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FINAL ORDER GBANTING TEMPOBARY BATES 
IN EVENT OF PROTEST 

NOTICE OF PROPOSED AGENCY ACTION 

ORQER APPROVING INCREaSED BATES AND CHARGES . 
ASSESSING AND CONQITIONALLY SUSPENDING fiNE . REQUIRING 
COMPLIANCE WITH QEPARTM£NT OF ENVIRONMENTAL REGULATION 

REQUIREMENTS. REQUIRING INSTALLATION OF METERS . AND 
REQUIRING SECUBITX FOR POWER BILLS 

BY THE COMMISSION: 

NOTICE IS HEREBY GIVEN by the Florida Public Service 
Commission that the actions discussed her~in , except for the 
granting of temporary r a tes i n event of protest, are preliminary in 
na ture, a nd as such, will become final unless a pe r son whose 
interes ts are substantially affected files a petition for a formal 
proceeding pursuant to Rule 25- 22.029 , Flor i da Administrative Code . 

BACKGROUND 

Pi ne Island Utility Corporation (PIU o r utility) i s a class 
"C" water and wastewater utility whose service a rea is located in 
the northwestern portion of Volusia county, approximately three 
m1 lcs west of the Seville, Flor ida. 
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On June 6, 1990, PIU applied for a staff-assist ~d rate case . 
However, by Order No. 24132 , issued February 18 , 1991, this 
Commission closed the case without granting PIU any rate relief. 
The documentation submitted by PIU concerning its owners h : p of land 
and plant assets was problematic. Our Order stated that PIU cou ld 
refile without having to pay a new filing fee if it had submi tted 
by a date certain the documents necessary to settle the questions 
we had regarding the utility ' s ownership of land and faciliti0s . 
PIU timely submitted the information, and on March 4, 1991 , it re
submi tted its application for a staff-assisted rate case. The 
official date of filing for the instant application is May 3 , 199 1. 

For the purpose of evaluating tho utility' s request, we have 
seler ed the twolve-month period ending June 30, 1990, as the test 
peri ~ ...t . 

OUALITX Of SERVICE 

Our staff conducted a customer meeting in the utility ' s 
service territory on November 27 , 1990. ApproYimately forty-fi ve 
c us tomers attended this meeting. Several commented that , in 
general , the water quality was poor and that the water sys t em was 
no t meeting requirements . Judging from the comments of the 
customers who attended that meeting and from the comments of those 
who wrote us letters, the primary cus tomer concerns are these: the 
odor and the taste of water ; excessive chlorine in the water; the 
need for a security fence around the water plant; the need for an 
accessibl~ maintenance person; and the need for meter 
installations . The consensus of the customers seems t o be that the 
water system has severe problems and that water qua lity had 
dec lined in the last few years . None of the customers voiced 
complaints a bout the wastewater treatment plant. 

The water system is currently operating under a Florida 
Department of Environmental Regulation (DER) Consent Order . In the 
Consent Order, the utility agreed to complete several major repai r s 
at the water treatment plant . While the utility has hi red an 
engineer and is in the process of submitting t o DER the r e q uired 
plans and specifications for permit approval, it has not yet 
complied with the terms of the Consent Order . on December 27 , 
1990, the DER gave notice to the utility that the case was being 
referred to tho DER Office of General Counsel for enforcement . 

Wo note that the problems experienced by the customers are the 
result of the utility's violat ing DER standards. Although the 
uti lity has been cited for numerous infractions, the most critical 
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appear to be a~ und9rsized hydropneumatic tank, inadequa~e pumping 
capacity of the plant, and the need for backflow prevention 
devices . 

On August 28, 1989, DER issued a Notice of Violation (NOV) 
against the utility for violations at its wastewater treatment 
plant . A DER representative visited the wa s tewater plant on 
November 29 , 1990, and determined that the NOV is yet to be 
complied with. The most critical problem with the wastewater 
treatment plant is the high t urbidity remaining after the 
clarification process. The persistence of this problem not only 
poses a potential health hazard, but also causes strong odors to 
emanate from the plant. In addition , the quality of the effluent 
leav ing the plant indicates that current flows are jeopardizing the 
util1ty's ability to meet discharge requ1rements. 

In cons ideration of the foregoing, we find that the utility ' s 
quality of service for both water and wastewater is unsatisfactory . 

I 

In othor cases in which we have fou nd a utility's quality of 
service to be unsatisfactory, we have fined the u . ility a dollar 
amount equal to a 1t reduction to its r eturn on co~non equity. We I 
shall impose a fine on PIU for its failure to provide safe, 
efficient, and sufficient service . 

The dollar amount associated with a 1\ reduction in this 
utility ' s return on common equity is $314. vie believe that in 
order to properly encourage the utility to satisfy DER requirements 
in a timely manner a $314 fine is insufficient . \ie therefore 
impose a $1,000 fine, or $500 per s ystem, for the utility's 
unsatisfactory quali t y of service . However, with the purpose of 
encouraging compliance with DER ' s requirements in mind, we hereby 
suspend this fine for six months , until December 10 , i991, in order 
to allow the utility time to satisfy DER requirements . If all DER 
requirements aro not satisfied by this date, the fine is hereby 
reinstated and , thus becomes due and payable . 

RATE BASE 

Our calculation of the appropriate rate bases for the purpose 
of this proceeding arc depicted on Schedule No . 1 , for the water 
system, and on Schedule No. 1-A, for the wastewater system. Our 
adjus t ments are itemized on Schedule No. 1-B . Those adjustments 
which arc self-explanatory or which are essentially mechanical in 
nature arc reflected on those schedules without further discussion 
in the body of this Order. The major adjustments are discussed 
below . I 
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Used a nd Useful 

The water treatment plant is a closed system, and , as such , it 
is more appropriate to evaluate the plant ' s readiness to serve on 
a gallon per minute (gpm) basis. However, since the plant utilizes 
only two well pumps, each with a 70 gpm capacity, t o meet 
i ns tantaneous fluctuations in demand, the capacity of the plant is 
dictated by the limited capacity of the pumps . Supply is furthPr 
limited by an undersized hydropneumatic tank . Indeed, i n th1s 
case, the 14~ gpm maximum daily flow exceeds the 140 gpm capacity 
of the pur.ps, notwithstanding the 2 equivalent r esidential 
connections (ERCs) that s hould be in the margin reserve. Since we 
do not rec)gnize used and useful percentages above 100\, we find 
that the water treatment plant is 100\ used and useful . 

To a rrive at the used and useful percentage of the wat er 
transmission and diLtributjon s ys tems, we d i vide the sum of the 88 
ERCs a t the end of the tes t year and the 2 ERCs in the margin 
reserve by the 108 ERCs capacity of the s ystem. The quotient is 
. 8287 . We therefore find that the water ransmission and 
distribution system is 82.87\ used nd usefJl. All other 
distribution accounts arc 100' used and useful . 

