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Steel Hector I: Davia
TlllhuMe, Florida

January 4, 1994 

Mr. Steve Tribble, Director 
Division of Records and Reporting
Florida Public Service Commission
101 East Gaines Street 
Tallahassee, FL 32399 

RE: DOC!tBT NO. 940001-BX

Dear Mr. Tribble: 

Enclosed for filing please find the original and fifteen (15)
copies of Florida Power & Light Company's Petition For Adjustment
To Its Fuel Adjustment Factors in the above referenced docket. 
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CERTIFICATE OF SERVICE 
DOCKET NO. 940001-EI 

I HEREBY CERTIFY that a true and correct copy of 
Florida Power & Light Company's Petition For Adjustment To Its 
Fuel Adjustment Factors has been furnished by Hand Delivery or 
U. s. Mail this 4th day of January, 1994, to the following:

Donna Canzano, Esq. 
Division of Legal Services 
Florida Public Service 
101 East Gaines street 
Tallahassee, FL 32399-0850 

Joseph A. McGlothlin, Esq. 
John w. McWhirter, Jr., Esq. 
Vicki Gordon Kaufman, Esq. 
315 s. Calhoun Street 
Suite 716 
Tallahassee, FL 32301 

G. Edison Holland, Esq.
Jeffrey A. Stone, Esq.
Beggs & Lane
Attorneys for Gulf

Power Company 
Post Office Box 12950 
Pensacola, Florida 32576 

Roberts. Goldman, Esq. 
Messer Vickers Caparello 

French & Madsen 
Attorneys for Florida Public 

Utilities co. 
Post Office Drawer 1876 
Tallahassee, FL 32302-1876 

Gail P. Fels 
Assistant County Attorney 
Metro-Dade Center 
111 N.W. First Street 
Suite 2810 
Miami, FL 33128-1993 

John Roger Howe, Esq. 
Office of Public Counsel 
111 West Madison Street 
Room 812 
Tallahassee, FL 32399 

Lee L. Willis, Esq. 
James D. Beasley, Esq. 
Ausley, McMullen, McGehee, 

Carothers and Proctor 
P. O. Box 391 
Tallahassee, FL 32302 

James A. McGee, Esq. 
Florida Power Corporation 
P. o. Box 14042
St. Petersburg, FL 33733

Prentice P. Pruitt, Esq. 
Florida Public Service 

Commission 
101 East Gaines street 
Tallahassee, FL 32399 

Zori G. Ferkin, Esq. 
Earle H. O'Donnell, Esq. 
Dewey Ballantine 
Attorneys for Occidental 

Chemical Corp. 
1775 Pennsylvania Ave. N.W.

Washington, D. C. 20006-4605 

��/ 
MATTHEW M. CHILDS, P.A.



BBFORB THB FLORIDA PUBLIC SBRVICB COMMISSION 

IN RE: Fuel And Purchased Power 
Cost Recovery Clause With 
Generating Performance Incentive 
Factor 

DOCKET NO. 940001-EI 

FILED: JANUARY 4, 1994 

PBTITION OF FLORIDA POWER & LIGHT COMPANY 

FOR ADJOS'l'MBN'l' TO ITS POBL ADJOS'l'MBN'l' FACTORS 

Florida Power & Light Company ("FPL") hereby Petitions this 

Commission to approve adjusting its currently authorized levelized 

fuel adjustment factor from 1.811 cents per kWh to 1.582 cents per 

kWh (See Document No. 1), adjusting time differentiated rates from 

1.940 cents per kWh to 1.707 cents per kWh for on-peak periods and 

from 1. 760 cents per kWh to 1. 532 cents per kWh for off-peak 

periods (See Document No. 2). The fuel adjustment factors by rate 

group which are being requested are provided as shown in Document 

No. 3. FPL requests that these new fuel factors become effective 

starting with meter readings scheduled to be read on or after 

February 1, 1994, and to continue these charges in effect until 

modified by subsequent order of this Commission. FPL requests that 

this matter be placed on the January 18, 1994, Agenda for 

consideration as a Proposed Agency Action item. In support of this 

Petition, FPL states: 

1. Florida Power & Light Company is a utility subject to the

jurisdiction of the Florida Public Service Commission pursuant to 

Chapter 366, Florida Statutes. Its principal offices are located 

1 DOCUMENT ,-;w�E�1-0ATE

0 0 I I 2 JAN -4 ,

FPSC-R£C0�05/REPORTIHG



at 9250 West Flagler Street, Mi�mi, Florida 33174. 

2. Copies of all notices, correspondence or other documents

required to be served on FPL or other parties to this proceeding 

should be forwarded to: 

Matthew M. Childs, P.A. 
Steel Hector & Davis 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301-1804 

3. In Order No. PSC-93-1331-FOF-EI the Commission approved

FPL's currently authorized fuel cost recovery factors to be applied 

to customer's bills from October 1993 through March 1994. The 

calculations underlying those factors were based on an 

"estimated/actual" projected $8,421,453 overrecovery in the April 

1993 through September 1993 period. FPL actually experienced a 

$62,841,081 overrecovery for that period, which represents a 

$54,419,628 final overrecovery. (See Document No. 4). 

