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July 21, 1904 .

Ms, Blanc, S Yo, Dlrector

Divjgj of Re Oords ap Reportln

F]l da p blic €rvjce Comm1331on

101 dlineg Street

Tallahas ee FL 32399-0870

Dear Ms Bayo

RE; Docket No 940001-31

Enclosed ar Origina) and flfteen CoOpieg Of the

Prehe Ting g atement Of Guly Power Ompany ¢, be fileq in

the ap Ocket,

Also €nclogegqg is ch doub]e Slded, hig den31ty
——~disket e
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Beggg and Lape
Jeffrey A, Stone, Esq.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Fuel and Purchased Power
Cost Recovery Clause and Docket No. 940001-E]1

)
» ) .
Generatlnq Performance ) Filed: July 21, 1994
Incentive Factor )

)

Gulf Power Company ["Gulf Power", "Gulf", or “the
Company" ), by and through its undersigned attorneys, and pursuant

to Rule 25~22.038(3), Florida Administratjve Code, files thijs

Prehearing statement, saying:

4. APPEARANCES:

G. EDISON HOLLAND, JR., Esquire, JEFFREY A. STONE,
Esquire, and TERESA E. LILES, Esquire, of Beggs ¢ Lane,
700 Blount Building, 3 west Garden Street,

P. 0. Box 12950, Pensacola, Florida 32576-2950
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Called by Gulf Power Company, along with the s

Witness
(Rirect)

1. M. L. Gilchrist

2. M. W. Howell

s S. D. Cranmer

4. G. D. Fontaine

Fuel Adjustment,
true-up and
Projections;
Peabody suspension
a@greement

Purchased Power --
energy and Capacity
transactions, true-
Up and projections

Fuel Adjustment,
true-up and
pProjections; Capacity
Costs, true-up and
Projections

GPIF, reward/penalty
and targets and ranges

All witnesses known at this time, who may be

ubject matter and

testimony, are

Issues

17, 19

ll 2' 3' 4'
6, 7, 8, 16,
17, 18, 19,
20

10, 11
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Exhibit Number Witness Description
L Gilchrist Coal Suppliers Oct ‘93 - Mar 94
(MLG-1)
e Gilchrist Projected vs. Actual Fuel Cost;
(MLG-2) Calculation of Net Fuel
Savings -- Peabody
Suspension Agreement
= Howel 1l Projected Capacity Transactions
(MWH-1) Oct ‘94 ~ Mar ‘95
S Cranmer Fuel Cost Recovery Fina)
(SDC~1) True-up Calculation
e Cranmer Schedules E-) through E-1);
(SDC-2) 12; 13; H-1; ccE-1,
CCE-la; CCE-1b:; CCE-2;
& monthly A-) thru aA-12,
Nov. ‘93 thru May’ 94;
(development of fuel cost
and Capacity cost recovery
factors)
——— Fontaine GPIF Results Schedules
(GDF-1)
N Fontaine GPIF Targets and Ranges
(GDF-2)







ISSUE 6: Wwhat are the appropriate fuel recovery 1line loss
multipliers to be used in calculating the fuel cost
recovery factors charged to each rate class?

GULF : See table below: (Cranmer)

Rate Line Loss
Group Schedules Multipliers
A RS, GS, GSD, 1.01228
OSIII, OSI1V
LP 0.98106
PX 0.96230
OS1, OSII 1.01228

ISSUE 7: Wwhat are the appropriate Fuel Cost Recovery Factors for
each rate group adjusted for line losses?

GULF: See table below: (Cranmer)
Fuel Cost Factors ¢/KWH I
Rate Time of Use
Group Schedules Standard
Oon-Peak Of f -Peak
A RS, GS, GSD, 2.206 2.253 2.191
OSIII, OSIV
LP 2.138 2.184 2.123
PX 2.097 2.142 2.082
0SI, OSII 2.205 N/A N/A
ISSUE 8: wWhat is the appropriate revenue tax factor to be applied
in calculating each company’s levelized fuel factor for
the projection period of October, 1994 through March,
1995?
GULF: 1.01609. (Cranmer)




cgnnnnx:SDQQLLn;Jﬂsuphdjusgngn; 1ssues

Gulf Power Company

55Uk *L¢: What costs, if any, are appropriate for Gulf to recover
through the fuel cost recovery clause as a result of the
Peabody contract suspension?

GULF: Gulf should recover all costs associated with the Peabody
contract suspension, including the suspension payment and
the costs of purchasinq replacement coal. These costs

were prudently incurred and resulted in net fuel savings

for the customers totalling approximately $14,479,865.
(Gilchrist)

ISSUE 1J: what is the appropriate GPIF reward oOr penalty for
performance achieved during the period October, 1993

through March, 1994?
GULF: Penalty $84,941. (Fontaine)

s. what should the GPIF targets/ranges be for the period
october, 1994 through March, 1995?

GULF: See table below: (Fontaine)
L _ Unit EAF POF EUOF Heat Rate
__Crist 6 83.6
Crist 7 69.2
Smith 1 87.7 L
Smith 2 84.8 12.6 10,237

______________._.———____.

Daniel 1 85.4 0.0 L {ﬁ:6__“ ¥943§7
Daniel 2 94.8 0.0 5.2 9,923
EAF = Eguivalent Availability Factor

POF = Planned Outage Factor
EUOF = Equivalent Unplanned Outage Factor
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NO COMPANY-SPECIFIC ISSUES WITH REGARD TO GULF POWER COMPANY HAVE

BEEN RAISED IN THE PRELIMINARY LIST OF ISSUES AND POSITIONS
SUBMITTED BY ANY PARTY

. ic i4 !