To arrive at the used and useful pe r centage of the wastewater 
trea t ment plant and dis posal facilities , we divide the sum of the 
10,200 ga l lons per day (gpd) highes t average da ily flow and the 383 
gpd margin reserve by the 15 ,000 gpd rated capaci ty of the plant. 
The quotie nt is . 7055 . We therefore find that the wastewater 
treatment plant and d i~posal facilities are 70 . 55\ used and useful . 
All o ther wastewater plant accounts are considered 100\ used and 
useful . 

To arrive at the used a nd useful pe r centage of the wastewater 
collection system, we divide the sum of the 40 ERCs at the end of 
the test year a nd t he 2 ERCs in the margin r eserve by the 60 ERCs 
capacity of the collection system. The quotient is . 6917 . \ve 
therefore find that the wastewater collection system is 69 . 17\ used 
a nd useful . Al l other collection accounts a r e lOOt used and 
useful. 

The utility does not own the land upon which i t s facilities 
are located . We are now satisfied that the utility has valid lease 
agreements for said land. Although the leases are for fif ty year 
t erms , and no t for ninety-nine year terms , which th1s Commission 
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f a vo rs, we are satisf i ed that the fifty year terms will give the 
util i ty continuous access to the land. 

As the utility does not own the land upon which its plants a re 
l oca t ed, we have not included any land value in rate base for 
ei ther utility system. 

Plant-In-Service 

As stated in the case background, we were concerned with the 
problematic information which the utility submitted regarding 
owners hip of plant assets. However, upon reviewing the affidavits 
of the utility ' s former owners , wherein they averred to tho utility 
corporation ' s owne rship ot utility assets, we are now satis fied 
that the utility corporation owns its plant asse t s and is 
the r e fore , entitled to earn a return on same . 

By Orde r No. 16771, issued October 24 , 198 6 , this Comm1ssion 
est ablis he d th i s utility •c rate base as of December 31, 1985 . Upon 
r e vie wing the utility ' s books, we h a ve reconciled all totals with 

I 

the totals established in the above Order and updated all I 
c o mponents through the test period ended June 30 , 1990 . 

According to our aud i t , no plant additions were r e c o rded by 
tho utility since December 31 , 1985 . However, we have dis covered 
that the utility recorded two capital expenditures as expens e s . In 
J uly , 1989 , the utility spent $2 , 426 to replace a pump and moto r at 
the wastewater plant lift station , and in June, 1990, it s pe nt $29 5 
to replace a hypomechanic'\ l pump at the wate r pla nt. We have 
inc reased wastewater p l ant by $2 ,4 26 and wate r plant by $295 t o 
re f lect the additions , and we have decreased was tewa ter plant by 
$ 5 13 and water plant by $250 to reflect retireme nt of the replaced 
equipment . 

We have reduced pla nt- in-service for the> water system by 
$1,897 and plant-i n-service for the wastewate r system by $6,93 3 , 
whic h represent the non-used and useful portion of plant , net of 
accumulated depreciation. 

Proforma Pl ant 

The utility is c urrently providing servic e to approximately 
e i ghty- four unmetered residential customers. In the utility ' s last 
rate case in 1986, we decided that because of the utility ' s small 
s ize and tho substantial investment necessary to install meters, 
the utility should continue to charge a flat rate to its I 
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residential customers. However, we now believe that all of the 

utility's customert. should be metered. The utility l !i hereby 

ordered to install meters for all of its customers with1n six 

month s of the date of this Order, December 10, 1991 . We thin~ that 

eighty-four 5/8 inch by 3/4 i nch meters should cost approx1matcly 

$7, 560, and have therefore increased water plant-in-service by 
$7,560 to reflect this cost. 

The wastewater plant has only one motor/blower assembly. With 

no backup or alternate source of aeration , the plant would be 

totally dysfunctional should there be a breakdown . We have 

therefore increased was tewater plant-in-service by $4 , 000, which we 

think is a reasonable cost for a dual motor/blower. 

rho utility requested that we make a proforma adJustment t o 

plant for the costs of certain improvements required by DER . 
However, since the utility has not submitted signed contracts for 

those improvements, wo shall not i nclude any of the costs of these 
improvements i n rate base . 

Test Year Plant-In-Service 

Upon reducing water plant by $22 t o account for an averaging 

d ifference, we find that tho proper amount of test year plant-in
servlce for the water system is $31,007 and that the proper amoun 

of test year plant-in-service for the was t ewater system is $38 , 875 . 

~ootributions-In-Aid-0!-Construction <CIACl 

The utility did not have any CIAC recorded on its books . By 

Order No. 16771, we established CIAC as of December 31, 1985, to be 

$ 700 for wnter and $600 for wastewater . According tc our audit, 

the utility connected sixteen water and three wastewater customers 

since 1985 . Tho util ity 's existing system capa~1ty charge is $100 

each for water and wastewater . The util ity collected the charges 

for the connoct1ons it made, but did not record tho charges. We 

have therefore i ncreased the CIAC balances by $2 , 300 for the water 

system and by $900 for tho wastewater system . We have also 

increased the CIAC balances by $400 for water and $800 for 

wastewater to reflect CIAC associated with tho margin reserve. 
Upon increasing CIAC for the water system by $650 to reflect proper 

averaging, we find that the proper balances of test year CIAC are 

$2,050 for the water system and $1,700 for the wastewater syst em . 

., 
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Accumulated Depreciation and Amortization of CIAC 

Following the guidelines of Rule 25-30 . 140(2), Fl0r ida 
Administrative Code, we have updated the balances of accumula t ed 
depreciation a nd amortization of CIAC from the totals established 
in Order No . 16771 to June 30 , 1990, the end of the test year in 
this case. Upon so doing, we find that the proper average balances 
o f test year accumulated depreciation are $7,992 for the water 
system and $10,580 for the wastewater system ; the proper average 
balances of test year amortization of CIAC are $218 for the water 
system and $193 for the was ewater system. 

Working Capital 

We find it appropriate to u se the formula method (one- eighth 
of operating and maintenance expenses) to calculate the working 
capital requirement of this utility. I n a later section of this 
Order , we find that the proper amounts for test year operat~ng and 
maintenance expense arc $10,050 for the water syster and $12 , 031 

I 

for the wastewater system. Therefore, we have includud one-eighth I 
of those amounts, $1,256 and $1,504 respectively, in the systems ' 
r te bases as working capital a llowances. 

Test Year Rate Base 

In consideration of the foregoing, we find that average test 
year rate bases are $20,542 for the water system and $21 , 359 for 
the wastewater system . 

COST OF CAPITAL 

Our calculation of the appropriate cost of capital, including 
our adjustments, is depicted on Schedule No . 2 . 

BQturn o n Equity 

According to our audit, the utility ' s capital structure 
includes 74 . 98\ common equity . Using the leverage formula approved 
in Order No. 24246, effec t ive April 9, 1991, we find that the 
proper return on equity for this utility is 11.64\, with a range of 
10.64\ to 12.64 \ . 

