Florida
Power

CORFORATION

July 5, 1994

=

3. Blanca S. Bayo, Director
ivision orf Records and Reporting
Florida Public Service Commission
101 East Gaines Street

Tallahassee, Florida 32399-0870

O3

Re: Docket N G . x .
Re: Docket No. 940001-El ¥
Dear Ms. Bayo:

On June 27, 1994, Florida Power filed the direct testimony and exhibits of
Karl H. Wieland regarding the Company's levelized fuel and capacity cost
recovery factors for the period October 1994 through March 1995. After
___discussions with Staff, it has become apparent that two additional questions and
Q answers should have been included in his testimony.

~N

Accordingly, piease find enclosed for filing in the subject docket fifteen
copies of revised pages 12 and 13 io Mr. Wieland's iestimony. 1 'he revision is
contained on page 12, line 13 through page 13. line 11, and has no effect on the

remainder of his testimony of exhibits.

% Please acknowledge your receipt of the above filing on the enclosed copy
Bﬂ‘f“‘-"ﬁf is letter and return to the undersigned.
L Vs

Very truly yours,
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CERTIFICATE OF SERVICE

Docket No. 940001-Fl

| HEREBY CERTIFY that a (rue copy of Florida Power Corporation®s revised pages

12 and 13 of the direct tesimony of karl H. W

by U.S. Mail this Sth day of July, 1994:

ae

Matthew M. Childs, Esquire
Steel, Hector & Davis

215 South Monroe. Suite 601
Tallahassee, FL 32301-1804

G. Edison Hoiland, Jr., Esquire
Jeffrey A. Stone, Esquire
Beggs and Lane

P. O. Box 12950

Pensacola, FL 32576-2950

Lee L. Wiilis, Esquire

James D B'c'asie)'. Esquire

Macfarlane Ausley Ferguson
& Mctullen

P. O. Box 29|

Tallahassee, Fi 32302

Floyd R. Self, Esquire

Messer, Vickers, Caparello
French & Madsen

P. O. Box }876

Tallahassee, FL 32302

Martha C. Brown, Esquire

Florida Pubiic Service Commission
101 East Gaines Street
Tallahassee, FL 32399-0863

Barry N.P. Huddieston

Public Affairs Specialist

Destec Energy, Inc

2500 CityWesi Blvd., Suite |50
Houston, TX 77210-441)

ieland was mailed 10 thefoliowing individuals

J. Roger Howe, Esquire

Office of the Public Counsel

111 West Madison Sireet, Room 812
Tallahassee, 1 32329-1400

Joseph A. McGlothiin, Esquire

Vicki Gordon Kaufman, Esquire

McWhirter, Reeves, McGlothlin,
Davidson & Bakas, P.A.

315 South Calhoun Street, Suite 716

v,

Tallahassee, FI. 22303

Earle H. O'Donnell, Esquire
Zoni G. Ferkin, Esquire

Dewey Ballantine

1775 Pennsylvania Avenue, N.W.
Washington, D.C. 20006-4605

Suzanne Brownless, Esquire
2546 Blairstone Pine
Fallahassee, FLL 3230

D/

Roger You, P.E.

Air Products & Chemicals, Inc
2 Windsor Plaza

2 Windsor Drive

Allentown, PA [R185

Eugene M. Trisko, Esquire

PO Box 596
ih-"v.ulc_\ aprings, WV 25411
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Revised 7/5/94

Please discuss the treatment of capacity payments to Orlando
Cogen which are currently under dispute.

The Company is in a dispute with Orlando Cogen regarding the
installation of a backup fuel source for ihe unit Pending resolution of
this dispute by the courts and/or the Commission, the Company is
withhoiding approximately one-third of the Capacity payments The
amount withheld is credited io an interest bearing account pending
resolution of the issue The Company is reflecting the full cost of the
contracted capacity payments in the projection and plans 1o refund to
customers any amounts that are ultimately not paid to Orlando Cogen

by court order

In Order No. PSC-93.0251-PHO-EI, issued February 16, 1993, the
Commission approved a proposal by Florida Power and its
affiliated fuel supplier, Electric Fuels Corporation (EFC), for the
purchase of 21 locomotives over a five-year period. Does Florida
Power desire to accelerate this purchase period?

Yes. After purchasing six iocomotives in 1993, EFC is currently
scheduled to purchase the remaning 15 at a rate of three per year
through 1998. Through recent giscussions with CSX Transportation,
EFC learned of the opportunity to purchase six locomotives iin 1994 and

the remaining nine locomotives in 1995

How will the accelerated purchase of these iocomotives benefit

Florida Power's ratepayers?

-
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Revised 7/5/94

As | explained to the Commission when the onginal purchase
arrangement was approved, EFC's ownership of ¥he locemotives would
save Florida Power's ratepayers approximateiy $10.9 million over the
10-year term of their lease to CSX. By accelerating the purchase
schedule, the ratepayers' estimated net savings !l increase to
approximately $14.5 million over the same 1C-year term  The
Calculation of these savings has been reviewed by Staff and the Office
of the Public Counsel Because of ihis additicnal benefit to the
Company's ratepayers, Florida Power requests Comrnission approval to

accelerate EFC's purchase of these locomotives and to

nclude them in

EFC’s return on equity calculation at the time of their purchase

Does this conclude your testimony?

Yes
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