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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition tor continuation ) 
of gross-up ot contributions-in- ) 

DOCKIT NO. 900876-WS 
ORDBR NO. 25141 

aid-of-construction (CIAC) in ) ISSUBD: 9/30/91 
Flagler County by PALM COAST ) 
UTILITY CORPORATION ) 

------------------------------> 
The following Co .. issioners pa 

this matter: 
icipated in the disposition of 

BY THE COMMISSION: 

THOMAS M. BBARD, Cbairaan 
SUSAN P. CLAD 
J. TERRY DD80lf 

BETTY IAILBY 
KICHAIL licit. WILSON 

NOTICE IS BERB8Y GIVEN by the Plorida Public Service 
Commission that the action discualled herein is preliainary in 
nature and will beca.e final unless a person whose interests are 
substantially affected tiles a petition tor a toraal proceeding 
pursuant to Rule 25-22.0290, Florida Adainistrative Code. 

CASE 8ACICjBOUJfD 

In Order No. 23541, issued october 1, 1990, we deterained that 
any water and wastewater utility currently grossing-up 
contri buti ons-in-aid-of-construction (CIAC) aust file a petition 
f or continued authority to gross-up. On october 29, 1990, Pal• 
coast Utility Corporation (Pal• Coast) tU..ly filed a petition 
requesting approval to continue to collect the gross-up on its 
CIAC. 

APPROVAL TO GROSS-UP 

In accor dance with order No. 23541 , Pala Coast has provided 
the Commissi on with a cash flow sta~nt, a statement of interest 
coverage i ndi cating a t i .. s interest earned (TIE) ratio of no more 
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than 2x, and a statement that it does not have an alternative 
source of financing available at a reasonable rate. Further, as 
justification for the qross-up, Pala Coast states that it has 
demonstrated that an actual abov~ ~the-line tax liability is 
projected to exist in each of the years 1991 through 1995 without 
the gross-up. Palm coast also indic~ted that it selected the net 
present value (NPV) qross-up method ~zauae only the carrying costs 
associated with the taxes on CIAt are collected from the 
contributor . Finally, Pala Coast subait t tariffs tor the gross­
up. Based on the intoraation filed, we find that Palm Coast has 
demonstrated a continued need to collect the flr'Oss-up. Ita request 
to continue collecting the qroas-up is, therefore, approved. The 
proposed tariffs filed by Palm Coast will be effective upon the 
expiration of the protest period set forth in the Notice of Further 
Proceedings attached to this Order. 

All CIAC gross-up collections are to- be made in accordance 
with the accounting and regulatory treatments and record keeping 
prescribed in Orders Nos. 16971 and 23541, and all matters 
discussed in the body ot those Orders are expressly incorporated 
herein by reference. 

In consideration of the foregoing, it ia 

ORDERED by the Florida Public Service co .. iasion that approval 
is granted for Palm Coast Utility Corporation to continue 
co llecting the gross-up on CIAC. It is further 

ORDERED that all gross-up CI AC collections shall be made in 
accordanc e wi th the provisions of Orders Nos. 16971 and 23541 which 
are incorpora t ed here in by reference. It is further 

ORDERED that the provisions of this Order are issued as 
proposed agency acti on and shall become final, unless an 
appropriate peti t i on in the f orm provided by Rule 25-22 .029, 
Florida Administ r ative Code, i s received by the Director of the 
Division of Records and Reporting at his office at 101 East Ga i nes 
Street , Tallahassee, Flori da 32399-0870, by the date set forth i n 
the Notice of Further Pr oceedings below. It is f urther 

ORDERED that the proposed tariffs f i l ed by Palm Coast Utility 
corporation shall be effective upon the e xpiration of the protest 
period set forth in the Noti c e of Further Proceedings attached to 
this order. It is further 
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ORDERED that in the event no tiaely protest is received, this 
docket shall be closed. 

By ORDER of the Florida Publ~c Service co-ission, this 
30th day of SEPTEMBER , 1991 

{ S E A L ) 

NRF 

NOTICE or PUBTHIR PROCIIQIIfGS oR JQQXCIAL RBYIBW 

The Florida Public Barvice Co .. iaaion is required by Section 
120.59(4), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of COIUilission orders that 
is available under Sections 120.57 or 120.68, Florida statutes, as 
well as the procedures and ti .. liaita that apply. This notice 
should not be construed to aean all requ .. ts for an administrative 
hearing or j udicial review will be qranted or result in the relief 
sought. 

The action proposed herein is preliainary in nature and will 
not become effective or final, except as provided by Rule 25-
22.029, Florida Acblinistrative Code. Any person whose substantial 
interests are affected by the action proposed by this order aay 
file a petition for a formal proceeding, as provided by Rule 25-
22.029(4), Florida Administrative Code, in the form provided by 
Rule 25-22.036(7) (a) and (f), Florida Adainistrative Code. This 
petition must be received by the Director, Division of Records and 
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Reporting at his office at 101 Baat Gain•• Street, Tallahassee, 
Fl orida 32399-0870, by the clo.. of buainess on 

10/2 1/91 

In the absence of auch a peti -cion, this order shall beco .. 
effective on the day aubaaquant t c the above date aa provided by 
Rule 25-22.029(6), Florida Adainiatrative Code. 

Any objection or proteat filed in thia docket before the 
issuance date of thia order ia conaidered abandoned unleaa it 
satisfies the foreqoincJ conditiona and ia renewed within the 
specified protest period. 

If this order beca.ea final and effective on the date 
described above, any pa~ adver .. ly affected -y requeat judicial 
review by the Florida Supr ... court in the caae of an electric, gas 
or telephone utility or by the Pirat Oiatrict Court of Appeal in 
the case of a water or ..war utility by filing a notice of appeal 
with the Director, Oiviaion of Reoorda and Reporting and filing a 
copy of the notice of appeal and the filing fee with the 
appropriate court. Tbia filing auat be coapleted within thir ty 
(30) days of the effective date of this order, pursuant to Rule 
9 . 110, Florida Rules of Appellate Procedure. The notice of appeal 
must be in the fora specified in Rule 9.900(a), Florida Rules of 
Appellate Procedure. 
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MEMORANDUM 

S.pteaber 30, 1991 

TO DIVISION OF RECORDS AND REPORTING 

FROM DIVISION OF LEGAL SERVICES (FRAZIBRttSf\--..,@ 

RE DOCKET NO. 900876-WS - PBTITION FOR CONTINUATION OF 
GROSS-UP OF COH'l'RIBUTIO•:s-IN-AID-oF-CONSTRUCTION ( CIAC) 
IN FLAGLER COUIITY BY PAL COAST UTILITY CORPORATION 

~ r 1 <fl 

Attached is an order Approving Continued Gross-Up ot 

contributions-In-Aid-ot-Construction in the above-referenced 

docket, consistinq ot -4- paqes, which is ready to be issued. 

NRF/lp 
cc : Divi sion ot Water and Wastewater (Mccaskill) 

DOCUMENT NUMBER-DATE 
09682 Sf.P 30 fB 

,.._CORDS/REPORTING 