I 
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Overall Rate of Return 

We have reconciled the utility ' s capi tal structure with the 

rate bases approved herein. The utility ' s capital stru~ture is 

comprised of 74 . 98t equity at a cost rate of 11 . 6 4\ , 23 . 19\ l o ng 

term debt at a cost rate of 14.45\ , a nd 1 . 92 \ customer deposits at 

a cost rate of 8 . 00\ . Using these fig ures, we have calculated that 

the proper overall rate of return for this utility is 12 . 22\ . 

I ET OPERATING INCOME 

Our calculation of net operating i ncome for the water s ystem 

is de picted on Schedule No . 3, and our calculation of net opera t i ng 

inco~P for the wastewater s ystem is depicted on Schedule No. 3-A. 

Our uJ)ustments are iter.uzed on Schedule Ho . J -8 . Those 

adjustments which are self-explanatory or which arc essentially 

mecha nical in nature are r e flected on those schedules without 

further discussion in the body of th i s Order . The major 

adjust ments a r e discussed below. 

Test Xea r Revenue 

The utility recorded $8 ,617 in test year water r evenues . 

During the tost year, the utility made a rounding error and , thus , 

inadvertently miscalculated the gallonage charge t o one of its 

meter ed customers. According to our audit, the utility billed that 

c ustomer $1,043 less tha n it s hould have. We have therefore 

i nc reased tes t year water revenues by $1, 04 3 , for a t ota 1 of 

$9,660 . 

The utility recorded $13 , 173 in test y ear wastewater revenues. 

We ha ve made no adjustments to this amount . 

Operating and Maintenance Expe nse co ~ Ml 

We have reviewed the utility ' s expense accounts for proper 

amounts , p()riods , and classifications. We made ad j ustments t o 

r eclassi fy certain expenses , t o reflect certain allowances 

necessary for plant operation , and to reflect cert ai n 

d isal lowa nces . A summary of our adjustments follows. 

Salari~s and wagpg-- Officers . The uti lity r ecorded a $650 

~anagcr ' s s lary f or each system for this expe nse . The utility 

requested a $3,000 per system allowance for its manager . However, 

tho manager's duties do not appear to be all that comprehe ns ive, 

especially considering the contractual services the utility 
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require s . w find that a $1 , 200 per system annual manager sa lary 
is appr opriate . We have therefore i ncreased this expense by $550 
for each system. 

Pyrchased Water and Sewage Treatment . Tho utility erront...ously 
recorded purch sed power e xpenses i n this expense account. We have 
therefore reduced the balances to zero a nd have r eclassified to 
purchased power expense $179, for the water system, and $27 9 , f or 
tho was tewater system . 

Purchased Power Expense . We have increased this expense 
account by $179 for the water system and $279 for the wastewater 
system to reflect r eclassification from the purchased water and 
sewage tre tment expense account. 

Matqrials and Supplies . We have reduced the wastewater 
s y s tem ' s materials and s upplies expense account by $627 t o reflect 
reclassification of a capital improvement to wastewate r plant . 

Contractual Services. We have made the following adjus t ments 

I 

to the water and wastewater systems ' contr actua l services expe nse I 
accounts . We increased the water sys tem accc.unt $484 a nd the 
wastewater s ystem account by $428 to reflect a reasonable an~ual 

allowance for systems operators . We increased the wastewater 
system account by $250 to reflect reasonable sludge analysis costs , 
and we have i ncreased the water system accoun t by $540 and the 
wastewater system account by $180 to reflect monthly DER-required 
bac teriological moni toring . Our final adjus tme nts are a $664 
increase to the wat~r system account and a $964 increase to the 
wastewater system account to reflect reasonable annual allowances 
for mnintenance and repairs and meter r eading. 

We decreased the water system account by $G 66 to remove the 
unamortized portion of DER-required water tests . We decreased the 
water system account by $98 and the wa stewater account by $197 t o 
reflec t the reclassification of those amounts t o water plant, 
decreas ed the wastewater s ys t em account by $1 , 800 to r eflect 
reclassification t o wastewater plant, and dec r eased the \oJa ter 
system account by $195 a nd the wastewater s ystem account by $329 to 
refl ct reclassification to miscellaneous expense. 

Rents . We have increased t he water and wastewater systems ' 
rent expense by $600 each , to reflect the proper a nnua l amount for 
offjce rant , and by $1 each , to reflect the annual cos t for lease 
of utility land . 

I 
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Insurance Expense. We have reduced wastewater system 
insurance e xpense by $348 to reflect the proper annual amount for 

the expense. 

Reaulatorv Commission Expense . We have increased this expense 

by $38 for each system to allow the utility to recover rate case 

expense as amortized over the next four years . 

Miscellaneous Expense . We have i ncreased water system 
miscel laneous expense by $195 and wastewater system miscellaneous 
expense by $329 to reflect the reclassification of those amounts 

from contractual services expense . 

~~£.1atio.n Expense 

We have calculated test year depreciation expense for the 

water and wastewater systems using the rates prescribed by Chapt er 

25-30 . 140 , Florida Administrati ve Code, and have increased the 
utility ' s recorded amounts by $674 for the water system and by $278 
for the wastewater system to reflect proper depreciation expense 
net ot amortization or CIAC and non-used and useful lepreciation . 

Taxes Other Than Income Taxes 

We have made several adjustments to the utility ' s recorded 
amount for t axes other than income . We have increased water ~ystem 

and wastewater system expense by $24 to reflect the proper amount 

of payroll taxes attributable to the manager's salary dpproved 

herein. We hav~ also increased this expense by $237 for the water 
system and $299 for the wastewater system , to allow the utility to 
recover the 4. 5\ regulatory assessment fee due on test year 

revenues, a nd by $221 for the water s ystem and $166 for the 
wastewat er systeM, to allow the utility to recover the 4 . 5\ 
regulatory assessment fee attributab le to the revenue increases 

approved herein. 

Inc ome Taxcp 

We have allowed the utility no income tax expense since it is 
a Subchapter S corporation and, as such an entity, it has no income 

tax liability. 

Revenue Requirement 

Based upon our review of the utility's books and records and 

bas ed upon the adjustments discussed above, we find that the 
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appropriate annual revenue requirements for this utility a r e 
$14, 576 for t hew ter system and $16,867 for the waste water system . 
These revenue requirements represent an annual increase in revenue 
of $4,916 (50.89\) for the water syst em and $3 , 69 4 (28 . 0 4 \) for the 
wastewater system . These revenue r equirements will a llcw the 
utility t o recover its opera t ing expe nses and will allo~ it the 
opportunity to earn a 12.22\ return on its investment. 

BATES ANP CHARGES 

Mo nthly Rates 

Although it provides service to two metered general scrv1ce 
cus t omers , the utility currently e~c loys a flat ~, ~ ~ r ucture to r 
eigh~y-tour unmetered r es1oent1al · .. -.~c.cr cu.;c.u.. - ··..J -'·~ J - r. _:.c 

unmetered residential wastewater c ustomers. 

