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July 27, 1994 

Mrs. Blanca s. Bayo 
Director, Division of Recorda and Reportinq 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, Florida 32301 

~ ... TJIJphone 
MdTJIJ·-~ 
c1o MM~t~an M. en.. m 
Suite400 
150 So. Moaroe SUed 
Ta!Jalt re, PloricM 32301 
Jibe.- (:JOS) $J0.55SI 

Re: Qocket No. JQ IJ#t 930955-TL. 940014-TL 
940020-TL. 931196-TL and 940190-TL 
Expandld Interconnection Phase II and LTR 

Dear Mrs. Bayo: 

Enclosed plaaae find an original and fifteen eopiea ot 
Southern Bell Telephone and Telegraph Company's Prehearinq 
Sta.teaent, which we aak that you tile in the captioned docket. 

A copy of this letter 
:.r '>..... iRtlicate that the oriqinal 

-~ies have been aerved to 
certificate of service. 

is enclosed. Please mark it to 
was filed and return the copy to me. 
the parties shown on the attached 

r , 

(. 
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........_.. .... 
~ •'"'E'ftelosures 
L~ 
.1/:. cc: All Parties of Record 

- -~ A. M. Lombardo 
- -~ Harris R. Anthony 

R. Dou9las Lackey -
I '"l ·-· - __....... 

(J Atr.~ I. t:D 

ih:.:_8:~ 1.c.co~ : 

Sincerely yours, 

J.. PlulJ1~ cQI1~ u: P~U'i"l; Carver \. C~) 

AM 1 SOUTH CompMy 

OGCUMEHT W' '·\~ER -DATE 

0 7 6 7 2 JUL 27 ~ 
fPSC-R£COROS/REPORTIHG 



CD'l'I~ICATI 0~ IDVlCI 
Dockets Wo. t2107t-TL, 930955-TL, 

940014-TL, 940020-TL, 931196-TL, tt01tO-TL 

I HEREBY CERTIFY that a copy of the foregoing has been 

furnished by United States Mail this 'tl'ff' day of ~v.l~ 1994, 

to: 

Tracy Hatch 
Division of coaaunications 
Fla. Public Service co .. ission 
101 East Gain•• Street 
Tallahassee, PL 32399-0866 

Donna canzano 
Division of Legal Services 
Fla. Public Service Co .. ission 
101 East Gaines Street 
Tallahassee, PL 32301 

Patrick K. Wiggins 
Wiggins ' Villacorta, P.A. 
Post Office Drawer 1657 
Tallahassee, Florida 32302 

Interaedia Coaaunicationa 
9280 Bay Plaza Blvd., #270 
Tampa, PL 33619-4453 

Charles J. Beck 
Deputy Public Counsel 
Office of the Public Counsel 
111 w. Madison street 
Room 812 
Tallahassee, FL 32399-1400 

Thomas Parker 
GTE Florida Incorporated 
P.O. Box 110, MC 7 
Tampa , FL 33601-0110 

c. Dea n Kurtz 
Central Tel. co . of f lorida 
Post Office Box 2214 
Tallahassee, FL 32316-2214 

Florida Cable Television 
Association, Inc. 

310 N. Monroe Stre~t 
Tallahassee, FL 32301 

Interexchange Access carrier 
Coalition (IACC) 
Brad E. Mutachelknaus 
Rachel J. Rothstein 
Ann M. szemplenaki 
Wiley, Rein, ' Fielding 
1776 K Street, NW 
Washington, D. C. 20006 

Joseph A. McGlothlin 
Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 
Davison ' Bakaa 
Sui te 716 
315 south Calhoun Street 
Tallahassee, FL 32301 

Joseph P. Gillan 
J. P. Gillan and Associates 
Post Office Box 541038 
Orlando, FL 32854-1038 

c. Everett Boyd, Jr. 
Ervin, Varn, Jacobs, Qdom ' 
Ervin 
305 south Gasdsen strb3t 
Tallahassee, FL 32301 

