 
Mete r S i ze 

All Me t e r Sizes 

Ga llona g e Ch a rge 
Per 1 , 000 Ga l lons 
Maximum 10 , 000 Gal l o ns 

$ 

Uti lity 
Pr o posed 

$ 12 . 31 

. 95 

Ge neral Ser vice 

Base Facility Ch arge 
Me t e r Size 

5 /8" X 3/4" 
1" 

1-1/2 " 
2 " 
3 " 
4 " 
6 " 

Utility 
Proposed 

$ 12 . 31 
30 . 78 
62 . 00 
98 .4 8 

184 . 65 
307. 75 
6 15 . 50 

Commission 
Approved 

$ 7.71 
19 .28 
38 . 55 
6 1 .68 

123 . 36 
192.75 
38 5 . 50 

. 72 

Commission 
Approved 

$ 8 . 12 

. 7 1 

Commission 
Approved 

$ 8 . 12 
20 . 30 
40 . 60 
64. 96 

129 . 92 
203 . 00 
406 . 00 

I 
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Gallona ge Charge 
Per 1,000 Gallons $ .95 

FJre Protection 

WATER 
(Monthly Charges) 

~suB.~ .E~s;:ilit~ ~bsu.:g~ Utility 
Line Size Proposed 

1-1/2" $ 17.43 
2" 27.89 
4" 87.17 
6" 174 . 33 

.8 5 

Commission 
Approved 

s 12.85 
20.56 
6 4 . 25 

128.50 

Southlake Utilities has also requested the following 

miscellaneous service charges and customer deposits: 

Miscellaneous service Charges 

Initial Connection 
Normal Reconnection 
Violation Reconnection 
Premises Visit 

Water 

$ 15.00 
15 . 00 
15.00 
10.00 

Customer Deposits 

Meter Size 

5/811 

1" 
1-1/2" 

2" 

Water 

Residential 

$ 35 .00 
77 . 50 

N/A 
N/A 

Customer Deposits 

Wastewat er 

$ 15 . 00 
15 . 00 
15.00 
10.00 

General Service 

$ 35.00 
77. 50 

155.00 
248 . 00 

, 
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Meter Size 

5/811 

1 " 
1- 1/2 11 

2 " 

wastewater 

Residential 

$ 35.00 
87 . 50 

N/A 
N/A 

General Service 

$ 35.00 
87 . 50 

175 . 00 
280.00 

The miscellaneous service charges will be administratively approved 
when the tariffs are approved . The customer deposits are 
reasona ble and they are hereby approve. 

South lake Utilities is directed to file tariff sheets 
reflecting the rates approved herein within 30 days of the 
effective date of this Order . The rates shall be effective for 
meter readings on or after 30 days from the stamped approval date 
on the tariff sheets . 

Service Availability Charges 

Southlake Utilities will install all wate r and wastewater 
treatment facilities. All on-site and off-site transmission, 
distribut ion and collection lines and other water and wastewater 
facilities will be installed and donated to the Utility by the 
developer. 

I n its application, the Util i ty reques ted to be allowed to 
charge $190 . 00 and $440 . 00 for installation o 5 /8 inch x 3/4 inch 
and 1 inch meter s , respectively . According to tho Utility ' s 
calcu lations , $95.00 of the $190 . 00 i nstallation fee and $300.00 of 
the $440 . 00 i nstallation fee are r elated to the cost of the meters. 
Our analysis of the installation fees indicates that $35.00 and 
$70.00 a r e more appropriate costs for meters of this type and size. 
The Utility' s pr oposed meter installation fees have been reduced 
accordingly . The Utility ' s proposed meter installation fees are 
shown below along with the mater installation fees we hereby 
approve: 

Meter Installation Fees 

Meter Size Utility Proposed Commission Aoproved 

5/8" X 3/4 11 $ 190.00 $ 130.00 

I 
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1" 
Over 1" 

44 0 . 00 
Actua l Cost 

210.00 
Actual Cost 

The Utility also requested pla nt capacity charges of $205 . 00 

and $508.00 per ERC f or water and wa s t ewa t e r, r espect i vely. 
According to Rule 25-30.580, Florida Adm i nistrative Code, the 
minimum amount of CIAC s hould be the percentage of plant 

repre sented by the water transmi ssion and distribution and 
wastewater collection systems. The maximum amount of CIAC s hould 

not exceed 75 pe rcent of the total net plant when the facili t ies 
are at desig n capacity. 

In this instance, the water transmission a nd distribution 

system represents approximately 56 pe rcent of the tota l gross water 
plant a nd the wastewater collection s y stem represents 61 percent of 

the total gross wastewater plant. The c harges requested by 

Southlake Utilities would e nable it to meet the minimum 
c ontribution levels required by Rule 25-30 . 580 , Florid a 
Administrative Code. 

However, we have d e termine d that the plant capacity c harges 
s hould be such that the contribution level of the Utility will be 
75 perce nt of net plant a t the time the systems reach capacity . 
Therefore, we find that plant capacity c ha rges of $420 . 00 for water 

and $7 75 .00 for wastewater are appropriate and they are approved . 

our analysi~ of the charges is shown o n Schedule No . a . 

