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PREHEARING ORDER 

General 
Florida , 

I . CASE BACKGROUND 

As part of the Commission ' s 
conservation cost and purchased gas 
hearing is set for February 17-19, 
Dockets No . 930002-EG and 930003-GU. 
noticed for hearing in such dockets: 

continuing fuel and energy 
cost recovery proceedings, a 
1993 in this docket and in 
The following subjects were 

1 . Determination of the Proposed Levelized Fuel 
Adjustment Factors for all investor-owned utilities 
for the period April , 1993 through September , 1993; 

2 . Determination of the Estimated Fuel Adjustment 

True- Up Amounts for a ll investor-owned electric 
utilities for the period October, 1992 through 

March, 1993 , which are to be based on actual data 
for the period October, 1992 through November, 

1992, and revised estimates for the period 
December , 1992 through March, 19 93 ; 

3. Determination of the Final Fuel Adjustment True- Up 
Amounts for all i nvestor- owned electric utilities 
for the period April , 1992 through September, 1992, 
which are to be based on actual data for that 
period; 

4. De t ermination of Projected Conservation Cost 
Recovery Factors for certain investor- owned 
electric and gas utilities for the period April , 
1993 through September , 1993 . 

5. Determination of the Estimated Conservation True- Up 

Amounts for certain investor-owned electric a n d gas 
utilities for the period October, 1992 through 
March, 1993 , which are to be based on actual data 
for the peri od October, 1992 through November , 1992 
and revised estimates for the period December , 1992 
through March , 1993 . 
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6 . Determination of the Final Conservation True-Up 
Amounts for certain investor- owned electric and gas 
utilities for the period April, 1992 through 
September , 1992 , which are to be based on actual 
data for that period; 

7. Determination of any Projected Oil Backout Cost 
Recovery Factors for the period April, 1993 through 
September, 1993, for the cost of approved oil 
backout projects to be recovered pursuant to the 
provisions of Rule 25-17.016, Florida 
Administrative Code. 

8. Determination of the Estimated Oil Backout Cost 
Recovery True - Up Factors for the period October, 
1992 through March, 1993, for the costs of approved 
oil backout projects to be recovered pursuant to 
the provisions of Rule 25-17.016, Florida 
Administrative Code, which are to be based on 
actual data for the period October, 1992 through 
November, 1992 , and revised estimates for the 
period December, 1992 through March, 1993 . 

9 . Determination of the Final Oil B...tckout True-Up 
Amounts for the period April, 1992 through 
September, 1992, which are to be based on actual 
data for that period; 

10. De termination of Generating Performance Incentive 
Factor Targets and Ranges for the pe riod April, 
1993 through Septembe r , 1993; 

11. Determination of Generating Performance Ince ntive 
Factor Rewards and Penalties for the period April, 
1992 through September, 1992 ; 

12. Determination of the Purchased Gas Adjustment 
Factors to be applied during the period April, 1993 
through September 1993. 

II. PROCEDURE FOR HANDLING CONFIDENTIAL INFORMATION 

A. Any information provided pursuant to a discovery request 
for which proprietary confidential business information status is 
requested s hall be treated by the Commission and the parties as 
confidential. The information shall be exempt f r om Section 
119.07 (1), Florida Statutes, pending a formal ruling on such 
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request by the Commission, or upon the r eturn of the information to 

the person providing the information . If no determination of 

confidentiality has been made and the information has not been used 

in the proceeding, it shall be returned expeditiously to the person 

providing the information. If a determination of confiden~iality 

has been made and the information was not entered into the record 

of the proceeding, it shall be returned to the person providing the 

information w1thin the time periods set forth in Section 

366.093(2), Florida Statutes. 

B. It is the policy of the Florida Public Service Commission 

that all Commission hearings be open to the public at all times. 

The Commission also recognizes its obligation pursuant to Sect~on 

364.183, Florida Statutes, to protect proprietary confidential 

business information from disclosure outside the proceeding. 

In the event it becomes necessary to use confidential information 

during the hearing, the following procedures will be observed : 

1) Any party wishing to use any proprietary 
confidential business information, as that term is 
defined in Section 366 . 093(3) , Florida Statutes, 
shall notify the Prehearing Officer and all parties 
of record by the time of the Prehearing Conference, 
or if not known at that time, no later ~han seven 
(7) days prior to the beginning of the hearing. 
The notice shall include a procedure to assure that 
the confidential nature of the information is 
preserved as required by statute. 

2) Failure of a ny party to comply with 1) above shall 
be grounds to deny the party the opportunity to 
present evidence which is proprietary confidential 
business information . 

3) When confidential information is used in the 
hearing, parties must have copies for the 
Commissioners, necessary staff, and the Court 
Reporter, in envelopes clearly marked with the 
nature of the contents. Any party wishing to 
examine the confi dential material t hat is not 
subject to an order granting confidentiality shall 
be provided a copy in the same fashion as provided 
to the Commissioners , subject to execution of any 
appropriate protective agreement with the owner of 
the material. 
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4) Counsel and witnes ses are cautioned to avoid 
verbalizing confidential information in such a way 
that would compromise the confidential information. 
Therefore, confidential information should be 
presented by written exhibit when reasonably 
possible to do so . 

5) At the conclusion of that portion of the hearing 
that involves confide ntial informa tion, all copies 
of confidential exhibits shall be returned to the 
proffering party. If a confidential exhibit has 
been admitted into evidence, the copy provided to 
the Court Reporter shall be retained in the 
Commission Clerk's confidential files . 

III . PREFILED TESTIMONY AND EXHIBITS 

Testimony of all witnesses to be sponsored by the parties and 

Staff has been prefiled. All testimony which has been prefiled in 

this case will be inserted into the record as though read after the 

witness has taken the stand and affirmed the correctness of the 

testimony and associated exh ibits . All testimony rc ~ains subject 

to appropriate objections. Each witness will have the opportunity 

to orally summarize his or her testimony at the time h e or she 

takes the stand . Upon insertion of a witness' testimony, exhibits 

appended thereto may be marked for identification. After all 

parties and Staff have had the opportunity to object and cross

examine , the exhibit may be moved into the record. All other 

exhibits may be similarly identified and entered into the record at 

the appropriate time during the hearing . 

Witnesses are reminded that, on cross- examination, responses 

to questions calling for a simple yes or no answer shall be so 

a nswered first, after which the witness may explain his or her 

answer. 

Witnesses whose names are preceded by an asterisk have been 

excused . The parties have stipulated that the testi mony of those 

witnesses will be i nserted into the record as though read, and 

cross-examination will be waived. 

IV. ORDER OF WITNESSES 

Witness Appearing For I ssu es # 

*K . H. Wieland FPC 1-9, 12-13, 18 - 23 
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Witness Appearing 

*W.C . Micklon FPC 

*E . L. Hoffman FPL 

c . O'Farrill FPL 

*R. Silva FPL 
*B. T. Birkett 

*F. R. Ove rby FPL 

*B. T. Birkett FPL 
*S. s. Waters 

*Bachman FPUC 

*M. L. Gilchrist Gulf 

*M. w. Howell Gulf 

*S. D. Cranmer Gulf 

*G . o. Fontaine Gulf 

*J. Edwin Mulder TECO 

*G . A. Keselowsky TECO 

*R. F. Tomczak/ TECO 
*E . A. Simokat 

w. N. Cantrell TECO 

L. F . Metzroth TECO 

Tim Shea Staff 

For Issues # 

12 and 13 

1-3, 14-20 

10a,10b, 1 0c 

4,5,6,7,8 

12,13 

21,22,24 

1-7 

1,2 , 4,8 

1,2,4, 
19,21 

1,2,3 , 4 
6,7,18,19, 
20,21 , 22 

12,13 

1 1 2 1 3 1 4 1 6 1 7 1 18 1 

19,20,21,22 

12 , 13 

14,15,16,17 

11a,11b,11c 

lla,llb,l1c 

lla , llb,llc 
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V. BASIC POSI TI ONS 

FLORIDA POWER CORPORATION (FPC): None Necessary. 

FLORIDA POWER & LIGHT COMPANY CFPL) : None Necessary. 

FLORIDA PUBLIC UTILITIES COMPANY CFPUC): Florida Public Uti l ities 

has properly projected its costs and calculated its true-up amounts 

and purchased power cost recovery factors. Those factors should be 

approved by the Commission. 

GULF POWER COMPANY (GULF) : It is the basic position of Gulf Power 

Company that the proposed fuel factors and capacity cost recovery 

factors present the best estimate of Gulf ' s fuel and purchased 

power expense (both energy and capacity) for the period April 1993 

through September 1993 including the true-up calculations , GPIF and 

other adjustments allowed by the Commission. 

TAMPA ELECTRIC COMPANY CTECO) : The Commission shoulci approve Tampa 

Electric ' s calculation of its fuel adjustment, capac ity cost 

recovery , GPIF, and oil backout cost recove ry true-up calculations 

and projections, including the proposed fuel adjustment factor of 

2 . 567 cents per KWH before application of factors which adjust for 

variation in line l osses; the proposed capacity cost recovery 

factors; a GPIF reward of $318,938; and an oil backout cost 

recovery factor of . 065 cents per KWH. 

FLORIDA INDUSTRIAL POWER USERS GROUP CFIPUG) : In 1974 this 

Commiss i on began an investigation of the use of fuel adjustment 

clauses by the i nvestor- owned utilities. The investigation was 

precipitated by an Attorney General opinion which prohibited the 

Commission from approving automatic rate modifications through a 

fuel adju stmen t clause . As a result of the i nvestigation , the 

Commission found that "only the delivered cost of fuel to the 

generating plant site be used in determining a utility's fuel 

adjustmen t charge. " Order No . 6357 at 4. Further, as a result of 

the investigation, the Commission began to hold monthly fuel 

adjustment hearings (subsequently changed to semi-annual) to review 

utility fuel transactions. 