Chanthina R. Bryant 
sprint 
3065 cumberland Circle 
Atlanta, GA 30339 

Sprint Communications co. 
Ltd. Pan.nership 
cfo Tony Key, Director 
3065 CUmberland circle 
Atlanta, GA 30339 



Laura L. Wilaon, Baq. 
cfo Florida cable Tele
viaion Aaaociation, Inc. 
Post Office Box 10383 
310 North Monroe Street 
Tallabaaaee, FL 32302 

Ms. Jania Stahlhut 
Vice Prea. ot REg. Attrs. 
Time Warner comm. 
Corporate Headquarters 
300 Firat staaford Place 
Stamford, CT 06902-6732 

Peter M. Dunbar 
Penninqton & Haben, P.A. 
Post Office Box 10095 
Tallahassee, FL 32302 

Michael w. Tye 
Suite 1410 
106 East College Avenue 
Tallahassee, PL 

Harriet Eudy 
ALLTEL Florida, Inc. 
Post Office Box 550 
Live Oak, FL 32060 

Lee L. Willia 
J. Jeffry Wahlen 
John P. Fons 
Macfarlane, Ausley, Perquson 
' McMullen 
Post Office Box 391 
Tallahassee, FL 32302 

Charles Dennis 
Indiantown Telephone Syste• 
Post Office Box 277 
Indiantown, Florida 34956 

John A. carroll , Jr. 
Northeast Telephone Company 
Post Office Box 485 
Macclenny, Florida 32063-0485 

Daniel v. Gregory 
Quincy Telephone Coapany 
Post Office Box 189 
Quincy, Florida 32351 
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Jeff McGahee 
Southland Telephone Company 
210 Brookwood Road 
Post Office Box 37 
Atmore, Alabama 36504 

Jodie L. Donovan 
Regulatory Counsel 
Teleport Communications Group 
Inc., Ste. 301 
1 Teleport Drive 
staten Island, NY 10311 

Kenneth A. Hoffman, Esq. 
Rutledge, Ecenia , Underwood, 
Purnel & Hoffman, P.A. 
P.O. Box 551 
Tallahaasee , FL 32302-0551 

F. Ben Poag 
United Telephone Company of FL 
P.O. Box 165000 
Altamonte Springs, FL 32716 

Michael J. Henry 
MCT Telecommunications Corp. 
Suite 700 
780 Johnaon Perry Road 
Atlanta, GA 30342 

Richard D. Melson 
Hopping Boyd Green & Sams 
Post Office Box 6526 
Tallahassee, FL 32314 



BBPORB THB FLORIDA PUBLIC SERVICE COMMISSION 

In re: Expanded Interconnection ) Docket No. 921074-TP 
Docket No. 930955-TL 
Docket No. 940014-TL 
Docket No. 940020-TL 
Docket No . 931196- TL 

Phase II and Local Transport ) 
Restructure ) 

--------------------------~> 
Docket No. 940190-TL 

Filed: July 27, 1994 

80~ BaLL 'fBL.PBOD AJfD 'tBLBGJt.APB COIIPUY' 8 
DIBDIIH S'fA'fllllft 

COMBS NOW, BellSouth Telecommunications, Inc., d/b/a 

Southern Bell Telephone and Teleqraph Company ("Southern Bell" or 

• company" ), in compliance with order No. PSC-94-0076-PCO-TL, 

issued January 21, 1994 (as modified by Order No. PSC-94-0777-

PCO-TL, issued June 23, 1994) and submits its Prehearinq 

statement: 

A. IIDJ8818 

Southern Bell intends to call the followinq witnesses to 

offer testimony on the issues indicated below: 

Witnesses 

David B. Denton 

Jerry o. Hendrix 

Issueg Addressed 

3 - 13, 15, 16 and 23(a ) 

1, 2, 14, 17, 18, 19(a 'b), 
20(a-d) , 21, 22 and 23. 

