
r-
408 

BEFORE THE FLORIDA PUBLIC SERVICE Cot1MISSION 

IN RE : Adoption 25-6 . 0~ 36 1, F.A . C., 
Subc atego r1za ion o f Electric Plnn 
f o r Depreciation. 

NOTICE Of RULEMAKING 

DOCKET NO. 900124-EI 
ORDER NO . - '>(11{) 

ISSUED : ' 1 /'23/CI! 

NOTICE i s hereby given t hat the Commission , pursuant to 
sect ion 120.54, Florida Statutes , has i nitia t ed rulemaking to adopt 
Rule 25-6 . 0 4361 , F . A. C., relating to s ubca t egor ization of electric 
plant for depreciation. 

The attached Notice of Rulemaking will appear in the September 
27 , 1991 , edition of the Florida Administrative Weekly . If 
reques ted, a heari ng wil l be held at t h e following time and place : 

9 : 30 a . m. , Friday , December 9 , 1991 
Room 122, Fletcher Building 
101 East Gaines Street 
Tallahassee , Flo rida 

Written requests for hearing and wr itten comments o r s uggestions on 

I 

t he rule must be r eceived by the Director, Divisio n of Records and I 
Reporting, Florida Public Serv ice Commission , 101 Ea s Gaines 
St r eet, Tallahassee , FL 32399 , no later than October 21 , 1991. 

By Direction of the Flo rida Public Service Commission, thi s 
2Jrd day of Sr;Pn: HB ER 1 991 

(SEAL) 
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amd90124 . cjp 
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FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 900124 -EI 

RULE TITLE: 

Subcategorization of Electric Plant 

f o r Depreciation 

40 9 

RULE HO. : 

25-6.04361 

PURPOSE AND EFFECT: The purpose of proposed Rule 25 - 6 . 04361, 

F.A . C. , is to prescribe the methodology electric util iti~s s hall 

follow in conducting depreciation s tudies and setting depreciation 

rates . This methodology is designed to group together items whic h 

are relatively homogeneous in functi onal areas, expected life, and 

salvage c harac teristics. The effect will be more valid and 

reliable depreciation stud ies wi thin a company, as well as greater 

un ifor mity among the companies i n depreciation studies and 

depreciation rates . 

SUM}~RY: The proposed rule specifies that depreciation rate design 

accounts s hall be in accordance with those prescribed by the 

Federal Energy Regulatory Commission (FERC). Those accounts shall 

be further broken d own by cer tain subaccounts s peci fied in the 

r ule. Subsection ( 2) describes certain situations where new 

subaccounts must be established , even though the subaccount is not 

presently specified in the rule. Subsection (3) gives the 

utilities some flexibility in developing subaccounts whe r e 

appropriate for its own situation . 

According to the type of plant involved, the rule specifies 
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the particular FERC accoun s which will be used i n the design of 

depreciation rates . Those accounts r epr esent ·v'ar ious units o f 

plant for wh ich depreciation rates wil l be developed . These un i ts 

are often composed of smaller s ubun its or compone nts, each wi th a 

d ifferent potential life, depending on the planning of the s pecific 

company. Fo r depreciation purposes only, the accounts s ha l l be 

strati fied into various groups of i tems with similar life patterns . 

These subaccount groupings will he lp facilitate the design of a 

deprec iatio n rate for the account which is more valid a nd r eliable 

because the various components have been take n i nto consideration . 

RULEMAKING AUTHORITY : 350 .127(2) , F.S. 

LAW I MPLEMENTED : 366 . 04( 2) (a), 366 . 05 (1), F.S . 

SUMMARY OF THE ESTIMATE OF ECONOMIC I MPACT OF THIS RULE : The 

electric utilities s hould not be s ub ject t o any sign i ficant 

adoitional expe nses due to the adoptio n of the proposed rule . This 

i s d ue to the fact that basica~ly the same data that is c urrently 

submitted to th~ Commission will be utilized in foll owing the 

me thodology prescribed in the proposed rule. Th is ass umes that the 

methodology wi ll be used to facilitate depreciatio n s tudies and 

develop depreciatio n rates, a nd no t for accounting purpos es which 

would cau se signi ficant expense due to additional booking activity . 

