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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

I n re: Conservation Cost Recovery 
Clause . 

DOCKET NO. 910002-EG 
ORDER NO. 25121 
ISSUED: 09/26/91 

The following Commissioners partic ipated in the disposition of 
this mattor: 

THOMAS M. BEARD, Chairman 
J. TERRY DEASON 

BE'M'Y EASLEY 

OBDIB APPROVIIG CQTAII IIJDGX 
COISIRVATIOI COST RICOVJRX 

BY THE CO~SSIOB: 

As part of the c ontinuing fuel cost recovery, oil backout cost 
recovory, conservation cost recovery, and purchased gas recovery 
proceedings, hearings are held in February and August of each year 
in this doc ket and in two related dockets. Pursuant to Notice, a 
hear i ng was held in this docket and in Docket Nos. 910001-EI and 
910003-GU o n August 21, 22 and 23, 1991. 

Florida Power Corporation (FPC), Florida Power & Light Company 
(FPL) , Florida Public Utilities Company (FPUC), Gulf Power Company 
(Gulf), Tampa Electric company (TECO), Chesapeake Utilities 
Corporation, Florida Divisi on (CUC), City Gas Company (CGC), 
Peoples Gas system, Inc. (PGS), St. Joe Natural Gas company ( SJNG) 
and West Florida Natural Gas Company (WFNG) submitted testimony 
and/or exhibits in support of their proposed net true-up amounts, 
projected end-of-period net true-up amounts and their conservation 
cost recovery factors. Prior to the hearing, Staff, the Office of 
Public Counsel (OPC), and the u tilities aqreed upon the corre~t 
f i gures for all utilities , subject to certain company specific 
issues concerning Florida Power and Light Company, Florida Power 
Corporation and City Gas Company of Florida. By agreement, the 
issues pertaining to FPL will be considered at the February, 1992 
hearing in this docket. The Florida Industrial Power Users Group 
(PIPUG) took no position took no position on the issues in this 
doc ket. 

Florida Powtr CorporatioD 

Three issues were raised by the Office of Pu.blic Counsel 
concerning the operation of Florida Power Corporation's Home Energy 
Pix Up program . A late-filed exhibit was requested to aid in the 
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resolution of these issues. These issues will be the subject of a 
separate order to be issued in October of 1991 . Any adjustment to 
FPC's true- up amounts will be made as part of the filings sub~itted 
for tho February, 199 2 hearing. 

City Gaa coapany ot Florida 

The parties stipulated to an adjus tment to City Gas ' 
conservation revenues in the amount of $3 61 to reflect a 
miscalculation in rounding and the removal of the Gross Receipts 
tax. We accept and approve this stipu lation. This adjustment is 
included i n the true-up amounts and cos t recovery fac tors . 

The parties stipulated to an adjustment to City Gas' 
conservation expenses in the amount of $5 ,486, including i nte ·est 
to remove advertising costs not related to conoervat1on activities. 
We accept and approve this stipulation. This a d j ustment is 
included in the true-up amounts and cost recovery fac t ors . 

We find that it is appropriate for City Gas t o pay piping and 
venting i ncentives to a c us tomer through the conservation program 
and tten lease the related appliance(s) to the c us tomer. Such a 
practice is consistent with the goal of encouraging the use of 
natural gas and reducing the demand for electricity . It is not 
appropriate to submit for recove ry through the conservat1on clause 
incent i ve payme nts for p i p ing a nd venting where the corresponding 
appliance is not installed. This practice does not further the 
stated conservation goals . Additionally, the company has the 
option of booking these costs in its deferred piping and venting 
account and s eeking their inclusion in rate base as part of its 
next rate case. Accordingly , a n adjustment s hall be made to City 
Gas • current period conservation expenses in t he amount of $176,373 
($160,733 and $15,640 interest) to remove incentive payments paid 
where the corresponding appliance has not been i ns talled. This 
adjustment is i ncluded i n t he true-up amount a nd cost recovery 
factor s . 

The Office of Public Counsel and Staff question the cost
effect i veness of City Gas ' Dealer, Single-Family Home Builder, 
Mul ti-Family Home-Bui lder a nd Electric Appliance Replacement 
conservation programs. Based on t he evidence of rec ord, it is not 
possible to fairly determine the cost- effec ' iveness of these 
programs. Accordingly, the c ompany shall resubmit a cost
effectiveness analysis for each of its conservation programs which 
i nc ludes the total costs of its programs as operated. 

~Uitt4 True-upa , Pr o1ecte4 True -ups a n4 Cost Recovery Fact ors 
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The parties s tipulated to conservat ion c o s t recovery amounts 
tor the various periods, a nd the appropriate factors to be applied 
during the October , 1991 through Marc h, 1992 period. We accept the 
s tipulations. We find the appropr ia t e conservatio n cost recovery 
a d justed net true-up amounts for the per iod Oc t ober 1990 through 
March 1991 to be as followo : 

~: $1,421,607 underrecov ery . 

li,L: $ 537,390 overrecovery. 

~: $ 1, 767 u nde rrecovery (Marianna) . 
s 4 ,816 ov errecovery (Fernandina). 

