January 4, 1994

Mr. Steve Tribble, Director
Division of Records and Reporting
Florida Public Service Commission
101 East Gaines Street
Tallahassee, FL 32399

RE: DOCKET NoO. 940001-n»1

Dear Mr. Tribble:

Enclosed for filing please find the original and fifteen (15)
copies of Florida Power & Light Company's Petition For Adjustment
To Its Fuel Adjustment Factors in the above referenced docket.

Very truly yours,

Ai) Matthew M. Childs, P.A.
pe MMC/eg
/

Y, Cc: All Parties of Record
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CERTIFICATE OF SERVICE
DOCKET NO. 940001-EI

I HEREBY CERTIFY that a true and correct copy of
Florida Power & Light Company’s Petition For Adjustment To Its
Fuel Adjustment Factors has been furnished by Hand Delivery or
U. S. Mail this 4th day of January, 1994, to the following:

Donna Canzano, Esq. John Roger Howe, Esgq.
Division of Legal Services Office of Public Counsel
Florida Public Service 111 West Madison Street
101 East Gaines Street Room 812

Tallahassee, FL 32399-0850 Tallahassee, FL 32399
Joseph A. McGlothlin, Esq. Lee L. Willis, Esq.

John W. McWhirter, Jr., Esq. James D. Beasley, Esq.
Vicki Gordon Kaufman, Esq. Ausley, McMullen, McGehee,
315 S. Calhoun Street Carothers and Proctor
Suite 716 P. O. Box 391
Tallahassee, FL 32301 Tallahassee, FL 32302

G. Edison Holland, Esq. James A. McGee, Esq.
Jeffrey A. Stone, Esq. Florida Power Corporation
Beggs & Lane P. O. Box 14042

Attorneys for Gulf St. Petersburg, FL 33733

Power Company
Post Office Box 12950
Pensacola, Florida 32576

Robert S. Goldman, Esq. Prentice P. Pruitt, Esq.

Messer Vickers Caparello Florida Public Service
French & Madsen Commission

Attorneys for Florida Public 101 East Gaines Street
Utilities Co. Tallahassee, FL 32399

Post Office Drawer 1876
Tallahassee, FL 32302-1876

Gail P. Fels Zori G. Ferkin, Esq.
Assistant County Attorney Earle H. O’Donnell, Esq.
Metro-Dade Center Dewey Ballantine

111 N.W. First Street Attorneys for Occidental
Suite 2810 Chemical Corp.

Miami, FL 33128-1993 1775 Pennsylvania Ave. N.W.

Washington, D. C. 20006-4605

MATTHEW M. CHILDS, P.A.




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fuel And Purchased Power ) DOCKET NO. 940001-EI
Cost Recovery Clause With )

Generating Performance Incentive ) FILED: JANUARY 4, 1994
Factor )

PETITION OF FLORIDA POWER & LIGHT COMPANY
FOR ADJUSTMENT TO ITS FUBL ADJUSTMENT FACTORS

Florida Power & Light Company (*FPL") hereby Petitions this
Commission to approve adjusting its currently authorized levelized
fuel adjustment factor from 1.811 cents per kWh to 1.582 cents per
kWh (See Document No. 1), adjusting time differentiated rates from

1.940 cents per kWh to 1.707 cents per kWh for on-peak periods and

from 1.760 cents per kWh to 1.532 cents per kWh for off-peak
periods (See Document No. 2). The fuel adjustment factors by rate
group which are being requested are provided as shown in Document
No. 3. FPL requests that these new fuel factors become effective
starting with meter readings scheduled to be read on or after
February 1, 1994, and to continue these charges in effect until
modified by subsequent order of this Commission. FPL requests that
this matter be placed on the January 18, 1994, Agenda for
consideration as a Proposed Agency Action item. In support of this
Petition, FPL states:

1. Florida Power & Light Company is a utility subject to the
jurisdiction of the Florida Public Service Commission pursuant to

