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BEFORE THE FLORIDA PUBLIC SERVICE COMMJ SS IO!~ 

In re : Petition fo r approval ) 
of Commercial/Industrial Program) 
for High Efficiency Spl it/ ) 
Package ox Air Conditioning by ) 
FLORIDA POWER AND LIGHT COMPANY ) 

DOCKET NO . 920567 -EG 
ORDER NO. PSC-92-1 025-FOr-EG 
I SSUED : 09/2 1/92 

_______________________________ ) 

The followi ng Commissioners participated in the di s posi ion o f 
thi s matter: 

THOMAS M. BEARD, Chairman 
SUSAN F. CLARK 

J . TERRY DEASON 
BETTY EASLEY 
LUIS LAUREDO 

NOTICE Of PROPOSED AGENCY ACTI ON 
QRDER GRANTI NG PETITION fOR APPROVAL Of COMMERCIAL/ INOlJS.TIU 1\1! 

PROGRAM._FOR HJGii EfFICIENCY SPLIT I PACKAGE OX A 1 R COtiDJ T I O!J I !lG BY 
fLORIDA POWER AND LIGHT COMPANY 

BY TilE COMMISSION : 

NOTICE is hereby given by the Florida 1>ubli c s ervi ce 
Commiss ion that the action disc ussed here in i s p r elim ino ry in 
natu re a nd wil l become final un less a p e r son whose int · re z s n r c 
adve rsely affected files a petition for a f o rmal proceed ing, 
pursuant to Rule 25- 22 . 029 , florida Administra .ive Code . 

Fl o rida Power & Light Company ( FPL) see}:s npprova 1 f o r i s 
High Efficiency Split/Package OX (direc t expa ns ion) Air 
Conditioning program for commercial and indust rinl c us t omc r z (C/ 1 ) 
as filed with the Commission on June 2, 1992 and modifi~d J uly / 1, 

1992 . 

The 198 9 session of the floridd Legislature c harge hi s 
Commis::; ion with implementing the Florida Energy l:.f f i c i e n c y and 
Con s erva tion Act (FEECA). Accordingly , the Commi s sion i ssued Order 
22176 requi r ing e~ch FEECA ut ility to s u bmit a prog ram plan t o mee t 
the g e neral goals i n Rule 25- 17.001 of the Florida Admi ni s tro tive 
Code . FPL ' s response was its Pemand Side Management Pla ~c 

90 ' s which the Comm i ssion approved in Order 23560 . At tha ti me, 
the rl .ircct e xpans ion air - condit ion ing program wa s inc lud<'d ilS d 

proqram under inves tigation by FPL. 

FPL now seeks approval to market the progra m 1 o r cncrqy 
con s <' rvat ion and asks to r ecover cos t s hro ugh the Commiss i o n ' s 

'r• ,r. .. , . 
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1- ner·g y Con s ervatio n Cost Rec ov ry ( ECCR) C 1au:;t• . :;l'c i o n n ,,, . r :• 1 ! ) 

o r the Florida Statutes r quires pri o r approv,tl b y th i:; Comr:1 1s :;:on 

b v f o r e a u tility c an modify i t s prev i o u s ly clppr ov~"d 1-U:C/\ pi <~n . 

1n Order 2 2 176 , the Co mmi s sion s tat d thct cun:;c r v.t t lor• 

p rogro ms will b e j udged by the following crit ri o : (1) · ... tH· h r t.Ll· 

prog r o m advanc e s the policy objec tives s et t o r h in Hulc ?'>-l i . OOI , 

1- .A . C a nd the FEECA s tatute ; (2) whethe r the pro gram 1s d1r~c ly 

monito rable and yiel d s mea s urable r e sults ; c.~nd ( J ) wh thc r the 

prog r <.1 m i s cos t ef f e c tive . FPL ' s direc t expans i o n c\ ir- con cl lt ioninq 

r rog r dm me ets the three c r iteria . 

1- PL ' s s il ed objec t ive f or he d1n .. ·c Pl(!,; ln ~;trr, , · -

condi i o ning program is t o e ncour.1ge in~ .t il.! 1on 'l l l ·c:~r- • · r " ! '· 

direct e xpa n s i o n a ir-cond i ti on ing e qu lpm(·nt "''1 h (•rwrqy 

c· ff ic ienc ies abo v e those gene ral l y ins t a ll d I n 11 mo~r ~:~ pi .sec• . 

