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SHORE HI[ FLORIDA PUBLIC SERVICE C011MISSION 

IN RE: Amendment of Rule 
25-7.024, F.A.C., Rate of 
Return . 

DOCKET NO. 91 1066-GU 
ORDER NO. PSC-92-0162 -FOF-GU 
JSSU£0: 04/07/ 92 

NOTICE OF ADOPTION Of RULE AMENOt-1EtiT 

NOTI CE is hereby gtven that the Commission, pursuant to section 120 . 54, 
Flo r ida St atutes , has adopted the amendmen t s to Rule 25-7.024, F.A.C. , relating 
to rate of ret urn, wi thout changes. 

The rul e amendment was f iled w1th t he Department of St at e on Apr il 3, and 
wi ll be effEc t ive on April 23, 1992. A copy of the relevant port ions of the 
certi ficat ion filed with the Secretary of St ate ts attached to this No t ice . 

Th is docket is closed upon issuance of this notice. 

By Oirection of the Florida Public Service Commission, tht s 
Zlh day of APRIL , l22Z· 

( S E A L ) 

RCB 
ADP7024.cc 

"''"~····- - ' .,.,..,.....'""'\ .. ,.-r. . - ;: · ·u,. 1, 
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CERTIFICATION OP 

PUBLIC SERVICE COMHISSIOU ADMINISTRATIVE RULES 

FILED WITH TUE 

DEPARTMENT OP STATE 

I do hereby c~rtify: 

( 1) The time limitations proscribed by paragraph 

120. 54(11) (a), F . S., have b ~n complied with; and 

( 2) Thoro is no administrative determination under 

section 12 0. 54 ( 4) , F. S. , pending on any rule covered by this 

certification; and 

LXL (3) All rules covered by this certification are filed 

within the prescribed time limitations of paragraph 120.54{11) (b) , 

F. S. They are filed not loso than 28 days after the notice 

required by subsection 120.54(1), F. S. , and; 

(a) And aro filed not moro than 90 days after the 

notice ; or 

L_f (b) Are filed not more than 90 days after the notice not 

inc luding days an administrative determination was pending; or 

L_f (c) Arc filed within 21 dayo alter the adjournment of 

the final public hearing on the rule; or 

L_/ {d) Arc filed within 21 days after tho date of receipt 
:::: 't) 
, ' v of all material authorized to be submi ed at tho heari ng; ~r ~ 

:~· ~· J I 
L/ (e) Are filed with in 21 days after tho data trho ' " 

I 'J ' (..,) 
transcript was received by this agency. r·_,.; ."'} . 

C"" (.... c..... l 
Attached are tho original and two ct>pios of each ru!.~.to'!Jrc..d.) 

by this certification. Tho rules aro hereby adopted by the 

-
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undersigned aqcncy by and upon their filinq with tho Dopartmont of 

State. 

Rule No. 

2 5 -7.024 

Rula11aking 
Authority 

350 . 127(2) 

Specific Law Baing Implemented, 
Interpreted or 
Modo Spccltic 

3~0.117(1), 366.04 (2) (f), 366.05 (1) 

Under tho provision ot paragraph 120.54(1J)(a), F.S., tho 

rulos take effect 20 days from tho dato tiled with tho Dopartmont 

of State or a later date as set out below: 

Effective: 
(month) 

( S E A L) 

(day) ~year) , 

Sto{l[,;?)~----
Dirgctor . pivisioo o! Rec ords ft Re porting 
Title 

tlumber of Pagoa Certified 

• -·· , . 
' O , 
"'J 

•l. .:.... 
~ • I ~· ~ 

I 

''•. tv 
! -., 

· ~ ~' 1 ,_.t: ... 

;i . .._, ... 
f] 

>· 1 ~ v r.,-, (~ ' 

!·'' to 
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1 25-7.02 4 Rate 9! Retu r n Roport . 

2 (1) each ga9 utility shall file ti1e following rate of return 

J data usi ng Commiss ion form PSC/1\F/\ 13 C I l. whic h is inc orpo rated 

4 by roCercnce into this rule; Corm PSC/Af/\ n. entitled "Inves t o r-

5 o wned uaturn l GAQ Utility Entnlngo Syry¢lllonce Beno r t ." rnoy be 

6 QQtained from the Commission ' s Di yision oC Auditing and financial 

., 
8 (a) 1\ctua 1 (per book) r a to ot return computed on !Ul a 

9 j u~l-stHcl:ionul-avcrage r .. t c baso for the Lwolvc-month pcdod ended 

10 with th ~ month being reported. 