David B. Denton will also offer rebuttal testimony to address 

certain aspects of the testimony of AT'T's witness, Mike Guedel, 

and Teleport's witness Steven c. Andreas si. Jerry D. Hendrix 

will also offer rebuttal testimony to address certain aspects of 

the tes timony of lAC's witness , Joseph Gillan, Teleport 's 

witness , Steven c. Andreassi, Intermedia's witness, Douq1as s . 

Metcalf, and sprint's witness, Fred I. Rock . 
OOCUHEHT Hl t<?ER -DATE 
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Southern Bell reserves the right to call other rebuttal 

witnesses, witnesses to respond to Commission inquiries not 

addressed through direct testimony and witnesses to address 

issues not presently designated, which may be designated at the 

Prehearing Conference to be held on August 10, 1994, or 

thereafter by the Prehearing Officer. 

Witneas 

Jerry o. Hendrix 

• • 
• " 

B. IQIBI'fl 

Exhibit Indicator Exhibit Title 

JDH-1 current configuration 

JDH-2 

JDH-3 

Proposed Structure 

Average Switched 
Access Ratea - Per 
Access Minute 

Southern Bell reserves the right to tile exhibit s to any 

additional testiaony that may be tiled under the circumstances 

identified i n Section "A" above. Southern Bell also reserves the 

right to introduce exhibita tor cross examination, impeachment, 

or any other purpose authorized by the Florida Rules ot Evidence 

and the Ru1•• ot this commission. 

C. l'fUPII! Ol IMIC POIITIOI 

Allowing expanded interconnection tor i ntrastate switched 

access services will make additional competitive alternatives 

available to end users. This, in turn, will promote the 

continued evolution to tully competitive environment tor 

telecommunications services. This Commission should allow this 

competitive environaent to develop in the most equitable, 

efficient and fair manner possible tor all telecommunications 
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providers. This can only occur it the LECa are allowed the 

pricing flexibility they seek. 

Also, intrastate switched access services provide 

significant contribution to the LECa' revenue requirements. 

Without pricing flexibility, the LECa will be less competitive in 

the aarketplace and will be leas able to maintain this level ot 

contribution. Finally, the LECa should be afforded reciprocal 

treataent troa interoonnectora, on the same terms and conditions, 

~hen seeking expanded interconnection tor themselves and their 

customers. 

As to local transport restructure, Southern Bell is 

proposing to restructure ita switched aoceaa transport service in 

Florida. This proposed transport restructured should be approved 

tor many reasons, among them: 

(1) The proposed atructure will mirror the i nterstate 
switched transport rates and structure approved by t .he FCC 
and, thereby, ai•plity transport issues, eliminate 
inefficiency, and eliminate customer contusion. 

(2) The proposed changes will more closely reflect the way 
transport ia provided and costa are incurred. 

(3) The proposed changes will promote a more efficient use 
ot Southern Bell's network by providing a greater incentive 
tor customers utilizing transport to do so efficiently . 

(4) The proposed changes will facilitate movement toward a 
more competitive environment tor provision ot interexchange 
services . 

(5) These changes will also facilitate the davelopmetit of 
access co•petition. 

Also, the co .. iaaion should allow the local exchange 

companies to have the option of implementing zone pricing for 

t ransport services with a rate change interval or 14 days, as 
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allowed by the PCC rules and procedures pursuant to price cap 

regulations. Tbe local exchange companies should also be qranted 

the flexibility to zone price other access services as well. 

Finally, iaputatlon requirements are no longer needed and 

should be eliainated. It, however, these requirements are 

allowed to continue, they should be modified to reflect the 

average transport coat, not rate per access minute of use. The 

requirement for a separate aooeaa line for southern Bell's and 

other LEC'a high voluae toll offerings should be eliminated. 