Southlake Utilities has requested that it be allowed to 
collect the tax gross-up o n CIAC. Order No. 23541 , issued October 

1, 1990, requ i res utilities requesting gross-up to file i nformation 

to demonstrate the need to gross-up. Since Southlake Utilities did 

not meet the fil i ng r e quirements i n it application, we fi nd it 
appropriate to deny the Utility's request to c ollect t ax gross-up 

on CIAC at this time. The Utility has been advised that it may 

file t he information required by Order No . 23541 in the future a nd 
request the gross-up. Whe n the information is received, 1t must be 

approved by the Commission Staff before gross-up can be granted. 

In its application, Southlake Utilities request ed a guaranteed 
reve nue charge. By letter dated April 12 , 1991 , the Utility 
withdrew its request. At tha t time the Ut ility r equested allowance 
for f unds prudently invested (AFPI) charges for water and 
wastewater. The Utility has construc t ed a 500 , 000 gpd water and 

350,000 gpd wastewater treat ment plant capable of serv i ng 1,429 and 

, 
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1,167 ERCs , respectively. As discussed previously, the rates 
approved herein have been designed so that the Utility can earn a 
fair rate of return on its investment when the system is 100 
percent built out. Therefore, the Utility will not earn a fair 
rate of return on its investment through rates paid by the 
customers until buildout . The AFPI charge will enable t he Utility 
to recover the return on the plant needed to serve future customers 
at the t ime they connect to the system . The amount of the AFPI 
charges are based upon the date future customers connect to the 
system normally coinciding with the payment of the service 
availability c harges . 

The Utility ' s proposed AFPI charges for water and wastewater 
are shown on Schedule No. 9 . These charges escalate for a period 
of seven years. our calculation of the appropriate c harges is 
shown on Schedule No . 10 for the water system and Schedule No. 11 
for the sewer system . The charges s hown on Schedules Nos. 10 and 
11 begin escalating in July, 1991, since that is when the utility 
plant is expected to be completed. The charges will continue 

I 

escalating for a period of 5 years. Generally, the Commission I 
considers any plant constructed for more than five years i n the 
future to be excessive, unless extraordinary or unusual 
circumstances are demonsttated. The AFPI charges will be 
discontinued when the systems reach buildout. 

It is, therefore, 

ORDERED by the Florida Public Service Commission that 
Southlake Utilities, Inc., 800 U.s . Highway 27 , Clermont, Florida 
34711, shall charge its customers the rates and charges approved in 
the body o f this Order until authorized to change by the 
Commission. It is further 

ORDERED that Southlake Utili ties, Inc. shall file tar iff 
sheets reflecting the rates and charges approved herein within 30 
days of the effective date o f this Order. It is further 

ORDERED that the rates shall be effective for meter readings 
on or after 30 days from the stamped approval date on the tarif~ 
sheets . It is further 

ORDERED that the service availability charges and 
miscellaneous service charges shall be effective for connections 
made or service rendered on or after the stamped approval d a te on 
the tariff sheets. It is further I 
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ORDERED that the provisions of th is Order, issued as proposed 

agency action, shall become final and effective unl~ss an 

appropriate pet i tion in the form provided by Rule 25-22.03 6, 
Florida Administrative Code , is r eceived by the Director, Division 

of Records and Reporting, 101 East Gaines Street , Tallahassee, 

Florida 32399-0870, by the close of business on the date set forth 

in the " Notice of Further Proceedings or Judicial Review" attached 

hereto. It is further 

ORDERED that in the event that this Order becomes f i nal , this 

docket shall be closed. 

By ORDER of the Florida Public Service Commission, thi s ~ 

day of --~~.9~9~1 ______ _ 

Reporting 

(SEAL) 

ALC 

NOTICE Of FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 

120.59(4}, f lorida Statutes, to notify parties of any 

a dmi n istrative hea r ing or judicial review of Commission orders that 

is available under Sections 120.57 or 120.68, Florida Statutes, a s 
well as the procedur es a nd t ime limit s that apply . This notice 

s hould not be construed to mean all requests for a n administrative 

hearing or judicial r eview will be granted or res ult in the rel ; ef 

sought. 
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The action proposed herein is preliminary in nature and will 
not become effective or final, except as provided by Rule 25-
22 . 029, Florida Administrative Code. Any person whose substantial 
interests are affected by the action proposed by this order may 
file a petition for a formal proceeding , as provided by Rule 25-
22 . 029(4), Florida Admin istrative C0de, in the form provided by 
Rule 25- 22 . 036(7) (a) and (f), Florida Administrativ~ Code. This 
petition must be received by the Director, Division of Records and 
Reporting at his office at 101 East Gaines Street, Tallahassee, 
Florida 32399-0870, by the close of business on 

JU~E \l , 199 1 

In the absence of such a petition, this order shall become 
effective on the day subsequent to the above date as provided by 
Rule 25-22.029(6), Florida Administrative Code. 

Any objection or protest filed in this docket befon .. the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period . 