1 1 i.lll. ~rl:;diclionn l aw:rngc nt~ oC rgturn comnuted using 

12 Commission no li ciQ~ . nr~ctlccs . and nd1uGLMcnto i n occor donco with 

l3 liHL ll.t.ll iLy • s most rP.ccot rate cnae for t, bQ twclyP.-mooth period 

14 ended with tile month hciog reported. Thi:l inclt!d~'s t ho odjqstnents 

15 ~pecj f lca lly :; atcd ln lcht~ order nod al so adju;; t rncntQ e;~<h: by t he 

1 6 \tt l liLy that ware no t at issue , byt. were acconlcd by tho commlsaion 

17 wi thout direct rl'!fl'~~ 

10 An adjusted (pro Corma inc l uding annualized r ate 

1 9 lnc rcascs/dccrcaaeD) r a c of return computed on a jurisdictional 

20 year end r a e baso for the twelvc-m\lnth period ended with the 1110nLh 

21 bei ng reported : The adjustmento shall be consistent with hose 

22 made in he utility ' s most recently comple~ed r a c p r occud1ng. 

2J ill flcquircd rates of return (low, midpoint, high) c al c ul ut.ed 

24 in accordance with Section ]66 .071(5) (b) (2), F.S., for the twelve-

25 mon h period ended with t h e month bolng reported. 
)' 

:::.· :c 
;r.~ 

CODTUG: \'lords u nderlined arc additlono; wo rd:s ln >· - ~ 
st-r-uclt-t:ht'Ouyh type arc deletions fro111 existing law. , • ·; , . ~~ ~ 

- 1 - ~!."' ~ ,_, -..J: ~ () 

:--,t" W • • I 
::·~· .. ,., ~._, 

, .... . .., C.l • __, 
;:. ,.., Q) 

-
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1 (2) The report shall be filed: 

2 1Jll Monthly . by tho 15th day oC the second month following 

3 the rQllQ~r nat urn l mw .. Sdl!DWUlJ ,..t!.~l.t..lLAllll!.!Jl sa l es in 

4 oxccsa of 50 mill 'On therrns. 

5 ihl Quartorly . by the 15th day o!_tbc second month following 

6 the r eported gyprtcr Cor on urn! gna co11m nJes with annual sl}les 

7 1 ens ll~n 50 rni ll ion thorma..... 

8 (:)) (2) Rcquc:ot:o for oxlcn:Jiom; o f tlmo in whi ch to ltlo 

9 musL be submitted in wrilinq to the Comrnt~:oion prior tp the due 

10 date for tho data . 

11 Spocitic Authorily: 350.127(2) , F . G. 

1 2 LG'W Impl<.HoiCntc d: 350.117(1) 1 366.0 4 (2)((), 31'>6 . 05(1 ) 1 P.S . 

13 ll iotory: Now 11/18/82 , tormorly 25-7.24, 

coor uc: Wo rds underlined are addi LJontJ ; worda in 
alcouelt-t.ht"Ou<Jh Lype are d o lctiono t'rom oxisling low. 

- 2 -
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Rule 25-7.024 
Docket No. 911066-GU 

SUHHARX OF RULE 

SUMMARY: Tho proposed revision ot Rulo 25-7 . 024 , F.A.C., 

merely codifies existing tiling practices. Commission fora PSC/APA 

lJ, entitled "Inves tor-Owned Natural Gas Ulility Earnings 

surveillance Report," would be required or IOUs , and is 

incorporated by rereronco under tho proposed rulo chan9e. Also , 

the proposed rule rPvision includes new l a nguage regarding the 

required filing dates of t he rate ot return reports. 

SLfHMARX OF t!EARWGS ON THE RUI,E 

No hearing was requested and nono was held 

FACTS AHD CIRCUMSTANCES JUSTifXIIIG TilE RULE 

The purpose or those rule amendments ia to incorporate current 

filing practices in o tho rule. 