WRITTEN COMMENTS OR SUGGESTIONS ON THE PROPOS ED RULE MAY BE 

SUBMITTED TO THE FPSC , DIVISION OF RECORDS AND REPORTING , WITHIN 21 

DAYS OF THE DATE OF THI S NOTICE FOR I NCLUSION IN THE RECORD OF Til E 
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PROCEEDING . IF REQUESTED WITIIIH 21 DAYS OF THE DATE OF THIS 

NOTICE, A HEARING WILL BE HELD AT TilE DATE AND PLACE SHOWN BELOW : 

TIME AND DATE : 9 : 30A .M. , December 9, 1991 

PLACE : Room 122, 101 East Gaines Street, Tallahassee, Florida. 

THE PERSON TO BE CONTACTED REGARDING THIS RULE AND THE ECONOMIC 

IMPACT STATEMENT IS : Direc tor of Appeals, Florida Public Service 

Comm~ssion , 10 1 East Gaines Street, Tallahassee, Florida 323 99 

TilE FULL TEXT OF THE RULE IS : 

a2.>tt.5_- .::.!.6..!.'.::.!.0.:t4.:<!.3.::.!.6.....,.l __ ~s~u.bl.b:.:.:c~a.tegorization of Elect ric Plant f e r 

Depreciation. 

Lll Depreciation rate design accounts shall be in accordanc e 

with the Federal Energy Regulatory Commission ' s Uniform Sys tem o f 

Accounts for Public Utilities and Licensees !USOAl , Code of Federal 

Regulations . Title 18 . Subchapter c . Part 101 . as adopted by Rule 

25-6 . 014 . F . A. C. New depreciation sub~ccounts . as listed in 

subsection C 5 > below , sl.all be established under these accounts . 

~~bcategorization shall group t ogether items which are 

relatively homogene ous in expec ted life and s alvage 

c haracteri s tics . 

l.2.l Ne w depreciation sub<)ccounts must be establ ishcd to 

? ubcategorize a plant whic h meets the followi ng criteria : 

lgl Introduction of a ne w tec hnology : for example , flue gas 

desulphur ization . heat pipes , or fluidized bed combustors . 

iQ1 The present i nclus ion of an obs olescent/dying techno l ogy; 
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f or ex~mple . pneumat ic monitoring s ys tems. 

~ A maior ins tallation that is facing near-term retirement: 

for example . a generating unit . line . or station . 

ill Additionally. a company may develop depreciat lon 

subaccounts within a listed account as appropriate for its own 

situation . However . a company shall not establish a new subaccount 

lexcept subaccounts required by C2ll that would represent less than 

10% of the original primary account. 

iil Depreciation r eserve . plant activity data . gross salvage . 

a nd costs of r emoval. shall be maintained for each depreciation 

category for which a depreciation rate is to be develope~. 

L2l The following accounts and subaccounts s hall be used in 

the design of depreciation rates: 

L£1 Steam Production Plant. The following accounts s hall be 

maintained , at a minimum . on a plant site basis . It is preferable . 

however . that the accounts &e maintained for each individual unit 

within each pl Jnt site . Stratification within each account for use 

in determining the depreciation rate of the account shall be 

establis hed in accord with their potential life patterns and 

p l anning of the s peci fi c compa nv. An example of stratification 

groupings . whic h may be us ed , are s hown below under Structures and 

Improvements . Account 311. 

L. Structures and Improvements . Account 311 . 

suggested stratjfication groupings are as follows : 

I 

I 

I 
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£..:.. Valve!" 