Chapter 366, Florida Statutes. 1Its principal offices are located
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at 9250 West Flagler Street, Miami, Florida 33174.
2. Copies of all notices, correspondence or other documents
required to be served on FPL or other parties to this proceeding

should be forwarded to:

Matthew M. Childs, P.A.
Steel Hector & Davis

215 South Monroe Street
Suite 601

Tallahassee, FL 32301-1804

3. In Order No. PSC-93-1331-FOF-EI the Commission approved
FPL's currently authorized fuel cost recovery factors to be applied
to customer's bills from October 1993 through March 1994. The
calculations wunderlying those factors were based on an
“estimated/actual® projected $8,421,453 overrecovery in the April
1993 through September 1993 period. FPL actually experienced a
$62,841,081 overrecovery for that period, which represents a
$54,419,628 final overrecovery. (See Document No. 4).

4. FPL projects that if its fuel factors remain unchanged
for the remainder of the current recovery period it will
overrecover an additional $79,144,850. This $79,144,850 is based
on actual data for October 1993 through November 1993 and revised
projections for December 1993 through March 1994. (See Document No.
5, Lines D7 plus D8).

S. Based on the amounts listed above, FPL now projects its
overrecovery to be $133,564,478 at the end of the curr=nt recovery
period if FPL's fuel factors remained unchanged. (See Document No.
5, Line D 11). This $133,564,478 represents the total of the final
overrecovery of $54,419,628 for the period of April 1993 through

2




September 1993 and the estimated/actual overrecovery of $79,144,850
for the period October 1993 through March 1994.

6. In support of the revised rates for February and March
1994, FPL is requesting that the Commission approve FPL's proposal
that will "levelize* the charges for February and March 1994 with
those expected for the next projection period, April through
September 1994, which is scheduled to be filed by January 18, 1994.
In order to levelize the charges for the eight month period
February through September 1994, FPL 1is requesting that the
Commission approve revised fuel adjustment charges as shown on
Document No. 3 so that the total bill will be the same for the
period February through September 1994. To illustrate, the fuel
adjustment charge for 1,000 kWh residential service is requested to
be reduced from $18.14 to $5.84. This would result in a 1000 kWh
residential bill of $72.36 in February 1994, a 3.12% decrease. In
preparing this request we have incorporated our expected adjustment
clause charges for the April 1994 through September 1994 period.
(See Document No. 6).

7. The projected overrecovery is due to an approximate $100
million variance in fuel costs (See Document No. 5, line D6) offset
somewhat by an approximate $23 million decrease in projected fuel
revenues (See Document No. 5, line D3). The fuel revenues are
lower than projected due to lower than projected kWh sales for the
period. The approximate $100 million fuel cost variance includes
$31.3 million due to changes in fuel prices and system net

generation and $68.4 million due to lower than projected




interchange costs. (See Document No. 7). The $31.3 million fuel
price and system generation variance is caused primarily by a $43.7
million decrease in projected natural gas unit costs. Natural gas
unit costs are lower than originally projected because FPL's
contract for natural gas follows heavy oil unit costs that are
lower than those used to calculate the current recovery period.
This decrease in the unit cost of heavy o0il is primarily due to
slower than expected growth in petroleum product demand primarily
in Western Europe and Japan. The average heavy oil unit cost for
October 1993 through March 1994 based on two months of actual data
and four months of revised projections is $13.32/bbl which is $4.09
lower than the originally projected unit cost of $17.41/bbl. The
average natural gas unit cost for October 1993 through March 1994
based on two months of actual data and four months of revised
projections is $2.18/MMBTU which is $.69 lower than the originally
projected unit cost of $2.87/MMBTU. In addition to the variance
for natural gas unit costs, off setting variances in system net
generation and other changes in fuel prices result in $31.3 million
of the overrecovery. Lower than projected oil and gas unit costs
for FPL made FPL's generation more economical. As a result,
purchased power transactions and economy purchases were less than
originally projected causing a total variance of $68.4 million.
The total cost variance of approximately $100 million is provided
in detail on Document No. 7.