,.., 
I • 

, 
l~ 
:v 
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.,, 

<: 1 r I .-
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~ 1'• ' ::; ~ . 
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CERTIFICATION OF 
PUBLIC SERVICE COMMISSION 

FORM INCORPORATED BY REPEREtiCE Ill RULE 25-7.024 

PILED WITt! THE DEPARTMENT OP' STATE 

Pursuant to Rule 15-1.005, Florida Administrative Code, I 

hereby certify that tho attached is a truo and complete copy of 

Form PSC/AFA 13 (/), " Investor-owned Natural Gas Utility Earnings 

Surveillance Reports in Accordance with Rule 25-7.024 !-' lorida 

Adminis trative Codo" , which is incorporated by reforenco in Rule 

25-7.024, Florida Adminiatrative Codo. 

Under tho provisions of paragraph 120.54(1J)(a), F.S., the 

incorporaled material tako~ effect 20 days from tho date Cilcd with 

the Department of Stato or a later date as act out t e low: 

Etfectivo:~--~~----------~~~~--~----------------------(month) (day) (year) 

( S £ A L) 

RCB 
ADP7024.cc 

Stove~ 
pirector. piyision of Records ' R(>porting 
Title 

Number of Pages Certified 

;· ,... . ,. . ., 
). . 

I I ,. ........ 
... , . ,.. 

.,.. 
I I ,.... 
~" -v 
I 
(~ 

:p 
-:')• 
J ~~l 

i] 
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,...~ t 
~. I 

c~ 
~ 
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FLORIDA PUBLIC SERVICE COMMISSION 

INVESTOR- OWNED NATURAL GAS UTILITY 

EARNINGS SURVEILLANCE REPORTS 

IN ACCORDANCE WITH RULE 25- 7.024 

FLOntDA ADMINISTRATIVE CODE 

)-;.' ' 
::: •n 

f •I 

:-. ~.. . .,..., 
~~ :.<1 " I 
!: ,. I ~. 
•-. - tv •• :., ( "":) . 
r~ • ~ ' !1 
c>• C..> I " IGIA/'4 IS(/1 

, 'J .' •• • 

~-----------------------------------------~:-~·~~---~ 
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IHVESTOR-OWH£0 HaJVR~l GAS UTILITY 

RATE OF RETURN REPORT 

UUJFORH SCI!EOULES 

The monthly rate. of return surveillance report consists of the foll owing 

uni form ~chedules· 

Schedule - Rate of Return Report Suaury 

Schedule 2 - Average Rate of Return 

Schedule 3 • Year (nd Rate of Return 

Schedule 4 • Capital Struct ure 

The above schedu les r epresent the data that Is to be filed by each natural 

gas company on a unl forn1 IJasls as referenced In rlorlda Pub I ic Serv1ce Cor=lsslon 

Rule 25 -7.024. An investor-owned natural gas utility may. at Its own option , 

Include any additional schedules that ll deems apprOJlrlate or necessary for 

further explanallc_>n or clarlflcallon of the data reported . 

Reques ts for extension of lime In whi ch to f ile mus t be submitted In 

writ lny prior to the due dale for the data to lhe following : 

florida PuiJ II c Service Coll'llllsslon 
Division of Auditing and rtnanclal Analysis 

Oureau of Revenue Requirements 
101 [ast Gaines Street 

Tallahassee, fl 32399-0665 

-
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~EDUU 1 

BM.l Of...m.HUUL&EPORJ SUtiHARY 

lhe purpose of th is schedule Is to su~~ruriLe the results of the 

cal culations required by the other schedules. lhls sunwury also provides a 

composite overview of the utility's current earnings on a single page. 

Although this schedule only su~arlles other schedules, It Is necessary to 

define a few of the Lenas utilized In the schedule . lhese are as follows : 

~~ - This term ~ans that the amounts reported represent the a unts as 

recorded In the accounting records of the utility . 

Actual per t1ooks rate base would Include CWIP on whi ch 1\fUOC Is not charged 

and a \IOrklng capital allowance that Is adjusted only to exclude those amoun t s 

that are Includible In the capital structure. Also since the per books amounts 

would Include common usc plant, IL would be proper lo allocate an ipproprlate 

amount to non · ullllly operations . 

Actual per hooks 1101 would he COillputed consistent wllh the per hlloks rate 

base determination. Also s lnce the per books amounts would Include co1m10n use 

expense5, ll would also he proper t o allocate co1111110n expenses to non· ullllty 

operations. 

fPSC Adlustmeols • lhe adjust~nents reflected In this column should represent 

all of the adjustments requ ired to adjust the per books amounts In accordance 

wllh Commission policies, practices, and adjustments made In the utility's most 

recent rate case. This Includes the adjustments made by the utility that were 

not at Issue, but were accepted by the Conmlsslon without direct reference In lhe 

order. llowever , those adjus lmen t s that can be cons Ide red to be annualizIng or 

!lro forma should nol be Included. 