ISSUE 19: what is the final capacity cost recovery true-up amount

GULF :

TegonTw

GULF:

1.

Toeonwe a9,
AndaINAL dafle s

'This

for the period October, 1993 through March, 1994?
Under recovery $1,135,019. (Howell, Cranmer)

Wwhat is the estimated capacity cost recovery true-up

amount for the period April, 1994 through September,
1994?

Over recovery $56,118. (Howell, Cranmer)

What is the total capacity cost recovery true-up amount

to be collected during the period October, 1994 through
March, 1995?

$1,078,901. (Cranmer)

what is the appropriate projected net purchased power
capacity cost amount to be included in the recovery
factor for the period October, 1994 through March, 1995?

$6,956,372." (Howell, Cranmer)

figure differs from the amount stated in Gulf'’s

Preliminary List of Issues and Positions due to a correction in the
load research data used in the calculation of this amount. The

revised amount is also reflected in Gulf Power’s Amended Petition
filed concurrently herewith.




ASSUR 22: What are the appropriate capacity cost recovery factors
for the period October, 1994 through March, 1995?

GULF : See table below: (Cranmer)
CAPACITY COST

RATE RECOVERY FACTORS
CLASS C/KWH’
RS, RST 0.224
GS, GST 0.219
GSD, GSDT 0.170
LP, LPT 0.147
PX, PXT 0.119
0OSI, OSII 0.014
OSIII 0.132
OS1V 0.015
SS 0.363

e N £ :

NO COMPANY-SPECIFIC ISSUES WITH REGARD TO GULF POWER COMPANY HAVE

BEEN RAISED IN THE PRELIMINARY LIST OF ISSUES AND POSITIONS
SUBMITTED BY ANY PARTY

E. STIPULATED 1ISSUES

GULF: Yet to be determined. Gulf is willing to stipulate that
the testimony of all witnesses whom no one wishes to
cross examine be inserted into the record as though read,

cross examination be waived, and the witness’s attendance
at the hearing be excused.

G. PENDING MOTIONS

2 None.

‘Certain of the factors listed differ from those stated in
Gulf’s Preliminary List of Issues and Positions due to a correction
in the load research data used in calculating the factor. The

revised factors are also reflected in Gulf Power'’s Amended Petition
filed concurrently herewith.




H. OTHER MATTERS:

2

To the best knowledge of counsel, Gulf has complied, or
is able to comply, with all requirements set forth in the
orders on procedure and/or the Commission rules governing
this Prehearing statement. If other issues are raised
for determination at the hearings set for August 11-12,
1994, Gulf respectfully requests an opportunity to submit

additional statements of position and, if necessary, file
additional testimony.

Dated this -20th day of July, 1994,

Respectfully submitted

ol [Oh'e S

G. EDISON HOLLAND, JR.

Florida Bar No. 261599

JEFFREY A. STONE

Florida Bar No. 325953

TERESA E. LILES

Florida Bar No. 510998

Beqgs & Lane

P.O0. Box 12950

Pensacola, Florida 32576-2950
(904) 432-245)1

Attorneys for Gulf Power Company




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fuel and Purchased Power Cost )

Recovery Clause with Generating ) Docket No. 940001-EI
Performance Incentive Factor )

)

Certificate of Service

I HEREBY CERTIFY that a true copy of the foregoing was

furnished by hand delivery or the U. S. Mail the _Z/st day of
July, 1994 on the following:

Martha Brown, Esq. Lee L. Willis, Esqg.
Florida Public Service Commission James D. Beasley, Esqg.
101 East Gaines Street Macfarlane Ausley Ferguson
Tallahassee, FL 32399-0850 & McMullen
P. O. Box 391
Jack Shreve, Esq. Tallahassee, FL 32302
Office of Public Counsel
111 W. Madison Street Floyd R. Self, Esq.
Suite 812 Messer, Vickers, Caparello,
Tallahassee, FL 32399-1300 French and Madsen
P. O. Box 1876
James McGee, Esq. Tallahassee, FL 32302-1876
Florida Power Corporation
P. O. Box 14042 David M. Kleppinger, Esq.
St. Petersburg, FL 33711 McNees, Wallace & Nurick
100 Pine Street
Matthew M. Childs, Esq. P. O. Box 1166
Steel, Hector & Davis Harrisburg PA 17108-116€
215 South Monroe, Suite 601
Tallahassee, FL 32301-1804 Mark K. Logan, Esqg.
Bryant, Miller and Olive, P.A.
Joseph A. McGlothlin, Esq. 201 S. Monroe St., Suite 500
McWhirter, Grandoff & Reeves Tallahassee FL 32301
315 S. Calhoun St., Suite 716
Tallahassee, FL 32301 Richard A. Zambo, Esquire
598 S.W. Hidden River Avenue
Suzanne Brownless, Esq. Palm City FL 34990

2546 Blairstone Pines Drive
Tallahassee FL 32301
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G. EDISON HOLLAND, JR.
Florida Bar No. 261599
JEFFREY A. STONE
Florida Bar No. 325953
TERESA E. LILES
Florida Bar No. 510998
Beggs & Lane
P. O. Box 12950
Pensacola, FL 32576
(904) 432-2451
Attorneys for Gulf Power Company