2% In 1984 in Order No. 13694 the Commission placed the

responsibility on the utilities for seeking a midcourse correction




if it appeared that an over cr under recovery of greater than 10%
would occur. The total projected overrecovery in this case is
$79,144,850 for the current period, which is 12.9% of FPL's
jurisdictional system fuel expense for the period, and $54,419,628
overrecovery for the April 1993 through September 1993 period.

9. FPL requests that this matter be considered at the
Commission's January 18, 1994, Agenda as a Proposed Agency Action
item. This expedited consideration is requested so that the
proposed adjustments to the fuel cost recovery factors may be in
effect for the February and March 1994 period. 1In granting the
Company's request in 1989 for a midcourse correction the Commission
noted that although the effective date of the adjustment did not
permit the normal 30 day notice requirement, “...due to the
magnitude of the projected underrecovery it 1is preferable to
implement the revised levelized fuel adjustment factors as
requested by the Company." (Docket No. 890001-EI, Order No. 21325,
P.2). FPL asks that the same decision be reached here.

10. A residential bill for 1,000 kWh for the period February
1994 through March 1994 under this revised request will be $72.36.
The 1,000 kWh residential bill includes a base rate charge of
$47.38, a fuel recovery charge of $15.84, a conservation charge of
$2.30, an oil backout charge of $.16, a capacity recovery charge of
$§5.95 and a gross receipt tax of $.73. (See Document No. 6).

58S FPL requests that decreased fuel adjustment factors
commence with meter readings scheduled on or after February 1,

1994. This will allow all customers to be billed two times at the




. . . .

revised rate.

1624 Document Nos. 1 through 7 attached hereto are
incorporated herein by reference.

WHEREFORE, FPL requests that its levelized fuel cost recovery
factors be decreased to 1.582 cents per kWh, for non-time
differentiated rates, and 1.707 per kWh and 1.532 cents per kWh for
on-peak and off-peak time differentiated rates, and that the
Commission approve application of the new factors to become
effective with meter readings scheduled to be read on or after
February 1, 1994, and to continue these charges in effect until
modified by a subsequent order of this Commission.

DATED this 4th day of January, 1994.

Respectfully submitted,

STEEL HECTOR & DAVIS

215 South Monroe Street

Suite 601

Tallahassee, FL 32301-1804

Attorneys for Florida Power
& Light Company

BY‘&?M s
Matthew M. Childs, P.A.
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UL AND PUROHARED POWER
COST RECCVERY CLAUSE CALCIRATION

ESTIMATED FOR THE PERICO: FEBRUARY 1884 - MARCH 1894
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Fusl Cest of Systom Nex Ganerstion {E3)
Nudlasr Fuel Cispusel Camts (£2)

Pual Relstad Transactions (B2)

Fusl Cast of Seles to PKEC / CKW

TOTAL COST OF GENZRATED POWER
Fuel Cost of Puwohessd Power (Exchaive of

Economy) (28)
Ermegy Cost of Sehed C & X Eaon Purch 8coker) (29)

Energy Cost of Other Ecan Purch (Non-Sralmd) (E9)
Energy Cost of Sched E Boanarmy Pyrch (E9)
Capeaity Cont of Schag E Eoonomty Purchasss (E2)
Paymenty to Quakifying Facitias (B8e)

TQTAL COST OF M/RCHASED POWER

TOTAL AVAILABLE KWHONE S + LINE 12)

Fuel Cost of €sananvy Bales (ED)

Gsin on Ecanomy Sales (E70)

Fual Cost of Unit Power Sales (SL2 Parts) (E7)
Fuel Cost of Other Powar Seles (E7)

TOTAL RIEL COST ARD GAINS OF POWER SALES
Net insdvertant intarchange (E4)