4. FPL projects that if its fuel factors remain unchanged

for the remainder of the current recovery period it will 

overrecover an additional $79,144,850. This $79,144,850 is based 

on actual data for October 1993 through November 1993 and revised 

projections for December 1993 through March 1994. (See Document No. 

5, Lines 07 plus 08). 

5. Based on the amounts listed above, FPL now projects its

overrecovery to be $133,564,478 at the end of the curr=nt recovery 

period if FPL's fuel factors remained unchanged. (See Document No. 

5, Line D 11). This $133,564,478 represents the total of the final 

overrecovery of $54,419,628 for the period of April 1993 through 
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September 1993 and the estimated/actual overrecovery of $79,144,850 

for the period October 1993 through March 1994. 

6. In support of the revised rates for February and March

1994, FPL is requesting that the Commission approve FPL's proposal 

that will "levelize" the charges for February and March 1994 with 

those expected for the next projection period, April through 

September 1994, which is scheduled to be filed by January 18, 1994. 

In order to levelize the charges for the eight month period 

February through September 1994, FPL is requesting that the 

Commission approve revised fuel adjustment charges as shown on 

Document No. 3 so that the total bill will be the same for the 

period February through September 1994. To illustrate, the fuel 

adjustment charge for 1,000 kWh residential service is requested to 

be reduced from $18.14 to $5.84. This would result in a 1000 kWh 

residential bill of $72.36 in February 1994, a 3.12% decrease. In 

preparing this request we have incorporated our expected adjustment 

clause charges for the April 1994 through September 1994 period. 

(See Document No. 6). 

7. The projected overrecovery is due to an approximate $100

million variance in fuel costs (See Docu..�ent No. 5, line D6) offset 

somewhat by an approximate $23 million decrease in projected fuel 

revenues (See Document No. 5, line D3). The fuel revenues are 

lower than projected due to lower than projected kWh sales for the 

period. The approximate $100 million fuel cost variance includes 

$31. 3 million due to changes in fuel prices and system net 

generation and $68.4 million due to lower than projected 

3 



interchange costs. (See Document No. 7). The $31.3 million fuel 

price and system generation variance is caused primarily by a $43.7 

million decrease in projected natural gas unit costs. Natural gas 

unit costs are lower than originally projected because FPL• s 

contract for natural gas follows heavy oil unit costs that are 

lower than those used to calculate the current recovery period. 

This decrease in the unit cost of heavy oil is primarily due to 

slower than expected growth in petroleum product demand primarily 

in Western Europe and Japan. The average heavy oil unit cost for 

October 1993 through March 1994 based on two months of actual data 

and four months of revised projections is $13.32/bbl which is $4.09 

lower than the originally projected unit cost of $17.41/bbl. The 

average natural gas unit cost for October 1993 through March 1994 

based on two months of actual data and four months of revised 

projections is $2.18/MMBTU which is $.69 lower than the originally 

projected unit cost of $2.87/MMBTU. In addition to the variance 

for natural gas unit costs, off setting variances in system net 

generation and other changes in fuel prices result in $31.3 million 

of the overrecovery. Lower than projected oil and gas unit costs 

for FPL made FPL• s generation more economical. As a result, 

purchased power transactions and economy purchases were less than 

originally projected causing a total variance of $68.4 million. 

The total cost variance of approximately $100 million is provided 

in detail on Document No. 7. 

8. In 1984 in Order No. 13694 the Commission placed the

responsibility on the utilities for seeking a midcourse correction 
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if it appeared that an over er under recovery of greater than 10% 

would occur. The total projected overrecovery in this case is 

$79,144,850 for the current period, which is 12. 9% of FPL' s 

jurisdictional system fuel expense for the period, and $54,419,628 

overrecovery for the April 1993 through September 1993 period. 

9. FPL requests that this matter be considered at the

Commission's January 18, 1994, Agenda as a Proposed Agency Action 

item. This expedited consideration is requested so that the 

proposed adjustments to the fuel cost recovery factors may be in 

effect for the February and March 1994 period. In granting the 

Company's request in 1989 for a midcourse correction the Commission 

noted that although the effective date of the adjustment did not 

permit the normal 30 day notice requirement, " ... due to the 

magnitude of the projected underrecovery it is preferable to 

implement the revised levelized fuel adjustment factors as 

requested by the Company.• (Docket No. 890001-EI, Order No. 21325, 

P.2). FPL asks that the same decision be reached here. 

10. A residential bill for 1,000 kWh for the period February

1994 through March 1994 under this revised request will be $72.36. 

The 1,000 kWh residential bill includes a base rate charge of 

$47.38, a fuel recovery charge of $15.84, a conservation charge of 

$2.30, an oil hackout charge of $.16, a capacity recovery charge of 

$5.95 and a gross receipt tax of $.73. (See Document No. 6). 

