
BEFORE THE FLORIO. PUBLIC SBRVICB COIIMISSION 

In re: Application to retain ) 
gross-up of Contributiona-in- ) 
Aid-of-Construction (CIAC) in ) 
Mar ion County by TRAD.aJIDS ) 
UTILITIES, INC. ) 

---------------------------) 

DOCKET NO. 900840-WS 

ORDER NO. 25068 

ISSUED: 9/16/91 

The following c~iaaioner participated in the diapoaition of 
this aatter: 

BY THE COMMISSION: 

TIIC*U 11. BIARD, Cbairun 
SOSAJI P. Cl.tAU: 
J. '1'BitRl DDSON 

B&Tft DSLBY 
KICIIABL licK. WILSON 

NOTICE IS HBRBBY GIVBM by the Florida PUblic Service 
co-iaaion that the action diacuaaed herein ia preliminary in 
nature and will ~ final unl••• a peraon whoae interests are 
substantially affected til.. a petition tor a toraal proceeding 
pursuant to Rule 25-22.0290, Florida Adainistrative Code. 

In Order No. 23541, iaaued october 1, 1990, we determined that 
any water and vaatevater ut ility currently grossing-up 
contributiona-in-aid-ot-conatruction (CIAC) auat tile a petition 
for continued authority to C)roaa-up. on October 22, 1990, 
Tradewinda Utilitiea, Inc. (Tradevinda or the utility) timely filed 
a petition requestinq approval to continue to collect the gross-up 
on its CIAC. The intoraation aa tiled did not meet the minimum 
filing requireaenta ot Order No. 23541, and additional information 
was requested troa the utility. The additional information was 
r eceived from the utility on February 18, 1991. 
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APPROVAL TO COltTINVJ GROSS-UP 

In accordance with Order No. 23541, Tradevinds has provided 
the Commission with a stat ... nt ot interest coverage indicating a 
times interest earned (TIE) ratio of no aore tban 2x, and a 
statement that it does not have an alternative source of financing 
available at a reasonable rate . Further, as justification for the 
gross-up, Tradewinds states that based on the total gross operating 
revenues generated in 1990, i · will not be able to generate enough 
revenues to cover its operatin~ expenses and the $59,225 of taxes 
associated with CIAC, and that 't8 weak financial position would 
make it difficult to .obtain alternative financing. Tradewinds also 
indicated that it selected the tull qross-up method because of its 
small size and the complicated record keeping associated with the 
net present value .. thod. Finally, Tradewinds submitted proposed 
tariffs tor the gross-up. Based on the information filed, we find 
that the utility has d..onstrated a continued need to collect the 
gross-up. Its request to continue collecting the gross-up is, 
therefore, approved. The propo.ad tariffs filed by the utility 
shall be effective upon the expiration ot the protest period set 
forth in the Notice of Further Proceedings attached to this Order. 

All gross -up CIAC collections are to be made in accordance 
with the accounting and regulatory treatments and record keeping 
prescribed in Orders Nos. 16971, issued December 18, 1986, and 
23541, and all matters discussed in the body of those Orders are 
express ly incorporated herein by reference. 

In consideration of the toreqoing it is 

ORDERED by the Florida Public Service Commission that approval 
i s granted for Tradewinds Utilities, Inc. to continue collecti ng 
t he gross-up on CIAC. It is further 

ORDERED that all gross-up CIAC collections are to be made in 
accor dance with the provisions ot Orders Nos. 16971 and 23541, 
which ar e incorporated herein by reference. It is further 

ORDERED that the tariff tor CIAC gross-up shall be effective 
upon t he expi ration date of the protest period set forth in the 
Notice of Fur ther Proceedings attached to this Order. It is 
further 
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ORDERED that all provisions of this Order are issued as 

proposed agency action and shall become final, unless an 
appropriate petition in the fora provided by Rule 25-22.029, 
Florida Administrative Code, is received by the Director ot the 
Division of Records and Reportinq at his office at 101 East Gaines 
Street, Tallahassee, Florida 32J99-0870, by the date set forth in 
the Notice of Further Proceedir.qs below. It is further 

ORDERED that, i' a substantial ly affected person does not file 
a timely protest, thi• docket aay be c losed. 

By ORDER of the Florida Public Service Comaiasion, this 16th 
day of SEPTEMBER , 1991 

( S E A L } 

CB 



, 
ORDER NO. 25068 
DOCKET NO . 900840-WS 
PAGE 4 

• 
NOTI CE OF FURTHER PBQCIIDIHGS OR JUPICIAL REVIEW 

The Florida Public Service Ca.aission is required by Section 
120. 59(4), Florida Statutes, to notify parties of any 
admi nistrative hearinq or judic .:al review of CollllDission orders that 
is available under Sections 120 . 57 or 120.68 , Florida Statutes, as 
well as the procedures and tj~ limits that apply. This notice 
should not be construed to .. ar, all requests for an administrative 
heari nq or judicial review will D8 qranted or result in the relief 
sought. 

The action proposed herein i• preliminary in nature and will 
not become effective or final, except as provided by Rule 25-
22.029, Florida Administrative COde. Any person whose substantial 
interests are affected by the action proposed by this order may 
file a petition for a foraal procaedinq, as provided by Rule 25-
22.029(4), Florida Administrative Code, in the form provided by 
Rule 25-22.036(7)(a) and (f), Florida Administrative Code. This 
petiti on must be received by the Director, Division of Records and 
Reporting at his office at 101 East Gaines Street, Tallahassee, 
Flori da 32399-0870, by the close of business on 

10/07 / 91 

In the absence of such a petition, this order shall become 
effect ive on the day subsequent to the above date as provided by 
Rule 25- 22.029(6), Florida Administrative Code. 

Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foreqoing conditions and is renewed within the 
s pec i f i ed protest period. 

If thi s order becomes final and effective on the date 
descri bed above, any party adversely affected may request judicial 
revi ew by the Florida Supreme Court in the case of an electric, gas 
or t elephone utility or by the First Distri ct Court of Appeal in 
the c ase of a water or sewer utility by filing a notice of appeal 
with the Di rector, Division of Records and Reporting and filing a 
copy of the noti ce of appeal and the filing fee with the 
appr opriate court. This filinq muat be completed within thirty 
(30) days of the effective date of this order, pursuant to Rule 
9.110, Florida Rul es of Appellat e Procedure. The notice of appeal 
must be in the f orm s peci fied in Rule 9.900(a), Florida Rules of 
Appellate Procedure . 



TO 

FROM 

RE 

• 
MEMORANDUM 

Septeaber 12, 1991 

• 
DIVISION OF RECORDS AND REPORTING /), 

DIVISION OF LEGAL SERVICES (BEDELL~~ 
DOCKET NO. 900840-WS - APPLICATION TO RETAIN 
GROSS-UP OF C NTRIBUTIONS-IN-AID-OF
CONSTRUCTION (CIAC) IN MARION COUNTY BY 
TRADEWINDS UTILITIE. , INC. 

Attached ia a Notice of Propo8ed Agency Action Order Approving 
Conti nued Gross-Up of Contributions-in-Aid-of-Construction to be 
issued in the above-referenced docket. 

CB/slc 
cc: Division of Water and Sewer 
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