This Commission ' s preferred rate structure is the base 
facility charge (BFC) rate structure. The BFC rate s truc ture 
allows the utility to more accurately track i s costs and allows 

I 

tho c ustome r s to h a ve some control over their bills . Each custom~r I 
pays for his or her pro rata share of the fixed costs necessary to 
provide utility service through the base facil 1ty ch~rge and pays 
for his or her usage through the gallonage charge . 

In order for tho utility to implement the DFC ra t e struc ture , 
it must first install meters. In an earlier section of thi s Order, 
we ordered the util i ty t o install meters for all of its unmctered 
customer~ by December 10, 1991. Accord ingly , we have calc ula ted 
two sets of new rates , Pha~e I and Phase II . Th e Phase I r a tes 
employ the utility ' s current rate struc ture. The utility s hall 
charge the Phase I rates from the effective date set forth below 
and for six months thereafter . 

The Phase II rate employ the BFC rate structure f o r all of t he 
utility ' s c ustomers . These rates s hall become effec tive for meters 
read 30 days on or after the conc lusion of the Phase I rate period, 
regardless of whether meter installation is complete . If the 
utility has not installed the met ers by December 10, 1991, the 
utility is authorized to charge only the base facility charge s h own 
in t he Phase II rates to those customer s whose mete rs have not been 
i n s talled. 

We find that these new rates are fair, just , and rea sonable , 
and arc not unduly discriminatory . The utility' s existing r ates , 

I 
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the Phase I rates, and the Phase II r ates are set forth below for 

cor.~parison . 

flat Rate 

~~I RATES 

!~ 

Monthly Service Rates 

Residential Service 

~.t..in.g 
$ 8.25 

WATER 

Monthly Service Rates 

General Service 

Base facility Charge 
Meter Size Existing 

2 " $120 . 00 

Gallonage cnarge 
Per 1,000 gallons $ 1.16 

WASTEWATER 

Monthly Service Rates 

Flat Rate 

Residential 

Ex1sting 
$ 15.05 

Approved 
$ 11. 5 1 

Approved 
s 46 . 08 

$ 1.15 

Approved 
$ 20 . 37 
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The Phase I rates shall be effective for service rendered o n 
or after the stamped approval date on the revised tar i ff sheets for 
residential customers and shall be effective for ~eter r eadings 
taken JO days on or after the stamped approval date o n the revised 
tariff sheets for the general service customers. The util i ~y shall 
submit revised tariff sheets reflecting the approved cha ~ ges along 
with a proposed customer notice listing the new charges and 
explaining the reasons therefor . The revised tariff sheets will be 
approved upon our s taff ' s verification that the tariff sheets a re 
consistent with our decision herein and that the proposed custo1er 
notice is adequate . 

PHASE II RATES 

WATER 

Monthly Service Rates 

Residential and Genera l Servjcy 

liruie Facility Charge 

Meter Size; Approved 

5 /B X 3/4" $ 5 . 76 
)/4 " 8 . 64 

1 " 14 . 40 
1 1/2" 28 . 80 

2 " 46 . 08 
J " 92 . 16 
4 " 144. 00 
6 " 288 . 00 

~~ll2Di!g~ Charge 
Per 1,000 gallons s 1. 15 

I 

I 

I 
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WASTEWATER 

Monthly Service Rates 

Residential Service 

Base Facility Charge 

All Meter Sizes 

Gallonage Charge 
Per 1,000 gallons 

(6,000 gallons maximum) 

WASTEWATER 

Monthly Service Rates 

Base Facility Ct.arge 
Meter Size; 

5/8 X 3/4 11 

3/4 11 

1 11 
1 1/ 2 11 

2 11 
3 11 
4 11 
6 11 

Gallonage Charge 
Per 1 , 000 gallons 

General Service 

Approved 

$ 9 . 55 

$ 2.17 

Aporoved 

$ 9 . 55 
14.33 
23 . 88 
47 . 75 
76 . 40 

152 . 80 
238 . 75 
477 . 50 

$ 2 . 60 

~ 
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These Phase II rates s hall be effective for met ers read 30 
days after the Rtamped approval date on the revised tari f f sheet s . 
Again, the utility is authorized to charge only the base faci lity 
c harge to those customers who do not have meters after the 
effective date of these r a tes. Within five months of ti e date of 
this Order, the utility shall submit r evised tar) f f sheet s 
r eflecting he approved c harges along with a proposed customer 
notice listing the new c harges and explaining the reasons therefor . 
The revised tariff s heets will be appr oved upo n our staff 1 s 
verification that the tariff sheet s are consistent with our 
decision he re i n and that the proposed c ustome r not ice is adequate . 

Amortization of Rate Case Expense 

Section 367.0816 , Florida Statutes , states, 

The amount of rate case expens e de termine d by the 
commission . . to be recovered through . r ate ( s ) 
s hall be apportioned for recovery over a period of 4 
years . At the conclusion of the recovery period, the 
rate(s) ... s hall be reduced immediately by the amount 
of rate case e xpense previously i nc luded in rates . 

The only rate case expense incurre d by the ut~lity f or th1s 
case is t he $300 . 00 fili ng fee it pa id . Pursuant t o t he above
quo ted sect ion of Chapter 367 , we calculate that for $300 . 00 to be 
r ecovered over four years, $38 . 00 must be recovered a nnually for 
each system . However , since that annual amount does not r e flect 
the regulatory assessment fees (RAFs) the utili ty must pay o n the 
revenue attributa~le to rate case expense recovery , we have 
grossed- up the annua l amount to reflect the RAFs and, upon so 
doing , find that the appropriate annual r ecovery of rate case 
expense is $40.00 per system per year for four yea r s . 

At the end of four years , the utili t y 1 s rates should be 
r e duced to r e f lect the $40 . 00 reduction t o its a nnual revenue 
requirements . Based on existing c i r c umst a nces , the effect of th~s 
revenue reduction will be a $. 02 reduc tion in the water base 
faci lity charge and a $.02 r eduction in the wastewater base 
fac ility c harge . The utility s hall file r evised t a ri f f s hee t s no 
later than one month prior to the actual date of the r equired rate 
reduction. The utility shall also file a proposed cust omer notice 
setting forth t he lower rates and tho reason for the reduc t ion . If 
the utility files this reduction i n con j unction with a price index 
or a pass-through rate ad j us tment, separate data s hall be filed for 
each rate change. 

I 

I 

I 
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Miscellaneous Service Charges 

currently , the utility ' s tariffs have no provision for 

miscellaneous service charges. The miscellaneous service charges 
set forth below , which we hereby approve, are designed to defray 

the costs associated with each of the services provided and place 
the responsibility of the costs on the person creating it rather 
than on the ratcpaying body as a whole . 

Type of Service 

Initial Connection 
Normal Rcconnection 
J1ol tion Reconnection 
Premises Visit 

Water 

$ 15 
$ 15 
$ 15 
$ 10 

wastewatet: 

$ 15 
$ 15 
Actual Cost 
$ 10 

When both water and wastewater services are provided, we 
believe hat only a single charge is appropriate unless 
circumstances beyond the control of the utility require multiple 
actions. 