If this order becomes final and effective on the date 
described above , any party adversely affected may request judicial 
review by the Florida Supreme Court in the case of an electric , gas 
or telephone utility or by t1c First District Court of Appeal in 
the case of a water or sewer utility by filing a notice of appeal 
with t he Director , Division of Records and Reporting and filing a 
copy of the notice of appeal and the filing fee with the 
appropriate court. This filing must be completed within thirty 
(30) days of the effective date of this order, pursuant to Rule 
9 .110, Florida Rules of Appellate Procedure. The notice of appeal 
must be i n the form specified in Rule 9.900(a), Florida Rules of 
Appellate Procedure. 

I 

I 
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Southlake Utilities, Inc. 
Schedule of Water Ra te Base 
At 100% of Design Capacity 

Descripti on 

Utility Plant in Service 

and 
IPccumulated Depreciation 

Balance 
Per 

Utility 

2 ,585,542 

0 

(7 6 ,584) 

Co ntributions- in-aid-of-Cons truc tion (1,6~4,881 ) 

Accumulated Amortization of C. 1.1\.C . 48,293 

Plant Held tor Future Use (~101289) 

Worki ng Capital Allowance 181126 

TOTAL 5201207 

I 

319., 

Docket No . 900738 - WS 
Schedule No. 1 

Balance 
Commiss i on Pe~ 

Adjustment Commiss i on 

0 2 , 58 5 1 5~ 2 

0 0 

(7, 33 6) (1 ) (831920) 

( 297 1 752 ) (2) ( 1 , 9 4 21 6JJ) 

4, 573 (3) 52 , 866 

~10,289 ( 4) 0 

0 18 1126 

1091 774 6291981 
•=--:.=-=• a:-=a c:::s:::ca.:===-== 
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southlake Utilities, Inc. 
Sche dule of Sewer Rate Ba se 
At 100\ of Design Capacity 

Description 

Utility Plant in Serv ice 

Land 

Accumulated Depreciation 

Balance 
Per 

Utility 

2,117 , 609 

0 

(49,138) 

Contributions- in-aid-of-Construction (1,249 , 100) 

Accumulated Arno~ization of C.I.A.c. 26 , 347 

Plant Held For Future Use (270,165) 

Working Capital Allowance 14 1 679 

TOTAL 590,232 
======-===--= 

I 

Docket No . 900738-WS 
Schedule No . 2 

Commission 
Ad j ustment 

0 

0 

(18, 500) ( 1) 

Balance 
Per 

Commission 

2 , 117,609 

(67' 63:-
(345 , 832) (2) (1, 594,932 ) 

21,186 ( 3) 47, 533 

270 ,165 ( 4) 0 

0 14,679 

---------- -----------
(72 , 981) 51 7 , 251 

•=n=--=-= :a= c:::s:: --===-=·== 

I 



I 

I 

I 

ORDER NO . 24564 
DOCKET l.JO . 900738-WS 
Page 13 

Southlake Utilities, Inc . 

Schedule No. 3 

Schedule of Adjustments to Rate Base 

Description 

Accumulated Depreciation 

1) To reflect depreciation 
associated with plant 
held for future use. 

Water 

$( 7,336) 

Contributions-in-Aid-of-Cons truction 

2) To reflect Commission 
approved service 
availability charges. 

CIAC Amortization 

3) To reflect adjustments 
made to CIAC. 

P lant Held for future Use 

4) To remove adjustment 
from utility ' s rate base. 

${297 , 7 52 ) 

s 4, 573 

$ 410,289 

Wastewater 

$( 18 , 500) 

$(34 5 , 832) 

s 21,186 

$ 270 ,165 

-., 
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Southl • e Utilities. Inc . 
Schedule or Vater Operlti ons 
At lOOt of Oeslgn C.ptclty 

Oescrlpt.lon 

-~------ --------------------- -------
Operat i ng Revenues 

Oper•tlng 1nd ~1nten1nce 

Oeprec lat lon Expense 

T&xes Other Thin lnc011e 

I ncQmt Tuu 

lou! Operttl ng (xp<'lnae• 

llet Operating lnc01:1e 

. Rate &se 

Rate of Return 

B• lonce 
Per 

Ut lll •y 
..................... 

24~ .898 

---------·-
145,011 

28,291 

47.634 

6.944 

-----------
227,880 

......... ... ............ 

17.018 ......... .._ .. 
520.207 ........... 

3 .27:: ........ .-.. 

I 

Docket No . 900738·\IS 
Schedule No . 4 

tornl :ulon Required 

S.l•nce AdJUS~l Revenue 
Connl ;uon Per Requlr~ Per 
AdjustMnt C011t11lulon Revenue Comtl u lon 

---------- ----------- ----------- ...... ... .............. .. 

0 l~< .898 55,788 (3) 300.686 

---------- -------·--· ----------- -----------
0 145,011 0 145.011 I 2,763 (1) 31.0Sl 0 31 .0~ 

0 47 ,63C 2. 511 ( <l ) SO . J<S 

(9 . 039)(2) (2 , 095) 10.634 (5) 8.590 

-----·---- ----------- ----------- ---·-·-----
(6.276) 221 ,60C 13.195 23t ,800 

·--------- ----------· ----------- -----------
6. 276 23.294 42.593 65,886 

........... . ........... . ........... . •....•.•.. 
629.981 629.981 ........... . .•••...... 

