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RE :  DOCKET NO. 930634-TL, PROPOSED REPEAL OF RULE 25-4.026,
F.A.C., APPLICATION AND SCOPE; AND RULE 25-4.027, F.A.C.,
FILING REQUIREMENTS; AND ADOPTION OF RULE 25-4.1357,
F.A.C., ANNUAL SEPARATIONS COBT STUDY

AGENDA: AUGUST 3, 1993 - CONTROVERSIAL AGENDA - PARTIES MAY
PARTICIPATE

PANEL: FULL COMMISSION

CRITICAL DATES: NONE
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DIS 0 UES

ISSUE 1: Should the Commission propose to repeal Rule 25-4.026,
F.A.C., Application and Scope and Rule 25-4.027, F.A.C., Filing
Requirements and propose to adopt new Rule 25-4.1357, F.A.C.,
Annual Separations Cost Study?

RECOMMENDATION: Yes. The Commission should propose to repeal
Rule 25-4.026, F.A.C., Application and Scope and Rule 25-4.027,
F.A.C., Filing Requirements and vpropose to adopt new Rule 25-
4.1357, F.A.C., Annual Separations Cost Study.

STAFF ANALYSBIB: Rules 25-4.026 and 25-4.027 pertain to
mintrastate toll settlements" and "intrastate toll settlement
agreements." The rules were written prior to divestiture to
address the settlement processes as they existed at that time.
llowever, che industry has undergone significant restructuring since
that time and most of the old ways of doing things simply no longer
exist. Private line pooling was one of the last such processes to
remain in effect in Florida. In Dockets Nos. 920188-TL and 921280-
TL, the Commission took the final steps in eliminating the
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intralLATA private line pool.1 In addition, Rule 25-4.026 refers
to the Commission's authority to review agreements and disapprove
any such agreement found to be detrimental to the public interest.
staff still needs to be able to review agreements for the joint
provision of intrastate interexchange service. However, Section
364.07, Florida Statutes, gives the Commission the authority to
accomplish those tasks with adequate specificity. Therefore,
repeal of the rule would not have any detrimental effect. Since
the old toll settlement processes no longer exist in Florida, Rules
25-4.026 and 25-4.027 should be repealed because they are
subtantially out of date.

According to 25-4.027, LECs which utilize annual cost studies
are required to file those studies with the pool administrator(s).
With the elimination of the pool this requirement has no practical
effect. However, staff believes that separations cost study
information is important and recommends that the Commission propose
to adopt Rule 25-4.1357, F.A.C., Annual Separations Cost Study,
which requires the LECs that conduct annual cost studies to file
the studies with the Division of Auditing and Financial Analysis on
or before June 30 of each year.

This requirement places no significant burden on the companies
who are affected by this proposed rule because they are currently
required to submit an annual cost study to the National Exchange
Carrier Association (NECA). Staff anticipates that the Commission
would receive substantially the same information as MNECA.

staff has determined that the recommended rule changes would
have no significant economic impact and that an Economic Impact
Statement is not necessary.

' GTEFL was removed from the private line pool in its rate
case Docket No. 920188-TL. The remaining LECs, except Centel and
Southern Bell, were removed in Docket No. 921280-TL, which
specifically addressed the depooling issue.
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25-4.026 Application and Scope.

riEt—B—are—intended—to

+)—FPhe—rules—a
eatablish—guidelines—for—the -Commission—tes

{a)—review —all—intrastate —toll—revenue settlements —and
settlement—agreements—and-disapprove—any suchagreements found to
pe-detrimental—te—thepublie—interest-and

{b)—adiudieate—disputes—among—telephene—ecompanies regarding
intrastate—telecommunic ations—settliementss

{2} —For—the—purpese—ef —the rules—in—this Part; the ternm
Lintrastate—toll—settlemental —is—defined—as—the distribution
mechanismfor-revenues-procured-threugh-thejoint prevision of toll
serviee—ineluding-messagc—toll-serviee, wide-area-telephone service
(WATE)—and—private—line—serviees—erossing—exchange —boundaries.
1Lintrastate—tell-settlement-agreementsl—are-these-econtracts which
define-the—terma-and-eonditions for-distributing revenues procured
through—the—jeint—extension-ef-toll-service—including message toii
serviee—wide—area—telephone—serviee—(WAT5}, and—private 1ines
services erossing-exchange boundaries:
Specific Authority: 350.127(2), F.S.
lLaw Implemented: 364.07(2), F.S8.

History: MNew 5/4/81, formerly 25-4.26, Repealed _e

CODING: Wordsunderlined are additions; words in
atruck-through type are deletions trom existing law.
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25-4.027 Filing Requirements.

.

nerastate tell revenue

5 7 i infermation—shall—be—filed with—the

Commissiont
{1)—SBeouthern-Bell—(Florida)-shall-furnish-the Commission all
existing-eontracta—relating to-intrastate—tell-settiements and a
timely—filing-ef-all-—subsequentamendments.——
{%&——~ﬁ++—&ﬁe&¥4exehanqe—fﬁiephene—eempanies—ﬁpevutinq_dn
Florida—whieh—utilige—annual—eost—satudies—shall —file annual
separations—ecest—studies—with—the Pooel Administrator(s) and the
pivisien—ef—Communications—en—or—before—Jdune—30—eof—each—ye.rs
eemp&nieﬁ—are-eneeuraged*ta—fiie—aa—aeanﬁ&fter—the—e%ese_eP their
studyperiod—as—pesc ibler
{3}——4n—%he—eveﬂE—that—a—féna&—ﬂeEt&emeﬁ&—is—het—attﬂined~by
September—36;—the—Pool-Administrater{s) shall—submita report—to
theCommission-deseribing-the reasons-for—the-delay and shall also
providefan~est%maead-reveﬂue—effeeb—f&r—eaeh—itemf
{4)——Companies—may—request—an—extension —of —the filing
deadlinea—listed-above in paragraphs-2-and-3. —Sueh-requests shall
be qrunbed—where—&ﬂat~e&use—requires—that—aﬂ—e*teﬂﬁiﬁn—be—qvanted
and-will—be-addressed-by-the—commission on a case-by-case basis.
{5)—Sueh—other—infoermation—as—the Commission—may reasonably
regquires
Specific Authority: 350.127, F.S5.

Law Implemented: 364.07(2), F.S.

CODING: Wordsunderlined are additions; words in
struek—threugh type are deletions from existing law.
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PART 1X

Specific o] : 350,127(2), F.S.
Law Implemented: 364,.n7(2), F.S.

History: New g
B. Revenue Requirements

amend/2540246.wew

CODING: Words underlined are additions; words in
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