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I. Executive su1nmary

Audit Purpose: We have applied the procedures described in Section 
II of this report to audit the appended Capacity cost Recovery 
Clause Filing, Schedules KHW-2, filed by Florida Power Corporation 
in support of Docket 940001-EI for the six months ended September 
30, 1993, and the six months ended March 31, 1994. 

Scope Liaitation: The last day of field work was June 3, 1994. 
The audit exit conference was waived by the Company. The report is 
not based on any confidential information. 

Disclaim Public Use: This is an internal accounting report 
prepared after performing a limited scope audit; accordingly, this 
document must not be relied upon for any purpose except to assist

the Commission staff in the performance of their duties. 
Substantial additional work would have to be performed to satisfy 
generally accepted auditing standards and produce audited financial 
statements for public use. 

Opinion: The appended exhibits, Schedules ICHW-2, for the six 
months ended September 30, 1993, and the six months ended March 31, 
1994, represent utility books and records maintained in substantial 
compliance with Commission directives. The expressed opinions 
extend only to the scope ot work described in Section II of this 
report. 

Summary Findings: Florida Power Corporation understated capacity 
cost revenues during the six months ended September 30, 1993, and 
in October 1993 for a total of $116,985. The Company corrected 
this understatement in their filing for the six months ended March 
31, 1994. 

Florida Power Corporation overstated capacity costs for the six 
montns ended March 31, 1993, and understated capacity costs for the 
six months ended September 30, 1993, resulting in a net 
understatement ot $4,218. An adjustment was ade to the filing 
true-up for the six months ended March 31, 1994, to correct this 
net understatement. 
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- AUDIT DISCLOSURE NO. 1 

Subject; &4juataenta to Revenue 

statement of Fact: 

Florida Power Corporation reported in their tilings, capacity cost 
revenues of $14,561,756 for the six months ending March 31, 1993, 
and $33,043,933 tor the six months ending September 30, 1993. 

Audit opinion and conclusion: 

Florida Public Service Commission auditors recalculated revenues
generated from the capacity clause rate factors. Based on our 
recalculation, we believe Florida Power corporation's reported 
revenues were understated $67,340 for the period April 1993 through 
September 1993 and understated $7,764 in October 1993. The 
Company also recalculated capacity cost recovery clause revenues
for the period October 1992 through March 1993, which was not 
covered by this audit, and determined that revenues should be 
increased $41,881. This resulted in a total adjustment of $116,985 
to the capacity cost filing for all three periods. This adjustment 
was booked in November 1993 and is reflected in the true-up for the 
six months ending March 31, 1994. 

Florida Power corporation has corrected the reporting of capacity 
cost revenues and we have noted no further problems of this nature 
since October 1993. 

company Resonse - verbatim: 

The Company concurs with the facts and conclusion as presented. In 
November 1993, the Company changed its method of quantifying 
Capacity revenues. 
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- AUDIT DISCLOSURE NO. 2 

Subject; Capacity Cost Adjustments 

statement of fact; 

Florida Power Corporation reported in their tilings, capacity costs 
ot $16,231,117 for the six months ending March 31, 1993, and
$29,032,470 for the six months ending September 30, 1993. Based on
Florida Power Corporation's interchange letters, capacity costs 
were $16,150,475 for the six months ending March 31, 1993, and 
$29,117,330 for the six months ending Septelllber 30, 1993. 

Audit Opinion and conclusion: 

We believe capacity costs were overstated in the amount of $80,642 
for the si� months ending March 31, 1993, and were understated in 
the amount of $84,860 for the six months ending September 30, 1993, 
resulting in a net understatement of $4,218. 

These differences occurred because of errors made in accounting for 
capacity payments made to cogenerators and other qualifying 
facilities. In some instances, Florida Power Corporation failed to 
reverse estimated capacity payments accrued from the previous month
and in two instances payments were made but not recorded in the
filing. 

An adjustment for the net understatement of $4,218 for the two 
periods ending March 31, 1993, and September 30, 1993, was book d 
by the Company in January 1994 and is reflected in the true-up for 
the six months ending March 31, 1994. 

Since bringing these errors to the attention of Florida Power 
Corporation, they have corrected the reporting of capacity payments 
and we have noted no further problems of this nature since 
September 1993. 

company Response - verbatim:

The Company concurs with the facts and conclusion as presented. 
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J. TERJlY DEASON. CiAIRMAN

SUSANF.� 
JULIA L JOHNSON
DIANE � KlESlJNO 

Mr. Richard W. Neiser 
Florida Power Corporation
Post Office Box 14042 

Sbatef/61'1orida 

June 15, 1994

SL Petem>urg, FL 3373J...i042

Dear Mr. Neiser:

DIVlSION OF RECX>llDS A 
REPORTING 
BLANC.A S. BA YO 
DIRECTOR 

(9'M)488-8371 

RE: Docket No. 940001-EI - Aorida Power Corporation 
OlpadLY rm, Becovea Audit Repon - Period Ended J /3J /94

The enclosed audit report is forwarded for your review. Any company
response filed with this office within ten (10) work days of the above date will
be forwarded for comideration by the staff analyst in the preparation of a
recommendation for this case.

lbank you for your cooperation.

Sincerely,

-ID �. l .. 
�y6 CZ] 

BSB(us 

Enclosure

cc: Public Counsel

flE1'CHER BUILDING • 101 FAST GAINFS STREET • TALU.HASSEE. FL 32:m-0850 
Aa � Acllra/Eq- OppoffiaallJ � 


