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CASB BACJ;GROQ)ID 

Royal Utility company (Royal or Utility ) is a c lass B utility 
that provides water and wastewater service to customers in Broward 
county . According to the 1991 Annual Report , the Util ity provides 
service to 1,329 water c ustomer s and 1,209 waste water c ustomers . 
Also, operating revenues of $3 30,105 for water and $3 19,526 for 
wastewater were reported in the 1991 Annual Report. Th e same 
report indicated operatinq e xpenses of $281, 780 for water and 
$361,154 f o r wastewater . According to the Ut ility's annual report , 
net opera ting income for water is $48,325 and the net o perating 
loss for wastewater is $54,108. 

Ro yal ' s rates were l ast established in a rate case, Docket No. 
820237-WS , wh ich c ulminated in Order No. 1 2170, issued June 24, 
1983 . At the time of the rate case, t ' e utility wa s owned by 
Un iversity Utility Corporation . The Ut1.lity wac authorized an 
overall rate of return of 12.97 percent, with a return on equity of 
10.51 percent. 

o n April 8, 1988 , Royul Utility Compa ny f iled an dpplication 
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requesting Commission approval for transfer of Certificate Nos. 
259-W and 199-S held by University Utility Corporation and for 
transfer of majority organizational control of Royal. The transfer 
of certificates was made in Docket No. 880557-WS, order No. 19867, 
issued August 22, 1988. 

On November 23 , 1992, Royal submitted an applioat! on for the 
1992 Price Index rate adjustment. In staff ' s review of the 
application, it was discovered that the Utility has been r-t.arging 
unauthorized rates in that it charged 194 1 11 meter water customers 
the 5/ 8 11 x 3/4 11 meter rate. The Utility indicated that there was 
a n informal agree.ment made at the timP of ~he rate case between 
staff and the Utility which permitted it to charge the 5/ 8 11 x 3/ 4" 
rate to the 1 " customers . The agreement apparently arose because 
the utility believed they were required by the City of Coral 
Spri ngs, Oroinance No . 90-167, to install, at a minimum, 111 meters; 
however, staff has been unable to find any documentation of this 
agreement. Furthermore, it should be noted that the rate structure 
established in the last rate case appears to be inconsistent with 
the current base facility charge factors recommended by the 
American Water Works Association (AWWA) . Staff has no t been able 
to find any justification for the man~er in which the rates were 
s truc tured. 

On February 5, 1993, the Utility filed the ins tant tariff 
revision to include language o n the rate schedule reflecting the 
utility ' s billing practice relating to the 1 11 meter customers 
within the c ity limits of the City of Coral Springs. 

On .July 6, 1993, the Utility filed a tariff revision 
( Attac hment A, B, C) consistent with the staff ' s proposal set f o rth 
at the June 22, 1993 Agenda Conference. This item was deferred 
from the .June 22, 1993 Agenda Conference to allow the utility an 
opportunity to obtain a definitive response from the City of Coral 
~prings regarding the requirement of Ordinance No. 90-167 . To 
date , s taff has received no additioni.'l information from the utility 
o r the City of Coral Springs to substantiate the nec essity for 1 11 

me t e r s . S taff's proposal grandfathers in the utility ' s current 
billing prac tice with regard to the 111 meter customers as well as 
the inc lusion of specific language o n the rate ~chedulc reflec ting 
the billing practice of c harging certain 1 11 mater customers the 
5/8" x 3/4 11 rate. This recommendation addresses that filing. 
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DISCPSSION Ol I88UB8 

ISSQB 1: Should the ut i lity's proposed tariffs be approved? 