3 . 70X 10. £6X . .••...•... . ••........ 

I 
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Southlake Utilities, Inc: . 
Schedule of ~r Oper1tlons 
At IOOX of Design C•peclty 

p., l•nc:e 
Prr 

Description Utility 

Operating Revenues 223,983 

Operating and Kllnten1nc:e 117,CJC 

Depreciation Expense 22.791 

Taus Other Than !nee • 

lncOI'Ie Tun 6,9U 

-----------
Total Operating [xpensea 186.634 

--·--·-----
37.349 

•..•...•... 
Rate Bue 590.232 

.•.••....•• 
Rate of Retum 6.331( 

........... 

Comlsalon 
AdJuat•nt 
........ ........... 

0 

----------
0 

(2. &86)( 1) 

0 

(4 .229)(2) 
.... --------

(6,915) 

-----·--·-
6.915 

........... 

Docket lio 900738-VS 
Schedule llo 5 

tss1on 
Behne• Adjust.eent 

Per Required 
Corn1u1on Reven .. e 
.................... ................... 

223,983 14,840 

----------- ------·----
117 ,43C 0 

20.105 0 

(3) 

39.465 669 (c) 

2.715 4.338 (~) 

----------· -..... -- ... ---
179,719 5.007 

.. ...... .............. ....................... 

44 ,264 9.833 . •.......•. ......•••.. 
517.251 . •......... 

8 .5n 
••.••...... 

usred 
Revenue 

Per 
CoftniSSIOII 

.................... . 

238,823 

-----------
117.HC 

20.105 

40.134 

7.053 
.............. ........ 

184.726 
.. .................... 

~.091 . .......... 
517.251 

•.••.•..... 
10 4&% 

........... 

-, 
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Southlake Utilities. Inc. 

Schedule No. 6 

Adjustments to Schedule of Operatic~ 

Description Water Wastewater 

Depreciation ExPense 

1) To reflect depreciation s 2 , 763 ~ ' 2 , 686} 
associated with plant 
held for future usc. 

Income Taxes 

2) To reflect Commission $( 9 , 039} ~ ( 4 , 229} 
calculation of state 
and federal income 
taxes at the requested 
revenue levels . 

Operating Revenues 

3) To adjust the $ 55 , 788 ~ 14 , 840 
requested operating 
revenue to a level 
which will allow the 
utilit y to earn a 10.46\ 
o verall rate of return 
on its water and 
wastewatet rate bases. 

Taxes Other Than Incone 

4) To re!lect the change $ • 2 1 5JJ ~ 669 

in regulatory assessment 
fees result ing from the 
change in operating revenue. 

Income Taxes 

5 ) To reflect Commission $ 10 , 684 ~ 4 , 338 
calculation of state 
a nd federal income 
taxes at the Commission 
approved operating revenue level. 

I 

I 

I 
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Southl • l<• Utlllllu. Inc 

Schedul e of C.pl t • l St ructure 

At IOOX o f Design C•ptt l ty 

Oucrl ptlon 

I
n laulty 

lena Debt 
om.r Deposits 

cr s from Assocl•tcd Coop,nltl 

Other 

kl•fiCe 
Per 

Ut i lity 

U l , lSt 

U Z.Oll 

0 

0 

0 

Cor-ntnlon 

Adjlll~l 

83 . 219 

1. 103.386 83.219 

IUfl9t of Pcuon•blencu : 

Comoon (qul ty 

khnct 

' er 
Coml u lon 
........... ·--

U l.3!.4 

Ul.Olt 

8l.ZU 

0 

0 
.. .... . ...... ... .. ... .. 

1.1 86,1iOS 
...•....... 

Ovtre ll R•tt o f Ret11rn 

I 

II ~eon 

Adjllll 

...... .. ..... .. ..... 
(14 , £,.C4) 

121.961) 

(2 .7611 

0 

0 
.. ................... 

(l9.31l) 
............ 

14 Ill 

10 8lX 

ltrcon 
e. h fiCe Vtl ght 

.. .......... .. .. .... . .. ....... .. .... ... 

426.710 37 19X 

r.co. 065 ss 791: 

80, 4~ 7. 01X 

0 0 OOl 

0 000: 

.. ..... .. ........... .. ................ 
1. 141 . 133 sg n :: . ....... .... . ..•..•... 

IZ I ll 

10 09X 

, 
325 

Ooc~tt No 900738-

Schedulr "o 1 

Cost eight~ 

lttte Con 
.. ........ ...... ... .. ..... .... ......... 
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9 . 001: s en 
8 oox 0 S6X 

0 DOl 0 oox 
0 oat. 0 00: 
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ORDER NO . 24564 
DOCKET NO . 900738-WS 
Page 18 

Southhlte Utllltlu. tne . 

Schedule of ~et Plant to ~·t C. I.A.C 

At lOOt of Oe119n Capacity 

Account 
HUI!lber 

Account 
Oesc~lpt lon 

101 Utility Plant In Service 

1~ AcciMIILilated Oeorecutlon 

Net Plant 

271 C. I .A.C. 
272 Accum. Amortization ol C.l A.C 

lltt C.I .A.C. 