TOTAL RUEL & NET POWER TRANSACTIONS
LNES + 12 « 18 + 19)

Net Unbilled Salee {E4)

Campany Use (E4)

T & O Losesn {E6)

SYSTEM MWHN SALES (Bxal sales to FKEC / CKW)

Whilassle MWH Selea (Exol salcs to FKEC / CXW)
Jurisdictional MWH Sales
Jurisdictional Loas Multtplier
Jurmdiolonsl MWH Sseles Adjusted for
Line Loasse

AINAL TRUE-UP ESTIACT TRUE-UP

OCT 92 - MARCH 93 APRIL 1993 - SEPT 1993
(819,728,395 +» 411,313.9¢2)/ § Montha ° 2 Months
Ovarregsvery Underrecavery

OCT 93 - MARCH 94 In-Period Adjustmenmt

$19,800,000 Overrecovery

TOTAL JURISDICTIONAL FUEL CORT

Reverwes Tax Feotor

Puel Foctos Adjuated for Taxas

GPIF °°° rowerd $888.414 / ¢ Months * 2 Momhs
Fusl Fecter inaluding GPIF (Line 31 + Line 32)
FUEL PACTOR ROUNDED TO NEAREST .001 CENTS/KWH

For Informedens Purposos Only
"3t Caiouistion Based on Juriediotonal XWH Salss

(s) ] (s)
DOLLARS MWH o/ KWH
$126,833,028 7,883,810 1.8840

2,773,282 3.030.017 0.0918

592.888 o 0.8020
(2,028,000) 1114.432) 22968
$127,677.475 7,884.378 1.0888
482,437,700 2.400,200 180387
5,400,800 286,700 13858
4,844,700 282,100 18440

[} (] 60569

] o 0.0000

12,527.000 74,800 18804
408,020,200 3.621,800 1.8229

11,178,179
S E S
{1,39%,700) (53,8000 2.9%42
{426,240) (33.800} 0.7023
(680,100} (8¢,200) 0.8077
(330,800) {12,700} 2.6024
{$2,832.840) (150,700) 15798
(-} (]
$190,765.138 11,025,479 1.7302
L £ B K B K _E B _J A A N N B E EEENREs

10,887,988 °°* 627.348 0,1004
78,223 °*° 23,419 00083
13,877,883 *° 802,074 0.1283
$190,768,13¢8 10,817,588 1.7638
$341.5684 19,370 1.7838
$190.423,592 10,708,186 1.7835
. - 100038
$190,480,200 10,709,168 1.7841
(2,807,181} 10,798.168 0.0200)
118,800,000} 10,799,168 (0.1834)
$167,883,049 10,798,168 1.8847
1.01609

1.5797

$226,806 10,798,168 0.0021
14018

1582

Florida Power & Light Company

Docket No. 940001-RI
Document Ko, 1

January &, 1994




R.ORIDA POWER & LIGHT COMPANY

SCHEDULE E1
! Page 20t 3
DETERMINATION OF FURL RECOVERY FACTOR
TIME OF USE RATE SCHEDULES
FEBRUARY 1994 - MARCH 1894
NET ENERGY FOR LOAD (%)
FUEL COST (%)
ON PEAK 28.63 30.63
OFF PEAK 71.37 69.37
100.00 100.00
FUEL RECOVERY CALCULATION
TOTAL ON-PEAK OFR-PEAK
1 TOTAL FUEL & NET POWER TRANS $1980,765.1368 $58,431,361 $132,333,778
2 MWH SALES 10,817,535 3.097.060 7,720,475
3 COST PER KWH SOLD 1.7635 1.8887 1.7141
4 JURISDICTIONAL LOSS FACTOR 1.00038 1.00035 1.00035%
8 JURISDICTIONAL FUEL FACTOR 1.76841 1.8873 1.7147
8 TRUE-UP {0.2084) {0.2084) {0.2094}
?
8 TOTAL 1.5547 1.8779 1.5053
9 REVENUE TAX FACTOR 1.01808 1.01609 1.01608
10 RECOVERY FACTOR 1.5797 1.7049 1.5296
11 GPIF 0.0021 0.0021 0.0021
12 RECOVERY FACTOR including GPIF 1.5818 1.7070 1.5318
13 RECOVERY FACTOR ROUNDED 1.582 1.707 1.832
TO NEAREST .001 e/KWH
HOURS: ON-PEAK 2431 %
OFFPEAK 75.69- %