Gl1l.r: $ 125,107 overrecovery. 

~: $ 223, 4 52 o verrecovery. 

~: $ 19,547 underrecovery . 

~: $ 19,096 overrecovery. 

~: $ 538 ,496 underrecovery. 

~: $ 12, 581 overr ecovery. 

H.Erui.: $ 60 , 332 overrecovery. 

We find the appropriate projected end-of-period total net 
true-up amounts for t he period Apri l, 1991 through October , 1991 to 
be as follows : 

~: $ 839 ,107 underrecovery. 

li,L: $1 , 822 , 845 underrecovery . 

~: $ 765 underrecove ry (Marianna) . 
$ 5 , 277 overrecovery (Fe rna nd i na) . 

~: $ 153,352 overrecovery. 

~: $ 640,847 underrecovery. 

~: $ 2 1 ,676 unde rrecovery . 

~: $ 19 4, 500 overrecovery. 
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~: $ 752 ,201 overrecovery. 

~: $ 8,867 underrecovery. 

Hni.G: $ 64,291 overrecovery. 

With respect to the electric utilities we find the appropriate 
cost recovery factors for the period October, 1991 through Marc h, 
1992 to be as follows: 

~: . 291 cents/kWh . 

Ul,.: . 125 cents/kWh . 

~: . 017 cents/kWh . (Marianna) . 
. 003 cents/kWh . (Fernandina). 

Gll.Lf: .020 cents/kWh 

~: .131 cents/kWh (Firm) . 
.008 cents/kWh (Interruptible) . 

With respect to the nat ural gas utilities we fi nd the 
appropriate cost recovery factors for the period October, 1991 
through March 1992 to be as follows: 

~: 

Rote Class 
GS Residential 
GS Commercial 
GS Commercial Lorge Volume 
GS Industrial 
Firm Transportation 

~: 

Bote Class 
Residential 
Commercial 

ECCR Factor Cents/Therm 
3 . 387 
1.168 
0.708 
0.382 
0.377 

ECCR Factor Cents/Therrn 
2.085 

.679 
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BAte Clas s 
Residential 
ColiiJiercial 
Co .. ercial-Large Volume 1 
commercial-Large Volume 2 

Rate ClaS§ 
Residential 
couutere ia l 
Commercial- Large Volume 

.!Z)fil: 

Rate Class 
Residential 
Commercial 
Industrial 

ECCB Factor Cents/Therm 
2.191 
1.143 
0.745 
0 . 523 

ECCR Factor Cents/Therm 
4 . 025 
6.194 
2 . 982 

ECCB Factor cents/Therm 
4.178 
1. 527 
0.296 

A calculation worksheet detailing the true-up amounts and 
factors for the natural gas uti lities is attached t o this Order a s 
Attachment A. A calculation worksheet detailing the true-up 
amounts and factors for t he electric utilities is att ach ed to this 
Order as Attachment B. 

In consideration of the foregoing , it is 

ORDERED by the Florida Public Service Commission that the 
findings and stipulations set forth in the body of this Order are 
hereby approved. It is further 

ORDERED that the utili tie s named herein are authorized to 
coll~ct the conservation cost recovery amounts and factors approved 
herein for bills rendered from meter readings taken between October 
1, 1991 through March 31, 1992. It is further 

ORDERED that City Gas Company of Florida shall resubmit a 
cos t-effectiveness analysis for each o f i ts conservation programs 
which includes the total costs of the programs as operated. 
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By ORDER of the Flori da Public Service Commission, this 26 th 

day of Sf.PTEH BER , 1991. 

(SE AL ) 
910002f.tl 
RVE 

irector 
cords and Reporting 

HQTICE OF fURTHER PROCEEDINGS OR J VPICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120 . 59( 4 ), Florida Statutes, to noti f y parties of any 
dmi n iatrativo hearing or judicial review of Commission orders that 

is available under Sections 120 .57 or 120.68 , Flori da Statutes, as 
woll as th procedures a nd time limits that apply. This notice 
should not be construed to mean all requests for an administrati ve 
h ring or judicial revie w will be granted or r e sult i n the relief 
!JOUght. 

Any party adversely affected by the Commission' s final action 
in this matter may request: 1) reconsideration of the decision by 
fili ng a motion for reconsideration with the Director, Division of 
R cords a nd Reporting within fifteen (15) days of the issuance of 
th is order i n tho form prescri bed by Rule 25-22.060 , Florida 
Administrative Code; or 2) judicial review by the Florida Supreme 
court in tho cas of an electric, gas or telephone utility or the 
First District Court of Appeal in the case of a water or sewer 
util i ty by filing a notice ot appeal with the Dl rector, Division of 
Recorda and Reporting and filing a copy of the not ice of a ppe al and 
the fili ng fe with the appropriate court. This filing mus t be 
completed within thirty (30) days after the issuance of t his order, 
purs uant to Rule 9 .110 , Florida Rules of Appellate Procedure. The 
notic of appal must bo i n the form specified in Rule 9 . 900 (a ), 
Florida Rul s of Appellate Procedure. 
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