RECOHMBHDATIOH: Yes, the following language should be included 
in the Utility's existing tariffs: "Based upon certain directives 
o f the City of Coral Springs, certaln c ustomers who would normally 
be entitled to a 5/B" x 3/4" meter receive water service through a 
1 11 meter. The Utility has requested and has been au t horized to 
bill those customers at the 5/8" rate for such service". Purther, 
the utility should be authorized to continue the currPnt billing 
practice until one of the following events occur : a rate case is 
filed, a failed meter is discovered or a new customer resides in a 
residence with an existing 1 " meter that qualifies for .. 5/8" x 
3/4~ meter . In the event of a failed mo t or or a new customer , the 
utility s 1all notify the c ustomer of the appropriate rate and 
in form the customer that the 1" meter may be c hanged out for a 5/B" 
x 3/4" meter. Should the customer elect to retain tho 1 " meter, 
the customer shall be charged the 1" meter rate prospectively. 
FUrther, the meter change out will be done at the expense of the 
utility. (PRICE) 

STAPP ANALYSIS: On February 5 ,, 1993, the Utility filed a tariff 
revision requesti ng the formalization of its current billing 
practice for 194 1 " meter water c ustomers which will be charged t he 
5/811 x 3/4 11 meter rate. At the June 22, 1993 Agenda Conference, 
staff proposed that the Utility' s current billing prac t.ice be 
grandfathered in and the Utility should file revised tariffs with 
specific language r eflecting the authorization to bill those 
certain effected 1 " meter cus tomers. 

It is recommended that the Utility be authorized to continue 
its current billing prac tice until one of the following events 
occur: a rate case is filed, a failed meter is discovered or a new 
c ustomer resides in a residence with an existing 1" meter which 
actually qualifies for a 5/8" x 3/4 11 meter. When the Utility files 
a rate case, staff will be afforded the opportunity to analyze the 
Utility ' s rate structure and ratios. In addition, if there ' s a 
tailed meter, or a new c ustome r, the Utility shall notify the 
c ustomer of the appropriate rate and inform the cuatomer t ha t the 
1" meter may be c hanged out for a 5/8 11 x 3/4 " meter. Should tho 
customer elect to retain the 1 " meter, the customer s hall be 
charged the 1 " meter rate on a going •orward basi s. The Utility 
shall change out, at its expense, the 1" meter to a 5/B " x 3/4" 
meter provided it is warranted by t he c ustomer's consumption level. 

The utility submitted 2 sets of tariffs wilh this pacticular 
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tariff revisio n and it is recommended that Attac hment B be 
approved . 
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ISSUE 2: Should this docket be closed ? 

&ECOMHEHDATION: Yes, t his docket s h ou ld be closed. 
JABER) 

(PRICE, 

STAPf ANALYSIS: Upon t he staff ' s a pproval of t he tariffs, this 
docket may be c l osed. 

W930 455B.RCM 
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RO YA L UT l LJTY COMPANY 
l-'ater Ta r if f 

f' lf'l'll IH-;;V l SEO S II EE'l' NO. 19 . 0 
Cance l s Four t h Rev i sed Sheri tl o. I C! . O 

RATE SCII EPUIIE GS 

1\V/\IL/\Illi , I'I'Y- Available through ouL Lh e il t Cil served by Lh e company. 

J\PPLI C/\Ol ltlll- For water service to all mn Rt·er·-mcten>d c-ornmcn:ial 

cust oner s . 

I.JJ:11 '1'/\T ! Oil:;i - Subject- to all th e Ru l es and RegulaLtons o r t h i s 

ta rif f and General Rules anc.l Regu lations o f the Commi nl'llon. 

Rl\Tf:f> - (Ho nLhly) 

1-!c t er ~ 

5/ 8 " X 3/4 " * 
I " 

1 1/ 2 " 
?. " 
l " 

B<l se fi\ ci 1 i ty Charg o 

s 9.59 
65.2) 

J)(). J9 
200 . 65 
4 17. J2 

Gllloru•ge Ch<\rge 
( Per·_L OOQ_gaJ l o ps) 

$ 2 .4 7 
) • 4 I 
?. .4 7 
<!. , 7 
2 .4 7 

* !lased u p o:1 ce r tain di r eclives o f the city o f Cornl Sp ri ng s, 

ce t r .tin c u n Lomo r s wh o would normal l y be entitled to a 5/8" x )/ 4" 

mPll' t recP i vt- wa Lct: service Lh rough a J " meter. Thr Ill iII ty h.1 G 

requosted unu h ns ueen a uthor l ~e('l to b i 1 1 t hose r: 11o l ona• r·s <~I t h e 

5/8 " r<ttc for such se r vic e . 

