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I Executive summary 

Audit PUrpose: We have applied the procedures described in Section 
II of this report to audit the appended Oil Backout Cost Recovery 
exhibits (Document Numbers 2 and 5) for the twelve month period 
ended March 31, 1994 prepared by Tampa Electric company in support 
of FPSC Docket Number 940001-EI. 

Scope Limitation: The audit exit conference was waived by the 
company. There are no confidential workingpapers associated with 
this report. The last day of field work was May 24, 1994. 

Disclaim Public Use: This is an internal accounting report 
prepared after performing a limited scope audit; accordingly, this 
document must not oe relied upon for any purpose except to assist 
the Commission staff in the performance of their duties. 
Substantial additional work would have to be performed to satisfy 
generally accepted auditing standards and produce audited financial 
statements for public use. 

Opinion: The appended Oil Backout Cost Recovery exhibits prepared 
by Tampa Electric Company in support of FPSC Docket Number 940001-
EI represent utility books and records maintained in substantial 
compliance with C.:>mmission Directives. The expressed opinions 
extend only to the scope of work described in section II of this 
report. 

-1-
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II Audit Scope: 

'I·he opinions contained in this report are based on the audit work 
described below. When used in this report, COMPILED means that 
audit work includes: 

COMPILED - Means that the audit staff reconciled exhibit amounts 
with the general ledger; visually scanned accounts for error or 
inconsistency; disclosed any unresolved error, irregularity or 
inconsistency; and except as noted performed no other audit work.

PLANT IN SERVICE INVESTMENT: 
Compiled plant in service and accumulated depreciation accounts. 

COST RECOVERY COMPUTATION: 

Performed analytical procedures. Identified unusual amounts.

Requested and evaluated utility explanations for unusual cost 
behavior. 

Verified components of revenue requirements 
depreciation. Verified that cost components 
accordance with Rule 25-17.016 (4) (a} FAC.

and additional 
were stated in 

Recalculated straight-line depreciation using rate approved in FPSC 
Order 19438, issued 6/6/88. verified that 1dditional depre
ciation was computed in accordance with Rule 25-17.016 (4) (a) FAC. 

Traced interest expense to Company workpapers 
calculations, and recalculated Company calculations 
basis. Traced related amounts to the general ledger. 

supporting 
on a test 

Tested Company calculation of income tax expense and verified 
proper rate. Recalculated amortization of Investment Tax Credits 
and equity AFUOC. Recalculated the fuel cost savings. 

Traced Operation and Maintenance (O&M} expense to the general 
ledger. Tested the accuracy of the calculation of the O&M 
differential factor. 

TRUE-UP AND INTEREST: Traced prior-period true-up balance to prior 
audit. Agreed interest rates to those provided by FPSC staff. 

-2-
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II Audit Scope: 

The opinions contained in this report are based on the audit work 
described below. When used in this report, COMPILED means that 
audit work includes: 

COMPILED - Means that the audit staff reconciled exhibit amounts 
with the general ledqcr; visually scanned accounts for error or 
inconsistency; disclosed any unresolved error, irregularity or 
inconsistency: and except as noted performed no other audit work. 

PLANT IN SERVICE INVESTMENT: 
Compiled plant in service and accumulated depreciation accounts. 

COST RECOVERY COMPUTATION: 

Performed analytical procedures. 
Requested and evaluated utility 
behavior. 

Identified unusual aaounts.

explanations for unusual cost 

Verified components of revenue requirements 
depreciation. Verified that cost components 
accordance with Rule 25-17.016 (4) (a) FAC. 

and additional 
were stated in 

Recalculated straight-line depreciation using rate approved in FPSC 
Order 19438, issued 6/6/88. Verified that additional depre
ciation was computed in accordance with Rule 25-17.016 (4) (a) FAC. 

Traced interest expense to Company workpapers 
calculations, and recalculated Company calculations 
basis. Traced related amounts to the general ledger. 

supporting 
on a test 

Tested Company calculation of income tax expense and verified 
proper rate. Recalculated amortization of Investment Tax credits 
and equity AFUDC. Recalculated the fuel cost savings. 

Traced Operation and Maintenance 
ledger. Tested the accuracy of 
differential factor. 

(O&M) expense to the general 
the calculation of the o,M 

TRUE-UP AND INTEREST: Traced prior-period true-up balance to prior 
audit. Agreed interest rates to those provided by FPSC staff. 
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