A definition of each charge follows: 

Initial Connection - This charge would be levied for service 

initiat ion at a location where service did not exist previously. 

Kormal Reconnection This charge would be levied for 
transfer of service to a new customer account at a previously 
served loc tion or reconnection of service subsequent to a customer 
request for disconnection. 

Violation Rcconnectioo - This charge would be levied prior to 
reconnection of an existing customer after disconnection of service 

for cause according to Rule 25-30.320(2), Florida Administrative 
Code, including a delinquency in bill payment . 

Premises VisJ.t Charge C in 1 ieu of Di sconnectionl This 
charge would be levied when a service representative visits a 
premises for tho purpose of discontinuing service for nonpayment of 
a due and collectable bill and does not discontinue service because 

the customer pays the service representative or otherwise makes 
satisfactory arrangements to pay the bill. 
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The charges approved above shall be effective for service 
rendered on or after the stamped approval date on the revised 
tariff sheets. The utility shall submit revised tariff sheets 
reflecting the approved charges along with a proposed customer 
notice listing the new charges a nd explaining the reasons therefor . 
The revised tar1ff sheets will be approved upon our staff's 
verirication that the tariff s heets are consistent with our 
decision herein and that the proposed customer notice is adequate. 

Servjce Availability Charges 

Rule 25-30 . 580, Florida Administrat ·Je Code, states that a 
utility ' s service availability policy mt be designed such that 
the maximun amount of contributions-in-a : - of-construction, ne t of 
amortization, does not exceed 75\ ot t~~ :otal or1ginal cost , net 
of accumulated depreciation, of the utility ' s facili ties and plant 
when the facilities and plant are at their designed capacity . The 
rule also states that the minimum amount of contributions-ln-aid
of- cons truction should not be less than the percentage of such 
facilities and plant that are represented by the water transmission 
and distribution systen. 

Anticipated customer growth is t he principal factor involved 
when designing service availabili ty charges which meet the 
guidelines of the above-quoted rule . Custome r growtr. for this 
utility is so low that we project that both water and wa s tewater 
plant will be fully depreciated before reaching design capacity . 

We established the utility ' s existing service availability 
charges in Order No. 16771, issued October 24, 1986 . Designing new 
service availability charg,s which would cause the utility to 
achieve a 75\ contribution level is not feasible because of the low 
growth. We have therefore calculated plant capacity charges and 
main extension charges to be collected from new water and 
wastewater customers that will cause the utility to have a 
contribution level slightly higher than the minimum level set forth 
in the above-quoted rule . The utility ' s existing service 
availabili ty c harges and those which we hereby approve are set 
forth below or comparison. 

System Capacity Charge 

EXISTING CHARGES 

water 
$ 100 

wa s tewater 
$ 100 

I 

I 

I 
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System Capacity Charge 
Main Extension Charge 

Mater Installation Fee 
5/8 X 3/4 11 

Over 2" 

APPROVED CHARGES 

Water 
$ 100 
$ 100 

$ 90 
Actual Cost 

\-Jastewater 
$ 200 
$ .,00 

Tho charges approved abovo shall be effective for connec t i ons 
made on or after the stamped approva l date on the revised tariff 
shee~s . The utility shall submit revised tariff sheets reflecting 
the .pproved charges along with a proposed customer not1ce listi ng 
the new charges and explaining the rea~ons therefor. The revised 
tariff sheets will be approved upon our staff's verification that 
the tariff sheets are consistent with our decision herein and that 
the proposed customer notice is adequate . 

TEMPOBARY BATES IN THE EVENT OF PROTEST 

This Order proposes an increase in Nater and wastewater rates . 
A timely protest could delay what may prove t o be a jus tified rate 
increase pending the completion of a formal hearing and i ssuance o f 
a final order, thus resulting in a n unrecoverable loss of revenue 
to the utility. Therefore, in the event that a timely protes t is 
filed by anyone other than the utility, we hereby authorize the 
utility to collect the Phase I monthly service rates on a tempo rary 
b sis , oubjoct to refund, provided that the utility furnishes 
adequate se=urity for a potential refund through a bond, letter o f 
credit , or escrow ccount. 

If the security provided is a bond or a letter of c redit, said 
instrument shall be in the amount of $ 5 , 989 . If the security 
provided is an escrow account , said account shall be established 
between tho utili y and a n independen t financial institution 
pursuant to a written agreement . Any withdrawals of funds from 
this escrow account are subject to the prior approval of this 
Commi:lsion through tho Director of the Division of Records and 
Ropor ing . The escrow account is established by the direction of 
this Commission !or the purpose set forth above. Pursuant t o 
Cooaentino v. Elson , 26l So.2d 253 (Fla . 3d DCA 1972), escrow 
accounts are not subject to garnishments. 

, 
291 
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The utility must keep an accurate a nd detailed account of all 
monies received as a result of its implementing the temporary 
rates, specifying by whom or on whose behalf such amounts were 
paid. By the twentieth day of the month for each month that the 
temporary rates are in effect, the utility s hall file a report 
showing the amount of revenues collected pursuant ~o the 
implementation of t he t emporary rates and the amount of revenues 
that would have been collected under the prior rates . Should a 
refund be required , the refund shall be with interest and 
undertaken in accordance with Rule 25-JO . J60, Florida 
Administrative Code. 

PURCHASED POWER 

It has come to this Commission's attentlon cr.~t ilU has ~~~n 
habitually neglectful in paying its power bills and that PIU ' s 
power provider, Clay Electric Cooperative, has on more than one 
occasion threatened to shut off PIU ' s power . Were Clay Electric to 
shut off PIU's power, PIU's customers would be without water and 
wastewater service. 

I 

Therefore, in consideration of the foregoing, we hereby I 
direct our s taf f t o explore alternatives for ens Jring that PIU pays 
its purchased power bills regularly and in a timely manner , whether 
it be by r equiring the p osting of a surety bond, by requiring the 
escrow of fu nds , or otherwise. 

