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Q. 

A. 

Q. 

A. 

Be fore the Florida Publics rv ic co m mission
Direct T estim ony o f  

M. \ . Ho w ell 

o oc ket No. 94000 1-EI 

Date o f  F ilin g :  Ju ne 27, 1994

Please state you r  name ,  bu
si ness address nd occ upa ti on.

MY na e is M- w. H
OW 1 1

, a
nd y l)Usiness a d dres s  is soo

sayfron t  P arkway, P nsac
ol

a, Florida 32501 - I a

M a n a ger o f  Tran s  iss ion and syste control 
f o

r G
u
lf

Power co
1:pany.

Have you previ ou sly t st
ifi d before this c o  issi on?

Yes. I ha v e t s tifi 
di

n 
various rat c se, 

cogcn rati on, terri or
ial dispute, planning hearin g ,

fu e l c lau se a d ju st�en t, n d  pur c has d power c a p aci ty 

cost recov ry dock 
t

s
. 

arize you r  ducat. iona
l 

n d prof ssio nal

2\ 

22 

l )  

24

lS

16 

27 

l 

Q. PlC se 
SU 

backgrou nd . 

1 gr d uat d froc t he 
U
n
i v rsitY of Florida in 1966 with

B ch lo r o f  sci n c
D gru in El ctric l Engin ring.

in Electric al Engin ring 

29 1 r c i ve d y K a s t  r s  
0 gr, tt

o 
f ro th Uni v r si tY 

of Florida in 1967, nd th n j
o
i

n 
d

D istr i but i o n  Eng i n r. I h v 

3
1 

G ulf Power Co t:lP ny s
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D
ock t N

o
. 94000

1-EI 
1
t
n 

ss: N. w
. Ho w  11 

P ag 2 

s
ince s rv d as Rela y Engin r,

Mn ge r  of T
r nomi s sion,

anag r of Sys t m Planning, M
ang r of Fuel and 

S
ys t  

Pl anning, nd Man g r of ran smission n
d Sy

stc

Co
n

t ro l. My xperi nee with 
t

he Co p
an y  has incl

u
d d 

a 11 ar eas of distribution opera ti

on, a in
ten

a
nce,

an d 
constru ction; tr nsm ission ope

r
ati o n, ain tena n

c
e, and

co
n

str u
ction; r laying n d 

p r
o tect

ion o f  th g e
n ra t

io
n,

t r
an

s ission, and distribution
s

yste , ;  pl a n ning the
g ne

r tion, transmi ssion, n d dis tribu
tion system

a d diti o ns in the .utur; bulk pov r int 
re

h
a ng 

d inistration; ov ra11

p r o cu r  

c
e

n te r. 

n 

nt of f
u 

1 pl a
n
ning

n d n
t

; 
and

op rat
i o n  o

f the sy
s

t
e1:1 di

s
patc h

I hav s rv d as a rneob r of
th E

ngi
n 

ri ng 
Com 1:1ittc nd the Op rating Co it

t 
Southe a ster n Electric R liability Cou ncil, c

h
air n o

f th e G eneration Subcomoittoe and 

of th

El ct ric Institut System P l  nn1
n

g 
C o  

1:11 tt 
n d ch ai r an or b r of 

b 
r of the E d i

s
o

n 

co sand task forces wi thin t
h South rn

1 

c
t

r

ic

nu b r o
f

various t c
hnic

a
l 

y t nd th Plorid Electric Pow r Coo
r

d
in t1 ng 

G r ou p, r garding a var ty oft 
c
hni cal is u

y
s
t o p rations, bul k pow r c ontr ct s, 

g n rat ion 
xp nsion, tr ns ission xp n ion ,  t

r
an s  is ion

n
cl

ud
in

g 

i
n rcon n  

ctio n r
quir n s

, 
c 

nt
r l di pa ch,
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Q. 

A
. 

Q. 

A.

Q. 

A. 

Dock 
t 

N o. 
940001-E IWitnes s: M. w. How 

1 1
Pag 

3 

trans�1ssio n syst m oper ati on, tr n sient s t  bi lit
y,

und rfrcquenc y  operation, g n r tor u

nd rf r 

q
u ncy

protection, ystem produ ction c ost in
g, c omput r

�odcling, and others. 

Wha t i s  the purpos e o f  y ou r tes tim on

y 
in t hi

s

proc cdin g
?

Th e purpos e o f  m y testim on y i s  to sup
p

o rt G ul f  
P
ow r

Comp n y1 s projectio n o f  pu r c has d pow e r  fue l  co sts 
f

or

nerg y purch ses and sale s an d  it s pr ojection o f

purchas d powe r capaci t y co st
s

tor the pe riod 
O
ct o

b r ,

1994 
- March, 1S95.

Have you prepar d an exhibit th t con ta
in s  info rmatio

n

to which you will r fer in yo u r  te s ticony?

Yes. My exhibit consis ts o
f on s ch du lc t o  wh ic h

I

will refer. This sch�d u le w as 
p

r epa r ed un d  r my 

sup rvision and direction. 