Some ten years later, in Order No. 14 54 6, the Commission 

revisited the fuel adjustment clause mechanism and specifically 

discussed the purpose of the fuel adjustment mechanism -- to allow 
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utilities to recover 11 (p]rudently incurred fossil fuel-related 

expenses which are subject to volatile changes . . 11 Order No . 

14546 at 2 . The Commission recognized the need to guarantee rates 

for these volatile fuel expenses. 

Over the years, utilities have attempted to include more a nd 

more ancillary expenses which a re only tangentially related to fuel 

in the fuel adjustment clause. This allows them to take advantage 

of the guaranteed rate approach while removing incentives to be 

cost-effective and goes beyond the purpose and intent of the fuel 

adjustment mechanism. 

Several of the requests for recovery pending in this docket 

illustrate this point. FIPUG believes it would be appropriate for 

the Commission to clarify exactly what expenses it deems 

appropriate for collection through the fuel adjustment mechanism . 

Such expenses should be narrowly and explicitly defined. The 

Commission's intent i n adopting the fuel adjustment mechanism was 

to permit the utilities to recover only volatile fossil fuel 

related expenses , not to permit operating costs and/or other items 

more appropriately recovered through base rates to automatically 

flow through the clause . FIPUG believes the Commission s hould 

clarify its fuel adjustment clause policy to rermit recovery 

through the clause of only prudently incurred volatile fossil fuel

related expenses . 

OFFICE OF PUBLIC COUNSEL (OPC) : Only those fuel related costs 

demonstrated by the utilities to have been prudently incurred 

should be allowed for fuel cost recovery . 

STAFF: None. 

VI . ISSUES AND POSITIONS 

Generic Fuel Adjustment Issues 

STIPULATED 
ISSUE 1: What are the appropriate final fuel adjustment true-up 

amounts for the period April, 1992 through Se ptember, 

1992? 

$13,863,288 Underrecovery. 



ORDER NO. PSC- 93 - 0251- PHO- EI 
DOCKET NO. 930001- EI 
PAGE 9 

FPUC; 

GULP: 

TECO: 

$13,545,567 Underrecovery. 

$170,987 Underrecovery. (Mar1anna) 
$19,913 Overrecovery . (Fernandina Beac h) 

$1,732 , 139 Underrecovery. 

$3,689,497 Underrecovery, subject to recalculation to 

reflect the Commission 1 s decision on company specific 
issues. 

STIPULATED 
ISSUE 2: What are the estimated fuel adjustment true-up amounts 

for the period October, 1 992 through March, 1993? 

FPUC: 

GULF: 

TECO: 

$815,209 Underrecovery . 

$30,965,019 Under.recovery. 

$186,021 Underrecovery . (Marianna) 
$5,813 Underrecovery. (Fernandina Beach) 

$1,199,942 Underrecovery. 

$321,932 Underrecovery, subject to r~calculation to 
reflect the Commission 1 s decis .i..on on company specific 

issues. 

STIPULATED 
ISSUE 3: What are the total 

collected during 
September, 1993? 

fuel adjustment true-up amounts to be 
the period April, 1993 through 

FPUC: 

GULF: 

TECO: 

$14,678,497 Underrecovery. 

$44,510,586 Underrecovery. 

$357,008 Underrecovery. (Marianna) 
$14,100 Overrecovery. (Fernandina Beach) 

$2,932,081 Underrecovery. 

$4 , 011 ,429 Undc rrecovery , subject to recalculation to 
reflect the Commission 1 s decision on company specific 
issues. 



ORDER NO. PSC-93-0251-PHO-EI 
DOCKET NO. 930001-EI 
PAGE 10 

STIPULATED 
ISSUE 4: What are the appropriate levelized fuel cost rec overy 

factors for the period April, 1993 through September, 

1993? 

FPUC: 

GULF: 

TECO: 

STIPULATED 

2.171 cents per kWh - Standard r ates* 
2.780 cents per kWh- TOU On-Peak rates* 
1 .854 cents per kWh - TOU Off- Peak rates* 
The factors are s ub ject to recalculation to reflect the 

Commission's decision on company specific issues . 
*Before line loss adjust ment. 

2.260 cents/kwh is the levelized recovery charge for non

time differentiated rates a n d 2 . 432 cents/kwh and 2 . 174 

cents/kwh are the levelized fuel recovery charges for the 

on-peak and off-peak p e riods , respectively, for the 

differentiated rat es . The factors are subject to 

recalculation to reflect the Commission ' s decision on 
company specific issues. 

3 .266 cents/kwh (Marianna) . 
4.422 cents/kwh (Fernandina Beach). 

These factors are calculated to include true-up and 

r e venue tax, exclude demand cost recove1 y , and have not 

been adjusted for line losses. 

2.216 cents per KWH. 

2. 567 cents per KWH before application of the factors 

which a djust for variations in line losses . The factor 

is subject to recalculation to reflect the Commission's 

decision on company specific issues. 

ISSUE 5: What should be the effective date of the new fuel 

a djustment charge , oil backout charge , conservation cost 

recovery charge and capacity cost recovery charge for 
billing purposes? 

POSITION: The factor should be effective beginning with t h e 

specified fuel cycle and thereafter for the p eriod April, 

1993 through September , 1993. Billing cycles may start 
before April 1, 199 3 , and the l ast cycle may be read 

after Sept ember 30, 1993 , so that each customer is billed 

for six months regardle ss of when the adjustment factor 

became effective. 
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STIPULATED 
ISSUE 6: What are the appropriate f uel recovery loss mul tipliers 

to be used in calculating the fuel cost recovery factJrs 

charged to each rate c l ass? 

FPUC: 

GULF : 

Delivery 
Group 
A. 

Voltage Level 
Transmission 
Distribution Pr imary 
Distribution Secondary 
Lighting Service 

Line Loss 
Multiplier 
0 . 9786 
0 . 9888 B. 

c. 
D. 

1. 0027 
1 . 0027 

FPL ' s fuel r ecovery loss multipliers have not changed 

from those approved at t he August 1992 Hearings and are 

listed in response to Issue No . 7 . 

Rate Schedule 
RS 
GS 
GSD 
OL, OL-2 
SL- 1, SL-2 

Rate Sch edule 
All Ra te Schedules 

See table below: 

Rate 
Group Schedules 

A RS , GS , GSD, 
OSIII , OSIV 

B LP 

c PX 

D OSI , OSII 

Marianna 

Multiplier 
1. 0126 
0.9963 
0.9963 
1. 0126 
0 . 9881 

Fernandina Beach 

Multiplier 
1.000 

Line Loss 
Multipliers 

1.01228 

0.98106 

0.96230 

1. 01228 
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TECO: 
Group A 
Gro~p A1 
Group B 
Group c 

System 

STIPULATED 

Multiplier 
1.0064 
1.0064 
1. 0012 
0.9721 

1. 0000 

ISSUE 7 : What are the appropriate Fuel Cost Recovery Factors for 

each rate group adjusted for line losses? 

Group 

A. 
B. 
c. 
D. 

Delivery 
Voltage Level 

Transmission 
Distribution Primary 
Distribution Secondary 
Lighting Service 

Fuel Cost Factors (cents/kWh) 
Time of Use 

Standard On- Peak Off- Peak 

2.125 
2.147 
2.177 
2 . 033 

2 . 721 
2.749 
2.788 

1.814 
1. 833 
1. 859 

The factors may be subject to recalculation to reflec t the 

Commission's decision on company specific issues. 

FPL: 
GROUP RATE SCHEDULE LOSS MULTIPLIER FUEL RECOVERY 

FACTOR¢/kwh 

A RS-1,GS-1,SL-2 1.00145 2 . 264 

A-1 SL-1,0L-1 1. 00145 2.218 

B GSD-1 1 . 00139 2.264 

c GSLD-1 & CS-1 1. 00044 2.261 

D GSLD-2,CS-2,0S-2 & MET 0 . 99566 2 . 251 

E GSLD-3 & CS-3 0.96726 2 . 186 

A RST-1,GST-1 ON-PEAK 1. 0014 5 2.436 
OFF-PEAK 1. 0014 5 2 . 177 

B GSDT-1 ON-PEAK 1.00139 2 . 436 
OFF-PEAK 1.00139 2.177 

c GSLDT-1 & ON-PEAK 1. 00044 2 .43 3 

CST-1 OFF-PEAK 1. 00044 2.175 

D GSLDT-2 & ON-PEAK 0.99566 2.422 

CST-2 OFF-PEAK 0.99566 2.164 
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GROUP 

E 

F 

RATE SCHEDULE LOSS MULTIPLIER 

GSLDT- 3 , CST- 3 ON- PEAK 0 . 96726 
CILC-1(T) OFF-PEAK 0.96726 
&ISST- !(T) 

CILC- 1(0) & ON- PEAK 0 . 99415 
ISST- 1(0) OFF- PEAK 0 . 99~15 

FUEL RECOVERY 
FACTOR¢ /kwh 

2.353 
2 . 103 

2 .418 
2.161 

The factors may be subject to recalculation to r eflect the 

Commission ' s decision on company specific issues . 

FPUC: 

GULF: 

Rate Schedule 
RS 
GS 
GSD 
OL , OL-2 
SL- 1, SL-2 

Rate Schedule 
RS 
GS 
GSD 
OL, SL, CSL 

Marianna 

Factor 
5 . 357¢/kWh 
5 . 015¢/kwh 
4.592¢/kwh 
3 . 307¢/kwh 
3.227¢/kwh 

Fernandina Beach 

Factor 
5 . 753¢/kwh 
5 . 509¢/kwh 
5 . 335¢/kwh 
4 . 799¢/kwh 

These factor~ inc l ude demand cost recovery . 