Net C. I .A.C. I llet Plant 

Commission Approved Chlrgo 

lou 1 CRC • s 

\later 

Doc el No . 900738· WS 
Schedule llo 8 

Se•er total 

2.S85,5'2 2.117,609 ~ .103.151 

(83.920) (67,638) (151,5S8) 

2.501.622 2.049,971 • .551.593 
...•.••.......•.••.• •.••••.••. 

1,942,633 1.59C,932 3.537,565 

(52,866) (C7,S33) (100,399) 

1.859,767 1.5(7 ,399 3, ( 37.166 . ............................ . 
75 . SU 75 . 48% 75 . szx 

••.•••••••.••.•....•.•........ 
•5so 775 1.325 

..•..••••••....••.••.••......• 

1.112 
..........•••.•••.•• 

•tncludes S130 ~ter and "eter Instal lat ion Charge 

And $(20 Plant Capaci ty Charge. 

I 

I 

I 
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ORDER NO . 24564 
DOCKET NO. 900738-HS 
Page 19 

Southlake Utilities, Inc. 
Allowance For Funds Prudently Invested 
Utility Proposed Charges 

Water 

Schedule Nc-. 9 

-------------------------------------------------------------------------------
1991 1992 1993 1994 1995 1996 1997 

January 8.03 105.11 210.54 325.22 450 .15 586. 44 735.31 

February 16.07 113 .84 220 .03 335 .56 461.42 598.75 748.77 

March 24.10 122.56 229 . 52 345.89 472.69 611 .06 762.23 

April 32.13 131 . 28 239.00 356 .22 483 .97 623.37 775.69 

May 40.16 140.00 248 .49 366.55 495.24 635.68 789.15 

June 48.20 148.72 257 .97 376.89 506.51 647.99 802.62 

July 56.23 157. 45 267.46 387.22 517.78 660.30 816 .08 

August 64.26 166. 17 276.95 397 .55 529.05 672 . 61 829. 54 

Septerrber 72.29 174.89 286.43 407.88 540.32 684.92 843 .00 

October 80.33 183.61 295.92 418 .22 551.59 697.23 856.46 

Novt5Tber 88.36 192.33 305.40 428.55 562.86 709 .54 869.92 

December 96.39 201.06 314.89 438.88 574. 13 721.85 883.38 

-------------------------------------------------------------------------------
WsH!t~wDt~t: 

1991 1992 1993 1994 1995 1996 1997 

January 14.10 184.52 369.83 571.66 791.77 1,032 . 14 1,294.96 
February . 28.20 199 .85 386.53 589.86 811. 64 1,053.87 1,318.75 

March 42.30 215.18 403.22 608.06 831.52 1 ,075.60 1,342.53 

April 56.40 230.51 419.91 626.27 851 . 40 1,097.33 1,366.32 

May 70.50 2<45.84 436.60 644 . 47 871.27 1,119 .06 1,390.10 

June 84.59 261.17 453.30 662.67 891.15 1,140.79 1, 413.89 

July 98.69 276.49 469.99 680.87 911.03 1,162.52 1,437.68 

August 112.79 291 .82 486.68 699 .08 930 . 90 1 ,184.25 1,461.46 
Septerrber 126.89 307.15 503.38 717. 28 950.78 1,205.99 1,485.25 

October 140. 99 322.48 520.07 735.48 970.65 1 ,227 .72 1 ,509 .03 
Novernber 155.09 337.81 536.76 753.69 990 .53 1, 249. <4 5 1 , 532.82 
Decernber 169.19 353.14 553.45 771.89 1,010 . 41 1 , 271.18 1,556 .60 

-------------------------------------------------------------------------------

, 
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ORDER NO . 24564 
DOCKET NO . 900738-WS 

Page 20 

SOUTHLAt£ UllliTI£5. INC. 

OOC([T NO . 900738-IIS 

Allowance for funds Prudently lnvesttd·Weter 

Celculetlon of Carrying Colli fo r tach [~C : 

Coat of Ouellfylng A1aets : s 1.116.735 

Divided lly future [~C . I 4l9 
................. .. 

Cc>at/ £RC s 7111 .4'! 

Multiply 8y Rete or leturn: 10.46X 
............... ___ 

Annue l Return Per ERC: s 111.74 
•....•....• 

Annuel Reduct ion In Return: s 3. 14 

(Annual Oepreclet lon Expense ..•........ 

per ERC flees Rete of Return) 

federal Tu Rete : IS. OO: 

Effective Stele lex Rete : c .68X 

-----------
Toul Tu Rete : 

19. 68X 
........... 

Effecti ve lex on Return: l4 . 66X 

([qu1ty X Tires Tax Rete ) ·--····· ···· 

Provision for l ex: 30. 70% 

(lex on Rtturn/(l·Totel Tu Rete)) ........... 

Schedul e No. 10 

Pe;e I of 4 

Annuel Depreciation t•penae : s 42.963 

future ERC ' s : 1. 429 

------····· 
Annuel Oepr. Colt per [RC: s 30. 07 

....•••...• 

Annuel Property Te~ Expense . s 30.242 

Future tRC's : 1. 429 
............. ...... ..... 