Counsel: We sk tha t Hr .  Ho w  11 1

0 

E
x hi bi t

, 

compris d of one Sc he d u l e, 
b

ar· d for ide ntifica tio n  s

Exhibit __
( M WH -1 ) . 

What information is con in d in your x hi bi t ?

Sch dul l of rny exhibit li ts the n  o s o f  th pow r
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Dock t No. 940 001-E I
Witn 

: H. W. H o  ell 
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as ociat e d g w t t  

contr ct which r incl
u

d d fo
r

co
at r cov ary, their

ounts, nd th r ulting c p citydoll 
r 

am ount.

G nergy purch s ea and sa
l 

s Q. What •re Gulf •a proj ect ed purc
h ee

d 
po

t.,
e

r 
fuel cost

s 
for

tor the Octob r, 1994 -7 March, 1995 recovery peri Od? 
A. Gulf's projected fu l c o

s
t for en rgy 

p
ur

ch
ases, show

n on lin e 11 of Schedul
e £-1 of t he f

uel filing, isJo S 2 ,JJS,ooo. The proj
ec t

ed fuel cos
t fo

r en
ergy ••ls, II show n  on line 17 of Sc

h
edu

l

e E-1, i• $33,65J,60o. Thes e

1 2  tran actions re ult fro 
G ult

•s par
ti

c
ip ation i n  th

e 

1
4 

P0\ier 
po

o
l. 

coordina ted o
peration of the Sou

th
e

rn 
el e

ct
r

i
c s yat

e

17 

1 6  Q. Which power contract• pr od u ce ca
p

a ci
ty tran 

c
t

ion
s 

that
re recovered thro ugh G ulf •• P ur cha s ed Po t.,er Capaci

tyCoat Recovery Factora? 

2 0  

19 A. In previous proceedings, th
e 

co ..,i aaion 
h a

the Co pany to includ
cap c i

ty
tran

s acti ons un
d r 

t
h

e 

uthoriz d

21

2 2  

21

Southern lectr ic •Y•te' In terco
pany InterchangContr ct (IIC) nd th Lo

ng-
T

e
on-Fi C ontr ct (Sc h dule £) with Florida

Pov r Co rporation for r cov ry
2 , through th purchas d pow 

r c p cl 
y cost r cov ryf

act
or . 

Gu
lf 

Wi
l

l h
a
v capac

ity tr
ns actiona und r
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Do
c
k t lo. 9 0 001-E I

1-l
itn s

s: M. w
. How 11 

p g s 

both of thcs contr cts during h 
Octo

b r
, 19 94 -

• for cost r c ov ry pu rposes throu
g
h t he fu el co st 

M r ch, 1995 rccov ry p r1od. In both cas s, t h  
l tr 

ns ction und r th r sp ctiv con tr c ts are ha ndle dn r gy 

S r co v  ry f ctors. At this ti e, Gulf d
oes n

ot
6 pa rticipat in any other power co n t

ra
c
ts t hat o uld 

7 prod uc e cap acit y  t ransactions during t
he 

relevan
t

rc cov ry pe ri od. 
9

1 0  Q. Have 
t h

ere been any changes to the I

r e  w
ith r

ega
r
d 

toII cap acity transactio ns sin
c e  th l st recovery fac t

or12 a
d just ent proceedings? 

ll A. No, there hav e not b en a
n
y chang s t

o t h  
c
ontract

" i
t
self .  How v r, on llov bcr 1, 1993, i n  ccordanc 

1
:5

1
7 

with both th contr ct nd th rc q
u
ir

1 6

Feder 1 En rgy Regulatory Co� 1ss1
o

n (
F
ER

C
), t

h
Sou th rn 1 ctric syst 

n
t
s o f  h

19 

20 

21 

2 2  

2 3  

2 4  

2 5  

r atio s, th Xp Ct d syst 

d its annual II C  

inf
o
rmation 1 filing with th F £Rc. Th e  infor at1on

a
1

f i ling refl cts Upd ted historical lo ad r spons 1b
ili

ty

am o u n o w hich ar used in th e ca p 

ci
t

y 
equ liz tion 

c alc ula tion p rfor d pursu nt to the I
l e  to d t tttin

he c ap city tr nsactions nd cost 
for ach op r 

ting
co pany. Thes upd tcs hav incr 

d 
Gul f• proj c dC p C ity p y nts tor th 

Octo b  
r, 1 9 9  - M rch, 1995

load, n d the c p
ac

1ty
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r c o v  r y  p r iod by $1,462,631 fron what th y  o th rw12 would h ve been prio r  to th e  u pdate.
3

s

pr
ojected fo r  t he Octobe r, 1994 - N rch ,  1 995 rc cov ry 6 pe rio d? 

ht r Gul f's IIC c ap acit y tr ns ctions that r
e 

7 A. As sh o wn on Sch d ul l of y xh bit, c pacity
tr ns ctio ns through the IIC vary froo onth to o n th

.
9 Ca pa city pu r cha ses in t he a ount of $5,425,921 r 
10 projected for t h p r io d . B cause no c pacity sal s 
II

through th II C  d uring the sa 
12 t he Company' s  n et 

c apacit
y transactions und r t h  IIC13 for t he p ri od ar n t purch s s a ounti

n
g 

to 

p riod are proj ct 
d

,

14 
$5,4 2 5,921. T his co pares 

to n t purchas s of
IS Sl, 09 ,906 t ha t  w r proj c ted fo r  the p riod A pri l,16 

1994 - Sept e mbe r, 19 94. 