Based on the foregoing , it is 

ORDE~ED by the Florida Public Service Commission that the 
applica tion of Pine Island Utility Corporation for an increase in 
its water and wastewater rates in Volusia County i~ approved as set 
for t h in the body of this Orde r. It is further 

ORDERED that each or the finding s made in the body of this 
Order are by reference incorpora t ed herein. It is further 

ORDERED that all of the matters contained in the schedules 
attached hereto are be reference incorporated herein. It is 
further 

ORDERED that all of the provisions of this Order, except for 
the granting of temporary rates in the event of protest, are issued 
as proposed agency action and shall become final, unless an 
appropriate petition i n the form provided by Rule 25-22 . 029, 
Florida Administrative Code, is received by the Director of the I 



I 

I 

I 

ORDER tlO. 24 6 43 
DOCKET NO. 910276-HS 
PAGE 20 

Division of Records and Reporting at his office at 101 East Gaines 
Street , Tallahassee, Florida 32399- 0870, by the date set forth in 
the Notice of Further Proceedings below . It is further 

ORDERED that Pine Island Utility Corporation is author ized to 
charge the new rates and charges as set forth in the body o ~ this 

Order. It is furth~r 

ORDERED that the Phase I rates approved herein shall be 

effective for meter readings taken on or after thirty (JO) days 
after the stamped approval date on the revised tariff pages for th( 

utility ' s general service customers and shall be effective f o r 

service rendered on or after the s tamped approval date on the 

revi nd ariff sheets for the utility ' s res idential customers. It 
i s t r ther 

ORDERED that the service availability charges approved herein 
shall be effective for connections made on or after the stamped 

approval d~te on the revised tariff pages. It is further 

ORDERED the miscellaneous service charges approved he re1n 
shall be effective lor services rendered on or after the s ampe d 

approval date on the revised tariff pages. It is further 

ORDERED that prior to its implementation of the rates and 

charges approved herein, Pi ne Island Utility Corporation shall 
submit and have approved a proposed notice to its customers of the 
incrPased rates and charges and the reasons therefor . The notice 
will be approved upon Staff ' s verification that it i s cons i s tent 

with our decision herein . It is further 

ORDERED tha t prior to its implementation of the rates and 
charges approved herein, Pine Island Utility Corporation sha 11 

submit and have approved revised tariff pages . The revised tariff 
pages will be approved upon Staff ' s verification that the pages are 
consistent with our decision herein and that th~ pro est period has 

expired . It is further 

ORDERED that the Phase II rates approved herein shall be 
e ffective for meter readings taken o n or after thirty (30) da ys 
afte r the stamped approval date on the revised tariff pages . Pine 

Island Utility Corporation is authorized to charge only the base 
fac1lity charge approved herein to those customers without a meter 

after the effec tive date of the Phase II rates . It is further 

, 
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ORDERED that within five months of the date of th is Order, 
Pine Island Utility Corporation s hall submit the revised tariff 
sheets and proposed customer notice requisite to implement ing the 
Phase II rates approved herein. It is further 

ORDERED that in the event of a protest by any substantiall y 
affected person other than the util ity, Pine Is land Util i cy 
Corporation is authorized to collect the Phase I rates approved on 
a temporary basis, subject to refund in accordance with Rule 25-
30 . 360 , Florida Administrative Code, provided that Pine Island 
Utili ty Corporation has furnished satisfactory security f o r any 
potential refund and provided that it has submitted and St aff has 
approved revised t ariff pages and a proposed c ustomer notice . It 
is further 

ORDERED that a fine of $1, 000 is h ereby a ssessed against Pine 
Island Utili ty Corporation ; however, said fine is s uspended until 
Dec ember 10, 1991. If by that date the six-month period the 
utility has not complied with all of the Florida Department of 
Environmental Regulation requirements set forth in the Consent 

I 

Order and Notice of Violdtion, the fino is hereby reinstated and , I 
thus , becomes due and payable . It is furthe r 

ORDERED that P~ne Island Utility Corporat1on shall by Dec ember 
10, 1991, install meters for all of its customers. It is further 

ORDERED that our staff shall explore alterna t ives for ensuring 
that Pine Island Utility Corporation pays its powe r bills regularly 
and i n a timely manner , whether it be by requir ing he posting of 
a surety bond, by r equiri ng the escrow of funds , o r o therwise . It 
is further 

ORDERED that this docket shall r emain open for seven months 
from the date of this Order to allow staff time to verify 
compliance with the requirements of this Order . If all of the 
requirements of this Order have been met within that period and no 
timely protest is r eceive d from a substantially affected person , 
the docket may be closed administratively . 

I 
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By ORDER of the Florida Public Service Commission, this IOr h 

of JUNE 19 91 

Dl vision of 

(S E A L) 

MF 

NOTICE Of FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Pu~lic Servi~e Commission is r equired by Section 

120.59(4) , Florida Statutes, to notify pa rt i es of any 
administrat i ve hearing or judicial review of Commission orde rs that 

is available under sections 120.57 or 120.68, Florida Statutes , as 

w~ll as the procedures and time limits that a pply. This notice 
s hould not be construed to mean all requests for an administrative 
hear i ng or judicial review will be granted or res ult in the relief 
sought. 

As identified in the body o f this order, all of our act ions 
taken herein, except for the granting of temporary rates in the 

event of protest, are preliminary in nature and will not become 
effective or fina l, except as provided by Rule 25 - 22 .029 , Florida 
Administrative Code . Any person whose substantial interests are 

affected by the action proposed by this order may file a peti t ion 

~ 
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for a formal proceeding, as provided by Rule 25-22.029(4), Florida 
Administrative Code, in the form provided by Rule 25- 22 . 036(7) (a) 
and (f) , Florida Administrative Code . This petition must be 
received by the Director, Division of Records and Repo Lting at his 
office at 101 East Gaines Street, Tallahassee, Florida J2399- 0870 , 
by the close of business on lp 1 >' 1 1 9 9 1 In the 
absence of such a petition, th1s order shall become effec tive on 
the date subsequent to the above date as provided by Rule 25-
22 . 029(6) , Florida Administrative Code. 

Any objection or protest filed in this docket before the 
issuance da t e of thi::. order is considered abandoned unless 1t 

satisfies the foregoing conditions and is renewed within the 
specified protest p eriod . 

If the relevant portions of this order becomes final and 
effective on the date described above , any party adversely affected 
may reques t judicial review by the Florida Supreme Court in the 

I 

case of an electric, gas or tele phone utility or by the First 
District Court of Appeal in the case of a water or sewer utility by 
filing a notice of appeal with the Director , Division of Records I 
and Reporting and filing a copy of the notice of appeal and the 
filing fee with the appropriate court. Th if" filing must be 
completed wi hin thirty (30) days of he effec~ive date of this 
order , pursuant to Rule 9 . 110 , Florida Rules of Appellate 
Procedure. The notice of appeal must be in the form specified in 
Rule 9 . 900(a), Florida Rules of Appellate Procedure. 

Any party adversely affected by the Commission's final ac ion 
in this matter may request: 1) reconsideration of the decision by 
filing a mo~ion for r~consideration with the Director, Division of 
Records and Reporting within fifteen (15) days of the issuance of 
this order in the form prescribed by Rule 25- 22 . 060, Florida 
AdminiJtrative Code; or 2) judicial review by the Florida Supreme 
Court in the case of an electric, gas or telephone utility or the 
First District Court of Appeal in the case of a water or sewer 
utility by filing a notice of appeal with the Director, Division of 
Records and Reporting and filing a copy of the notice of appeal and 
the filing fee with the appropriate court. This filing must be 
completed within thirty (30) days after the issuance of this order , 
pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The 
notice of appeal must be in the form specified in Rule 9 . 900(a), 
Florida Rules of Appellate Procedure. 