Annua l Prop. lu per £RC : s 21.16 
••......•.. 

Weighted Cost of Equi ty· IJ . m: 

Divided by Rete of Return · 10.46% 
......................... 

X or tqul ty ln Return . 12!>.33: . .......... 
Other Coau: s 0 

Future [RC' a: 1.429 

-----------
Cost per tRC: s 0 . 00 

........... 

-------------------------------------------------------------·-----------
·------------------

I 

I 

I 
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ORDER NO . 24564 
DOCKET NO . 900738-WS 
Page 21 

SO\ITHLA(( Ul I LIT I (S, 
DOC((T 110. 800738-VS 

!IIC: . Schedul e Ko. 10 
P•v• 2 of 4 

Allow•nc:e for funds Prudent ly lnvest~d·V•ter 

C:• lc:ul • tlon of C:.rrytn; Cost Per £RC Per Mont h: 

················---------··········----------------------·· 
1991 1992 1993 1994 1995 

July 14 . II 184. 01 361 .89 555.84 767 .56 

August 28. 22 19!. 73 377 .93 573 .35 786.68 

Sept~r 42.33 21 J.U 383. 97 590.86 805. 81 

October 56.H 2l8. 15 410. 01 608.37 824.94 

liovea:btr 70. 54 242.86 426.05 625.87 844 . 07 

Oec:tftlbtr 84. 65 257 . 58 H Z .09 ~3 .38 863. 20 

J•nuery 98.76 272 . 29 458. 13 660.89 882 .3! 

reb•uery 112.87 287 .00 474 . 17 678. 40 901 . 45 

Kerch 126.98 301 . 71 490. 21 695. 91 920.58 

April 141.08 316. 43 506. 26 713. 41 939 . 71 

Key 155. 19 331 14 522. 30 730. 92 958 .84 

June 169.30 345.85 538.34 748. 43 977 . 97 

---------------------------------------------------------·-

-., 
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ORDER NO. 24564 
DOCKET NO. 9007 38 - WS 
Page 22 

SOUTHLAX! UTJL JTI(S , INC. 
OOC((T 110. 900738· \IS 

Schedule No . 10 
Page No . 3 of 4 

Allowance for funds Prudently lnvtsttd•Vattr 

Calculat i on of Carrying Cost Ptr tRC Per Year: 

Unfunded Other Costs : 
Unfunded Annual Depreciation: 
Unfunded Property Tax: 

Subtota' Unfunded Annual (apense: 
Unfunded Expenses Prior Ytar: 

Total Unfunded (apensea : 

Return on Expenses Current Year : 
Return on Expenses Prior Year : 
Return on Plant Current Tear . 
Earnings Prior Year: 
Compound Earnings from Prior Year : 

Total ~unded Earni ngs : 
Earnings £xpant lon factor for Tax: 

Revenue Required to fund (arnlngs: 
Revenue Requi red to Fund (xpenses : 

1991 1992 19U 1994 1995 

s 0.00 s 0.00 s 0.00 s 0.00 s 0.00 

30.07 30. 07 30. 07 30. 07 30.07 

21 . 16 21 . 16 21 . 16 21 . 16 21 16 

s 51. 2J s 
0.00 

51 . 23 s 51 . 23 s 51 . 23 s 51 . 23 
51 . 23 102 .46 153 .68 20« .91 

s 51 . 23 s 102 . 46 s 153 .68 s 204 .91 s 256. 14 
······~·· •...••••.•...•.••. ·····~··· ••......• 

5.36 
0.00 

81 74 
0.00 
0.00 

5.36 
5.36 

711 . 60 
81 . 74 

11 . 55 

5.36 
10. 72 
75. 45 

174 . 25 
18. 23 

5.36 
16.011 
72 .31 

278.65 
29. 15 

5.36 
21.43 
69 . 16 

39€. 18 
4 1 . U 

s 87 . 10 s 179. 61 s 284 .00 s 401 .53 s 533.57 

1.31 1.31 1. 31 1.31 1.31 

s 113.84 s 234.75 s 371 . 19 s 524 .111 s 697 .38 

51.23 102 . 46 153.68 204 . 91 256. 14 

Subtota l : S 165.07 S 337 . 20 S 524.118 S 729. 72 S 953 .52 

Divided by rector for Gross Receipts Tax: 0.975 0.975 0.975 0.975 0.975 

£RC tarrying Cost for 1 Year . s 169.30 s 345.115 s 538.34 s 748. 43 s 977. 97 . •.•..... ..••.•.•• .•....... ·····~··· ~······ ·· 

I 

I 

I 
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ORDJ:R !JO. 24564 
DOCKJ:T NO . 900378-WS 
Page 23 

SOUTHLAK£ UTillli[S, 
00C(£T 110. 900738-WS 

INC . 