'l'ER!·IS_QL.Y~Ym:wr - Bill s ar·c d u e and payable lvlren render ed and 

become deli nquent if not paid with in twen ty (20) days. Af ter Civo 

(5) working days writ t e n no li ce is mal led Lo the cus Lomc r separate 

and a part from any other bi lJ, service mny Lhen ht> discontinued. 

l : FI"r.l'IIV I l>/\'11;: J<l nU<1l}' 19, 1993 

'I'VP£-: OF I'ILIIIG: 11197 lncll>X illlJ 

Jock ~r~n~ 
1 SSli iiiG OI- l I CF.H 

Presj~t 
1' T'I'Lf. 



• 
Roy a 1 UTILITY C011PAIIY 

l~n t"r 'l'a r i f f 

• >\llac hmcnt B 
Pn ~-t'' 2 o f 2 

fiF"''II REVIS ED S II EET 110 . 20 . 0 

Ci111C~'I r. Four t: h ll i"Vir::r-cl Shl't:>l lin. ;>0.0 

li.ESW !ITIAL. SEI1V1CI; 

RATE SCI! EPULE RS 

J\VA!!~ABli.!TY - Avai I abl e throughou t the area served b y Lh e c-ompany. 

l\~~ I C/\BlLJTY- f"OI" water !;e r· vi c P f o r· ill! purpoGc}; in pr iv.tt<! 

r es ide nces and ind iv i dua lly metered apartment units . 

IJ11l1'~'1'lO!:lS- Subj ect Lo a ll t h e> nul<' t: t 11 1d n o ,J llali o n s o f Lid ~ 

laril f a nd Gene ral Hu l es il ntl Hequl,ltion:> o l the Commln!;ion . 

B.. \ 'I' ES - (Monthly) 

11eter :;! i &e ~sse fa c il i ty_Q@rge Ga 11 ooage Cha rge 
(~r 1 , 0 .Q.Q_ga...llQn_s.) 

5/8 " X 3/ 4" • $ 9 . 59 $ 2 .4 / 

1 " 65.23 2 .4 7 

1 1/2" 13 0 0 39 :> .4 7 

2 " .!08.65 2 .4 7 

J " 41 7 .J2 2 . 4 ., 

• Based upon certain d i rectives o f t h e C ity o l Cot·a l Springs , 

cer tain c ustomers who would normally b e enti tled t o a 5/8 '' x 3/ 4" 

me t er rece ive water service through a l" meter . The Uti l ity hu s 

r equen t ed ond has been <l lttho l"i zecl to bill those Cl!St o tnPrr; ,, t the 

5/8 " rate Lor !;;UCh service . 

TE.RM.S OF" PAYI1 f;NT - Bills are d ue and p<tyable when r Pnderc d a nd 

become delinquent if nol p .dd within twe>nty {).0) d.1yt>. 1\flf' r I i ve 

(5) working days no tic e written no Li cc is mai l ed to Lhc c 11stomcr 

separate a nd apart from any o ther IJi 11, service rnay t h e n be 

discontinued . 

EFFECTIVE DATE: January 19, 1993 

TYPE Of fiLI!IG : 1992 J n tlexing 

Jock HcCar tney 
I SSIIl tiG OF"F"T CEI~ 

Cr esiden t 
'J'JTLR 



• • Attachmcnl C 
Pogc I of :! 

UOVAL UT 11,1 TV COt-IPAtiV 
l•la tor 'I' a ri ( f 

FlF'l'll R I~VJ SEO SIIF.E'I' 110. 19.0 

Ca ncels Fourth Revised Shent Ho . 19 . 0 

BATE SCI!EL)ULE GS 

l\VAILABILITV - Available through o ut t h e area served by the compa ny. 

APPLICABILITY - For water service to all master-meter ed commercial 

('US to mar::;. 

1·li11TA'l'IO!IS - Subject to al 1 t hP Ru l es and Regulations 0 1 this 

tariff and General Rules and Regulations of t h e commiss i on . 