See table below: 

Fue l Cost Fac tors ¢/KWH 

Rate s t andard Time of Us e 

Group Schedules on-Peak Off -Pea k 

A RS, GS, GSD , 2.243 2.419 2.161 
OSIII , OSIV 

B LP 2.174 2 . 345 2.C95 
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TECO: 

c PX 2.132 2.300 2 . 055 

D OS!, OSII 2.183 N/A N/A 

Standard On-Peak Off-Peak 

Group A 2 . 583 3.465 2 . 270 
Group A1 2.450 
Group B 2.570 3 . 447 2 . 259 
Group c 2.495 3 . 347 2 .193 

System 2 . 567 3.443 2.256 

The factors may be recalculate d to reflect the Commission's 

decision on company specific issues . 

STIPULATED 
ISSUE a: Should investor-owned electric utilities change the 

frequency of coal inventory aerial surveys from quarterly 
to semi- annually? 

POSITION: The Commission should approve the change in the frequency 
of aerial coal inventory s urveys from quarterly to semi
annually for a two- year period. During this period, 
Commission Staff will review the impact of the less 
f r equent surveys on inventory adjustments to determine 
whether to recommend a permanent change . 

ISSUE sa: What type of expenses should the Commission permi t 
utilities to recover through the fuel adjustment clause? 

This issue is a policy issue that the parties have agreed should be 

addressed in brief oral argument at the commencement of the 
hearing. 

FIPUG: Utilities should be permitted to recover only prudently 
incurred volatile fossil fuel-related expenses through 
the clause . The clause should not become a "catch-all" 
for expenses which are more appropriately recovered 
through base rates, such as operat ing expenses . 
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FPL : 

U!ZQ: 

GOLF : 

TECO: 

STAPF: 

Agree with Staff. 

Agree with Staff . 

Agree with staff . 

Agree with staff . 

Tampa Electric concurs with the Staff ' s view that this 

issue s h ould be dropped . 

Agree with FIPUG . 

Staff recommends that it is not necessary to include this 

issue in this proceeding . Order No. 14546, issued July 

8, 1985, in Docket No. 850001-EI-B, more than adequately 

explain s the type of expenses that are appropriate for 

recovery through the fuel adjustment clause . See 

Att achment 5 . The Commission may rely on the standards 

established in that order to determine whether the 

particular costs the utilities have identified for 

recovery in this fuel proceeding are appropriate . Staff 

further recommends that if i t is necessary to revisit 

this issu e, t he commission should conduct that review in 

a separate proceeding. 

Company-s pecifi c Fuel Ad j u stment Issu es 

Florida Power Corporation 

STIPULATED 
ISSUE 9a: Sho u ld Florida Power Corporation be permitted to r e cover 

t h rough the fuel a d justment clause the cost of its 

affiliate , Electric Fuels Corporation ' s, c harge for a 

return on equity on EFC ' s investment in locomotives? 

POSITION: Yes . Florid a Power Corporation has projected that the 

purchase of the locomotives will result in a reduction in 

rail transportation costs . This reduction will provide 

savings to FPC' s ratepayers in excess of EFC's c harge for 

a return on equity on EFC's investment in the 

locomotives. 
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STIPULATED 
ISSUE 9b: Should Florida Power Corporation be allowed to recover 

through the fuel adjustment clause the charges associated 
with gas transportation to FPC's University of Florida 

cogeneration project? -

POSITION: Yes. The costs are reasonable gas transportation costs 

for FPC 's University of Florida cogeneration project and 

are appropriately recoverable through the fuel adjustment 

clause. 

DEFERRED TO THE AUGUST, 1993, FUEL PROCEEDING 
ISSUE 9c: Should Florida Power Corporation be permitted to recover 

through the fuel adjustment clause $972,000 in payments 
to the Department of Energy (DOE) for costs of the 
decontamination and decommissioning of the DOE's uranium 

enrichment plants? 

ISSUE 9d: Should FPC be permitted to recover its payments to DOE 
for the costs of the decontamination and decommissioning 
of the DOE's uranium enrichment plants for this period 
subject to refund pending the Commission's decision on 

Issue 9c in the August, 1993, fuel proceeding? 

FPC: No position. 

FIPUG: Agree with Staff. FPC should not be permitted to collect 

the Department of Energy decontamination and 

decommissioning costs in the upcoming period subject to 

refund pending the Commission ' s substantive d ecision on 

this issue which has been deferred to August. This is a 
new cost which should be fully explored before recovery 

is permitted. If the Commission permits recovery after 

reviewing this issue in August, the amounts at issue can 

be trued up in August. 

STAFF: No. FPC should not be permitted to recover the payments 

at this time. The costs associated with the DOE's 

decontamination and decommissioning of its enrichment 
plants are projected costs at this time, and they can be 
trued up after the Commiss ion makes its decision in 

August. 



ORDER NO. PSC-93-0251-PHO-EI 
DOCKET NO. 930001-EI 
PAGE 17 

Florida Power and Light Company 

ISSUE 10a: Should Florida Power a nd Ligh t Company be permitted to 
recover through the f uel adjustment clause $550,000 . of 

Clean Air Act operating fees? 

FIPUG: 

STAFF : 

Yes. Since the amount of emissions on which the fee is 

bas~d varies with the amount and type of fuel consumed at 

each generating unit, the amount of the annual operating 

fees will also fluctuate . In Order No. 14546, dated Jul y 
a, 1985, the Commission stated that fuel - related costs 

which are volatile are more properly recovered through 
the Fuel Cost Recovery Clause . Therefore, FPL believes 

that recovery of the annual operating fees through the 

Fuel Cost Recovery Clause is appropriate . 

No. See FIPUG's Issue Sa. Ad ditionally, FIPUG has no 

objection to considering these costs in a generic docket 

as s uggested by Staff. 

No . 

No. Investigation of the appropriate recovery of 

compliance costs associated with the Clean Air Act 

Amendment should be in a generic docket . 

DEFERRED TO THE AUGUST, 1993, FUEL PROCEEDI NG 
I SSUE 1 0b: Should Florida Power and Light Company be permitted to 

recover through the fuel adjustment clause $2,580,000 in 
payments to the Department of Energy (DOE) for costs of 

the decontamination and decommissioning of the DOE ' s 
uranium enrich~ent plants? 

ISSUE 10c :Should FPL be permitted to recove r subject to refund the 

payments it makes to DOE for t he costs of the 

decontamination and decommissioning of the DOE ' s uranium 

enrichment plants for this period? 

FPL: Yes . 

FIPUG : Agree with Staff . FPL should not be permitted to collect 

the Department of Energy decontamination and 

decommissioning costs in the upcoming period subject to 

refund pending the Commission's s ubstantive decision on 

this issue which has been deferred to August. This is a 
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new c ost which 
is permitted. 
reviewing this 
be trued up in 

should be fully explored before recovery 
If the Commission permits recovery after 
issue in August, the amounts at issue can 
August . 

STAFF: No. FPL should not be permi tted to recover the payments 

at this time. The costs associate d with the DOE's 

deccntamination and decommissioning of its e nric h ment 
plants are projected costs at this time , and they can be 
trued up after the Commission makes its decision in 

August . 

~E lOd:Should Florida Power and Light Company be permitted to 
recover through the fuel adjustment clause $4,087 , 634 in 
litigation costs associated with the IMC contract 

arbitration? 

FPL: Yes. FPL believes the recovery of these litigation costs 

through the Fuel Cost Recovery Clau ses is appropriate as 
recognized by Commission Order No. 18136 i n Docket No. 

870001-EI which s tates that "we encourage all reasonable 
litigation that c a n r easonably be expected to result in 

reduced fuel cost for the retail r atepayers ." 

FIPUG: 

STAFF: 

No. See FIPUG ' s Issue Sa. 

No . Even though litigation costs are related to fuel 
issues, they a re not fuel costs themse l ves. 

No position at this time . 

Tampa Electric Compa ny 

DEFERRED FROM THE AUGUST, 1992 HEARINGS 

ISSUE lla:What is the appropriate 1991 benchmark price for coa l 
Tampa Electric Company purchased from i ts affiliate, 
Gatliff Coal Compa ny? 

TECO: Calculated in the same manner as was applied in previous 

fuel adjustment proceedings f or 1988, 1989 and 1990, the 
index is $38.38. Using the contract average quality , or 
" san ity c heck" method described i n Order No. PSC-92-1048-
FOF-EI, the index for 1991 is $38.79. The benchmark 
index calculation by the John Pyrdol method , the method 

used to establish the initial benchmark price of $39.44, 
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is $42.42. However, this amount is slightly larger than 
the year-to-year method determination of $4 2 . 39 which 
Tampa Electric urged in Docke t No . 920041-EI as the most 

appropriate way to calculate the benchmark consistent 
with Order No . 20298 . 

FIPUG: No position. 

OPC: The 1991 benchmark should be calculated in the same 

manner used by Tampa Electric ' s witness , Mr . William 
Cantrell, to calculate the 1990 be nchmark for the August, 

1991, fuel cost recovery hearing. The Benchmark price is 
$38.26 per ton. 

STAFF: The 1991 benchmark price is $38.26 per ton. 

ISSUE 11b: Has Tampa Electric Company adequately justified any 
costs associated with the purchase of coal from Gatliff 
coal Company that are in excess of the 1991 benchmark 
price? 

TECO: Yes. If the Commission selects a be nchmark calculation 
which is less than the price Tampa Electric paid to 

Gatliff in 1991, then Tampa Electric has justified the 
payments in excess of such benchmark . 

FIPUG: No position . 

OPC: No. 

STAFF: No . 

I SSUE llo: Should TECO bP ordered to refund the excess cost of 
Gatliff coal above the 1991 benchmark? 

FIPUG: 

TECO: 

STAFF: 

If the Commission determines that TECO has collected in 

excess of the appropriate amount related to coal 
purchases from Gatliff, any overage s hould be flowed back 
to customers through the fuel adjustment clause. 