Load r ese a r c h p e rf o rmed by FPL s h o ws a l<lrC)e p o r· 1011 o t cool1nq 

··ys ems in the C/ I s e c t o r arc d i r cc e>: piln~: 1 o n .s 1 r - c H• l 1 t 1 c.nv r :. 

·,:hich are con s ide r e d small-seal commcrci <~ l cool 1nq :;y:. c·:"":: . '!o 

o~d11cvc the d es ire d o v e rall ene r g y s a vi ngs, 1 1'1 .,..j 11 bv .1 1 ql· l!IJ 

' large number o f c u r; tomers thro ugh rt~dl' :..;h o w:; , p r·oqro~r 

o~d ve rti s ing, promotio nal brochures and IIVAC contr'd <"tor~; :n o~dd1 1c n 

• o FPL ' s Busi n es5 Energy Eva luati o n s . 

Eligibility in thi s pro qr.:t m will lJ, · , , · .. ' ~ t!l. t blf• , 1 :~ 

c u~~ ome r s w i th qualifying p u r c h ases o f 11.1 1 tl o r- ' ' l.Jt't·:-• : . : 

l1rcct expa n sion air-conditi o n e r s . All r qu 1p m•nt mu:; l w .. r • .~ ell. 1 

st r a i ght c ool s y s tem o r c n tra 1 h e at p ump un1 t "''hi c h •·:.: <· •·!·d:; t. •· 

1-locida Energy Effi c i e nc y Cod e ' s 1992 min imu n requJ t l 'ITl! 'll ·· t;· • t 

lc <~ s t 1. 0 SEER (s ·a sonal e n e rgy e ffi cien cy r <~t J O) t o r un1 ~; l c·:.:; 

t h .1 n ~ . 4 t o n s und 0 . 5 EER ( e n e rgy e ff 1c i cnc y r.~ 10) ! o r· untt:. ·, . . ; 

ton s a nd l arge r . Recen t advances i n d 11 c P>: r 111: ! o n .1: : -

cond i ti o ning tec hno l ogy have g iven ri s t o :;upe r· h igh- II i c 1 · n ~·y 

:-; y s t cms with SEEHs in the 12 . 0 t o 1 6 . 0 ru nq•· :;o .~ l 'On:;J d !· r-.. b l •· 

i nc r e .1 se in c u s t ome r e n e rgy e ffi c ienc y cou ld ue re<~ ll:-l' l h r cl: :h 

this p r ogra m. Add iti o n a l i n centive!> wi 11 lH· <JI'-'< · n I o r IH·d t p •:-1': 

· .. :hich met the llea ting Se ason a l Pe rf orm<~ n cc l <~c c r 1:: :·• qulr• · l ::· 

Vl o r 1da ' s 1992 En r gy Effi Cien cy Cod e . 

T o be con sidered f o r the progrilm, FPL ' ~ C/ I cu~; 0:7.c· r :; r.u: : t 

f 1 r s t have a F'PL ' s 13usincss Energy Eva l u a ion (BEE) . Th1~; 

evul ua ti o n i s part of FPL ' s C/ I " Walk-T hru " l.nerqy ~;urv<•y p r·oqr· 1 

a n d i s f ree o f c h arge t o C/ I c u s t o me r s . Th · BE f-.• ~ ~~;l':;:;c·:; ~l.· 

customer ' s ene rgy n eed s a s a n in eg r a t ccl • ... :hoi 111 o !'clt•r 

r ecommend con s erva ti o n mea s u res and prdc t 1 ce~; wll1 e ll "'' 1 I I >~ l' ltl• ··:v 

m,t>: i mum r esults . 

Th e cus t omer ' s incent i v e c r edi 
veri fying the purc has e o f q ua li f y ing 
pa r tic ipa t i ng contrac t o r s . FPL \llll 

w i I l be i ~; :; u < l l y 1 1'1 1 : • r 
qu 1pmen ! r om tlH· 1 r lt . :· ' · 

de e r m i n · IH· .J:- .... ur. t · rw 
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incen tive based o n the coo l i ng cap ac i ty a nd th0 energy e f t t ct0ncy 
of t h e ins talled e quipme nt, but t h e amount o f h e incen tvc Y.' 1ll 

n o t e xceed $1 50/to n. 