9...:._ Pumps, HVAC ductwork. r oads 

~ Piping systems 

~ Building structures . tanks . lighting . vents 

~ Boiler Plant Equipment . Account 312. 

~ Turbogenerator Units. Account 314. 

~ Accessory Electric Equipment . Account 315 . 

2..:.. Misce l1 aneous Power Plant Equipment . Account 316 . 

.., 
413 

iQl Nuclear Power Production Plant. The following accounts 

shall be maintained . at a minimum . on a plant site basis , It is 

I preferaQle. however . th t the accounts Qe maintained Cor each 

individual unit within each plant site. Stratification within t~ 

accounts for use i n determining deprec iation rates for the accounts 

shall be established in accord with their potential life patterns 

and planning of the s pecific company, In add it ion . subaccounts 

s hall be established for the components and facilities that are 

expected to retire and be decommissioned upon rece1.pt of ..t.hg 

license termination us well as those components and facilities 

which are subject to r e tent ion to generate electricity with another 

steam source after the removal of the current nuclear steam 

generating components. 

~ Struc tures and Improvements . Account 321 . 

I Reactor Plant Equipment . Account 322. 

Turbogencrator Units. Account 323 . 
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~ Accessory Electric Equipment . Accoynt 321 . 

~ Miscellaneous Powe r Plant Equipment . Account 325 . 

.Lk)_ Othe r ~uction Plant. The following accounts s hall be 

mainta i ned . at a minimum . on a plant site basis . Str atification 

within the accounts for use in dete rmining de preciation rates t o r 

the accounts shall be est ablished i n accord with their potential 

l ife patterns and usage of the s pecific company. 

~ Structures and Improvements . Account 341 . 

~ fuel Holders . Producers . And Accessories . Account 

Prime Movers . Account 343 . 

~ Generators . Account 344 . 

~ Accessory El ectric Equipment . Account 345 . 

~ Miscellaneous Power Plant Equipment . Account 346 . 

iQJ_ Transmi ssion Plant . The foll owing accounts s hall be 

used : 

~ Easements . Account 351. 

~ Structures a nd Improvements . Account 352 . 

~ Sta t ion Eguiome nt. Account 353 . 

~ Towe r s a nd f ixtures . Account 354. 

~ Poles a nd f ixtures . Account 355 . 

~ overhead Conductors a nd Devices . Account 356 . 

L.. Underground Conduit . Account 357 . 

Underground Conductor s and Devices . Account J58 . 

I 

I 

I 



I 

I 

I 

ORDER NO. . JIJ.!'i 

DOCKET NO. 900124 - El 
PAGE 8 

~ Roads and Trails . Account 359 . 

~ 
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l.Q_,_ Addit ional accounts or s ub\\ccounts s ha ll be 

establishc~ in accQrd w1th potential life pa t t erns 

2lli.Lpl.ann ing o! the s pecific compa ny, 

.!Jti Distribution Plant, The following accounts sha 11 be 

L_ Easements . Account 360 . 

2..:.. Structures and Improvements . Account 361 . 

L St ation Equipment. Account 362 . 

.L. Poles. Tower s and fixtures . Account 364 . 

~ Overhea<·~ductors and Devi ces . Account 365. 

.2.!.. Underground Condui t . Account 366 . 

L. Underground Conductor s and Devices , Account ) Q7 . 

L Line Transformer s . Account 368 . 

~ Service~ Ac~ount 369 . 

l.Q_. Meters .~~Qunt 370 . 

lL. Ins t allation on Customer s Premises . A~count 37 1. 

1? . stre~t Ligh tng and S1gnal Systeps . Account 373 

11..:_ Add it iona 1 n_ccounts 9.1' s ubaccounts sba ll I C' 

est ablished in accor d with pot e ntia l life pattecns 

and planning of the s pecific company. 

l1J Ge neral Pl a nt . The following accounts s hall be used : 

Easements . Account 389 . 