1 9  

20 

21 

Q. Hav th re b en ny c hanges to th Schedul E contract
the South r n  sys tem has with FPC with reg rd to capa

ci
ty

transactions since the 1 st r cov ry fac tor dju st n tp ro c  edings? 
2 2

A. l o. As p ci i d  in the con tr c t nd 1ndic t d
on2

3

2

4 

2
5 

Sch dul l of my exhibit, th proj cted contrac t 
cap city will r in t 200

In Janu ry, 1 99 5, th

through D c r
, 

1994.
cont r  ct d cap city sa le s  w ill
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Q

. 

A
. 

Q

. 

A. 

Doc ke t N o. 940001-EI 
W1

tn ss: 4. w. Ho wel l
Pag

e 
7

d er as t o O 1W a s  F
P

C incre s e  it s  
UP S  

cont rac t
c pacit y purchase s  f rom th Sou th rn el ec t ric sy te rn.

Wha t count o f  Sche dul e E capac ity sale s  re ve n ue is
pr oj cted f or the Oc to b er, 199 4  -

M
ar c h, 1995 re covery

period ?  
A s  shown on Sche dul e l o f m y  exh ib it,

G
ulf is proj cted

to receive revenue s o f  $300,00 0 fro m
F
lorida Po we r

Corporatio n fo r capa cit y 

sa
les cade pu r su a n t  t o  

S
c hed u le

E. Thi s compa r s t o  sa les of $60 0 , 000 t hat were
projecte d fo r th pe rio d Apr il , 19 9 4  - Sep tember, 1994.

Wha t ar e Gul f's to ta l pr oje cted net ca pa ci
t y 

transaction s for the Octo b r, 1994 -
M
a r ch, 199 5

recov r y  period?
As shown on Sche dule 1 of my e x hib it, ft r co b ining
the n t purchas s un d r the II

C 
wi th t he 

S
ch dule

E sales to FPC, Gulf is pr oject ed to hav net c paci ty
cost of $5, 125, 92 1. Thi figure ic us d by G

ulf's
wi ness Sus n Cran er s o n  of t h  inputs in t he
calcul tion of th to t 1 c ap c i ty tr ans c t10 ns ob
r cov rd throug h th purc h sed po w  r cap c ity cos
recov ry f ctors pp li d in th r c o v  r y  period.
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9 

10

1
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1
2 

D 

14

I
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16

17

19 
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Do 

A
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Yes
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Flonda Pubhc S Me e  Com m1 ss 1o n
Docket No. 940001•EI 
GULF POWER COMP A N Y
Witnes : M. W. Howell 
Exhibit No. _ __ (M WH • 1 )  Sched ule 1 

GULF POWER COMPA NY PROJECTED PURCHASED PO
W

ER CONTRACT T RAN SA CTION SOCTOBER
, 

1994- MARCH
, 

1
9 95 

MW Capacity (S) Contrac t  Purchase/(Sale) Costs/(Re
oe p

ts) 

Southern Company 
lntercompa ny In terchang

e
Octob er 94 

0.6 3.286November 105 624,450 Decembe r 127.1 797,772January 95 184 1,116,92

3Februa
ry 252.9 1,466,377 March 22 6.7 1,417,11

3 

SUBTOTA
L ,4 2 5,9 1 

FPC ScheduleE

October94 (13.2) (100,000) November (13.2) (100,000) December (13.2) (10 0,000)Januar y 95 0.0 00 February 
0.0 0.0 March 0.0 0.0 SUBTOTAL 

(3 0 0,0 00) 

TOTAL 
5, 125. 921 
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COU T Y  OF E SCAMBI A  ) 

Bef ore 
e 

t
h under i gncd uthor

i
ty. pers

on a ll y a pp a
red M.

w
. 

Ho l
l

, wh
o 

being f rst duly swor n, depos e , nd says that he is 

t
h e  

Mana
ger of Transfflissi o n and syste control of Gu lf Power 

c o  pan
y
, 

a Main corporation, tha t th fore g oing is true and 

co rr e
c
t to 

th• best of hi s k no
w
ledg e, i nf ormati

o n, and b 
l
i f.

He 
i per•on lly 

k n own to

O)n .'W, �--
M. W. How

e
ll 

Tr ns i s s i on a nd s yste control
Manager 

sworn to 
and

s
ubsc r ibe

d
bef or h i s ;i.. 1--- day of 

No 

Co 

y co 
i s io n  Expir s 

t'Jt J J 

�3? 

1/p
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