11. FPL requests that decreased fuel adjustment factors

commence with meter readings scheduled on or after February 1, 

1994. This will allow all customers to be billed two times at the 

5 



revised rate. 

12. Document Nos. 1 through 7 attached hereto are

incorporated herein by reference. 

WHEREFORE, FPL requests that its levelized fuel cost recovery 

factors be decreased to 1.582 cents per kWh, for non-time 

differentiated rates, and 1.707 per kWh and 1.532 cents per kWh for 

on-peak and off-peak time differentiated rates, and that the 

Commission approve application of the new factors to become 

effective with meter readings scheduled to be read on or after 

February 1, 1994, and to continue these charges in effect until 

modified by a subsequent order of this Commission. 

DATED this 4th day of January, 1994. 
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Respectfully submitted, 

STEEL HECTOR & DAVIS 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301-1804 
Attorneys for Florida Power 

& Light Company 

BY�� 
�- Childs, P.A. 
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R.ORIDA POWER 6. LIGHT COMPANY 

DETE.RMlNA TION OF fUB. RECOVERY FACTOR 
TIME OF use RATE SOiEOUl.ES 

FEBRUARY1884-MARCH1884 

NET ENERGY FOR LOAD(") 

ON PEAK 

OFF PEAK 
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100.00 
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Pig• 20f 3 

FUEL COST C�) 
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100.00 

RJS. RECOVERY CALCULATION

1 TOTAL FUEL Ii NET POWER TRANS 
2 MWHSALES 
3 COST PER KWH SOLO 
4 JURISDICTIONAL LOSS FACTOR 
6 JURISDICTIONAL RJQ. FACTOR 
8 TRUE-UP 
7 

8 TOTAL 
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12 RECOVERY FACTOR including GPIF 
13 RECOVERY FACTOR ROUNDED
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OFF-PEAK 

TOTAL ON-PEAK OFF.PEAK 
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1.5547
1,0H509
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0.0021 
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24.31 %

75.6Q• 414 
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1.8873 t.7147

(0.2094) (0.2014)

,.ma 1.5053 
1.01809 1.01809 

1.7049 1.5296 
0.0021 0.0021 
1,7070 1.5318 
1.707 1.532 
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FlORJDA POWER I. LIGHT COMPANY
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� P01M!R l UGKl'CCIWW 
DTMATIDAC1\W. Vll'INll:IJ!NW.Y818 

FOftTtEPIRODCffl-111M ntAOUaHMAIICH �-

UNE FUEL COST OF IMn&I �TION 
NO. NIIJ NET POWER TRAN8AC110N8 e+e!°'� 

1 �OI 
Z Vlrlance fl MWH o-•• 2.380.0lllmel 
� orillnllJprCjectedcoa121lnMMH -.a 

4 MWHoa..- l.1111.20Sllfflllwrill'a 
$ lnCOM(N WAffiH) '17.1) a, 
• 

1 -=-u�om�oa�---------------------
• V1r11nCe lnMWM felierMIISIMlam-
1 Ofttlnlll1PIOIICIIGcoetm.407MWH G.I 

10 UWKga1•1ledl.71:StinMSwtlnet 
11 �OOIW(ST.saMWH) � G.I 
12 
11 �Coll�-----------------------
14 Vartanc. In UWM QeMnllld (130.979)._ 
11 �P'cttctlG¢Glt117.m.lMH (2.S) 
11 UWKgei.,.._Ull,107U....� 
11 lnocaa(l1.38MtWH) (3.S) Oi-1) 
11 
19 .. GM,__ ______________________ _ 
20 Vartance In MWH s,aite1ated 211.171 tlrw 
21 orlglndy Ptoiemd COil 12S.290NWH &.7 
zz Wt1-f�8,0Q2.5S2ttr..vlltl.tlce 
2S In CCIIII (ST .274,ffflH) (4:1.7) (31.0) 
21-=-

Nl
�

ION'
--.----------------------

21 V�ln MWHgene,wa•12,263tlnlet 
'ZI o,tginally � COit 11.Ml/l,IWH 2.7 
21 MWH te1•.a.cl 10,481,04Hm•Vlriance 
21 lneGMa IO.M3.VNH 2.1 u

31 
--------------------------

32 Fuel COIi of Poww Sold 
33 FuelC.ofPurchaAdPoww 
34 Paymeia to Oualltytng l'acltltla 
36 EnttQYCcaof&onamyP\rlch&Ne 

1.7 
(38.0) 

,. t 

('3.2) 
·--------------------------
31 

31 NuCIW Fut! DIIPOlli COiia 
..

31 • •'
40 TOTAL FUB. COS1" OF SYSTe.i GENSlATION & NET POWER TRAHSACT10No 

.. 

(111.3) 

0,4 

(IIIS) 

1lorida Power & Light Coapany 
!)ocltet Ko. 940001-11
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