D. IQVIIQI IILL'I PQIITIOII Oft Dl 111011 

111ue 11 •ow 11 awltoba4 aooa1a provlalona4 an4 prioa4 
today? 

lolitioDa Southam Bell's switched access ae~vices provide a 

communications path between the interexchange carrier's (IXC") or 

end user's terainal location and the end uaer'• premises. There 

are three oategoriel of rates and charges that apply to switched 

access services aonthly recurring rates, usage rates and non

recurring charges. The rates and charges at issue today are 

primarily related to the usage rate elements ot the local 

transport service. Presently, all ot the local transport usage 

rate elements are assessed on a per minute of use basis. 

Iaaue 21 Bow ia local tranaport atruoture4 an4 price4 
today? 

roa itioDz currently, becauae of the equal charge rule 

establiahed in the Modification of Pinal Judqaent entered by the 

u.s. District Court in United States y, Western Electric company 

and AmericAn Telephone and Te legraph, switched access local 
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transport service has a uaaqe sensitive rate structure reqardle•• 

of whether dedicated or tandem facilities are used. 

Iaaue Ja ODder wba~ oirouaataDoea abould tbe coaaiaaioD 
iapo11 ~be aaae or differeDt fora. aDd ooD41tion• of 
«Kp&Dded ia~lrOODDIO~iOD tbaD tbl r.C.C.? 

roai~ioDa Tbia co .. ission has the authority to allow tor 

expanded interconnection on a intraatate baaia in the way that it 

finds will best serve the public intereat and may impose 

different forma or conditions than the FCC has ordered . However , 

Southern Bell believea that the terma and condition• approved in 

Phase I for apeoial ace••• expanded interconnection, which 

qenerally track the PCC'a current position, are proper tor 

expanded interconnection for switched ace••• as well. The one 

exception is that thia co .. iaaion should modify ita Phase I order 

to allow the LEC. the option to provide either virtual or 

physical collocation, and ahould allow this choice in Phase II 

for collocation for awitched access as well. This is consistent 

with the current FCC poaition. 

IIIUI tl II «Kp&Dded iDterOODDIOtioD for IWitobtd &00188 iD 
tbe public iD~ereat? 

roai~ioDa Aaauainq, that increasing customer options for 

telecommunication• aervices is in the public interest, then 

allowinq expanded interconnection for intrastate switched access 

service may be i n the public intereat because it could result in 

additional competitive alternatives. SWitched access services, 

however , provide aiqnificant contribution, and this Commission 

should provide the LECe with autt ici ent flexibility to compete 

for the provision of acoeaa aervices so that thia contributio~ 
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will not be loat. If the LECs are not allowed the flexibility to 

price coapete, thia could both result in a loss of contribution 

from switched acceaa services and deny end users of these 

services the full benefits of competition. Both of these results 

could be contrary to the public interest. 

Iaaue Ia Ia tbe offerinq ot 4e4icate4 and awitcbe4 services 
betweea DOD-affiliated entitiea by non-LBCa in tbe public 
intereat7 

roaitioaa If providing customers increased competitive 

options is in the public interest, than the public interes t may 

be aerved by the offering of dedicated and switched services 

between non-affiliated e~tities by non-LECs because this offering 

will likely increaae cuatomer options . For the reasons 

previoualy atated in response to Isaue No. 4, however, the public 

interest will only be aerved if the LECs are granted additional 

prioinq flexibility. 

Iaaue fc Doea Chapter 364, Plori4a statutes, allow tbe 
co .. iaaioD to require ezpande4 intercoDDectioD for avitohe4 
acceaa? 

roaitioaa There i• nothing in Chapter 364, Florida Statutes 

that would prohibit this Commission from ordering expanded 

interconnection for awitched access. Expanded interconnection, 

however, cannot be uaed as a means to do something that would 

otherwise be prohibited by Chapter 364. 

Iaaue 71 Doea a physical collocation aan4ate raise federal 
or ata te aoaatitutioaal question• about tbe takinq or 
coafi aaatioa of L.C property? 

Poaitionc Yea , Southern Be ll appealed the FCC'• Order 

because it believe • that a mandate of physical col location 
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roeitioaa Tbi1 co .. ieeion ehould not require either fora of 

collocation. Inatead, each L!C ahould have the option of 

providinq either pbyeical or virtual interconnection 

arranqeaent1. 