No. 

Yes. 

Yes. 
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Generic Generating Performance Incentive Factor Issues 

STIPULATED 
ISSUE 12: What is the appropriate GPIF reward or 

performance achieved during the period 
through September, 1992? 

$1,211,009 reward . 

$2,020,173 reward. 

GULF: Reward $322,504. 

TECO: Reward of $318,938. 

STIPULATED 

penalty for 
April, 1992 

ISSUE 13: What should the GPIF targets/ranges be for the period 

April, 1993 through September , 1993? 

See Attachment 3. 

EQUIVALENT AVERAGE NET OPERATING 
AVAILABILITY HEAT RATE TARGET 
FACTOR 

PLANT/UNIT (%) (BTU/KWH) 

CAPE CANAVERAL 1 83.8 9082 

CAPE CANAVERAL 2 79.5 9202 

FORT MYERS 2 91.9 9414 

MANATEE 1 83.7 9710 

MANATEE 2 95 . 4 9521 

MARTIN 1 90 . 7 9172 

MARTIN 2 96.0 9138 
PORT EVERGLADES 1 94.8 9791 
PORT EVERGLADES 2 91.0 9713 
PORT EVERGLADES 3 93.9 9301 
PORT EVERGLADES 4 95 . 4 9353 
ST. JOHNS RIVER 1 97.3 9344 

ST. JOHNS RIVER 2 98.0 9 258 
RIVIERA 3 91.1 9864 

RIVIERA 4 56 . 3 9776 

SANFORD 4 93 . 8 9979 

TURKEY POINT 1 74.1 9324 

TURKEY POINT 2 8 2 . 5 9480 

TURKEY POINT 3 90.7 11258 
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PLANT/UNIT 

TURKEY POINT 
ST . LUCIE 
ST . LUCIE 

WEIGHTED SYSTEM 

4 
1 
2 

GULF : See table be l ow: 

Unit EAF 

Cri st 6 87.8 

Crist 7 62.0 

Smith 1 84 . 8 

Smi th 2 91. 8 

Daniel 1 98 . 0 

Daniel 2 97.8 

EQUIVALENT 
AVAILABILITY 
FACTOR 

(%) 

60. 1 
62 . 5 
93 . 6 

83.8 

POF 

0 . 00 

25 . 12 

8.75 

2 . 19 

0 . 00 

0 . 00 

EUOF 

12 .18 

12 . 84 

6.47 

6 . 01 

2 . 00 

2.16 

EAF = Equivale nt Availabilit y 
POF = P l a nned Outage Factor 

AVERAGE NET OPERATING 
HEAT RATE TARGET 

(BTU/ KWH) 

11216 
10813 
10795 

9588 

Heat Rate 

10,247 

9,989 

10 , 178 

10,227 

10 , 498 

10, 08 

Fact or 

EUOF = Equivalent Unplanned Outage Factor 

TECO: As s e t f orth in Attachment " A" attached to t he Prepared 

Direct Test imony of Geor ge A. Kesel owsky. 
(See Attachment 4 to this Prehearing Order.) 

Company-specific GPIF I s sues 

No company-specific GPIF issues have been identified. 
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Generic Oil Backout I ssues 

STIPULATED 
ISSUE 14: What is the final oil backout true-up amount t'or the 

April, 1992 through September , 1992 period? 

$3,636 Overrecovery. 

TECO: $1,301,825 overrecovery. 

STIPULATED 
ISSUE 15: What is the estimated oil backout true- up amount for the 

period October, 199 2 through Marc h , 1993? 

$185 , 325 Overrecovery. 

TECO: $988 , 475 Overrecovery. 

STIPULATED 
ISSUE 16: What is the total 

collected d u r i ng 
September, 1993? 

oil 
the 

$188,961 Overrecovery . 

TECO: $1 , 580 ,247 Overrecovery. 

STIPULATED 

backout true-up 
period April, 

amount to be 
1993 through 

ISSUE 17: What is the projected oi l backout cost recovery factor 
for the period April, 1993 through September, 1993? 

. 013 cents/kwh . 

TECO: . 065 cents/kwh. 

Company-Specific Oil Backout Issues 

No compa ny-specific oi l backout issues have been identi fied. 
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Generic Capacity Cost Recovery Issues 

STIPULATED 
ISSUE 18: What is the final capacity cost recovery true-up ·amount 

for the April , 1992 through September, 1992 period? 

GULF: 

TECO: 

None. 

$5,7U1,688 Underrecovery. 

Gulf's initial implementation of a purchased power 

capacity cost recovery factor occurred during the October 
1992 through March 1993 recovery period. As a result , 
Gulf does not have a true-up amount for any periods prior 

to October 1992 . 

$0. Since Tampa Electric did not have a capacity cost 

recovery factor in effect for the p e riod April 1992 -
September 1992, there is no true-up to consider. 

STIPULATED 
ISSUE 19: What is the estimated capacity cost recovery true-up 

amount for the period October, 1992 through March , 1993? 

$1,662,838 Underrecovery . 

$29,006,869 Overrecovery . 

GULF: Underrecovery $1,711 ,114. 

TECO: An Underrecovery of $2 , 940,455 . 

STIPULATED 
ISSUE 20: What is the total capacity cost recovery true-up amount 

to be collected during the period April, 1993 through 

September, 1993? 

$1 , 662,838 Underrecovery. 

$23,225,181 Overrec ove ry. 

GULF I Underrecovery $1,711,114. 

TECO: An Underrecovery of $2 , 940,455 . 
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STIPULATED 
ISSUE 21: What is the appropriate projected net purchased power 

capacity cost amount to be included in the recovery 
factor for the period April, 1993 through September, 

1993? 

GULF: 

TECO: 

$32,570,136 . 

$152, 333,871 jurisdictional amount . 

$1,801,898 jurisdictional. 

$11,536 , 771 jurisdictional. 

STIPULATED 
ISSUE 22: What are the pro jected capacity cost recovery factors for 

the period April , 1993 through September, 1993? 

RS 
GS-Transmission 
GS-Prirnary 
GS-Secondary 
GS-100% Load Factor 
GSD-Transrnission 
GSD-Prirnary 
GSD-Secondary 
cs-curtailable 
IS-Transmission 
IS-Primary 
LS-Lighting Service 

RATE CLASS 

RS1 
GS1 
GSD1 
OS2 
GSLD1/CS1 
GSLD2/CS2 
GSLD3/CS3 
ISST1D 
SST1T 
SSTlD 
CILCD 
CILCT 
MET 

0.289 
0.196 
0 . 199 
0.202 
0.152 
0.140 
0.176 
0.179 
0.138 
0.145 
0.147 
0.057 

CAPACITY RECOVERY FACTOR $/kwh 

0.00442 
0 . 00412 
0 . 00377 
0.00365 
0.00384 
0.00317 
0.00300 
0.00261 
0.00237 
0.00243 
0.00264 
0.00243 
0.00337 
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GULF: 

RATE CLASS 
OL1/SL1 
SL2 
TOTAL 

See table below: 

RATE 
CLASS 

RS, RST 

GS, GST 

GSD, GSDT 

LP, LPT 

PX, PXT 

OSI, OSII 

OS III 

OSIV 

ss 

CAPACITY RECOVERY FACTOR $/kwh 
0.00203 
0.00279 
0.00405 

CAPACITY COST 
RECOVERY FACTORS 

¢ /KWH 

0.048 

0.048 

0.036 

0.032 

0 . 027 

0.005 

0.029 

0.003 

0.026 

TECO: The appropriate factors are as follows : 

Rate Schedules Factor 
RS . 217 cents per KWH 
GS, TS .179 cents per KWH 
GSD .149 cents per KWH 
GSLD, SBF .133 cents per KWH 
IS-1 & 3 , SBI-1 & 3 .012 cents per KWH 
SL, OL .012 cents per KWH 

Company-specific Capacity Cost Recovery Issues 

Florida Power and Light Compa ny 

STIPULATED 
ISSUE 23: Are the capacity payments associated with the 1988 Unit 

Power Sales Agreement (UPS) between FPL and the Southern 
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Companies appropriate for recovery through the capacity 
cost recovery clause? 

POSITION: Yes. The 1988 UPS Agreement is a reasonable, prudent and 

necessary expense which benefits FPL's customers · and is 

not being recovered in any manner . On this basis, the 

capacity related expenses associated with this power 

purchase should be recovered through the capacity 

recovery factor approved by this Commission in Order No. 
2577~ . 

VII. EXHIBIT LIST 

Witness Proffered By I. D. No. Description 

FPC 
Wieland FPC True-up Variance Analysis 

(KHW-1) 

Wieland FPC Schedules Al through Al3 
(KHW-2) 

Wieland FPC Forecast Assumptions 
(KHW-3) (Parts A,B,C and F ) 

Wieland FPC Revised Schedules El 
(KHW-4) through Ell ; Hl, and 

Revised Part D 

Micklon FPC Standard Form GPIF 
(WCM-1) Schedules (Reward/ 

Penalty) 

Micklon FPC Standard Form GPIF 
(WCM-2) Schedules (Targets/ 

Ranges) 
FPL 
Hoffman FPL Appendix If Fuel Cost 

(ELH-1) Recovery True-Up 
Calculation 
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Witness Proffered By r.o. No. 