FPL projec t s the ave rage i ncentive will be $380 b-:~ ~a.>d o n Llw 

typ:i c al i n s t a llation of 7 . 5 t o ns o f coo l i ng c.paci t y with i.l l FI:H 
impr oveme nt ove r minimum code. To d e t e rm i n e usage p.:ttterns •1ntl 
veri fy actual d ema nd impac t s , sampl e ins t a l lot:ion s w:i 11 be fi e ld 
monito r ed during the fir s t two y e ars o f the prog r am . FPI .,...j 11 
continu e t o v e rify that the purc hased a ir-cond itioners meet prog r~m 

requ i r ements by ins pe cting a representa tive samp le of :install~tion~ 

throug h o ut the life of t h e program . 

FPL p r ojects the p rogram ' s in f luenc e '.J 1ll lA~ u nr· o~l l t t tor .. : ! 

EEH imp r o vement per i n s t a lla t ion . Fo r t h e yp1c.1l 7 . 'J ton un1 
~P L ' ~ c oolin g l oad peak s will b e reduced by 0 . 8 1 KW (~umm0r) and 
0 . 18 K\v ( wi nter ) and the un i t should sove 2 , 270 Y.h'h annu.Jl!y . !1 '1 

i s t<~rgcti ng 9 , 983 c u stomer s by he e n d o f 199'' "''ht c h "''1 11 p r·o ucv 
,, to ill s ummer peak r edu ction o f 8 . 1 1-!W <lnd "'1 n e r pe.1~: r <.:due : t n 
o f 1. 8 HW wi th a t o t al 22 . 7 GWh o f annual ene r gy s:-~vinq!; . 1 h 0 
DVf" r<lgC cos t p e r installat i o n is e ~t imated t o be $'>~0 t.h!'OUCJh 1 9<J I 

which inc l udes $1 70 i n a d mi ni s tra ti ve cost s clnd inccntiv o f SJ80 . 
Ba ·~ed o n the Comm i ssion ' s a ppro ved cos - e f f c Jvene ~!> 

me h odo log:ies , t h e b e n e f i t /cost ra t ios for th proa r.:~ m (.1s ri..'VI SL'd 
hy FPI. ' s 7/2 1/92 fili ng) a r e as follows : 

Tot a l Hesou r ce Tes t 
Pa rt icipant ' s Tes t 
Ra te I mpact Test 

,., , t I;' 1 I; 

·~ • .~ } ( J Cj 

1 . 0 J J 1 

\ve t h e r e f o r e find that FPL ' s l! :igh Efficienc y ~;pJi t / l ' .t c l: o~ <JC· D>: 

Air-Cond itioning program meet s t h e c r iter1a o t Order ~>:->1·,r, by 

adva nci ng the p o lic y o bj ecti ves se t f o rth :in Hul 2~-1 7 . 00 1 , F . i\ . C 
and the FEECA s t a tute ; be ing d i r ectly moni ort~ble i1nd yi ld 1ng 
neasurab le r esults ; a nd b e:i ng cos - e ft ect:ive . 

FPL s h a l l f ile p r ogram parti c ipi1ti o n s t .lnd.~rcl!> wi thin 30 del]'!> 

of this Orde r. Th ese s t a nda rd s s h a l l clc•.srly ~ .1 (.' FPL ' s 
requirements fo r the p r og r am in il manne r wh 1 <.: h prc·c lud<':> pr OCJ r.t m 
bii1 s a nd a ssure s p rogr am i ntegri ty tln d s hould i n L· .ludl' , dl .t 

minimum, s p ec i fi c d e t a il s o n the followi n g cri t vriil : 

(1 ) c u s tomer eligi b il i t y ; 
(2) equipment el i gibi lity; 
(3) technical assist a nce ; 
(4) p a rt ic ipa t i ng contrac t o r selec t ion; 
(5) e qu i pme nt p e r f ormance verif icatio n a nd invest ment protection ; 
(G) incentive c r e dit d e terminat ion a n d ildmini~ rati on ; 
(7) prog r am mon i tor ing a nd measur~mcn ; 
(8) r e porti ng r equi r ement s ; and 1nc lud a 
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(9) sample forma t for r e p or ting project cost s with cJ .1r 
separation of incentive d ol l a r s and promot.ionol c.:u:..;t:; 11 v . 

oth e r program doll a r s . 