Struc tures ~~Lovements . Account 390. 
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1...:. Off ice Furn1ture and Equipment. Account 391. The 

following subacco~nts shall be used: 

~ Furniture. The i nvestment in this subaccount 

shall be amortized over a 7 year period. 

Office Accessories. The investment in tb is 

subaccount shall be amortized over a 5 year 

period. 

£..:.. Office. Mailing , and Duplicating Equipment. 

The investment in this subaccount shall be 

amortized oyer a 7 year period . 

Cornpvter Equipment . The investment in thls I 
subaccount shall be l\mortized over a 5 year 

period. 

Transportation Equipment . Account 392. The 

following subaccounts shall be used : 

~ ~senger Cars. 

~ Light Trucks . This subaccount shall 1ocJude 

trucks of one too in capacity or less. 

£..:.. Heavy Trucks . This subaccount shall ln£1y9P 

trucks of greater than one too capacity. 

~ Tractors l\Od Trailers . 

~ Special purpose Vehicles. 

Investments associated with marine equipment . I Aircraft. 
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motorcycles and single- occupant vehicles shall 

be subaccounted and amortized over a 5 year 

period. 

S t ores Equipment . Account 393 . The follo~ 

subaccounts shall be used : 

~ Handling equipment . 

~ St orage a nd Portable Handling Equipment. Th is 

subaccount shall be amortized over (\ 7 year 

period. 

~ Tools . Shop and Garage Equipment . Account 394 . The 

following subaccounts shal l be used : 

~ Fixed or S t ationary Equipment . 

~ Portable Tools and Equipment . Th is subaccount 

shall be amortized over a 7 year period . 

~ Laboratory Equipment . Account 395 . The following 

subaccounts shall be used: 

~ Fixed or S t ationary Equipment . 

~ Por t able Equipment . This s ubaccount s hall be 

amortized o ver a 7 year pe riod. 

~ Power Operated Equ ipment . Account 396 . 

Commu n ication Equipment . Account 397 . The 

following subaccounts s hall be used : 

Company Official Communication Equipment . 

Qptic Electronics Equ ipment . 
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£.:.. Othe r communication Equipment. 

10. Miscellaneous Equipment, Account 398 . This account 

shall be amortized over a 7 year period . 

u....,_ Additional accounts or subaccounts sha 11 be 

established in accord with potential life pa t ter ns 

and planning of the specific company . 

til Depreciation rates developed after January 1 . 1992 shall 

be based on the account classifications i n this rule. In 

implementing these rates the following procedures shall b~ 

f o llowed : 

Reserve activity data . plant activity data, gross 

salvage , and costs of removal are to be recorded to the new 

a c counts and subaccounts for acti v i tv subsequent to January 1 . 

19 92 . 

i£l The separation of investments and reserves under prior 

accounts i nto balances re : ati ng to ne w accounts and subaccounts 

under this rule may reguire estimation . Whe re vintaged 

distributions are not maintained, separation into a c counts and 

subaccounts may require synthesization . 

1£1 If an existing account is essentially compat ible with an 

account listed in the rule. that account shall be deemed to be in 

compliance with this rule. 

Speci fic Authority: 350 . 127(2) F . S . 

Law Implemented: 366 . 04(2} Cal , 366 . 05(1 } f.S. 
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History : New . 

lj 19 

NAME OF PERSON ORIGINATING PROPOSED RULE: Mike Wilkerson, Division 

of Auditing and Financial Analysi s 

NAME OF SUPERVISOR OR PERSON(S) WHO APPROVED THE PROPOSED RULE : 

Florida Public Service Commission 

DATE PROPOSED RULE APPROVED : September 10, 1991 

If a ny person decides to appeal any decision of the Commission with 

respect to any matter considered at the rulema king hearing, if 

held, a record of the hearing is necessary. The appellant must 

ensure that a verbatim r ecord, including testimony and evidence 

forming the basis of t he appeal is made . The Commission usually 

makes a verbatim record of rulemaking hearings. 
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