Hoffman FPL 
(ELH-2) 

Hoffman FPL 
(ELH-3) 

Hoffman FPL 
(ELH-4) 

Overby FPL 
(FR0- 1) 

Silva FPL 
(RS- 1) 

Birkett FPL 
(BTB-1) 

Hoffman FPL 
(ELH-5) 

Birkett FPL 
(BTB- 2) 

Hoffman FPL 
(ELH-6) 

Overby FPL 
(FR0-2) 

Waters FPL 
(SSW-1) 

DescriQtion 

Ap pe ndix II/Capacity 
Cost Recovery True-
Up Calculation 

Appendix III/Oil Backout 
Cost Recovery True- Up 
Calculation 

Appendix IV/A Schedules 
April-September 1992 

Document No.1/GPIF 
Results 

Appendix I/Fuel Cost 
Recovery Forecast 
Assumptions 

Appe ndix II/Fuel Cost 
Recovery Calculation of 
Factor 

Appendix 1 II/Fuel Cos t 
Recove ry Estimated/ 
Actual True-Up 
Calculation 

Appendix TV/Capacity 
Cost Recovery 
Calculation of Factors 

Appendix V/Oil Backout -
Cost Recovery 
Calculation of Factor 

Document No. 1/GPIF 
Targets and Ranges 

Document Nos . 1-5 
19 88 UPS Agreeme nt 



ORDER NO. PSC-93-0251-PHO-EI 
DOCKET NO. 930001- EI 
PAGE 28 

Witness 

FPOC 
Bachman 

GULF 
Gilchrist 

Gilchrist 

Howell 

Cranmer 

Cranmer 

Fontaine 

Fontaine 

TECO 
Mulder 

Proffered By I.D. No. 

FPUC 
(GMB-1) 

Gulf 
(MLG-1) 

Gulf 
(MLG-2) 

Gulf 
(MWH-1) 

Gulf 
(SDC-1) 

Gulf 
(SDC- 2) 

Gulf 
(GDF-1) 

Gulf 
(GDF-2) 

TECO 

Description 

Schedules E, El , Elb, 
E2, E4, ES, ElO, .Ell,Hl 
& Ml (Marianna Divisio n) 

Schedules E, El, Elb, E2, 
E4, ES, ESA, ElO, Ell, 
Hl & Fl (Fernandina Beach 
Division) 

Coal Suppliers Apr. -
Sept. 1 92 

Proj ecte d vs. Actual Fuel 
Cost 

Projected Capacity 
Transactions Apr. -
Sept. 1 93 

Fuel Adjustment Final 
True-up Calculation 

Schedules E-1 thru Ell, 
1 2 ; 13; H-1; CCE-1, 
CCE-la; CCE- lb; CCE-2; 
& monthly A-1 thru A-12, 
June 1 92 thru Nov. 1 92; 
(development of fuel cost 
and capacity cost 
recovery factors) 

GPIF Results Schedules -

GPIF Targets and Ranges 

Leve l ized fuel cost 
recovery final 
true-up, April 1992 -
September 1992 
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Witness 

Mulde r 

Mulder 

Keselowsky 

Keselowsky 

Keselowsky 

Tomczak/ 
Simokat 

Tomczak/ 
Simokat 

Tomczak/ 
Simokat 

Cantrell 

Proffered By I . D. No. 

TECO 
(JEM-2) 

TECO 
(JEM-3) 

TECO 
(GAK- 1) 

TECO 
{GAK- 2) 

TECO 
(GAK-3) 

TECO 
(RFT/EAS- 1) 

TECO 
(RFT/EAS- 2) 

TECO 
(RFT /EAS-3) 

TECO 
(WNC-1) 

Desc ription 

Fuel adjustment 
projection, April 
1993 - Septembe r 1993 

Capacity cost recovery 
projection, April 1993 -
September 1993 

Gene rating Performance 
Ince ntive Factor Results, 
April 1992 - Se ptember 
1992 

GPIF Targets and Ranges 
for April 1993 - September 
1993 

Estimated Unit 
Performance Data, April 
1993 - September 1993 

Schedules Supporting Oil 
Backout Cost Recovery 
Factor - Actual , April 
1992 - September 1992 

Schedules Supporting Oil 
Backout Cost Recovery 
Factor , April 1993 -
September 1993 

Gannon Conversion Project 
Simokat Comparison of 
Projected Payoff with -
Original Est imate a s of 
November 1992 

Affiliated coal 
transportation and coal 
transactions compared to 
benchmark prices 
calculated in accordance 
with Order No . 20298 
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Witness Proffered By I.D. No. 

Cantrell TECO 
(WNC-2) 

Metzroth TECO 
(LFM-1) 

Description 

Benchmark biases from 
monthly evaluation of 
FERC Form 423 da~a 

Market based index 
calculation for 
calendar year 1991 

Parties and Staff reserve the right to identify additional 
exhibits for the pur pose of cross-examination. 

VIII. PROPOSED STIPULATIONS 

Issue Nos. 1, 2, 3 , 4, 5, 6, 7 , 8, 9a , 9b, 12, 13, 14, 
15, 16, 17, 18, 19, 20, 21, 22, 23 

IX. PENDING MOTIONS 

None. 

X. RULINGS 

None . 

It is therefore, 

ORDERED by Chairman J. Terry Deason, as Prehearing Officer, 
that this Prehearing Order shall govern the conduct of these 

proceedings as set forth above unless modified by the Commission. 

By ORDER of Chairman J. Terry Deason, as Prehearing Officer,· 
this 16th day of February 1993 

(SEAL) 
MCB:bmi 

J:\-=Tf'RRY DEA~ON , Chairman 
and Prehearing Officer 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is require d by Section 

120.59(4}, Florida statutes , to notify parties of any 

administrative hearing or judicial review of Commission orders that 

is available under Sections 120 . 57 or 120.68, Florida Statutes, as 

well as the procedures and t ime limits that apply. This notice 

should not be construed to mean all requests for an administrative 

hearing or j udicial review will be granted or result in the relief 

sought . 

Any party adversely affected by this order, which is 

preliminary, procedural or intermediate in nature, may request: 1} 

reconsideration within 10 days pursuant to Rule 25- 22 .038(2}, 

Florida Administrative Code, if issued by a Prehearing Officer ; 2} 

recons i deration wit hin 15 da ys pursuant to Rule 25- 22.060, Florida 

Administrative Code, if issued by the Commission; or 3) judicial 

review by the Florida Supreme Court, in the case of an electric, 

gas or telephone utility , or the First District Court of Appeal, in 

the case of a water or wastewater utility. A motion for 

reconsideration shall be filed with the Director, Division of 

Records and Reporting, in the form prescribed by Rule 25- 22 .060 , 

Florida Administrative Code . Judicial review of a preliminary, 

procedural or intermediate ruling or order is avail~ble if review 

of the final action will not provide an adequate remedy. Such 

review may be requested from the appropriate court, as described 

above , pursuant to Rule 9.100 , Florida Rules of Appellate 
Procedure. 
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GPIF REWARDS/PENALTIES 
April 1992 to September 1992 

Florida Power Corporation Sl,211,009 
Florida Power and Light Company S2,020,173 

Gulf Power Company S322 ,504 
Tampa Electric Company $318,938 

Utility/ 
Plant/Unit EAF 

•••••c•••••••••• ••aaaao~•c=••••==••o 

FPC Target Adj. Actual ........ ••:a••• ===··· 

Anclote 1 90.4 93.8 
Anclote 2 92.2 94.4 
Crystal River 1 81.6 73.1 
Crystal River 2 81.6 88.9 
Crystal River 3 51.2 61.4 
Crys ta 1 River 4 81.3 76.0 
Crystal River 5 89.5 86.3 

FPL Target Adj . Actual 
=•-:a•== ==::t:z•===··= 

Cape Canaveral 2 92.0 95.5 
Fort Myers 2 83.0 80.9 
Manatee 1 61.8 61.0 
Manatee 2 92.5 95.9 
Martin 1 92.9 95 .4 
Mart in 2 95. 1 97.5 
Port Everglades 2 95.5 92. 2 
Port Everglades 3 90.4 92.7 
Port Everglades 4 71.6 75.6 
Riviera 3 90.2 93. 7 
Riviera 4 88.3 92.2 
Turkey Point 1 94.4 89.3 
Turkey Point 2 94.9 87.3 
Turkey Point 3 62.7 70.8 
Turkey Point 4 76 . 2 97.0 
St. Lucie 1 90.5 91.3 
St. Lucie 2 58 . 7 59.0 

GULr Target Adj. Actual -- - -- --------··-Crist 6 80.2 82.1 
Crist 7 77.5 72.7 
Smith 1 85.2 84.5 
Smith 2 86.4 85.6 
Daniel 1 97 .8 95.7 
Daniel 2 97.5 99.1 

·~ ··· · .. ...... .....-.-.. ...:. 

Page 1 of 2 

Reward 
Reward 
Reward 
Reward 

Heat Rate 
=•=~=~ac=uaa===c~=== 

Target Adj. Actual 
----=:;:::·· z•••sa•••••• 

9,745 9,735 
9,867 9,669 

10.026 9,897 
10,045 10,053 
10,635 10, 548 
9,303 9,253 
9,265 9' 103 

Target Adj. Actual 
z:I'Z' "'!= === ==========.:!~' 

9' 112 9,037 
9,459 9,330 
9,740 9,721 
9,584 9,558 
9,531 9,928 
9,251 9,409 
9,833 9,788 
9,183 9,093 
9' 186 9' 169 
9, 483 9,701 
9,249 9,431 -
9,370 9' 115 
9,424 9' 190 

11,305 11 '217 
11 '230 11,206 
10,806 10,808 
10 ,805 10,718 

Targe t Adj. Ac.tual 

···---- •••c ••••••• 
10,372 10,090 
10' 100 9,909 
10,283 10,076 
10,273 10,051 
10,522 10 ,387 
10,492 10' 138 
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.. 

