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DISCUSSION OP ISSUES 

ISSUE 1: Should t he Commission propose t o repeal Rule 25-4.026, 
F .A. C. , Application and Scope and Rule 25-4.027, F . A.C., Filing 

Requi rements and propose to adopt new Rule 25-4.1357 , F.A.C., 

Annual Separations cost study? 

RJ!COMMENPATIQN: 
llulc 25-4.026, 
F. A • C . , F i 1 i ng 
4.1357, F.A.C., 

Yes. The Commis~lon s hould propose 
F.A.C . , Application a nd Scope and Rule 
Requirements a nd r ropose to adopt new 
Annual Separations Cos t Study. 

to repeal 
25-4 . 027, 
Rule 25-

8Tl.\£'f 1\NALYSU! i Rules 25-4. 026 a nd 25-4.027 pertain t o 
"intrastate toll settlements" and " intrastate toll settlement 
agreements. " The rules were written prior to dives titure t o 
address t he settlement proc esses as they existed at that time. 
llowc>ver, .he industry has undergone s ignifi c ant res truc turing n ince 
lh.1t Lime ,, nd mos t o 1 the old ways of dolng things s imply no longer 

e xist. Private line pooling was one of the last s uc h processes t o 
remai n in effect in Florida . In Dockets Nos. 920188-TL and 92 1 280-

TL, the Commission took the final steps in eliminating the 
""'-' ~·r• .. •', .. -=-- " \ .. £ 
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intraLATA private line pool.' In additio n, Ru le 25-4.026 r e fers 

to t he Commission ' s authority to review agreements and disapprove 
any such agreement found t o be detrimental t o the public int erest. 

Staff still needs to be able to review agree ments for the joint 
provision of intras tate interexchange service. Ho wever, Se c t ion 

364.07 , Florida Statutes, gives the Commission the authority t:o 

accomplish those tasks with adequate spec ificity . Therefore, 
repeal of the rule would not have any detrimental e ff ect. Since 

the old toll settlement processes no longer exist in Flor ida, Rules 

25-4.026 and 25-4.027 s hould be repealed because they are 

subtantially out of date. 

According to 25-4.027, LECs whic h util ize annual cost studies 
are requi red to fil~ those st:udies with the pool administrator(s). 

With the elimination of the pool this requirement has no prac t ical 
effect . However, staff believes that separations cost study 
information is important and recommends that the Commission propose 
to adopt Rul e 25-4.1357, F.A. C., Annual Separations Cost Study, 
which requires the LECs that conduct annual cost studies t o file 

the studies with the Division of Auditing and Financial Ana lys is on 
or before June 30 of each year. 

This requirement places no significant burden on the companies 
who are affected by this proposed rule because they are currently 
required to submit an annual cost study t o the National Exchange 

Carrier Association (NECA) . Staff anticipates that the Commiosion 
would receive s ubstantially the same information a s r~cA . 

Staff has determined that the recommended rule changes would 

have no significant economic impact and that an Economic Impact 

Sta t ement is not necessary. 

' GTEFL was removed from the private line 
ca~c Docket No. 920188-TL. The r emaining LECs, 
southern Bell, were removed in Docket No . 
specif i cally addressed the depooling iss ue . 
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pool in its rate 
except Centel and 
921280-TL, which 



25-~.026 Application and Scope. 

?. 

fa) ~e-view-u-H int.l"a-st-a~oH. t<e-venue- seLL lemtnl~ c1nd 

~et:tlemeM:-il(jt'e~~ny-sueh--a<jreements found to 

l.>e-det;-NmCflt:el t!e t he pu&.l-1-e--:Hlterest- and 

7 ~--adjudicate d:i:-sputes among telephone-eompanles req~i ng 

8 i~eleeommunit~Ms-.. 

'J 

lO uinte-astate toll settle!!tent-s" is def inE!<.i-.:ls~ 

12 service includ-i-ng messagt - t;<}ll service, wi~e--area telephone-set<V-ice 

1 1 (WNI'S )-, - und pt'"lvate l-ine tter-¥1-ees-erosslng-ex~hanq~ IJountlclt"i es. 

1 •, .Jj,> I i nt- the t:et"ms --;rnd-eond i L ians-f.o~ i.-str i but i nq-reven11eH prut:ur~d 

n set"••iee, wide area t:elephone-serYiee (WA'l'&},--and-pr+Yute--1-i-nes 

19 Specific Authority : 350 .127(2), F.S . 

. n l.tw lmplC>mcntccl: 36~ .0'/(? ), F'.S. 

:'I History : New 5/4/81, formerly 25-4.26, Repealed 
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4 CommissiorH-

5 (1} Souel'leffl-Be-B (Flot:""ida-) shal-1-f.ut"fli sh- t:he- eommjsston till 

7 time-l y t il-i:ru;J of a 11 subsequen~men<.lments. 

8 

9 1-lor-ida--whieft----tttH-iee annual eos-1:--swe-i-es- -slta-il ltlt <lrliHitll 

12 C~mpanies are encouraged to H-:le as soon--it+tet"-t-he-e-1-ose-o t:h t i t 

13 sludy periotJ as posbt-b:l:th-

14 

17 fH'Ov-i-d-e-un-es~at:ed-revenue-efCeet for each ite-. 

18 +( -+4+) --eeoo111mpa-n ie s may req ues-t-- iH) ex tens i on-o t 1 h t> 1 1 I 1 "" 

23 l"eq~ 

2 4 Spec i fi c Authority : J50 .127 , r. s . 

. "• l.tw Implemented: 364 .07(2) , F . S . 

COD lNG: NordtJundorl1nod are additions; words in 
::ttnwk lhreu(]h type arc deletions from oxi~ling l <n,• . 
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1 PART IX 

2 ~ Accounting Reports 

J 25-1.13~ Annual Separations Cost Study 

4 ill Each local exchange telephone company that conducts a 

5 cost stydy on an annual basis shall file a copy of the stydy that 

G separates operation ' s investments and expenses by interstate and 

7 intrastate with the Division of Auditing and financial Analys~ 

a on or before June JO of each year, 

9 Specific Authority: J50.127C2l . f,S, 

10 Law Implemented: ll.L.. '12L2.L F I s I 

11 llistory: New 

12 ~ Revenue Requirements 

13 

14 

15 

16 
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