Florida Power & Light Company
Docket Ko. 940001-BEI
Document No. 2

January &, 19%4




RLORIDA POWRR & LGHT COMPANY
SONEDWE El
FUEL RECOVERY FACTORS - 8Y RATE GROuP Page 303
LNE/TRANSFORMATION LOSSES)
FEBAUARY 1994 . MARCH 1994
(1 {2) Q) {4) {5)
RATE AVERAGE FUBL RECOVERY FUEL RECOVERY
GROuP SCHeDWE FACTOR LOSS MULTIPLIER FACTOR
A RS-1, GS-1, SL-2 1.582 1.001681 1.884
A-1° SL-1, OL-1 1.860 1.00183 1.883
8 GSo-1 1.582 1.00185 1.68¢
(o] GSLD- 3 CS-1 1.682 1.00048 1.583
D GSLD-2, Cs-2, 0S-2 1.582 0.99448 1.873
& MET
E GSLD-3 & cs-3 1.582 0.98430 1.826
A RST-1, GST-1 ON-PEAK 1.707 1.00181 1.710
OFFFEAK 1.532 1.00181 1.58¢
B GSDT-1 & ON-FEAK 1.707 1.00155 1.210
Citca (G) ORFPEAK 1.532 1.00188 1.5%4
c GSLDT-1 g ON-PEAK 1.707 1.00048 1.708
D GSLpT-2 ¢ ON-PEAK 1.707 0.99449 1.698
-2 OFR-PEAK 1.832 0.99449 1.523
[ GSLDT~3.CST-3. ON-PEAK . 1.707 0.86430 1.648
cnce -1 OFF-PEAK 1.632 0.96430 1.477
& ISST.1(M) o
F CILC .11D) , ON-PEAK 1.707 0.99643 1.701
ISST.1(D) OFF-PEAK 1.532 0.89643 1.826
ISST-1(D)

WEIGHTED AVERAGE 18% ON-PEAK AND 84% OFF-PEAK

Plorida Powver & Lighe Company
Docket No. 940001-21

Documene Ro. 3

January &, 1994
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FUR. COST OF SYETRM ABNERATION
NUCLEAR RURL DIBPO8AL

COALCAR WFREREINT—

OrAmoN

GAS LATERALS BMHANGEMPNTS

D08 OENTAMNATION & DECOMMISRIONING
AL COSTOFFOWERSOLD

A oSt OF FURCHASED POWER

CRAND & NORPUEL COST OF PURCHASED Powe
EERAY PAYEGNTS TO QUALIFTING FACKMES
SEREY OOST OF ECONOUY RURCHARES

ADAISTMENTY (0)

TOTAL FUEL & NET POVER TRARRACTONS
(G4 OF LINED A1 THRU AR

JUREDETEWNAL kWh SALES

SALERD FOR RERALE kWh

TOTAL kwh BALES (UNES C1 - €D

JUSEIDOTONAL % OF TOTAL SALES

SAPEOICTIORAL REVBLIES
(NET OF REVEUE TAES)

TRUB-UP PROVISION

INCENTIVE PROVIGION (NET)