GPIF REWARDS/PENALTIES 
April 1991 to September 1991 

Utility/ 
Plant/Unit EAF 

===========:=:D::: ================:::: 
TECO Target Adj . Actual 

===== 
Big Bend 1 
Big Bend 2 
Big Bend 3 
Big Bend 4 
Gannon 5 
Gannon 6 

67.2 
78.6 
82.2 
87.7 
85.5 
82.9 

=========== 
66.0 
84.0 
86.6 
88.1 
89.5 
84.9 

Page 2 of 2 

Heat Rate 
===============-==== 
Target Adj . Act ual 

10,032 
10,014 
9,693 

10 ,279 
10,440 
10,247 

10, 185 
10,095 
9,635 

10,214 
10,392 
10,271 
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GPIF TARGETS 
Apri 1 1992 to September 1992 

Equivalent Availability 

Utility/ cc=•••~•==•••~••==••==~•~
=r.~~==c~==•• 

Plant/Unit Company Slaff 

···········~······· 
c••==•~==••a:a••=••a=~••

== :s:a:a::a 

FPC EAF POF EUOF 
aaEs:=: 

Anclote 1 83.4 11.5 5.1 Agree 

Anclote 2 94.7 0.0 5.3 Agree 

Crystal River 1 84.3 0.0 15.7 Agree 

Crystal River 2 78.1 7. 1 14.8 Agree 

Crys ta 1 River 3 72.2 15.3 12.5 Agree 

Crystal River 4 83 .2 12.6 4.2 Agree 

Crystal River 5 94.9 0.0 5.1 Agree 

FPL EAF POF EUOF 

Cape Canaveral 1 83.8 10.9 5.3 Agree 

Cape Canavera 1 2 79.5 15.3 5. 2 Agree 

Ft. Myers 2 91.9 0.0 8. 1 Agree 

Manatee 1 83.7 0.0 16.3 Agree 

Manatee 2 95.4 0.0 4.6 Agree 

Martin 1 90.7 0.0 9.3 Agree 

Martin 2 96.0 0.0 4.0 Agree 

Por t Everglades 1 94.8 0.0 5.2 Agree 

Port Everglades 2 91.0 0.0 9.0 Agree 

Port Everglades 3 93.9 0.0 6. 1 Agree 

Port Everglades 4 95.4 0 .0 4. 6 Agree 

St. Johns River 1 97.3 0.0 2.7 Agree 

St. Johns River 2 98.0 0.0 2.0 Agree 

Riviera 3 91.1 0.0 8.9 Agree 

Riviera 4 56 .3 37. 1 6.5 Agree 

Sanford 4 93.8 0.0 6.2 Agree 

Turkey Point 1 74. 1 19. 1 6.8 Agree 

Turkey Point 2 82.5 0.0 17 .5 Agree 

Turkey Point 3 90.7 0.0 9.3 Agree 

Turkey Point 4 60.1 35.0 4.9 Agree 

St. Lucie 1 62.5 32.2 5.3 Agree 

St. Lucie 2 93. 6 0.0 6.4 Agree 

GULF EAF POF EUOF ..... ··#··· ···-=·· 
Crist 6 87.8 0.0 12.2 Agree 

Crist 7 62.0 25 . 1 12.8 Agree 

Smith 1 84.8 8.8 6.5 Agree 

Smith 2 91.8 2.2 6.0 Agree 

Daniel 1 98.0 0.0 2.0 Agree 

Daniel 2 97.8 0.0 2 .2 Agree 
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Heat Rate 
c=~••~=•===•c==••=~ 

Company Staff 
=== •J:;:s••• 11zt==··2: 

9,763 Agree 
9,886 Agree 
9,988 Agree 
9,975 Agree 

10,462 Agree 
9,245 Agree 
9,301 Agree 

9 ,082! Agree 
9,202 Agree 
9. 414 Agree 
9, 710 Agree 
9,521 Agree 
9' 172 Agree 
9,138 Agree 
9. 791 Agree 
9. 713 Agree 
9,301 Agree 
9,353 Agree 
9,344 Agree 
9,258 Ag;·e·e 
9,864 Agree 
9, 776 Agree 
9,979 Agr<>e 
9,324 Agree 
9,480 Agree 

11,258 Agree 
11,216 Agree 
10,813 Agree 
10 ,795 Agree 

10,247 Agree 
9,989 Agree 

10. 178 Agree 
10,227 Agree 
10,498 Agree 
10,408 Agree 
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GP IF 
Apri 1 1992 to 

Equivalent 

.. 

TARGETS 
September 1992 

Availability 
Utility/ 

Plant/Unit 
=~•=~c••==•~Dc====•==

•=~•m==••======m 

=================== 
TECO 
=·=·· 
Big Bend 1 
Big Bend 2 
Big Bend 3 
Big Bend 4 
Gannon 5 
Gannon 6 

Company 
========================== 

EAF POF EUOF 
·===== ====== ==-=~== 

81.0 3.8 15 . 2 
84.0 1.1 14.9 
72.6 16. 4 11.0 
87.0 0.0 13.0 
59 . 5 30 .6 9.9 
81.8 0.0 18 . 2 

Staff 
======= 

Agree 
Agree 
Agree 
Agree 
Agree 
Agree 
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Heat Rate 
==========cc======a 

CompanY. Staff 
========= ======= 

9,994 Agree 
9,984 Agree 
9,634 Agree 
9,914 Agree 

10,442 Agree 
10,268 Agree 
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CPIF TARCET AND RANCE SUMMARY 

Carpany: Florida Power Corporation 

Period of: Apr. 1993 · Sep. 1993 

lleighting E.AF EAF RANCE 

factor Target Max . Hin. 

Plant/Unit ( %) c:::) (%) (%) 

............. ... -... ...................... 

ANC. 1 2.70 83 .39 85.81 78 .40 

ANC. 2 2.37 94 . 70 97.20 89.58 

C.R . 1 5.81 84.31 91.54 70.30 

C.R. 2 12.88 78.12 84.93 64.92 

C.R. 3 37.39 n.19 n.92 61.30 

C.R. 4 2.66 83.23 85.21 79 . 19 

C.R. 5 3. 10 94.92 97.31 90.01 

CPI F System 66.91 

ll~t i;htlng ANOHR Target ANOHR RANCE 

Factor Hin. Hax. 

Plant/Unit (%) (BTU/K\IH) NOF (%) (%) 

................... -... ..... ......... ........ 

Ali C. 1 3.33 9763 66.1 9586 9941 

A!IC. 7. 3 .59 9886 58.8 9670 10101 

C.R. 1 2.51 9988 87.3 9838 10138 

C.R. 2 3.39 9975 90.5 9808 10142 

C.R. 3 9.68 10462 99.4 10241 10682 

C.R. 4 4.96 9245 99.3 9095 9395 

C.R. 5 5.63 9301 98.7 9151 9451 

CPIF System 33.09 

I Slued by: FPC 

Original Sheet No. 7.103.1 

Max . fuel Max. Fuel 
Savings Loss 
($000) ($000) 

... ... .................... ... -................ 

405.2 813.3 
355.3 960.7 
870.8 2161.9 

1931.9 2056. 1 
5606.6 3764.4 

399.0 821.1 
465.1 955 .0 

10033.9 11532.5 

Max. Fuel Hax. fuel 
sav1ngs Loss 
($000). ($000) 

... ................. .... ... .................. 

499.5 499.5 
538.6 538.6 
376. 7 376.7 
507.9 507.9 

1451.3 1451.3 
743 .5 743.5 
844.0 844.0 

4961.5 4961.5 

Filed: 
Suspended: 
Effective: 
Docket No.: 
Order No.: 
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ORIGINAL SHEET NO. CI .401 .9JE 

WEIGHnNG 

FACTOR 

PLAN T/UN rT 1%) 

GmNONS 2.28% 

GmNONCI 5.H% 

BIG BENO 1 v 70% 

BIG BENO 2 7.1a% 

BIG BENO 3 10.08% 

BIG BENO • 739~ 

GPIF SYSTEM 41 s~ 

WEIGHnNG 

FACTOR 

PLANTIUNrT (%) 

CANNONS 5.77% 

GANNONO a .51% 

BIG BENO 1 12.•1% 

1110 II END 2 12.1::% 

BIG BENO 3 8.57%' 

BIG BENO ' 12.05% 

OPII' SYSTE~A 51 1 :J% 

TAMPA ELECTRIC COMPANY 

GPIF TARGET AND RANGE SUMMARY 

APRIL 1993 - SEPTEMBER 1993 

EQUIVALENT AVAILABILITY 

EAF EAF RANGE 

TARGET I.A.V:. lAIN. 

{%1 !""' !"'-1 

59 5 63.0 52.5 

a1 I 82.• 71 3 

81 0 U2 745 

•• 0 a7 0 779 

72CI 75 6 cse e 

87 0 89 Cl 11 a 

AVERAGE NET OPERATING HEAT RATE 

FOR 

GPIF COAL GENERATING UNITS 

ANOHR TARGET 

At.:OHR TARGET RAN GE 

Btull<wh NOF I.CIN. Y .V:. 

10442 5a.7 100CI7 10a17 

1 02(18 71 .1 100::S 10508 

991l4 ll2.2 9041l 10339 

IIIli• IV 0 GG:!G 10339 

ll8J• 88 a v•z• vau 

91l14 89.7 9594 10234 

I.A.V:. FUEL I.A.V:. FUEL 

SAVINGS LOSS 

1:0001 1:00001 

142,0 (301 9) 

325 5 16a9 3) 

603.5 (1 .090 2) 

HOI (1.271 5) 

628.9 (1 ,003 I ) 

•sv a ,, 05 2 "' 

2.804.7 (5.•09 1) 

I.A.V:. I.A.V:. 

FUEL FUEL 

SAVINGS LOSS 

I S0001 ISOOOl 

358 g (358.9) 

529 0 (529 0) 

771.7 (771 7} 

707 2 (707 :!) 

408.7 ('08.7) 

74 11 3 fl•9 31 

J .o" a (3.014 8) 

' I 
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In ce: Cosc ~ccovecy ~echoo~ for 
Fucl-~elaced Exp~n~es. 