Ieage 11 Whlob L.Ce ebould provide •witched ace••• expanded 
iDttrOODDIOtiOD? 

to•i,ioaa Southern Bill ia not oppoaed to thi• comaiasion'• 

adoptinq the , ... approach a• did the FCC, and requirinq expanded 

interconnection only by Tier 1 L!C1. 

Ilaut 101 ~ What L.C faollltlea abould expanded 
iatercoDDtotloa for 1Witcbe4 ace••• be offered? Should 
8Kp&D414 laterooaaeotloa for awitcbe4 acceaa be required 
froa all .uob faollitiea? 

Po•itiQAI The facilities that are offered for expanded 

interconnection for ewitched ace••• ahould be con1i1tent with 

thoae required by the FCC'• order. For switched acce•a, theae 

facilitiee are end officee, ••rvinq wire centers and tandem 

switches. Tbi1 co .. i••ion 1hould also examine further the issue 

of checkerboardinq becauae requiring checkerboardinq, which is 

not provided for in the FCC order, will unqueationably make the 
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adainiatration of expanded interconnection more difficult and 

coatly. 

Iaaue 111 Wbiob eatitiea abould be allowed ezpanded 
iaterooaaeotloa for .. itohe4 aooeaa? 

lo•itioDI Tbo1e entitiea auch aa interexchange carrier•, 

alternate aoceaa vendora, cable companies and end users who 

deaire to interconnect their own basic transmission ot facilitiea 

asaociated with optical terainating equipment and multiplexers 

should be allowed to interconnect on a intrastate baais. 

Iaaue 121 81aould oollocator• be required to allow LBCI and 
other parti .. to iaterooaaeot with their aetworka? 

roaitloaa Yea. Reciprocity under the aame term• and 

conditione aa required tor LECa should be part of any 

interconnection/collocation ordered by thia coamiaaion. 

Iaaue ·1Ja 81aoul4 the eo.aiesioa allow .. itohe4 aoceaa 
expaa4e4 iaterooaaeotioD for DOD-fiber optio teohDologr? 

roaitioaa Becauae of the limited availability of conduit and 

riaer apace, the interconnection of non-fiber optic cable ahould 

not be ordered. Where facilities permit, however, arrangements 

should be negotiated on a caae-by-case basis for non-fiber 

facilitiea. Alao, LBCI ahould not be required to tile tariffs 

for DSO interconnection until it has been requested. 

Iaaut 1tl 8houl4 all awitcbed ace••• transport providers be 
required to fill tariffa? 

roaitiona The coaaiaaion ahould not require t h local 

exchange co•pani•• and other tranaport providora to file tariffs 

as theae deciaiona ahould bt left to the transport provider. 

Although current ly, federal and state statute• and rulea require 
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Southern Bell to file tariffs, once these rules are removed, 

Southern Bell ahould have the aaae pricing flexibility aa is 

enjoyed by ita ooapetitor1. 

leapt 111 lboul4 the proposed LBC fliXiblt prioinq plana for 
priwate liee &D4 apeoial aooeaa aervioea be approved? 

foaltloal Yea. Southern Bell haa aubaitted a apecial 

acceaa tariff that would iapleaent zone pricing on the basis of 

wire center qroupinqa rather than at averaged statewide ratea. 

southern Bill'• tariff will initially introduce zone pricing 

structure without changing any rates. Having the atructure in 

place ia of critical iaportance because it will allow southern 

Bell to rupond quickly to competition as it develops. 

Jaaut 111 lhoal4 the Lace propoae4 iatraatate private line 
ae4 apeoial aooeaa expae414 ieterooeeeotioe tariffs be 
approvl47 

PoaJtiODI Yta, SOUthern Bell'a propoaed intraatate expanded 

interconnection taritta generally •irror the atructure and rates 

filed with the PCC. Subject to any further chang•• by the FCC or 

this co .. iaaion, the Southern Bell tariff~ tor int rastate private 

line and apecial acceaa service should be approved. 