No c osts inc urred for this program pri or t o FJ>L h ,\v i n cJ 

submitted and s t aff h a ving approved the p r ogram s t andards shall l c 

recoverable unde r FPL' s ECCR c lause . 

In addition t o i t s n o rmal FEECA fil i ng s , FPL s h all 1 11 wtth 

Comm i ssion staff a s p ec ial dire ct expa n s ion air - conditi oning 

p r ogr ess report af ter the program ha s been fully impl e~ented f o r 

o n e year . Upon reaching the implementation y ea r miles t o n e . 1- I' L 

s hould n o t i fy Comm i ssion staf f o f hat: f act and when the> progre> ·;~; 

rep o rt will be avai l abl e . The r e po rt s hnl 1 provide, ,\t " n int r:n r:· •. 
the following information : 

( l) A n arrative s ummary of FPL ' s expericnc wi h thC' pr o r .1r. ; 

( ~) Mark e ting efforts including s ampl es o f media u s C'd; 

( J) Pl nned partic ipation a nd actual r esu lts ; 

( 4 ) Rev i sed estimates of wi nter a nd summe r ~: 1-1 s,1 v1ng~> .1n o~nnuo~l 

kWh savings b y yea r o ver the next 1 o y •a r s ...,. i th det t1 i 1 (' l 

e xplanati ons of h o w these savings w re calrula d ; 

(5 ) Pevised estimat es of s tart-up and dnnual p r ogr<1n c o s t s · .... :rth 
d etai l ed e xplana tio n s of h o w these cos t s we r c~l cul~ted . 

( 6) Available costs and e nergy savings dati\ tor · o~ ch nc•r oy 

improvemen t ins talled dur i ng th e yeor . 

('/) Updated cost-effectiveness tes ts b.1 s d o n "ny r C'v 1 :a·d 

assumpti o ns . 

13used o n the 1o rego ing , i t is 

ORDERED hat t h e Pc it ion f o r /'i>pru v.J 1 c t 

Comme r c ial/Indus rial 
Conditioning program by 
J i s furt h er 

II igh E! f i c ienc y Sp 11 1 !><.l c~:aqe D>: I\ 1 1 

Florida Power a nd Ligh Compa ny is GRA IITI:!J . 

ORDERED that this Order s hal "! uecomt:! lln<.ll unle;:,~; t~n 

dppropria t e petition f o r f o rmal proceeding 1s receive by tw 

Di vi s ion o f Records a nd Re p o rting , l Ol Eo~ sl Ga i n s Stre~ L. 

Ta lla hassee , Florida 32399- 0870, by the c lose o f b u sines s o n the 

d~te indi cdted in t h e Notice o f Fu r ther Pr o c eedings o r Judi c ial 

He view . It i s further 
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ORDERED that FPL s ha l l file prog ram participnti o n s tclnd.lnls 
within JO d ays o f this Orde r. These standards s hall cledrly s to:e 
FPL ' s requirements for program eligibility in <1 manner •:l11 c..: h 
prec ludes program bia s and assures program in eg r· ity. The: 
participatio n standards shall include at a minimum, sp0c..:i ! Jc..: 
details o n the criteria set out in thi s OrdP r. i s furthe r 

ORDERED that thi s doc ket s ha l l not be c l osed un i I 1-PL h<~~; 

fi led and Commission staff has r eviewed and appro ved the proq r .1m 
po rticipa ti o n sta nd a rds . lt i s further 

ORDERED that FPL s hall file with the Commi ss i o n s a I t .t 

spec ial C/1 lligh Efficiency Spli /PacY. .Jge 1n: Alr Condi :onln<J 
program progress repo rt af ter the progr<~m has ben tu ll y 

implemented for one year. Upon re c hi ng h 1 mp l er.~en t.s 1o n ':'L·<~ r-

mile!;tone , fPL s hall n o tify Commi ss ion :: t<~ll o t tl1<1l l<~ c..: dtH l 

.:1dvise as to when the progress repo rt • .. :ill C! dV,Ii!.tbl ':lH· 

r ·po rt shall pro vide, at a mi nimum, h · in f o rm<~ ion •:t cu ct:; 

r e quired in the body of thi s Order . 