DOCta:~· ~hJ. 

<.HlDC:d 110 . 
IS:iU£0: 

B500Ul-C:I-a 
!.;5-:fi 

7-8-<15 

The followtng Comm1CS10ner~ pacctclpa~cd tn the otspos ~tton 

of tb1s matter: 

JOUN K. ~RKS, Cba1crnan 
JOS~PM P. CRC:SSE 
GEHALD L . . GUilTI::R 

N<JT!CE <JP P!tOPOSEU ACWCY ACTION 
O.WEH AP!?ROVL"lC COST ~!:COVE.K~ MI::T!lODS POK 

PUEL-~ELAT::O C:XPC:NS~S 

aY Til£ COHHISSION: 

8ackocou!'d 

As a r esult of issues ra1sed oy Staff Ln the February, l9H~ 

fuel adJUst=ent beartng, thts docxet was created to constoer t~c 

proper a~ans of recovery of foss1l tuel - :elated expenses. :n 

Order No . 14222, the final order establlsntng the Aprtl
September, 1985 Fuel and PUrchased ?ower Cost Recovery Pactorn , 

we instructed Staft, the four tnventoc owned electctc uttlt ~t es 

and any other interested pacttes to pco ltde 1niocaat1on 
necessary toe the Co~~~mtsston co De aDle to constdcc .lt lflu 

August, 1985 fuel adJUStment hearing wne t hec the uttltttcs were 

pass1n9 appcopciate flXed and vactaole costs assoctaced ~lth 

fuel ce~e1pts through tbetr fuel ~d)ustaent clauses. 

Pu rsuant to the Commission 's directive, 11 workshop 
conccrntng the cost recovery methods ot toss 1l iuel-c~lated 
experfses was noticed foe and held on Hay 2, 1985. l.s a rc:~ult 

of the tnf ocmatlon exchanged at that wor~shop and suDsequenc 

discussions, the pacttes to the proceedinq, wh1cb include :>•aif, 

the Office of PUblic Counsel , Plonda Power and Ltqhr: Coapany 

(PPL), ~lorida Power Corpocatlon (PPC), Cul! Power Cocpany 

(Culf) , and Tampa elecr:ric Company (TECO), tdenr:i!teo the foss1l 

fuel-related costs. currently betng recover d throuqh"the 
utilities ' fuel adjustment clauses and agreed co a policy 

addressing the appropriate pr cspect1ve aeans c! r~cover1nq such 
fossil fuel-related expenses. The Plor1~a Industrtal Power 

Users Croup (PIPUC) has not intervened tn th1s pcoceedtnq but 

was informed ot the part1es' stlpulation and stated . tbat they 

took no ?OS1tion. 

On June 21 , 1985, the parties submitted to the Coouussion a 
stipulation evidc ncinq thetc aqreemcnt. Attached to the 
stipulation was a draft Not1ce of Proposed Aqency Act1on which 

the parttes requested be adopted in the dtspos(tton ol thts 

p roceeding . Tbe draft Notice of Proposed Agency Actton was 

endorsed by Staff ' s c~comroendation ol June 20 , 1985 . In the 

stipulation t he parties identttied the fosstl fuel-related costs 

currently be1nq incur:ed and how each or th~ utlllt:leS ace 
treating those expenses for cost recovery. A copy of that 

information is attached as Appendix A. As can De oeen on 

Appendix A, each of the utiltties do not incur all of cnc same 
types of fossil fuel-related expenses, and even in 1nstances 

where the same types of expenses are incurred, ut1lit1es aay 
r ecover them d ifferently. 

In additton to identtfytng fosstl fuel-related costs and 
their currant aoana o f recovery, the partie~ reached an 
a\jraame'lt in ~heir atipulAtlon '"' 1 n whothuc theuo cotll a nould 
be recovered proupoctively throuqh Doao rate~ or tnrouqh fuel 

adjustment clauses. The aqreement regard1ng spec1!1c coats 

reelects a broader policy consensus foe the recovery ot fosstl 
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fuel-related costs. The policy ~qceed to a~onq the pacc1es and 

recommended to the Commi s ~ion c o nsisted of two es~enclal po1nt~ 

which appear co reflect t~e Cv~LSSlOn's pcac:1cal applicatton 

of fuel adJus:~ent clauses: 

l. When si=ilar circumstances exist, the Co=mission 

should attempt to trea t, fo e cost re~ovecy purposes, spec1!ic 

types of fo~sil fuel-related ex?enses in a untfocm manner among 

the various electric utillties. ~t times, however, it oay be 

appropriate to treat simtlar types of expense~ I n dlssl=ilar 

way!l. 

2. Prudently incurred fossil fuel-related expenses which 

are subject to volatile chan~es should be recovered through an 

electric utility's fuel adjus~ent clause. The volatility of 

fossil fuel-related costs ~Y be due to a numbe r of factors 

includi n g, but not necessarily limited to: pr1ce, q uantity, 

number of deliveries, and distance. Except as noted! below, 

these volatile fossil fuel-related charges are 1ncurred by the 

utility for goods obtained or services provided prior to the 

delivery of fuel to the electric utility's dedicated stocaqe 

!acili ties. (Dedicated storage facil i t1es mean storaqe 

facilities which are used solely to serve the affected electric 

utility.) ~ll otbec fossil fuel-related costs should be 

recovered through base rates. 

In the speci(ic apolicat i on of this policy, the part1es 

recommended the followinq treatment of foss1l fuel- relaced 

cbarqes : 

Invoiced Fuel Charges. The invoiced cost of fuel is 

dependent upon market condicions and the quancity of fuel 

purchased . The Invoiced cosc of fuel should be considered co 

Include all price revision= and adju~cments relatin~ to the 

volu~e and/ or qualt t y of fuel delivered. Th1 s component o f a 

utility's fossil fuel-related expenses is the most volatile in 

nature and is most appcopriacely recovered through the f~el 

adjus~ent clause. 

Transoortation Charges. The costs associated with moving 

fuel to fuel stocaqe locat1c ns and terminals dedicated to the 

supply of a utility's generating facility are subject to 

significant chanqes due to fluctuations in distances, 

deliveries, volume and price. Consequently, such costs shou!~ 

be recovered through f uel adjuscmenc clauses . However, 

transportation charqes for movinq fuel between dedicated scocaqe 

facilities and qeneratinq plant sites appear to be =ore stable 

and predictable, due in part to many of these coscs oc cuc i nq 

under lonqec-cerm arrangements. Therefore, these tr3nsporcatlon 

costs ~re ~ore appropriately recovered throuqh base cates . 

Taxes and Purchasina Agents' Commissions. These charqes 

vary with each transacc1on and are affected by both price and 

volume. These costs ace most appropriately r ecovered throuqh 

fuel adjustment clauses. 

Port Charges . These charqes include dockaqe, the fee paid 

to a poe t facility for the use of a pier, whac!aqe, the fee paid 

to a por t facility fo r the riqht to rece ive products through a 

pore facility, har bor=aster fees, pilot fees and charqes for 

ass ist tugs. Tbese fees, which are transportation costs, ace 

incurred prior to delivery to the utility ' s dedicated i nventory 

storaqes facilities and vary with the number and volume of 

deliveries and are aore properly r ec o vered throuqh f uel 

adjustEent clauaes . 

Inspection Fees. Volume a nd ~uality inspection charqes are 

often Incurred several times in bc1nginq fuel to a utility's 

generating plant sites. The charqes for these inspections, 

which ace c ritic al to assuring that the utilities receive the 

( 

( 
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prop~r ~mount of fu~l consistent with contract spectfications, 
vary wtth the number and size of del!v~ries and ~re ~ss~n t t al :o 
the determination of wh~ther ~~ere should be adJustments to t~e 
invoice price of fuel. Th~s~ charg~s are incu rred prior to and 
during d e livery to th~ utility and are approprtate f o r recovery 
through th~ fuel ad)UStm~nt claus~s. 

O'M Exoenses ~t Plants. Storaae facilities and Term1n1ls. 
These costs are relatively fixed ~nd do not tend to fluctuate 
significantly even with changes in the number and sizes of 
d~liv~ries. As these costs are closely akin t o other O'M 
expens~s. th~y are mor~ properly recovered through base rates. 
Th~se expens~s includ~ unloading and handling costs at storage 
facilities and generating plants. 

Additives. Sev~ral of the utllittes blend additives wtt~ 
th~ir fuel pctor to burning or inject additiv~s directly into 
boiler firtng chambers along with fu~l being burned. Tbe prtce 
of th~se additives is subject to s wings, and of course, the 
amount of additives is related to the volume and type o f fuel 
burned. Therefore, the costs of these types of additives should 
be recovered through fuel adJustment clauses . ruel addtttves 
neith~r blended with fuel prio r to Its burning nor injected into 
the boiler firing chamber along with fuel will be recovered 
through base rates . 

Fuel Procurement Administrative Charaes. Each of t~e 
utilittes have staffs respons•ble for ~uel pr ocurement, and t~e 

costs associated with fuel procurement and administration do not 
bear 3 significant relationship to the volume or prtce of fuel 
purchases. These cocts are relatively fixed and are not 
volatile1 th~y ace ~ore appropriately recovered t~rough base 
rates. 

Inventorv Adjustments . From ti~e to time adjus~~ents are 
made to the volume and/or valu~ of fuel inventory maintained for 
system qene•ration . Most frequently, these adju&~"llents relate to 
coal inventory and result from survey evaluat1ons of coa l sites 
maintained at the qeneratinq facilities . Differences between 
the survey results and per book volumes • sult due to the 
inaccuracy inh~rent in the measuring devic~s utilized. Coal 
inventory adjustments shall c ontinue to be afforded the 
accounting treaczent specified in the florida Public Service 
Commission Staff Advisory Bullet in No. 3 dated Aprll 9 , 1982. 
Fro~ time to time adjustments to the volume and/or value of 
inventory may result f r om Comm1sslon decisions. The impac: of 
t~ese ad j ustments are appropr~ately recoqni7ed in the 
computation of tbe fuel cost recovery factors. 