Jaaue 121 lboul4 the LICa propoaed iatraatate awitobed 
aooe11 ieterooaaeotioe tariffa be approved? 

Poaitioea Yea, the i l luatrative tariff tiled by Southern 

Bell mirror• the interatate tiling tor the aame aervicea . 

Subject to any ohanqea ariaing from this docket, southern Bell 

should be a l lowed to file a final tariff and it ahould be 

approved . 

Iaaue 111 lboul4 the LICe bl qraeted additioaal prioiaq 
fl1XibilltJ1 If ao, Wbat abould it be? · 
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l91itioaa Yea, at a ainiaua_ the Comaiaaion ahould allow the 

local exchange coapaniea (LBCa) to have the option of 

iapl .. enting zone prici ng for tranaport service• with a rate 

change interval of 14 daya, aa allowed by the PCC rule• and 

procedure• purauant to price cap regulation• . The L!Ca ahould 

alao be granted tbe flexibility to zone price other ace••• 

aervioea aa well. 

laaue &Ia 8boa14 the Co.aiaaioa ao4ifJ ita prioiag aa4 rate 
atruoture regar41Dg awitohed traaaport aervioe? 

a) With the t.pl .. eatatioa of .. 1tohe4 eapaa4e4 
iaterooaaeotioa. 

b ) Witboat the iapl .. eatatioa of awitohe4 -.paa4e4 
iaterooaaeatioa. 

Poait;iopa Yea, the Co.aiaaion ahould modify ita pricing and 

rate atructure policy regarding awitched tranaport aervice, 

reqardleaa ot whether avitehed expanded interconnection ia 

iapleaented. Further, awitched expanded interconnection ahould 

not be iapleaented prior to the implementation of awitched local 

tranaport reatrueture. The Comaiaaion'a current policy ia 

grounded in the ainqle goal of foatering interexchange carrier 

competition. However, by purauing this goal, the Co111111iasion haa 

encouraged inefficient uae of the l ocal exchange company'• public 

awitcbed network . It ia now appropriate to aove to an interim 

atructure and pricing plan adopted by the FCC, which will foater 

botb ace••• coapetition " nd interexchange carr ier competition and 

will promote a aore efficient uae ot the public awitched network. 

laaqt aoa It the CO..iaaioa ohaa9e• ita polioy oa the 
prioiD9 aa4 rate •~ruoture of .. itohe4 traaaport aervioe, 
whioh of the to11owiag ahou14 the aew polioy be baaed oaa 

10 



a) ~· iatra•tate p~laiD9 aDO ~ate atruotuze of local 
traaaport 8boal4 airror .. ob Lac'• interstate filing, 
~•..,.otlft17· 

b) fte iatra•tate prioin9 nO ~ate atnaoture of local 
traaaport 8boal4 be OeteraineO bJ ooapetitive 
ooDOitio .. in tbe tranaport aarkat. 

o) fte latra•tate p~iaint aao ~ate atnaoture of local 
traaaport aboa14 ~•fleet tbe uaOer1JiD9 coat baaed 
•traoture. 

4) fte latzaatate pricing and rate atruoture of local 
~rt 8boal4 reflect other aetboda. 

roaitloaa If the coaaiaaion changes its policy on the 

pricing and rate atructure of switched transport service, tho new 

policy should ba ba.-4 on the competitive conditions in the 

aarketplaoe and ahould airror each LEC'a interstate filing. A 

policy of airrorin9 the awitched ace••• transport service rate 

structure and pric1nq plan of the interstate jurisdiction will 

eli~nate the inefficiencies of maintaining a different set of 

rates and structure, will l .. aen any impetus for miareporting 

percentage of interatate use and will eliminate confusion for our 

custollera. 