Allowance for rund5 Prudently Invested 
Schedule of Charge• for Water : 

Schedule No. 10 
Page 4 of 4 

-------·----···--·-----------------------------------------

1991 1992 1993 1994 199S 

July 14. 11 184. 01 3(1 89 S5S.84 767.S6 
August 28 . 22 198.73 371.93 573.35 786.68 
September 42.33 213 . 44 393. 97 590.86 805.81 
October 56. 43 228.15 410. 01 608.37 824.94 
llowember 70 .s- 242.86 426.05 625.87 844 . 07 

Oec.lllbtr 84 .65 257 . sa 442. os 643.38 863. 20 
January 98.76 272. 29 453. 13 660.89 882 .33 
February 112 87 287 .00 414. 17 678. 40 1101 . 45 
March 126.98 301 . 71 490. 21 695.91 920. sa 
April 141 .08 316. 43 506.26 713.41 939 . 71 
May 155. 19 3)1.14 522 .30 730.92 953.84 
June 169 .30 345.85 S38.34 748. 43 911 97 

---------------------------------------------·--------------

~ 
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ORDER NO. 
DOCKET NO. 
Page 24 

24564 
90 0 7 38 - tiS 

SOUTH~( Ullllli[S, INC. 
DOCUT NO. 900738· \IS 

Allowance for Funds Prudently lnvested•Vaat ... ter 
C.lculet lon of Carrying Costs for tach tRC: 

Cost of Ou•ltfylng Asaeta : s 1. )84 ,477 
Divided By Future ERC: 1.112 

-----------
Cost/ ERC: $ 1.245. 03 
Multlpl1 By Rate of Return: J0 .4U 

----------
Annual Return Per ERC : s 130. 23 

........... 
Annual Reduction In Return: s 1.88 
(Annual Deprec iat ion E•pense ....••.••.• 
per ERC TINa Rate of Return) 

Feder•! Tax Rue: 15 .~ 
Effect ive State Tax Rate : 4. 681 

------------
lou! Tax R•te : 19. 681 

········-· 
Effect i ve Tax on Return : 24.6U 
(Equity X lllftts Tax Rate) •••••••.::..• 

Provision For Tax: 30.70X 
(Tax on Return/(1-Total Tax Rate)) ............ 

Schedule No . 11 
Page I of 4 

Annual Depreciation E•-penae: s 20.008 
future UC'a: , 112 

-----------
Annual Oepr . Cost per [RC: s 17 .99 

...•....... 

Annu•l Pr~rty Tu (llptnst : s 24.173 
Future ERC ' a: 1.112 

------··---
Ann .. ~ I Prep •• per E;tC: s 21. 74 

........... 

We ighted Cost of tqulty: IJ . IIX 
Divided by Rate of Return: 10. 46X 

-----------
X of (qulty In Return: 125.33X 

..•.•....•. 

Other Costs : s 0 
F11ture ERC'a : 1.112 

---·-------
Cost per ERC: s 0.00 ............ 

--------------------------------------------------------------------------------------------

I 

I 

I 
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ORDER NO . 24564 
DOCKET NO . 900738-WS 
Page 25 

SOUTHLAKE UTILITIES. 
DOCKET liO. 900738· \IS 

INC. Schedule No. II 

Page l of ' 

Allowence for funds Prudently lnveated·Veateweter 
Celculetlon of C.rrylng Coat Per ERC Per Month: 

-----------------------------------------------------------
1991 1992 1993 199• 1995 

July 18. • 1 2•0.62 479.21 741.55 1.030. 11 

August 36.82 260.34 500.89 765.40 1. 056.35 

Sept l!lllbe r 55.22 280.05 522. 57 789 .24 1.082.!19 

October 73 .63 29!U7 s.• . 25 813 .09 1.108.8• 

November 92. 04 319. 49 565.93 836.94 1.135.08 

December 110. 45 339. 21 587 .62 860.79 1.161.32 

January 128.86 358.93 609.30 ~. 63 1.187. 56 

febru•ry 1• 7.26 378. 65 630.98 908. 48 1.213 .80 

Kerch 165.67 398.37 65~ . 66 932.33 1.240.04 

April 184 .08 418.09 67 • . 34 956. 18 1.266. 28 

Key 202 . •9 07 .81 696.02 980.02 1,292.52 

June 220.90 457 .53 717 .70 1.003.87 1.318. 76 

-----------------------------------------------------------

,., 
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ORDER NO . 24564 
DOCKET NO . 900738-WS 
Page 26 

SOUTHLAKE UllllliES. INC. 
DOCKCl NO. 900738-\IS 

Allowance for funds Prudently lnvested·Vaatewater 
Ca lculation of Carrying Cost Per ERC Per Year: 

1991 

Unfunded Other Costs : s 0.00 s 
Unfu~d Annua l Depreciat ion: 17 .99 
Unfunded Property Tax: 21 7C 

---------
Subtotal Unfunded Annual Expense: s 39 . 73 s 
Unfunded Expenses Prior Year: 0. 00 

---------
lotal Unfunded (xpenses: s 39.73 s 

••......• 
Return on Expenses Current Year : 4. 16 
Return on Expenses Prior Year: 0. 00 
Return on Plant Current Year : 130. 23 
Earnings Prior Year : 0. 00 
Cocpound Earnings from Prior Year : 0. 00 

.................... 