I 
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PINE ISLAND UliLilY CORP 

SCHEDULE OF WATER RAJ£ BASE 

JEST YtAR (N0[0 J ( 30. 1990 

UllliT'f Pl .AJIT IN S(IIVICE 

L.AJIO/NON· OEPRECIABlE ASSETS 

PLANT H£LO FOR FUilll£ USE 

ACOUISITION ADJUSTK( Nf 

C.V. I. P. 

C. I.A.C. 

AfCUHULAT£0 OEPRECIATIOH 

AKOilTIZATION OF ACQUISiliOII AOJUSIK!NI 

AHORTIZAl iOH OF C. I .A.C. 

\IOilK I NG CAP II AL AllO\IAifC[ 

WAT(R RAT[ BASE 

SCHEDULE NO. I 
OOCl:fl N0.910Z76· \IS 

J(Sl Y[AI! eottt. AOJUSl . BALAHC£ 

P[ll UlllllY TO Ulll. BAL . PER COHH. 

--------·---- ------------· ------·------

$ 23.424 A S 7.S8J 31.007 

0 8 0 0 

0 c (1,897) ( 1.891) 

0 0 0 0 

0 ( 0 0 

o r (2 OSO) (2,050) 

(12 ,J3S)G 4,343 (1, 992 ) 

0 H 0 0 

0 I 218 218 

0 J 1.256 1.256 

•••• • • • ••-•• •• • •••a•• • •••••• • • ------·----·-
$ 11.089 $ 9. • 53 s 20.542 

.....•••........•.•..•....•.•. .....••...... 
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PI NE ISLAMO UTiliTY CORP 
SCtiEOUlE or WASTCVAl(R RATE BAS£ 
TES T YEAR (HOED JUH£ JO. 1990 

UTiliTY PLAMT IN SERVICE 

l.AHO/HOH-OCPA(CtABlE ASSETS 

PLAHT tiElO FOR fUTUil( USl 

ACQUIS IT ION AOJUSTHENT 

C.II. I.P . 

C. l A.C. 

~CCUHULAT£0 DEPRECIATION 

AHORT ilATIOH Of Ar?UIS ITIOH AOJUSlH(HT 

~TilATION OF C l .A.C. 

WORKING CAPITAL All~AHC£ 

IIAST(VAT(R RAT( BASE 

I 

SCHtOUl( HO . 1 -~ 

OOCK£l H0.910276-WS 

1(51 YEAll COHH. AOJUS T . 8ALAHCE 
PER UTILITY TO Ulll. BAL. PER COHK. 

------------- -------·-·--- ---------- ---
s 32.962 A 5.913 s 38.875 

08 0 0 

0 c (6, 933 ) (6.933) I 
0 0 0 0 

0 ( 0 0 

o r (1 . 700) (1.700) 

(18,763)G 8.183 (10.580) 

0 tt 0 0 

0 I 193 193 

0 J I. 504 1,504 

--------------- --------------- ---·-···-----
s 14,199 s 7.160 s 21.359 

.............................. ............. 

I 
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A. 

c. 

F. 

PINE ISLAND UTILITIES, INC. 
SCHEDULE OF ADJUSTMENTS TO RATE BASE 

SCHEDULE NO. 1-B 

UTILITY PLANT IN SERYICE WATER 

1. To reflect reclassification 
from operation and maintenance 
expense. $ 295 

2. To reflect retirement. ( 250) 

3 . To ref l e c t proforma met:ers. 7 , 5b0 

4. To reflect proforma back up 
motor/blower. 

5 . To reflect test yea r average 
adjustment. (~~} 

$ 7 , 583 

PI..ANT HELD FOR FUTURE USE 

1. To refloct plant he ld for 
future use based on used 
and useful percentage as 
determined by the Comm. 

$(2,502) 

2. To reflect accumulated 
depreciation associated 
with plant held for 
future use . ~Q2 

${1,897) 

CONTRIBUTIONS IN AlP OF CONSTRUCTION 

1. To reflect Comm. calculated 
CIAC at 6/30/90. $(2 , 300) 

2. To reflect CIAC associated 
with margin reserve. ( 400) 

3 . To reflect test year average 
adjustment. ~2Q 

~,~ , 050) 

WASTEWATER 

$ 2 ,4 26 

(513) 

4,000 

$ 5,913 

$ (8,947) 

~ . Ql1 
s (6 , 933) 

$ (900) 

( 800) 

~ (1,700) 

., 
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G. ACCVMUI.ATEP DEPRECIATION WATER WASTEWATER 

1. To reflect Comm.'s calculated 
total at 6/30/90 . $ 4,098 $ 7 , 885 

2 . To reflect test year average 
adjustment. ~~2 22~ 

$ 4 . 343 $ C,183 

I. AMORTIZATION OF CIAC 

1. To r eflect Comm. ' s calculated 
total at 6/30/90. $ 233 $ 17 £' 

2 . To reflect amortization of 
CIAC associated with margin 
reserve . 16 :J O 

3 . To reflect test year average 
adjustment . ( z l.) (12) 

$ 218 $ 19 3 I J. WORKING CAPITAL ALLOWANCE 

To reflect one-eighth of operation 
and maintenance expense. $ 1 , 256 ~ 1 , 504 

I 
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Pill( ISLAND UTIL ITY CORP. 
SCHEDULE Of CAPITAL STRUCTURE 
TESt YEAR EliDED JUNE 30. 1990 

LOII'G· WU4 DEBT 

SlllltT-TUH DEBT 

PREfERRED EQUITY 

I USTOHU DEPOSITS 

EOUIJY 

JIIV£STH£NT TAX CREDITS 

OUERR£0 TAXES 

OIH£11 

TOTAL 

II( TURN ON (QUI TY 

OY(AAll RAJ( or RETURN 

I 

s 

s 

3 01, 

SOU:OULE N0 .2 
OOCK!:T H0.910276·\IS 

BAlAHCE COtt4 . AOJUS T. BALANCE PERCENT VE1GHT[O 
PER UTilllY TO UTIL. BAL. PER Ca.tt . Of TOTAL COS I COST 

------------- -------·----·- ------------- ... ............................ --------- -------·· 

10.000 s (321) s 9.679 23 . 10l l4 . (~X 3.341 

0 0 0 o.oox o.oox o.oox 

0 0 0 o.oox o.cox o.oox 

804 0 804 1.927: 8.00X 0 . 151 

32.467 ( 1.049) 31,4111 / 4 98l ll.~X 8. 731 

0 0 0 o.oox o.oox o.oox 

0 0 0 o.oox o.oox o.oox 

0 0 0 o.oox o.oox o.oox 

--------------- --------------- --------------- ------------- -----·---
43.Z1l s ( 1,370) s 41.901 IOO . OOX 12. 227: 

. ............. ........................................... . ........ 