~!'i - ( t1onthly) 

l~ater Size 

5/8 " X 3/4 " * 
] II 

1/2 " 
2 " 
J " 

$ 9.59 
65.23 

lJ0.)9 
208 . 65 
tll7.J2 

~!l.Ll9n!19e Chargr 
(~1 __L OOO_ga_li..Q.ill>j 

$ '). 4 7 
2 .4 7 
2 .4 7 
7 . 4 I 
2 .4 7 

• The City o f Cornl Spri ngs r·Pq lllrcs lnntall<~tion of J " motors nt 

.1 minimum on nll water servJces provided l>y the UU1lly. In 

situation s where the Utility believes the c u stomer would otherwise 

be ent itl ed to a 5/8 " x J/ 4 " me t e r· , but fo r· the c xi stoncl' o( the 

City Ordinance, the Utility will bill that custome r ilt l h c> 5/fl " 

ratP for such service. 

'l'f::IU·IS OF PAYM ENT - Bills are due and pay.:~ble when rPndeJ cd n nd 

bacomc delinquent lf n~c paid within twenty ('JO) days. After (ive 

(5) working day!; written noti cP i s mailed to the customer scopara te 

i'lnd apnt·t from any other bi11, service may then be discon tjnucd. 

~. FFECTlVE DATE: Januat· y 19, l 'J93 

I'J'J i' I IHit•X ii HJ 

J 0 (,; k ~I ~<illJ."..Jal..!tl'_ 

lSSU IIIG OFF I CEil 

1'1 t>s idt•nt 
T I 'I' IA~ 



• • Att,•clim(•nt C 

l'llf.:£' ;1 o t ) 

Roy.ll ll'I'IJ.I'I'V COMI'/\I~V f'IF'I'II UF:V I SI:D ! i lli':F.'I' 110. ;w .o 

l'lo~L,., .,.,.,if I Ca nce l :.; F'">urLh Hcvi s c<J 51wcL fl o . JO. 0 

RATE SC! I EIL\lk_E RS 

A.YA.l.180.1LITV- Available Lhroughout the arc,, SC' I VC'd by thC' cumpo:111y. 

Arr~niLIT'i - Fo t· water service for all pur-por;, s in private 

residences a nd individually metered apartment units. 

1.1111 '1'/\'1' 1 OWi - ~;ub j cc L to il I I tlw flu If's ,, nd Ur>q 11 I ,)l I U ll': o I th i r. 

Laril( and Ge neral Hules and Reg11' 1 i "':;:: o f the Comm i ssion . 

fiATF.S - (11onthly) 

'.>{8 " X J/4" * 
1" 

1 l/2" 
2 " 
J " 

Base facilit~_fh~c 

$ 9 . 59 
6S.2J 

130 . J9 
208.65 
417. 32 

Ga l Jg nagg_Shar.gc 
(PeL)~ QQ.Q qi,Ulon§J 

$ 2.47 
2 .11 7 
2 .4 7 
2. 4 7 
?. .4 7 

* 'l'he City of Coral Springs requires instollatJ o n o f l " meters at 

a minimum on all water services provided by the Utility. In 

:" ituntions where t h e Uti liLy bel i cvcs the o.;untomP r would olhf' rwi !'lr 

be l 'ntiLicd Lo ,, '>/U" x J/ 4 " mete•· . buL l o t· Lll<' cx i utr.nc c o l tile 

City Ordina nce , the Utility will bill that customc> r at the 5/A " 

rate for such service . 

'l'EHM:? OF P/\YMI.W'I' - Ollls arc due and payilble when r-end ered and 

become delinquent if not paid within twenty (20) days. Af te r five 

(5) working days notice wri tten notice is maiJcd Lo the custome r 

sepat·ate and apart from any other b.i 11, serv .i ce may then be 

clizcontinued . 

J:FI"IC'I' I VI: D/\'1'1 ·; : .Janu.1ry 1 11, 19<:11 ,I Ol:k NcCo~ 1 t llt'Y 
I S!HII m; U I"F' I CJ.J( 

'I:_YPf, OF FILW!J : 1992 Indexing 
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