NUCLEAR FUBL DPEMEE-100% AETAIL

DOR CMFTRAL COSTS CREDIT & DAD PUND COBT
FUCCENET POWER TRARSAC TIONE, EXDLTOW
AETAIL NUCLEAA FUBL TRAMBACTIDAS 48 & 4

SJURMBIECTOMAL RJEL COSTY

TRUE-UP PROVIEON THIB FERICD -
OVEUUMNIER) REDOVERY

NTEREBT PROVIZION THTS PRRICD

TRUB-UP & INTEREST FROMSON BEQINNING
OF PERIOD - OVERUNDER) REOCOVERY

T8 TRVD TRUE-UP - OVERUND ER) RECOVERY

PRIOR PERICD TRUB-UP PROVISION-
COUESTEL(EPURDED) THIS PERIOCO
END OF PERIOQ NET TRUB-UP AMOUNT =
OVEVLAND ER) RECOVEAY (LINES D7..D10)

NOTES:
(@ (nolades the fust acet of asiee 10 Fiorida Keys Emstris Coop (GED), and the Cly of Key West (TXW),

and OOW's Olass) Coar Credita.

ROADA FOWTER & LENT COMPANY
COST

UL RAVEE
wmu OF EETMATEOVACTUAL VARANCED
)
()] L
Sotin s/
Aotus WERIANOS
$3897.010343 0 eI
(VP 6,108.412 s
00510 A% ] 7477
0 | ]
wvaan 1,807,147 140,189
[} o 0
(% -3, ) 4.0 45) 1704540
100,408 08 188,408 808 E LD

.020.000 20,481,700 1.167.908
400,201 37284300 (s toem)
. —_17 L — L
VA SN TR 29057529000
7816734 T80 000 =
T2 70,504,659 B8.000 L
ne nia
$881,001,101 ERAIT7. 31N
0.421.¢83 0
78,540 s
E—— E———e e -
jrataedoru)
$18.008,177 €19.508.4%
3811584411
— -
§77 458,018 -]
1504834 (]
421,453
(] 4410028
(]
TSN B pitte sy i
—

*"°

) As approwmd & Auguat 1083 heering. Par 8. T. Birkeet's Te@imany Schedule E2.

Florida Power & Light Company

Docket No. 940001-ET
Document No. 5

Januery &, 1994
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PLOAIDA POWER & UGHT COMPANY
EETRMATELY

ACTUAL

UNE FUEL COET OF BYSTEM GENERATION
NO. AND NET POWER TRARBACTIONS [ L I—
Hasvy O
Varianes in MWH genarated 2,560,479 times
originaBy projectad coat 828 T82AMM =2
MWH oerermed 6,188,203 times Wi
In ComE {88.288AANH) 7.6 ®se

Lignt O1l
Varanca in MWH Qeneraied 64282 times

ariginily projected cost §73.407MWH s

MWH generated 8,713 times Variance

In costs ($7 MEBAMN) 09 us

ene—

Coo

Variance \n MWH guarated (130.976) times .
origimaily projectad cost 8§17 833AMWH @) .
MM genaratad 2 388 107 timos verignee

in camts (81 IWAIWN) (o &) 5.6)

o qm—

Gas
Varlance In MWH generaiad 208.678 times
origtrally projacted cost 625 DANWH 67
MWH gangrated 6,002,532 tirmeg variance
n cama (S7. 274V «an 7.9

Niciaar
Varance in MWH genaratag 472,263 timeg
originally projeniad cost 85.848AMWH 27
MWH generaisd 10.488.048 times variance
in caats $0.24MWH 23 5.2 .3

OO dONSON-

CUUNNRRRENRBIEIanrENZS

Fusl Cost ol Power Sald 1.7
Fuel Cost of Purchused Power (32.0)
Payments to Qualitying Facititias 1.1
Energy Com of Economy Purchases 3 (68.4)

Nuciear Fust Disposal Conts ’ 04

&
-

TOTAL FUEL COST OF SYSTEM GENERATION & NET POWER TRANSACTION3 (U

XA R R -R

Tlorida Power & Light Cospany
Dockec No. 940001-BI
Document No. 7

January &, 1994