LOW HIGH 

10 64X IZ. 64X 

11 . 47X l2 .97X 
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PIN( ISLAHO UTILITY CORP. 
SOU:OUl[ OF IIAlU OP[JIAl!NG IHCOM[ 
l(ST Y(AR fNO{D JUN[ 30. 1990 

OPERATING A(Y(HU(S 

OPERATING EXPE~SES : 

OPU Af ION AND HAIHJ(NAII'C( 

O(PA(CIATION 

AHOR fl ZA Tl OH 

lAX(S OTHtll THAN JIICOH( T.U:(S 

INCOM£ TAXES 

TOTAL OPCRAll~u EXPEHS( S 

OPERAtiNG INCOH£/(lOSS) 

IIAT(A IIAH BAS[ 

RAT( OF RrTURH 

s 

s 

SCHEDULE NO.J 
OOCK£T H0 .910276-\IS 

TEST YOO 'a»t4. AOJIJST . COHH. ADJUST. COHK. ADJUST. BAWIC£ 
PER UTiliTY TO Ulll BAl . TEST Y[AR FDA IHCR(AS( P(R C~. 

8.617 A s 1.0.3 $ 9.660 G s 4,916 s 14,!176 .......... ___________ 
·-----·-------- ------------··· ------------·-- ---·-----

8.137 8 1,913 10, 050 0 10.050 

451 c 674 1.1 25 0 1.125 

0 0 0 0 0 0 

409 E 261 670 H 2ZI 891 

0 f 0 0 0 0 

--------------- ------·----·--· ..... ... ............................... -------------·· ...... .. ...... ... ...... ... 

8,997 s 2.8.t8 s II .S.C5 s 221 s 12.066 
-------- -----·-------·- .. ... ... ................................... ... ... ... ... ... ... ...... ..... ... ... ..... ... .............. .. ........ 

(380) s ( 1.805) s (2 .185) s 2,510 
...•..••....••..••.•.•.•••••.....•...•....••. .•...................... 

11.089 s 20, 542 s 20.542 
•••......•..• . ............. . . ........ . 

-J.CJX -10 64X 12. 2lX 
................ . ..........•... . ....... . 

I 

I 
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PIN( J S~O UtiLITY CORP 
SCHEDULE Of' VASl (VATtR OPtRAlllo'G llfCOft! 
T£ST YEAR tH0£0 JUH( 30. 1990 

OP(RAliNG R(V(HU(S s 

OP£RAtiHG [XPtHStS : 

OPtRATIOii AHO HAtiHCNNIC.( 

O(PR[CIAT IO.ot 

AMOR11ZAliOIC 

TAXES OTH£11 THAN INCOKE 

lltCOH[ TAXES 

lOTAL OPERATikG tXP(NS[S s 

OPtRAT lNG IIICOKC/(LOSS) s 

VASI(VAT(R RATE BASE s 

RAH or ll(tUR~ 

SCH(OULE N0 .3-A 
OOCKH H0.910276-VS 

3 0 3., 

TEST TW COHH. AOJUST. COHN. ADJUST. COHH . ADJUST. BALANCE 
P£11 UTILITT TO UTIL . BAl. TEST YEAR FOR INCReASE PEA COKH. 

13.113 A S 0 s 13.173 6 s 3.694 s 16.867 

11.992 8 39 12.031 0 12.031 

278 1.122 0 1.122 

0 0 0 0 0 0 

615 E 323 938 H 166 1.10« 

0 F 0 0 0 0 

640 s 14,091 s 166 s 14 .257 

(278) s (640) s (918) s 3.528 s 2.610 
..................................................................... 

14.199 s 21.359 21.359 ............. . ..•........••. 

- 1.96X 12 22'.t 
..••.•....••... . •.•..•.•.•.... ........ 
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PINE ISLAND UTILITIES, INC . 
SCHEDULE OF ADJUSTMENTS TO RATE BASE 

SCHEDULE NO. J-B 

A. REVENUES 

To reflect test year revenue 
based on existing rates. 

B. OPEBATION AND MAINTENANCE EXP£NSE 

1 . To adjust manager's salary 
to Comm . ' s approved annual 
allowance . 

2 . To reflect r eclassificat ion 
of purc hased power expense 
to Account Nos . 615 and 715. 

3 . To r etlect reclassification 
f r om Account Nos . 610 and 710 . 

4 . To reflect r eclassification 
to Wastewater Plant No. 370. 

5 . To adjust contractual 
operator al lowance t o Comm. 's 
approved allowance. 

6 . To remove unamortized 
portion of DER r e quired wate r 
testing. 

7 . To reflect annual sludge 
analysis as d etermined by the 
Comm . 

a . To reflec t reclassification 
t o Water Plant Account No. 320. 

9. To reflect reclassification 
to wastewater pla nt Account No. 
370 . 

WATER 

$ 1,043 

$ 550 

(179) 

17 9 

484 

( 666) 

(98) 

I 

WASTEWATER 

$ 5:,0 

(279) 

279 I 
(627) 

4 28 

250 

(197) 

(1 ,800) 

I 
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PINE ISLAND UTILITIES , INC. 
SCHEDULE OF ADJUSTMENTS TO RATE BASE 

SCHEDULE NO . 3-B 

B. OP£RATION AND MAINTENANCE EXPENSE 

10. To adjust contractual maintenance 
and repairs and meter reading 
allowance as determined by the 
Comm. 

11. To remove unamorti zed portion 
of DER permit . 

12. To ref l ec t DER requ1red 
bacteriological monitoring 
as determined by the Comm. 

13 . To reflect reclassif ication 
to Account Nos. 675 and 775. 

14. To reflect Comm.'s approved 
annual rent allowance. 

15 . To adjust insurance expense 
to annual amount. 

16 . To reflect rate case filing fee 
amortized over four years 
(300/4) with sot allocated 
to water and wastewater each . 

17 . To reflect reclassifica tion 
from Account Nos. 630 and 730. 

C. DEPRECIATION EXPENSE 

To reflect Comm. ' s calc ulated 
test year depreciation expense 
net of amortization of CIAC and 
non-used and useful depreciation. 

WATER 

664 

(200) 

$ 540 

( 195) 

601 

38 

195 
$ 1. 913 

$ 67 4 

WASTEWATER 

964 

$ 180 

(329) 

601 

(348) 

38 

$ 329 
$ 39 

$ 278 

., 
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PINE ISLAND UTILITIES, INC . 
SCHEDULE OF ADJUSTMENTS TO RATE BASE 

SCHEDULE NO. 3 - B 

E. TAXES OTHER THAN INCOME 

1. To reflect regulatory 
assessment fee at 4 . 5\ on 
test year revenue . 

2. To reflect payroll taxes 
on Comm. ' s approved 
managers salary. 

G. OPERATING REVENUES 

To reflect increase in 
revenues required to cover 
expenses and allow recommended 
rare of return on investment . 

H. TAXES OTHER THAN INCOME 

To reflect regulatory assessment 
fee at 4. 5\ on increase i n 
revenues. 

WATER 

$ 237 

24 
$ 261 

$ 4,916 

$ 221 

I 

WASTEWATER 

$ 299 

24 
$ 323 

$ 3 , 694 I 
s 166 

I 
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