Iaaue 111 •bould tbe Lacs proposed local traaaport 
reatruotuze tariff• be approved? If not, what obangea would 
be aade to tbe tariffs? 

foaitiODI Yea, Southern Bell's proposed local transport 

restructur e tariff should be approved. Southern Ball's proposed 

tariff , which airrora the interstate tariff that has been in 

effect aince Deceaber 30, 1993, will help echieve many goals. 

These include proaoting efficiency, choice for customers, 

aiaplioity an4 the fostering of competition. The proposed tariff 

alao more cloaely reflects the way transport services are 
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provided and the vay coata to the local exch~g• coapaniea are 

incurred. 

X•tu• 111 8bou14 the Mo41fie4 Aooe•• Baae4 coapeDaatioD 
(DBC) aglr•••t be ao41fie4 to iDoorporate a reviae4 
uuapol't at:.&wRve (if local uuaport reatnoture ia 
adopted) for lDtJ:&LaYA toll traffio betweaD L•c•? 

toaitioaa Tba current MABC plan, rates and rate structures 

should reaain in place. once local tranaport reatructure i• 

fully iapleaented and the Commiaaion determine• that it i• 

appropriate to introduce the propoaed transport structure into 

the MABC, then all tranaport rate• should reflect the way the 

service ia proviaioned between local exchange companies. 

Iaage 111 Bow aboa14 the ca.aiaai~~'• iaputatiou qui4e1iu•• 
be ao4ifle4 to reflect a reviae4 traDaport atruoture (if 
looal uaa.port reatruoture 1• adopted)? 

toaitioaa It ia not appropriate to addresa access imputation 

in tbia proceeding. Furthermore, imputation requirements are no 

longer needed and ahould be eli•inated since auch requir.menta 

are contrary to the intent of competition. Only interexchange 

carrier• and other toll providers are aasured of benefiting from 

imputation because imputation requirements artificially raise 

toll rate• for aervicea offered by LEC• and, thereby, mask the 

true low coat toll aervice provider. If the commiaaion, however, 

determine• that iaputation ia atill required, the guidelines 

ahould be modified to reflect averaqe transport costa, not rate 

per ace••• ainute of u••· 

Iaage 23aa 8houl4 the CoaiaaioD ao4ifJ the Pbaae I Or4ar 
ia li9ht of the deoiaioD bJ tbe 0Dite4 8tatea court of 
appeala for the Dlatrict of coluabia Circuit? 
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towitioaa Yew, tbi1 Coaaiw•ion should •odity ita Phawe I 

Order in li9bt of the court of Appeala' deciaion. southern 

Ball'• poaition throu9hout thia docket haa been that this 

eo .. iaaion ahould allow the LECa the option to provide either 

phyaical or virtual collocation. The Federal court decision 

aakea it clear that tbil eo .. iaaion cannot require phyaical 

collocation. Therefore, thia co .. iaaion should modify ita Phaae 

I Order to allow the LBC the option to otter either form ot 

collocation. 

Iaaue ata lbou14 tbeae 4ooketa be oloae4? 

to•i,iopa Tb.,. docketa ahould be cloaed at the concluaion 

ot tbia proceecU.nc). 

• • IZIIJlLM'IOU 

Southern Bell ia not aware of any stipulation• between the 

partiea in thia proceedin9. 

• • IPPJM MqiiQII liLIQ II IOitJ"I'I' I ILL 

There are no currently pendinq motions tiled by southern 

Bell. 

G. QfiQ IIOUIBIIIIfl'l 

southern Bell knowa ot no requirements set forth in the 

prehearinq order vith which it cannot comply. 
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Respectfully submitted this 27th day of July, 1994. 

ATTORNEYS FOR SOUTHERN BELL 
TELEPHONE AND TELEGRAPH COMPANY 

BERT G. B Y 
• PHILLIP CARVER 

oto Marshall M. Criser III 
150 So. Monroe Street, Suite 400 
Tallahassee, FL 32301 
(305) 347-5555 

y J p 
C/O Marsha III 
150 So. Monroe Street, Suite 
Tallahassee, FL 32301 
(404) 529-7208 
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