lota l Compounded Earnings : s 134.39 s 
Ea rn! gs Expansion factor for l ax : 1.31 

---------
Revenue Required to fund Earnings : s 175. 64 s 
Revenue Required to fund Expenses: 39. 73 

---------

19U 

0.00 s 
17 . 99 
21 . 74 

---------
39 .73 s 
39.73 

---------
79. 46 s 

......... 
4. 16 
4. 16 

1211.35 
130. 23 
13.62 

---------
280. 51 s 

1.31 

-------·-
366 63 s 

79 . (6 

1993 

0.00 s 
17 .99 
21 . 74 

---------
39. 73 s 
79. 46 

---------
119. 19 s 

Scloedule No. 11 
P'age 3 Of 4 

199C 1995 

0.00 s 0.00 
17 .99 17 . 99 
21.74 21.74 

--------- ------··· 
39 . 73 s 39. 73 

119.19 1S8.92 

--------- -----·---
1!.8.92 s 198. 66 

•.....•.• ......... .......... 
' . 16 4. 16 4.16 
8.31 12. 47 16.62 

126. 47 124 . S8 122 .70 
276.36 440.04 623 . 12 
2 .91 46.03 65. 18 

--------- --------- ---------
4U . 20 s 627.28 s 831.78 

1.31 1.31 1.31 

--------- --------- --------· 
S80. 57 S 819.85 SI.OS7 . 14 
119 19 158.92 198.66 

--------- --------- --------- ---------

Subtotal : S 215.37 S •46. 09 S 699 . 76 S 978.78 S1.285. 79 

Divided by Factor for Gross R*Celpts l ax: 0.975 0.975 0.975 0.975 0.975 

ERC Carrying Cost fo r I Year : S 220.90 S 457 . 53 S 717 . 70 $1,003 .87 Sl.318. 76 
......... ..............•... .................. 

I 

I 

I 
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ORDER ~-10 . 24564 
DOCKET UO. 9007 30-\~S 
Page 27 

SOUTHI.AK£ UTi l JTI[S, 1•c. 
DOCKET NO. 11007315-\IS 

All~ance for Fund• 'rudlnt ly Invested 

Schadule of Charge• for Wastewater : 

Schedule No , 11 
Pave 4 of • 

------------··---------------------------------------------

111111 111112 19113 1tllt 199S 

Jo~ly 111. ' 1 2t 0 . 62 t 711 . Z1 7t 1.SS 1,030. 11 

AIJ9uat 36. 82 Z60. 3t soo.n 765. t 0 1.0~.3S 

Sept 8111btr ss.zz 280 . 05 522 . 57 789.2t 1,042. 58 

October 73. 63 2'9111, 77 5U . 25 813.09 1. 108 .S. 

lloviiiOer ll2 . o.t 319 . 49 565.93 836.94 1.1l5. oe 

Dectlllber 110. 45 ll9 . 21 587 . 62 860 . 79 1. 161.32 

J• nu•ry 128.86 358.93 609. 30 U. .63 1.187. 56 

r ebruary 1'7 . 26 378 . 65 630 .118 1105. t 8 1,213 .80 

~rch 165. 67 3118. 37 652 . £6 932 .33 1,240. 04 

Apdl 18-4 .08 t 18.09 674 . 3.4 956. 18 1. 266. 28 

~y 202 . t 9 t 37.81 696.02 1180. 02 1.292. U 

June 220.90 t 57 . Sl 717. 70 1, 003 . 87 1,31! 76 

----·------------------------------------------------------

3 3 5, 
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ORDER NO . 2 4 564 
DOCKET NO. 9007 38- WS 
Page 28 

Southl1ke Utllltlea, Inc 
Conmtas1on Approved AFUOC Rete 
As of J1nu1ry 2. 1gii l 

C.olt•llutton 

Clus of C.ott1l Per Ut Itt ty 

------------------------ ----------·--· 

Cocnon (qulty ••1.3~ 

long Term Debt 66Z.032 

Short-Tem Debt 0 
Customer Deposits 0 

Customer Deposita 0 
T1x Credl ta - Ze~o Cost 0 

T1x Credits - lletghted Cott 0 
Deferred Income T1xes 0 

--------------
Tot• I 1 103 .386 

.......... .... 

Adjusted 
Utility C.ptul 

AdJUIUillnU Structure 

------------ ------------

0 U1.3~ 

0 662,031 
0 0 

0 83.219 
0 0 
0 0 
0 0 
0 0 

------------ ----·----·-· 
0 1.186.605 ............. ............ 

I 

Oocllet lio 900738·\IS 
Schedule llo. 12 

Percent Olscounted 

of Cost llelghted Monthly 

C.pnel Rites Cou P..ate 

--------- --------- ----·---- -----·-----

37 19X 13 11X ' .an I 55 79X 9.00X s.on 
0 oox 0 oox o.oox 
7 01X 6 oox O. S6X 
0 oox o.oox o.oox 
0 oox ooox 0. 00:: 

ooox o.oox o.oox 
0 oox o.oox o.oox 

--------- --·------
99.99X 10. 461: 0.832473X . ......... ••...•... . ....•...•• 

I 
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