fly ORDER of the Florida Publi c ScrVl<'C' Conm l!~:~Hil tll i:: "') 1 I 

d,)y o f Se tembet:. , ~· 

( ~~ 1: A L ) 

HVE 
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tlOTICE Of J-~URTIIFR PROCEED INGS OH JUIJ ICIAL HEVJI.W 

The Florida Public Service Comm i ssion is r equ1red y Sec 1on 

1 20 . 59( 4) , florida S t a tutes , t o noti f y parties o f o~ny 

e~dmi ni strat ive h earing o r judicial review o f Commi~;:; ion o r d r c. tl1.1 

is available under Sections 12 0 . 57 or 120 . 68 , Fl o rid<1 s d ut<:~; • .1: 

we 11 as the procedures a nd time 1 imi s that app 1 y . 1 h 1 s nc. ~ 1 c · 

shou ld not be con s trued to mea n all r quests f or an <ld r.linis tr., ' V•· 
hea ri n g or j udi c ial r eview will be granted o r result in the rul 1~1 

sought . 

The action proposed h e r ein is p relimi nary in :1ature o~nl! · ... 1 I I 

not become effect i v e o r final, except dS p r ovi e t ,· l<ul 1· •,-

22 . 029 , florida Admin istrative Code . Any person whos e ~u sto1n 1al 

interests are a ffected by the ac ion propos ed by this o rd r· ro~ y 

file a petition for a formal proceed ing, as provided !Jy P ull' ")I 

/.7 . 029( 4 ) , Florida Administru ivc Cod~", in he t o r r. pr o ·:. lt>l i ·: 

f<ule 25-22.036(7) (a) ilnd (f) , !'l orida Adminis r·.1 tive C!J !•· . :t .. :; 

petition must be receJved by the Directo r , Divisi o n of !J('co r d:; .u , ! 

Reporting at hi s office a 1 0 1 Eust C.dnes S rt.' t, '!.11 l. d1 o~ :.:; • •· • 
1 ' l o r1da 1 2399 - 0870 , by the clos o f Lu:;i nes:; on('· 9 1t ·t 1: , :•· •· 

In t h e ...absence of s u c h a petiti on , h i:_. o r·de r s h ,ll l be·o:o· 
e [ I ecti ve o n the day s ubsequent to the c~bo vt.• uo~tt.· o1 :.> 1 r o ·.·1d •· ! l i' 

Hule 25-2/. . 029(6) , fl ori da Administrotlv· Co le . 

Any objection or protest t1 led 111 th1 s d od: 
i ssuance date o f thi s o rder is conside r d .ll;dnd o nc•d 
sotis fies the f o regoing condi 1o ns <~nd 1~; tt·rw·.,·•· l 

s pecified prates peri od . 

bt• ! O I ' L' 

un 1 • ·:;:; 
l hL• 

I :._ 
• t ·· ' 

l f th is Order becomes f ina} o1n e ffl' C IVf• 0 11 tH~ !.t ' t.: 

desc r ibed abov e , any party adve r sely <1f ! C'c· d m.ty n ·qu< ·!·. t jllll•·l,ll 

r e view by the florida Supreme Cou rt in t.h C c1 5' o l .tn <· lt•c trl L' , q.s:.; 

o r telephone utility or by t h e First Dlstnct Cou rt o ! /q . , .,J! 1n 

the case of a wate r o r sewer uti 1 i t: y by t 1 1 1 nq .s n o 1 c•· o t · 'I 1 1· 1 I 

with t h e Director , Divi s ion o f Hccordc t~nd Hcpor inq <~nd t 1 J:H; " 

copy of the notice of appeal a nd the filinq 1 ' "'lth trtc 

a ppropriate cou rt. Thi s filing mu s t be comJ.-le d .,... ith1n 111 y 

( 30) days of the e ff ective date of th1 :; o rder, pur·su.1n i•L .• 

9 . 110 , Fl o rida Rules o f Appellate ProcNJur(• . 'lllv n c t J C I' o f · 'I I'' o~ I 
must be in the 1orm s pec ified in Hu1 <.J . <JOO(d) . I· Jo rJdd l<tll•· :; o t 

Appellate Procedure . 
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