2 
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FPSC 110 1 adjustments should Include the ellmlnallon of purchased gas 

related revenues and "xpenses, as well u conset·vatlon related revenues and 

expenses, If appli cable . 

Pro forma Adlus lmeou • This type of adjus tment refers to t hose adjustmen ts that 

would dis t ort the utility's earned rate of return If they were Included In the 

"FPSC Adjustments" ca tegory. The most specific eumple Is t he effect of a recent 

rate Increase/decrease. When a rate Increase/ decrease becomes effective, the 

operaUng revenues and related exvenses n e annualized as thou~h the rate 

Increase had actually been In effect for the entire preceding 12 mon th period. 

Unless lhe new rates have been In effect for that one ye.tr period, the ullllty 

wou ld not f1ave actually hilled those new rates for the entire 12 month period . 

Therefore, It would not be appropriate lo Include those revenues In t he Income 

statement for the purposes of eva l uating the utility's earned rate of return. 

This Indi cator should provide a forward look for eamln!JS and a forcas t of future 

performance on a re9ulatory basts. 

3 

-
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SCIIEDULE 2 

~E BATE Of RETURN 

This schedule present s the da ta necessary to adjust the utility ' s per books 

amounts and calculat e t he average earned ra t e of return on a Per Books; fPSC 

Adjus t ed; and Pro forma basts. This schedule consis t s of t he following two 

pages: 

Page 1 • Rate Base 

Page 2 • Income Statement 

The t erms, ·rer Books , • •rpsc Adjusted,• and ·rro ronaa Adjustments• have 

been previously been de f ined In the exphnallon of ktwllll«' -.L:.....Ralc of Re turn 

llf_norl Summtey. (xcept for t t.esc lle•s , Schedule 2 Is self explanatory. 

In recognition of the fac t tha t there 11ay !Je nui"'Crous adjus t'llents t o the 

per books amount of working capital , only the total amount of t he adjustments to 

working capital can be shown on Page I, If an additional schedule Is provided 

which shows each spec ifi c adjus tmen t . 

4 
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SCJ!EDULE 3 

XEAR EUQ BAlE OF BEIWW 

ThIs schedule presents the da ta necessary to adjust the ullllty' s per books 

amount s and cal culate the year-end earned rate of re turn on a Per Books; rPSC 

Adjusted; and Pro Forma basis . This schedule consists of the following two 

pages: 

Page·! • Rate Oase 

Page 2 - Income Statement 

The terms, •Per Books,• "FPSC Adjus ted , " and "Pro rorma Adjustments" have 

been previously been defined In the explanation of Schedule I · Bale of Betyrn 

~port Sumarv. Except for these Items, Schcdu I c 2 \s se If exp 1 ani l ory. 

In r ecogniti on of ' the fact that t here nsay be numerous adjus l~r~enls to the 

per books amount of working capi tal, only lhe total amounL of the adjustments to 

working capital can be shown on Page I, If an additional schedule I• provided 

whIch shows each spec If lc adjus lmenl. 

Also, the average rate base, Including working capl l-1 allowince, should 

be used In calculating ll10 year end rale base. 

5 
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SC!IEDULE 4 

CAPITAl STRUCTURE 

This schedul e shows the computation of the average ana year end required 

rates of return on a fPSC Adjusted and year end buls . Inherent In this 

computation, t his schedule r conc lles the amount of capital lo the rate base 

total using t he same procedures employed by the Coanlsslon In the utility 's last 

rate proceedIng. The t eras •per Books,• ·rpsc Adjusted,• and •Pro Forma 

Adjus tments• have· been previously been defined In the exphnallon of Schedule I · 

....Bile of Return Renorl Su""ill· ll Is necessary, however, to explain the 

foll owing erms: 

~nec! fl c - Based on the adjustments made to the rate base, lhl s co lumn should 

reflec t the cumul iltl vc ffecl or all the adjus tmen t s that were made to reconc 1le 

the ra t e base and the catlllal structure on a basis other than pro rata . 

Pro Ra t a - Cased on the adjustments 111ade to the rate base, thi s co l umn should 

reflect the cumulative erfecl or all the adjustmen ts that were made lo reconcil e 

lhc rate base and capital structure on a pro rata basts . 

Except for these two t ems , lhls schedule Is self explanatory . 

6 
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