In addition to stipulating to th~ foregoing applicattons of 
policy, the par ties also recommended to tb~ Commission that the 
policy it adopts be tlexible enouqh to allow for recovery 
throuqh tuel adjustment clauses of expenses noraally recovered -
•hrough base rates vhen utilities are in a position to take 
advantage of a coat-effective transaction, the costs of which 
wer~ not recognized or anticipated in the level o( cocts used to 
establish the utility's bas~ rates. One example raised was the 
cost of a n unanticipated short-term lease of a terminal to allo~ 
a utility to receive a shipment of low cost oil. The parties 
suggest that this flexibility is appropriate t o encourage 
utilities to take advantage o f short-term opportunities not 
reasonably anticipated or projected for base rate r eco very. In 
thes~ instances, we will require that the aff~cted utility shall 
bring the matter b~fore the Commission at the first available 
tuel adjust~ant hearing and c~ques t c on L r ecovery through th~ 
fuel adjustment clause on a case by case basis. The Commission 
shall rule on the appropriate m~thod of cost recovery based upon 

1 the merits of each individual case. 
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finally, the pactl~s cecoqn1:e that the Co~~lSSlOn, duclnq 
its most recent fuel ad)ustment heartnq, voted t o detcrmlne 1n a 
sinqle pcoceedinq which items o f foss1l fuel-related costs 
should be transferred from fuel adJust~ent recovery to base rate 
recovery and to effect such chanqes at one time. Wh1 lc 
recoqnizinq that this was the vote of t he Commiss1on, ?ublic 
Counsel dlcaqrees with ~uch approach. 

Commission ' s Findinos 

Havinq considered the stipulation of all the ?art~es in 
this pcoceedinq and cecoqnizinq the need foe a further 
elaboration upon how focstl fuel-related costs should be treated 
for pur?Qses of cost recovery, the Commtsston approve~ the 
stipulation of the parties and adopts the pcov1stons thecetn, as 
its own. We find the poltcy outltned and specifted i n the 
stipulation to be an appropriate extenston of the pr 1or 
determinations reqardinq fuel costs to be recovered throuqh fuel 
clauses made by the Commission in Order No. 6357. 

In that earlier decision the Commission found that " the 
delivered cost of fuel to the qeneratinq plant site be used 1n 
determining a utility's fuel adjus~ent charqe . • That lanquaqe 
has qiven rise to the recovery throuqh tne fuel adjustment 
clauses of unloadinq expenses, terminal operatinq expenses for 
terminals re~ved from plant sites, and t=ansportat!on costs for 
movinq oil f=om terminals to plant sites. Whtle we rec~nt:e 
that the recovery of such c sts throuqh fuel clauses 1s 
conststent: wit!l the lanquaqe in Ocder Uo. 6357, 'Je feel further 
refinement is nece~sary stnce it i~ clear that t hese co~ts are 
not volatile . 

Another expense ~hich has come to be passed thcouqh the 
utilities' fuel clauses as a part of the cost of fuel is the 
cost of additives which are not added to fuel price to burn oc 
to boilers durinq burn. These additives arc added af:ec fuel is 
burned, qenecally t o i~prove emissions control. We find that: 
the coat of these •non-fuel additives • is more appropriately 
recovered thcouqh base rates. 

As a result of ouc determinations in this proceeding, 
prospectively, the follovinq c harges are properly cons1dered in 
the computation of t!le average inventory price of f~el used in 
the development of fuel expense in the utilities' fuel cost 
recovery clauses: 

1. The invoice price of fuel. 

2. Any revisions to the invoice pcice. 

3. Any quality and/oc quantity adjustments to the invoice 
price. 

4. Transportation coots to the utility system, incl udinq 
detention or demurcaqe. 

S. Federal and state taxes and purchasing aqents' 
co=issions. 

6. Port charqes. 

7. All quantity and/oc quality inspec tions performed by 
independent: inspectors. 

8. All additives blended wl th fuel price t o burninq oc 
i n jected into the boiler firinq chamber alonq with 
fuel. 
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9. Invento ry ad ju~t;'ftents ''H' to volume dnd/oc pr1cc 

adJU~t::~:ents. 

10. Fossil fuel-related costs noc~ally recovered thr~uqh. 

base cates but whic1 wece not recognized oc 
antic ipated in the cos: levels used to deter=•ne 
current base cates and whlch, 1f ~xpended. w\11 result 
in fuel sav1ngs to custo~ecs . Recovery of ~uch co;ts 
should be ~ade on a C3Se by case bas1s after 
Comm1ssion approval. 

It is not the Co~1ssion's intent to c~uire the ~estatecent of 

the average cost of fossil fuel inventory co~puted ?r ior to the 

revision of cates necessitated by thls Order. 

The following types of fossil fuel - related costs 3Ce more 

appropriately considered in the computation of base cates: 

1. Operations a n d main tenance e xpenses at generating 
plants o r system stor age facilities. This includes 
u n loading and fuel handling costs at the generating 

plan t or storage facility. 

2. Transportation charges between dedicated ~toraqe 

facilities and generating plants. 

3. Fuel procur emen t admi nis trative functions . 

4. Fuel additives n e ither blended with fuel prior to 
burning nor inj~cted into the boiler f i r ing chaobec 
along wit!\ fuel. 

While it is the Commission ' s intent in this Order :o 

establish comprehens ive guidelines foe the tcea~~ent of fossil 

fuel-related costs, it is recognized that certain unanticipated 

c o sts oay have been ~verlooked . If any ut1l1ty incurs or w1 ll 

incur a f oss il fuel- related cost which is not addressed 1n this 

order and the utility seeks to recover such cost through its 
fuel adjuat=ent clause, the utility chould present testtmony 

justi!ying such recovery in an appropriate fuel adjustment 
heacinq. 

Cons1s ~ent with the determinations pcev1ously =ade herein, 

t h e Commission finds tha t the base ca t es and fuel and purchased 

power cost recovery factors fo e the following investor owned 

electric utilities in tbis ~tate will require cew!~lons. Tampa 

Electric Company i~ currently reco ver i ng unloading expenses 

through its fuel clause which should be recovered through ~ase 

r ates. Similar ly, Flor ida Power ' Light Company and Florida 

Power Cor por ation ace recovering expenses of terminal operations 

and of tran spor tation o f fuel between ter minals and plan t sites 

throuqh the i r fuel adjustment clau~es which should be recovered 
through their ba~e cates. Gul! Power Company is recovering the 

cost of a contract tugboat us ed to s hift coal barges at a plane 

site through Its fuel clau~o which exp~nse Is more a ppropriately_ 

<~covered through it~ base rates . [t 1s the co~iss1on's intent 

that any rev isions to fue l and purchased power cost recovery 

fac tors and base cates only reflect a change in the means of 
recovery of these Items. So that the Co~mission can be assured 

of the accu r acy and fairness of thes e necessary rate changes, 
they will be considered during the couc~e of the Auqust 1985 
fuel adjustment hea cinga and become effective foe billing~ o n or 

after October 1 , 1985 . 

Therefore, the stipulation o( the part1es to this 

p r oceed ing is accepted, and it i~ . 

ORDERED by the Florida Public Service Commtssion tha t the 

findings o f Cact and conclusions of law herein be and the same 
are hereby approved in every respect. It !a further 
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ORDERED thee the fuel ~nd fossil Euel-related expenses 

discussed herein shall be creaced 1n the fash1on approved in the 

computation of fuel dnd purc~ased power cosc :ecovery f~ctors. 

It ts !urt!ter 

ORDERED th~t the revLstons to base raees betng c~arged by 

Florida Powe r Corporat ion, Florida Power ' Liqht Company, Culf 

Power Company and Tamp~ ~lectric Company necess~ry to implement 

the deter~inations in this proceeding snal1 be considered at the 

August, 1985 fuel adjus~ent hearings and shall ~ecome ef~ec~1ve 

fo r billinq s ~~~.~Jde on and after October l. 1985. It is fu r ther 

ORDERED that the action propos ed ~ere1n is preltmtnary in 

nature and will not become ef!ective or final, except as 

provided by Flor ida Administrative Code Rule 25-22.29. It is 

furt!le r 

ORDERED tha t any per son adversely affected by t~e action 

p r o?Qsed her ein may file a petition for a for~al proceeding, as 

provided by Florida Administrative Code Rule ~5-22.29. Sa1d 

petition must be rece1ved by the Commt~~lon Clerk on or before 

July 29, 1985 , in the form provtded by Florida Admtntst:attve 

Code Rule 25-22 . 36(7) (a) a nd (~) . It is further 

ORDERED that in the absence of such a petition , this order 

shall become effec t ive o n July 30, 1985 as provided by Flor ida 

Admin istra t i ve Code Rule 25-22 . 29(6). It is further 

ORDERED that if this ? rder becomes final and effective on 

J uly 30, 1985, a n y party adversely affected may request judic1al ( 

review by t h e Flor ida Supreme Court by the Eil1n9 of a no t ice of 

appea l with t he Commission clerk and t he filing of a copy of the 

notice and t he filinq fee with the Supreme Court. This filinq 

must be comp leted within 30 days of the effec~ive da:e of this 

or~e~. pursuant to Rule 9 . 110, Florida Rule5 of Appel ldte 

Pr ocedure. The notice of app~al must be In the lor~ ~pecified 

in Rule 9.900(a), Flor ida Rules of Appelldte Procedure. 

By Order of the Flor ida 
day of July, 1985 . 

(S E }.. L) 

Commi:osion, this Sth 

·. 
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